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SECTION I: GENERAL 

 

DEFINITIONS AND ABBREVIATIONS 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, or unless otherwise specified, shall have the meanings as provided below. References to any 

legislation, act, regulation, rule, guideline, policy, circular, notification, direction or clarification shall be to such 

legislation, act, regulation, rule, guideline, policy, circular, notification, direction or clarification as amended, 

updated, supplemented, re-enacted or modified from time to time, under such provisions. 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the extent 

applicable, the same meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the 

SEBI Listing Regulations, the SCRA, the Depositories Act or the rules and regulations made in each such Acts or 

Regulations. Further, the Offer related terms used but not defined in this Draft Red Herring Prospectus shall have 

the meaning ascribed to such terms under the General Information Document. In case of any inconsistency between 

the definitions given below and the definitions contained in the General Information Document, the definitions given 

below shall prevail. 

Notwithstanding the foregoing, terms in the sections titled “Industry Overview”, “Our Business”, “Key Regulations 

and Policies in India”, “Basis for Offer Price”, “History and Certain Corporate Matters”, “Financial Information”, 

“Outstanding Litigation and Other Material Developments”, “Offer Procedure”, and “Main Provisions of Articles 

of Association” beginning on pages 138, 181, 210, 121, 215, 243, 327, 358 and 381 will have the meaning ascribed 

to such terms in these respective sections. 

General terms 

Term Description 

“our Company”, “the 

Company” or “the Issuer” 

Kross Limited, a company incorporated under the Companies Act, 1956 and having 

its registered and corporate office at M-4, Phase VI, Gamharia, Adityapur 

Industrial Area, Jamshedpur - 832108, Jharkhand, India 

“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company 

 

Company related terms 

 

Term Description 

Articles of Association / AoA Articles of association of our Company, as amended 

Audit Committee Audit committee of our Company as described in the section titled “Our 

Management – Committees of our Board – Audit Committee” on page 225 

Auditors / Statutory Auditors The current statutory auditors of our Company, namely, M/s S.K. Naredi & Co., 

Chartered Accountants 

Board / Board of Directors Board of directors of our Company, as constituted from time to time, including a 

duly constituted committee thereof 

Chairman and Managing 

Director 

The chairman and managing director of our company, namely Sudhir Rai 

Chartered Engineer The independent chartered engineer appointed by our Company, being Shyam 

Sundar Bhartia 

Chief Financial Officer The chief financial officer of our Company, being Kunal Rai 

Company Secretary and 

Compliance Officer  

The company secretary and compliance officer of our Company, being Debolina 

Karmakar 

Corporate Social 

Responsibility Committee  

The corporate social responsibility committee of our Company as described in the 

section titled “Our Management – Committees of our Board – Corporate Social 

Responsibility Committee” on page 230 

CRISIL CRISIL Limited 

CRISIL Report or Industry 

Report 

Report titled “Market dynamics for select forged and machined components and 

assemblies in the commercial vehicle and tractor segment” dated November 2023, 

prepared and issued by CRISIL Market Intelligence & Analytics (MI&A), a 

division of CRISIL, which has been commissioned and paid for by our Company 

in connection with the Offer for an agreed fee, pursuant to the engagement letter 
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Term Description 

dated August 11, 2023 entered into between our Company and CRISIL. The 

Report shall be available on the website of our Company, at, 

www.krosslimited.com, from the date of the Red Herring Prospectus till the Bid/ 

Offer Closing Date 

Director(s) Director(s) of our Company  

Equity Shares Equity shares of our Company of face value of ₹ 5 each 

Executive Directors Whole-time directors and Managing Director of our Company. For further details 

of the Executive Directors, please refer to the section titled “Our Management” on 

page 219  

Group Company Our group company as identified and disclosed in section titled “Our Group 
Company” on page 240 

Independent Director(s) Non-executive independent director(s) on our Board. For details of the 

Independent Directors, please refer to the section titled “Our Management” on 

page 219 

IPO Committee The IPO committee of our Company as described in the section titled “Our 

Management – Committees of our Board – IPO Committee” on page 231 

Key Managerial Personnel Key managerial personnel of our Company in terms of the Companies Act and the 
SEBI ICDR Regulations and as disclosed in the section titled “Our Management 
– Key Managerial Personnel” on page 232 

Materiality Policy The materiality policy adopted by our Board dated November 9, 2023, for 
identification of: (a) material outstanding litigation proceedings of our Company, 
Promoters and Directors; (b) outstanding litigation proceedings of our Group 
Company; and (c) outstanding dues to material creditors, pursuant to the 
requirements of the SEBI ICDR Regulations and for the purposes of disclosure in 
this Draft Red Herring Prospectus, the Red Herring Prospectus and Prospectus 

Memorandum of Association 

/ MoA 

Memorandum of association of our Company, as amended 

Nomination and 

Remuneration Committee 

The nomination and remuneration committee of our Company as described in the 

section titled “Our Management – Committees of the Board – Nomination and 

Remuneration Committee” on page 227 

Non-Executive Director Non-executive director(s) on our Board appointed as per the Companies Act and 

the SEBI Listing Regulations as described in the section titled “Our Management” 

on page 219 

Preference Shares Preference shares of our Company of face value of ₹ 10 each 

Promoter Group Persons and entities constituting the promoter group of our Company in terms of 
Regulation 2(1)(pp) of the SEBI ICDR Regulations. For details, please refer to the 
section titled “Our Promoters and Promoter Group – Promoter Group” on page 
238 

Promoter Selling 

Shareholders 

Sudhir Rai and Anita Rai 

Promoter(s) Promoters of our Company namely, Sudhir Rai, Anita Rai, Sumeet Rai and Kunal 

Rai 

 

For details, please refer to the section titled “Our Promoters and Promoter Group” 

on page 235 

Registered Office / 

Registered and Corporate 

office 

Registered and corporate office of our Company located at M-4, Phase VI, 
Gamharia, Adityapur Industrial Area, Jamshedpur - 832108, Jharkhand, India 

Registrar of Companies / 

RoC 

Registrar of companies, Jharkhand at Ranchi 

Restated Financial 

Information 

The restated financial information of our Company, comprising the restated 
statement of assets and liabilities as at June 30, 2023, and the Financial Years 
ended March 31, 2023, March 31, 2022 and March 31, 2021, the restated 
statements of profit and loss (including other comprehensive income), the restated 
statements of cash flows and the restated statements of changes in equity for the 
three month period ended June 30, 2023, and the Financial Years ended March 31, 
2023, March 31, 2022 and March 31, 2021 and the notes and schedules thereon, 
prepared in accordance with Ind AS notified under the Companies (Indian 
Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 
2013,as amended, to the extent applicable with the requirements of Section 26 of 
Part I of Chapter III of the Companies Act, the SEBI ICDR Regulations and the 
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Term Description 
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the 
ICAI 

Risk Management 

Committee 

The risk management committee of our Company as described in the section titled 
“Our Management – Committees of the Board – Risk Management Committee” on 
page 230 

Senior Management Senior managerial personnel of our Company in terms of the SEBI ICDR 
Regulations and as disclosed in the section titled “Our Management – Senior 
Management” on page 232 

Shareholders Shareholders of our Company from time to time 

Specified Securities Equity shares and convertible securities 

Stakeholders’ Relationship 

Committee 

The stakeholders’ relationship committee of our Company as described in the 

section titled “Our Management – Committees of the Board – Stakeholders’ 

Relationship Committee” on page 229 

 

Offer related terms  

Term Description 

Abridged 

Prospectus 

Abridged prospectus means a memorandum containing such salient features of a prospectus 

as may be specified by SEBI in this behalf 

Acknowledgemen

t Slip 

The slip or document to be issued by a Designated Intermediary to a Bidder as proof of 

registration of the Bid cum Application Form  

Allot / Allotment / 

Allotted 

Unless the context otherwise requires, allotment or transfer, as the case may be of Equity 

Shares offered pursuant to the Fresh Issue and transfer of the Offered Shares by the Promoter 

Selling Shareholders pursuant to the Offer for Sale to the successful Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to all Bidders who have bid in the offer after 

the Basis of Allotment has been approved by the Designated Stock Exchange 

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the SEBI ICDR Regulations and the Red Herring Prospectus and who has Bid for an 

amount of at least ₹ 100.00 million 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will be allocated to Anchor Investors at the end of the 

Anchor Investor Bidding Date, in terms of the Red Herring Prospectus. The Anchor Investor 

Allocation Price shall be determined by our Company, in consultation with the BRLM during 

the Anchor Investor Bidding Date 

Anchor Investor 

Application Form 

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and which 

will be considered as an application for Allotment in accordance with the requirements 

specified under the SEBI ICDR Regulations and Red Herring Prospectus 

Anchor Investor 

Bidding Date 

The day, one Working Day prior to the Bid/Offer Opening Date, on which Bids by Anchor 

Investors shall be submitted prior to and after which the BRLM will not accept any Bids from 

Anchor Investor and allocation to Anchor Investors shall be completed 

Anchor Investor 

Offer Price 

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the 

Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the 

Offer Price but not higher than the Cap Price 

 

The Anchor Investor Offer Price will be decided by our Company, in consultation with the 

BRLM 

Anchor Investor 

Pay-In Date 

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Offer Price, not later than two 

Working Days after the Bid/Offer Closing Date 

Anchor Investor 

Portion 

Up to 60% of the QIB Portion, which may be allocated by our Company, in consultation with 

the BRLM to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR 

Regulations 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price 

Application 

Supported by 

An application, whether physical or electronic, used by Bidders (other than Anchor Investors) 

to make a Bid and authorising an SCSB to block the Bid Amount in the ASBA Account and 

will include applications made by UPI Bidders using the UPI Mechanism where the Bid 
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Term Description 

Blocked Amount / 

ASBA 

Amount will be blocked upon acceptance of UPI Mandate Request by UPI Bidders using the 

UPI Mechanism 

ASBA Account A bank account maintained with an SCSB by an ASBA Bidder as specified in the ASBA 

Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant 

ASBA Form, which may be blocked by such SCSB or the account of the UPI Bidders blocked 

upon acceptance of UPI Mandate Request by the UPI Bidders using the UPI Mechanism, to 

the extent of the Bid Amount of the ASBA Bidder 

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders  All Bidders except Anchor Investors 

ASBA Form  An application form, whether physical or electronic, used by ASBA Bidders, which will be 

considered as the application for Allotment in terms of the Red Herring Prospectus and the 

Prospectus 

Bankers to the 

Offer 

Collectively, Escrow Collection Bank(s), Refund Bank(s), Public Offer Account Bank(s) and 

the Sponsor Banks, as the case may be 

Basis of Allotment The basis on which the Equity Shares will be Allotted to successful Bidders under the Offer, 

as described in the section titled “Offer Procedure” on page 358 

Bid An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or during the Anchor Investor Bidding Date by an Anchor 

Investor pursuant to submission of the Anchor Investor Application Form, to subscribe to or 

purchase the Equity Shares at a price within the Price Band, including all revisions and 

modifications thereto as permitted under the SEBI ICDR Regulations as per the terms of the 

Red Herring Prospectus and the Bid Cum Application Form 

 

The term “Bidding” shall be construed accordingly 

Bid / Offer 

Closing Date 

Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being [●], which shall be published in 

all editions of [●], an English national newspaper, all editions of [●], a Hindi national 

newspaper (Hindi also being the regional language of Jharkhand where our Registered Office 

is located) each with wide circulation, which shall also be notified in an advertisement in 

same newspapers in which the Bid/ Offer Opening Date was published. In case of any 

revision, the extended Bid/ Offer Closing shall also be notified on the websites and terminals 

of the Members of the Syndicate as required under the SEBI ICDR Regulations and also 

intimated to the Designated Intermediaries and the Sponsor Bank(s). 

 

Our Company, in consultation with the BRLM, may consider closing the Bid/Offer Period 

for the QIB Category one Working Day prior to the Bid/Offer Closing Date, in accordance 

with the SEBI ICDR Regulations which shall also be notified by advertisement in the same 

newspapers where the Bid/ Offer Opening Date was published, in accordance with the SEBI 

ICDR Regulations. 

Bid / Offer 

Opening Date  

Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being [●], which shall be published in 

all editions of [●], an English national newspaper, all editions of [●], a Hindi national 

newspaper (Hindi also being the regional language of Jharkhand where our Registered Office 

is located) each with wide circulation, and in case of any revisions, the extended Bid/Offer 

Closing Date shall also be notified on the websites and terminals of the Syndicate Members 

and also intimated to the Designated Intermediaries and the Sponsor Bank, as required under 

the SEBI ICDR Regulations 

Bid / Offer Period  Except in relation to any Bids received from Anchor Investors, the period between the 

Bid/Offer Opening Date and the Bid/Offer Closing Date, inclusive of both days, during which 

prospective Bidders can submit their Bids, including any revisions thereof in accordance with 

the SEBI ICDR Regulations and the terms of the Red Herring Prospectus. Provided, however, 

that the Bidding shall be kept open for a minimum of three Working Days for all categories 

of Bidders, other than Anchor Investors. 

 

Our Company, in consultation with the BRLM, may consider closing the Bid/Offer Period 

for QIBs one Working Day prior to the Bid/Offer Closing Date which shall also be notified 

in an advertisement in same newspapers in which the Bid/Offer Opening Date was published, 

in accordance with SEBI ICDR Regulations. 
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Term Description 

Bid Amount The highest value of the optional Bids as indicated in the Bid cum Application Form and 

payable by the Bidder and, in the case of RIBs Bidding at the Cut off Price, the Cap Price 

multiplied by the number of Equity Shares Bid for by such RIB and mentioned in the Bid 

cum Application Form and payable by the Bidder or as blocked in the ASBA Account of the 

Bidder, as the case may be, upon submission of the Bid in the Offer 

Bid cum 

Application Form 

The Anchor Investor Application Form or the ASBA Form, as the context requires 

Bid Lot [●] Equity Shares and in multiples of [●] Equity Shares thereafter 

Bidder Any prospective investor who makes a Bid pursuant to the terms of the Red Herring 

Prospectus and the Bid cum Application Form, and unless otherwise stated or implied, and 

includes an ASBA Bidder and an Anchor Investor 

Bidding Centers Centers at which the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated Branches for SCSBs, Specified Locations for Syndicate, Broker Centres for 

Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations 

for CDPs  

Book Building 

Process 

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR Regulations, 

in terms of which the Offer is being made 

BRLM or Book 

Running Lead 

Manager 

The book running lead manager to the Offer namely, Equirus Capital Private Limited 

Broker Centres Broker centres of the Registered Brokers notified by the Stock Exchanges where Bidders can 

submit the ASBA Forms to a Registered Broker. 

 

The details of such Broker Centres, along with the names and contact details of the Registered 

Brokers are available on the respective websites of the Stock Exchanges, www.bseindia.com 

and www.nseindia.com, as updated from time to time. 

CAN / 

Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares to be sent to Successful Anchor 

Investors, who have been allocated the Equity Shares, on/after the Anchor Investor Bidding 

Date 

Cap Price The higher end of the Price Band, above which the Offer Price and the Anchor Investor Offer 

Price will not be finalised and above which no Bids will be accepted. The Cap Price shall not 

be more than 120% of the Floor Price, provided that the Cap Price shall be at least 105% of 

the Floor Price 

Cash Escrow and 

Sponsor Bank 

Agreement  

Agreement dated [●] to be entered into amongst our Company, the Promoter Selling 

Shareholders, the Registrar to the Offer, the BRLM, the Syndicate Member(s), the Banker(s) 

to the Offer for, inter alia, collection of the Bid Amounts, transfer of funds to the Public Offer 

Accounts, and where applicable remitting refunds, if any, to the Anchor Investors, on the 

terms and conditions thereof  

Client ID Client identification number of the Bidder’s beneficiary account maintained with one of the 

Depositories in relation to the demat account 

Collecting 

Depository 

Participant(s) / 

CDP(s) 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI Circulars, issued 

by SEBI and the Stock Exchanges, as per the list available on the websites of the Stock 

Exchanges, www.bseindia.com and www.nseindia.com, as updated from time to time 

Collecting 

Registrar and 

Share Transfer 

Agents 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated 

November 10, 2015 and the UPI Circulars 

Cut-off Price The Offer Price, finalized by our Company, in consultation with the BRLM and the Promoter 

Selling Shareholders, which shall be any price within the Price Band. Only Retail Individual 

Bidders are entitled to Bid at the Cut-off Price. QIBs (including Anchor Investors) and Non-

Institutional Bidders are not entitled to Bid at the Cut-off Price 

Demographic 

Details 

Details of the Bidders including the Bidder’s address, name of the Bidder’s father/husband, 

investor status, occupation, PAN, bank account details and UPI ID wherever applicable 

Designated 

Branches 

Such branches of the SCSBs which may collect the Bid cum Application Form used by 

Bidders (other than Anchor Investors), a list of which is available at the website of the SEBI 
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Term Description 

at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from 

time to time 

Designated 

Branches of the 

SCSBs 

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available 

on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other 

website as may be prescribed by SEBI from time to time 

Designated CDP 

Locations  

Such centres of the Collecting Depository Participants where Bidders (other than Anchor 

Investors) can submit the Bid cum Application Forms. The details of such Designated CDP 

Locations, along with the names and contact details of the CDPs are available on the 

respective websites of the Stock Exchanges and updated from time to time 

Designated Date The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Account 

to the Public Issue Account or the Refund Account, as the case may be, and/or the instructions 

are issued to the SCSBs (in case of a UPI Bidder, instruction issued through the Sponsor 

Bank) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public 

Issue Account or are unblocked, as the case may be, in terms of the Red Herring Prospectus 

and the Prospectus after finalization of the Basis of Allotment in consultation with the 

Designated Stock Exchange, following which Equity Shares will be Allotted in the Offer 

Designated 

Intermediaries  

Collectively, the members of the Syndicate, sub-syndicate or agents, SCSBs (other than in 

relation to RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAs, who are 

authorised to collect Bid cum Application Forms from the relevant Bidders, in relation to the 

Offer 

 

In relation to ASBA Forms submitted by RIBs and Non-Institutional Bidders Bidding with 

an application size of up to ₹ 0.50 million (not using the UPI mechanism) by authorising an 

SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean 

SCSBs 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked 

upon acceptance of UPI Mandate Request by such UPI Bidders, Designated Intermediaries 

shall mean Syndicate, sub-Syndicate/agents, Registered Brokers, CDPs, SCSBs and RTAs 

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using the 

UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-Syndicate/ agents, 

SCSBs, Registered Brokers, the CDPs and RTAs 

Designated RTA 

Locations  

Such centres of the RTAs where Bidders (other than Anchor Investors) can submit the Bid 

cum Application Forms, and in case of UPI Bidders only ASBA Forms with UPI. The details 

of such Designated RTA Locations, along with the names and contact details of the RTAs 

eligible to accept ASBA Forms are available on the respective websites of the Stock 

Exchanges (www.nseindia.com and www.bseindia.com) and updated from time to time 

Designated Stock 

Exchange 

[●] 

Draft Red Herring 

Prospectus / 

DRHP 

This Draft Red Herring Prospectus dated November 30, 2023, issued in accordance with the 

SEBI ICDR Regulations, which does not contain complete particulars, including of the Offer 

Price and the size of the Offer, including any addendum and corrigendum thereto 

Eligible FPI(s) FPIs from such jurisdictions outside India where it is not unlawful to make an offer/ invitation 

under the Offer and in relation to whom the Bid cum Application Form and the Red Herring 

Prospectus constitutes an invitation to purchase the Equity Shares offered thereby 

Eligible NRI(s) A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to make 

an offer or invitation under the Offer and in relation to whom the ASBA Form and the Red 

Herring Prospectus constitutes an invitation to subscribe for the Equity Shares 

Escrow Account  Account(s) opened with the Escrow Collection Bank(s) and in whose favour the Anchor 

Investors will transfer money through direct credit/NEFT/RTGS/NACH in respect of the Bid 

Amount when submitting a Bid 

Escrow Collection 

Bank(s) 

The bank(s) which are clearing members and registered with SEBI as bankers to an issue 

under the SEBI BTI Regulations and with whom the Escrow Account(s) will be opened, in 

this case being [●] 

First Bidder Bidder whose name appears first in the Bid cum Application Form or the Revision Form and 

in case of joint Bids, whose name shall also appear as the first holder of the beneficiary 

account held in joint names 
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Term Description 

Floor Price The lower end of the Price Band, subject to any revision thereto, at or above which the Offer 

Price and the Anchor Investor Offer Price will be finalised and below which no Bids will be 

accepted and which shall not be less than the face value of the Equity Shares 

Fresh Issue The fresh issue of up to [●] Equity Shares by our Company aggregating up to ₹ 2,500.00 

million, to be issued by our Company as part of the Offer, in terms of the Red Herring 

Prospectus and the Prospectus 

 

Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-

IPO Placement of Specified Securities of up to ₹ 500.00 million. The Pre-IPO Placement, if 

undertaken, will be at a price to be decided by our Company, in consultation with the Book 

Running Lead Manager and the Pre-IPO Placement, if any, will be undertaken prior to filing 

of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the size 

of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to 

compliance with Rule 19(2)(b) of the SCRR 

Fugitive 

Economic 

Offender 

A fugitive economic offender as defined under Section 12 of the Fugitive Economic 

Offenders Act, 2018 and Regulation 2(1)(p) of the SEBI ICDR Regulations 

General 

Information 

Document / GID 

The General Information Document for investing in public issues prepared and issued in 

accordance with the SEBI circular no. SEBI / HO / CFD / DIL1 / CIR / P / 2020 / 37 dated 

March 17, 2020 and the UPI Circulars, as amended from time to time. The General 

Information Document shall be available on the websites of the Stock Exchanges and the 

BRLM 

Gross Proceeds The Offer proceeds from the Fresh Issue 

Minimum NIB 

Application Size 

Bid Amount of more than ₹ 0.20 million in the specified lot size 

Monitoring 

Agency 

[●] 

Monitoring 

Agency 

Agreement 

Agreement dated [●] to be entered into between our Company and the Monitoring Agency 

Mutual Fund 

Portion 

5% of the Net QIB Portion or [●] Equity Shares which shall be available for allocation to 

Mutual Funds only on a proportionate basis, subject to valid Bids being received at or above 

the Offer Price 

Net Proceeds Proceeds of the Offer that will be available to our Company, i.e., gross proceeds of the Fresh 

Issue, less Offer expenses to the extent applicable to the Fresh Issue For further information 

about use of the Offer Proceeds and the Offer expenses, please see the section entitled 

“Objects of the Offer” on page 104 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor 

Investors. 

Non-Institutional 

Bidders / NIBs 

All Bidders that are not QIBs (including Anchor Investors) and Retail Individual Bidders 

who have Bid for Equity Shares for an amount of more than ₹ 0.20 million (but not including 

NRIs other than Eligible NRIs) 

Non-Institutional 

Portion 

The portion of the Offer being not less than 15% of the Offer comprising [●] Equity Shares 

which shall be available for allocation to Non-Institutional Bidders, subject to valid Bids 

being received at or above the Offer Price, in the following manner: 

(a) one third of the portion available to non-institutional investors shall be reserved for 

applicants with application size of more than ₹ 0.20 million and up to ₹ 1.00 million; 

(b) two third of the portion available to non-institutional investors shall be reserved for 

applicants with application size of more than ₹ 1.00 million: 

Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a) 

or (b), may be allocated to applicants in the other sub-category of non-institutional investors 

Non-Resident A person resident outside India, as defined under FEMA and includes a non-resident Indians 

(NRIs), FPIs and FVCIs 

Offer The initial public offering of up to [●] Equity Shares for cash at a price of ₹ [●] each 

(including a premium of ₹ [●] per Equity Share), aggregating up to ₹ 5,000.00 million, 

comprising the Fresh Issue and the Offer for Sale. 
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Term Description 

Offer Agreement The agreement dated November 30, 2023, entered into amongst our Company, the Promoter 

Selling Shareholders and the BRLM, pursuant to the SEBI ICDR Regulations, based on 

which certain arrangements are agreed to in relation to the Offer 

Offer for Sale Offer of up to [●] Equity Shares aggregating up to ₹ 2,500.00 million by Promoter Selling 

Shareholders to be offered for sale pursuant to the Offer in terms of the Red Herring 

Prospectus and the Prospectus. For further information, please see the section entitled “The 

Offer” on page 68 

Offer Price The final price at which Equity Shares will be Allotted to the successful Bidders (other than 

Anchor Investors), as determined in accordance with the Book Building Process and 

determined by our Company, in consultation with the BRLM in terms of the Red Herring 

Prospectus on the Pricing Date 

 

Equity Shares will be Allotted to Anchor Investors at the Anchor Investor Offer Price in terms 

of the Red Herring Prospectus 

Offer Proceeds The proceeds of the Fresh Issue which shall be available to our Company and the proceeds 

of the Offer for Sale which shall be available to the Promoter Selling Shareholders. For 

further information about use of the Offer Proceeds, please refer to the section titled “Objects 

of the Offer” beginning on page 104 

Offered Shares Up to [●] Equity Shares aggregating up to ₹ 2,500.00 million by the Promoter Selling 

Shareholders 

Pre-IPO 

Placement 

Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-

IPO Placement of Specified Securities of up to ₹ 500.00 million. The Pre-IPO Placement, if 

undertaken, will be at a price to be decided by our Company, in consultation with the Book 

Running Lead Manager and the Pre-IPO Placement, if any, will be undertaken prior to filing 

of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the size 

of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to 

compliance with Rule 19(2)(b) of the SCRR 

Price Band Price Band of the Floor Price and the Cap Price including any revisions thereof. The Cap 

Price shall be at least 105% of the Floor Price and shall not be more than 120% of the Floor 

Price. 

 

The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company, 

in consultation with the BRLM, and will be advertised, at least two Working Days prior to 

the Bid/Offer Opening Date, in all editions of [●], an English national newspaper, all editions 

of [●], a Hindi national newspaper (Hindi also being the regional language of Jharkhand 

where our Registered Office is located), each with wide circulation, along with the relevant 

financial ratios calculated at the Floor price and at the Cap Price. It shall also be made 

available to the Stock Exchanges for the purpose of uploading on their websites 

Pricing Date The date on which our Company, in consultation with the BRLM, shall finalize the Offer 

Price 

Promoters’ 

Contribution 

Aggregate of 20% of the fully diluted post-Offer Equity Share capital of our Company that 

is eligible to form part of the minimum promoters’ contribution, as required under the 

provisions of the SEBI ICDR Regulations, held by our Promoters, which shall be locked-in 

for a period of eighteen months from the date of Allotment 

Prospectus  The Prospectus of our Company to be filed with the RoC for this Offer after the Pricing Date, 

in accordance with Section 26 of the Companies Act, 2013 and the SEBI ICDR Regulations, 

containing, inter alia, the Offer Price that is determined at the end of the Book Building 

Process, the size of the Offer and certain other information including any addenda or 

corrigenda thereto 

Public Offer 

Account Bank 

The bank with which the Public Offer Account(s) shall be opened and maintained for 

collection of Bid Amounts from Escrow Account(s) and ASBA Accounts on the Designated 

Date, in this case being [●] 

Public Offer 

Account(s) 

‘No-lien’ and ‘non-interest-bearing’ bank account(s) opened under Section 40(3) of the 

Companies Act, 2013 with the Public Offer Account Bank(s) to receive monies from the 

Escrow Account and ASBA Accounts maintained with the SCSBs on the Designated Date 

QIB Category / 

QIB Portion 

The portion of the Offer, being not more than 50% of the Offer or [●] Equity Shares to be 

Allotted to QIBs on a proportionate basis, including the Anchor Investor Portion (in which 

allocation shall be on a discretionary basis, as determined by our Company, in consultation 

with the BRLM, subject to valid Bids being received at or above the Offer Price) 
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Term Description 

Qualified 

Institutional 

Buyers / QIBs / 

QIB Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring 

Prospectus or RHP 

The Red Herring Prospectus of our Company to be issued in accordance with Section 32 of 

the Companies Act and the provisions of the SEBI ICDR Regulations, which will not have 

complete particulars of the price at which the Equity Shares will be issued and the size of the 

Offer including any addenda or corrigenda thereto 

 

The Red Herring Prospectus shall be filed with the RoC at least three working days before 

the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC after 

the Pricing Date 

Refund 

Account(s) 

The account opened with the Refund Bank(s), from which refunds, if any, of the whole or 

part of the Bid Amount to the Anchor Investors shall be made 

Refund Bank(s) The Bankers to the Offer with whom the Refund Account(s) will be opened, in this case being 

[●]  

Registered 

Brokers 

Stockbrokers registered with SEBI and the Stock Exchanges having nationwide terminals, 

other than the BRLM and the Syndicate Members and eligible to procure Bids in terms of 

Circular No. CIR/CFD/14/2012 dated October 4, 2012 and the UPI Circulars issued by SEBI 

and the Stock Exchanges 

Registrar 

Agreement 

The agreement dated November 29, 2023 entered into amongst our Company, the Promoter 

Selling Shareholders and the Registrar to the Offer in relation to the responsibilities and 

obligations of the Registrar to the Offer pertaining to the Offer  

Registrar and 

Share Transfer 

Agents / RTAs  

Registrars to an issue and share transfer agents registered with SEBI and eligible to procure 

Bids at the Designated RTA Locations, as per the list available on the websites of the Stock 

Exchanges, and the UPI Circulars  

Registrar to the 

Offer / Registrar 

KFin Technologies Limited 

Retail Individual 

Bidder(s) / RIB(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than ₹ 0.20 

million in any of the Bidding options in the Offer (including HUFs applying through their 

Karta and Eligible NRIs and does not include NRIs other than Eligible NRIs) 

Retail Portion The portion of the Offer being not less than 35% of the Offer consisting of [●] Equity Shares 

which shall be available for allocation to Retail Individual Bidder(s) in accordance with the 

SEBI ICDR Regulations which shall not be less than the Minimum Bid Lot, subject to valid 

Bids being received at or above the Offer Price 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in 

any of their ASBA Form(s) or any previous Revision Form(s), as applicable 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual 

Bidders can revise their Bids during the Bid/Offer Period and withdraw their Bids until 

Bid/Offer Closing Date 

SCORES Securities and Exchange Board of India Complaints Redress System 

Self-Certified 

Syndicate Bank(s) 

/ SCSB(s) 

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than using 

the UPI Mechanism), a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 

and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, 

as applicable or such other website as may be prescribed by SEBI from time to time; and (b) 

in relation to ASBA (using the UPI Mechanism), a list of which is available on the website 

of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40, 

or such other website as may be prescribed and updated by SEBI from time to time 

In accordance with the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated 

July 26, 2019, and SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 

2022, issued by SEBI, UPI Bidders using UPI Mechanism may apply through the SCSBs and 

mobile applications (apps) whose name appears on the SEBI website. The said list is available 

on the website of SEBI at 
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Term Description 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43, 

as updated from time to time 

Share Escrow 

Agent 

[●] 

Share Escrow 

Agreement 

Agreement dated [●] to be entered into amongst the Promoter Selling Shareholders, our 

Company and a share escrow agent, in connection with the transfer of the respective portion 

of Offered Shares and credit of such Equity Shares to the demat account of the Allottees 

Specified 

Locations 

Bidding centres where the Syndicate shall accept Bid cum Application Forms from the 

Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in) and updated 

from time to time 

Sponsor Bank(s) The Bankers to the Offer registered with SEBI which is appointed by our Company to act as 

a conduit between the Stock Exchanges and the National Payments Corporation of India in 

order to push the UPI Mandate Requests and / or payment instructions of the UPI Bidders 

using the UPI Mechanism and carry out any other responsibilities in terms of the UPI 

Circulars, in this case being [●] and [●] 

Stock Exchanges Collectively, NSE and BSE 

Syndicate / 

Members of the 

Syndicate 

Collectively, the BRLM and the Syndicate Members 

Syndicate 

Agreement 

Agreement dated [●] to be entered into amongst the BRLM, the Syndicate Members, our 

Company, the Promoter Selling Shareholders and the Registrar to the Offer in relation to 

collection of Bid cum Application Forms by the Syndicate 

Syndicate 

Members 

Intermediaries registered with SEBI who are permitted to carry out activities as an 

underwriter, namely, [●]  

Underwriters [●] 

Underwriting 

Agreement 

The agreement among the Underwriters, our Company, the Promoter Selling Shareholders 

and the Registrar to the Offer to be entered into on or after the Pricing Date, but prior to the 

filing of the Prospectus 

UPI Unified payments interface, which is an instant payment mechanism, developed by NPCI 

UPI Bidders Collectively, individual investors applying as (i) Retail Individual Bidders in the Retail 

Portion; and (iii) Non- Institutional Bidders with an application size of up to ₹ 0.50 million 

in the Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA 

Form(s) submitted with Syndicate Members, Registered Brokers, Collecting Depository 

Participants and Registrar and Share Transfer Agents 

 

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued 

by SEBI, all individual investors applying in public issues where the application amount is 

up to ₹ 0.50 million shall use UPI and shall provide their UPI ID in the bid-cum-application 

form submitted with: (i) a syndicate member, (ii) a stock broker registered with a recognized 

stock exchange (whose name is mentioned on the website of the stock exchange as eligible 

for such activity), (iii) a depository participant (whose name is mentioned on the website of 

the stock exchange as eligible for such activity), and (iv) a registrar to an issue and share 

transfer agent (whose name is mentioned on the website of the stock exchange as eligible for 

such activity) 

UPI Circulars SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI 

circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular 

number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular number 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular 

(SEBI/HO/CFD/DIL2/P/CIR/2022/75) dated May 30, 2022 , SEBI master circular number 

SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, SEBI circular no. 

SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023 along with the circular issued 

by the National Stock Exchange of India Limited having reference no. 25/2022 dated August 

3, 2022, and the notice issued by BSE Limited having reference no. 20220803-40 dated 
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Term Description 

August 3, 2022, and any subsequent circulars or notifications issued by SEBI or the Stock 

Exchanges in this regard as updated from time to time 

UPI ID Identity document created on UPI for single-window mobile payment system developed by 

the NPCI 

UPI Mandate 

Request 

A request (intimating the UPI Bidders by way of a notification on the UPI application and by 

way of a SMS directing the UPI Bidders to such UPI application) to the UPI Bidders initiated 

by the Sponsor Bank to authorise blocking of funds in the relevant ASBA Account through 

the UPI application equivalent to Bid Amount and subsequent debit of funds in case of 

Allotment. 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 

28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, 

and SEBI Circular No. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 UPI 

Bidders Bidding using the UPI Mechanism may apply through the SCSBs and mobile 

applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int 

mId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

) respectively, as updated from time to time 

UPI Mechanism 

 

The bidding mechanism that may be used by a UPI Bidder in accordance with the UPI 

Circulars to make an ASBA Bid in the Offer 

UPI PIN Password to authenticate UPI transaction 

Working Day All days on which commercial banks in Mumbai are open for business; provided however, 

with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, the term 

Working Day shall mean all days, excluding Saturdays, Sundays and public holidays, on 

which commercial banks in Mumbai are open for business; and (c) the time period between 

the Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges, 

“Working Day” shall mean all trading days of the Stock Exchanges, excluding Sundays and 

bank holidays, as per circulars issued by SEBI, including the UPI Circulars 

 

Conventional and general terms or abbreviations  

Term Description 

₹ / Rs. / Rupees / INR Indian Rupees 

AGM Annual general meeting of shareholders under the Companies Act  

AIF(s) Alternative Investment Fund(s) as defined in and registered with SEBI under the 

SEBI AIF Regulations 

AS / Accounting Standards Accounting Standards issued by the ICAI 

BSE BSE Limited  

CAGR Compounded Annual Growth Rate 

Category I AIFs AIFs who are registered as “Category I Alternative Investment Funds” under the 

SEBI AIF Regulations 

Category I FPIs FPIs registered as “Category I foreign portfolio investors” under the SEBI FPI 

Regulations 

Category II AIFs AIFs who are registered as “Category II Alternative Investment Funds” under the 

SEBI AIF Regulations 

Category II FPIs FPIs registered as “Category II foreign portfolio investors” under the SEBI FPI 

Regulations 

Category III AIF AIFs who are registered as “Category III Alternative Investment Funds” under the 

SEBI AIF Regulations 

CBDT Central Board of Direct Taxes 

CCI Competition Commission of India 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number  

Companies Act / Companies 

Act, 2013 
Companies Act, 2013, as amended, together with the rules thereunder 

Companies Act, 1956  Erstwhile Companies Act, 1956 and the rules thereunder  
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Term Description 

COVID-19 The novel coronavirus disease, which is an infectious disease caused by a newly 

discovered coronavirus strain that was discovered in 2019 resulting in a public 

health emergency of international concern and a pandemic as declared by the 

World Health Organization on January 30, 2020 and pandemic on March 11, 2020 

CPC Code of Civil Procedure, 1908, as amended 

Demat Dematerialised 

Depositories NSDL and CDSL 

Depositories Act  Depositories Act, 1996, as amended 

DIN Director Identification Number 

DP / Depository Participant A depository participant as defined under the Depositories Act 

DP ID Depository Participant’s Identification 

DPIIT Department of Promotion of Industry and Internal Trade, Ministry of Commerce 

and Industry, Government of India 

EGM Extraordinary General Meeting 

EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952, as amended  

EPS Earnings Per Share 

Equirus Equirus Capital Private Limited 

FCNR Foreign Currency Non-Resident 

FDI Foreign Direct Investment 

FDI Policy The consolidated FDI Policy, effective from October 15, 2020, issued by the 

DPIIT, and any modifications thereto or substitutions thereof, issued from time to 

time 

FEMA Foreign Exchange Management Act, 1999, as amended and the rules and 

regulations thereunder 

FEMA Rules  Foreign Exchange Management (Non-debt Instruments) Rules, 2019 issued by the 

Ministry of Finance, Government of India 

Financial Year / Fiscal / fiscal 

/ FY 

Unless stated otherwise, the period of 12 months ending March 31 of that 

particular year 

FPI(s) Foreign portfolio investor(s) as defined under the SEBI FPI Regulations  

Fraudulent Borrower Fraudulent Borrower as defined under Regulation 2(1)(III) of the SEBI ICDR 

Regulations  

FVCI(s) Foreign venture capital investor(s) as defined and registered under the SEBI FVCI 

Regulations 

GDP Gross Domestic Product 

GoI / Government / Central 

Government 
Government of India 

GST Goods and Services Tax 

HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards as adopted by the International 

Accounting Standards Board 

Income Tax Act / IT Act The Income-tax Act, 1961, as amended 

Ind AS Indian Accounting Standards 

Ind AS 24 Indian Accounting Standard 24 on Related Party Disclosure issued by the MCA 

India Republic of India 

Indian GAAP Generally Accepted Accounting Principles in India 

IPO Initial public offering 

IRDAI Insurance Regulatory and Development Authority of India 

IST Indian Standard Time 

MCA Ministry of Corporate Affairs 

MSMEs Micro, small and medium enterprises as defined under the Micro, Small and 

Medium Enterprises Development Act, 2006, as amended 

Mutual Fund(s) Mutual funds registered under the SEBI (Mutual Funds) Regulations, 1996 

N.A./ NA Not applicable 

NACH National Automated Clearing House 

NAV Net Asset Value 

NEFT National Electronic Fund Transfer 
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Term Description 

Non-Resident A person resident outside India, as defined under FEMA and includes a Non-

Resident Indian and FPIs  

NR Non-resident 

NRE Account Non-Resident External Account 

NRI An individual resident outside India who is a citizen of India or is an ‘Overseas 

Citizen of India’ cardholder within the meaning of section 7(A) of the Citizenship 

Act, 1955, as amended 

NRO Account Non-Resident Ordinary Account 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB / Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs including overseas trusts, in which 

not less than 60% of beneficial interest is irrevocably held by NRIs directly or 

indirectly and which was in existence on October 3, 2003 and immediately before 

such date had taken benefits under the general permission granted to OCBs under 

FEMA. OCBs are not allowed to invest in the Offer  

OCI Other Comprehensive Income 

p.a. Per annum 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number  

RBI The Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RoNW Return on net worth 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992, as amended 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012, as amended 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019, as amended 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended 

SEBI ICDR Master Circular SEBI master circular bearing reference number SEBI/HO/CFD/PoD-

2/P/CIR/2023/00094, dated June 21, 2023 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended 

SEBI Merchant Banker 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, 

as amended 

SEBI RTA Master Circular SEBI master circular bearing number SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 

dated May 17, 2023 

SEBI SBEB Regulations Securities and Exchange Board of India (Share Based Employee Benefits and 

Sweat Equity) Regulations, 2021, as amended 

SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011, as amended 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 

1996, as amended 

Social Security Code Code on Social Security, 2020 

State Government Government of a State of India 

STT Securities Transaction Tax  

Systemically Important 

NBFCs 

Systemically important non-banking financial company as defined under 

Regulation 2(1)(iii) of the SEBI ICDR Regulations 

TAN Tax deduction and collection account number 

U.S. / USA / United States United States of America 



 

14 

Term Description 

U.S. Securities Act United States Securities Act of 1933, as amended 

UK United Kingdom 

US GAAP Generally Accepted Accounting Principles in the United States of America 

USD / US$ United States Dollars 

VAT Value Added Tax 

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI 

VCF Regulations or the SEBI AIF Regulations, as the case may be 

Wilful Defaulter  Wilful Defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR 

Regulations 

Year / Calendar year / CY Unless the context otherwise requires, shall mean the twelve-month period ending 

December 31 

 

Technical, industry and business related terms/ abbreviations  

Term Description 

3D Three dimensional 

BTKM Billion tonne-kilometre 

CED Plant Cathodic electro-disposition plant 

CMM Coordinate measuring machines 

CNC Computer numerical control 

CVs Commercial Vehicle 

DFCs Dedicated freight corridors 

FEA Finite element analysis 

GVA Gross value added 

HMC Horizontal machining center 

IIP Index of Industrial Production 

M&HCV Medium and heavy commercial vehicles 

MT Metric tonne 

OEMs Original equipment manufacturers 

PTO Power take-off 

RFQ Request for quote 

T Tonne 

VMC Vertical Milling Machine 

 

Financial and operational Key Performance Indicators 

Sr. 

No. 
Key Performance Indicators Description, Rationale and Assumptions for the KPI 

1.  Revenue from operations (₹ 

million) 

Revenue from Operations is used by the management to track the revenue 

profile of the business and in turn helps assess the overall financial 

performance of our Company and size of the business. 

2.  Growth in revenue from 

operations (%) 

Growth in Revenue from Operations provides information regarding the 

growth of the business for the respective period. 

3.  Gross Profit (₹ million) Gross Profit provides information regarding the value addition by our 

Company (including its profits) over material cost on sale of products and 

services by our Company. 

4.  Gross Margin (%) Gross Margin (%) is an indicator of the value addition by our Company 

(including its profits) over material cost on sale of products and services 

by our Company. 

5.  EBITDA (₹ million) EBITDA provides information regarding the operational efficiency of the 

business. 

6.  EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability and 

financial performance of the business. 

7.  Restated Profit for the 

Year/period (₹ million) 

Restated Profit for the year/period provides information regarding the 

overall profitability of the business. 
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Sr. 

No. 
Key Performance Indicators Description, Rationale and Assumptions for the KPI 

8.  Profit after tax Margin (%) PAT Margin is an indicator of the overall profitability and financial 

performance of the business. 

9.  Return on Equity (“RoE”) (%) RoE provides how efficiently our Company generates profits from 

shareholders’ funds 

10.  Return on Capital Employed 

(“RoCE”) (%) 

ROCE provides how efficiently our Company generates earnings from the 

capital employed in the business. 

11.  Debt/Total Net Worth (in 

times) 

Debt to Total Net worth Ratio is a measure of the extent to which our 

Company can cover our debt and represents our debt position in 

comparison to our equity position. It helps evaluate our financial leverage. 

12.  Gross fixed assets turnover 

ratio (in times) 

Gross fixed assets turnover ratio measures the efficiency of our fixed assets 

(property, plant and equipment) in generating revenue. 

13.  Revenue from sale of 

products and services split 

between domestic and exports 

(₹ million and %) 

This metric enables our Company to track the progress of revenue from 

sale of products and services from domestic and exports. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain conventions 

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India and its territories and 

possessions and all references herein to the “Government”, “Indian Government”, “GoI”, “Central Government” or 

the “State Government” are to the Government of India, central or state, as applicable. All references to the “US”, 

“USA” or “United States” are to the United States of America, together with its territories and possessions. 

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time 

(“IST”).  

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers 

of this Draft Red Herring Prospectus. 

Financial data 

Unless the context requires otherwise or as otherwise stated, the financial information in this Draft Red Herring 

Prospectus is derived from our Restated Financial Information, as of and for the three month period ended June 30, 

2023, and for the Financial Years ended March 31, 2023, March 31, 2022 and March 31, 2021 comprising the restated 

statements of assets and liabilities as at June 30, 2023, and the Financial Years ended March 31, 2023, March 31, 

2022 and March 31, 2021, the restated statements of profit and loss (including other comprehensive income), the 

restated statements of cash flows and the restated statements of changes in equity for the three month period ended 

June 30, 2023, and the Financial Years ended March 31, 2023, March 31, 2022 and March 31, 2021 and the notes and 

schedules thereon, prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards) 

Rules, 2015 read with Section 133 of the Companies Act, 2013 to the extent applicable with the requirements of 

Section 26 of Part I of Chapter III of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on 

Reports in Company Prospectuses (Revised 2019) issued by the ICAI and included in the section titled “Restated 

Financial Information” on page 243. 

Our Company’s financial year commences on April 1 and ends on March 31 of next year. Accordingly, all references 

to a particular financial year, unless stated otherwise, are to the 12-month period commencing on April 1 of the 

immediately preceding calendar year and ending on March 31 of that year. 

The financial information for the three month period ended June 30, 2023 may not be indicative of the financial results 

for the full year and are not comparable with the financial information for the Financial Years ended March 31, 2023, 

March 31, 2022, and March 31, 2021. 

Unless the context otherwise indicates, any percentage amounts, as set forth in the sections titled “Risk Factors”, “Our 

Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 

27, 181 and 295 respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis 

of the Restated Financial Information. 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all the 

percentage figures have been rounded off to two decimal places including percentage figures in the sections titled 

“Risk Factors”, “Industry Overview” and “Our Business” on pages 27, 138 and 181 respectively. 

There are significant differences between Ind AS and US GAAP and IFRS. Our Company does not provide 

reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those 

differences or quantify their impact on the financial data included in this Draft Red Herring Prospectus and it is urged 

that you consult your own advisors regarding such differences and their impact on our Company's financial data. For 

details in connection with risks involving differences between Ind AS, US GAAP and IFRS, please refer to the section 

titled “Risk Factors- Significant differences exist between Indian Accounting Standards (“Ind AS”) and other 

accounting principles, such as the generally accepted accounting principles in the US (“US GAAP”) and 

International Financial Reporting Standards (“IFRS”), which may be material to investors’ assessment of our 

financial condition” on page 66. Accordingly, the degree to which the financial information included in this Draft 

Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity 

with Indian accounting policies and practices, the Companies Act and the SEBI ICDR Regulations. Any reliance by 

persons not familiar with Indian accounting policies and practices on the financial disclosures presented in this Draft 

Red Herring Prospectus should accordingly be limited. Further, any figures sourced from third-party industry sources 
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may be rounded off to other than two decimal points to conform to their respective sources. In this Draft Red Herring 

Prospectus, (i) the sum or percentage change of certain numbers may not conform exactly to the total figure given; 

and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given 

for that column or row; any such discrepancies are due to rounding off. 

Non-GAAP measures 

Certain measures like Gross Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, Return on Capital 

Employed, PAT Margin, Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA presented in this Draft Red 

Herring Prospectus are supplemental measure of our performance and liquidity that is not required by, or presented 

in accordance with, Ind AS, Indian GAAP, IFRS or US GAAP. Further, these non-GAAP measures are not a 

measurement of our financial performance or liquidity under Ind AS, Indian GAAP, IFRS or US GAAP and should 

not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any 

other measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash 

flows generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, 

IFRS or US GAAP. In addition, these non-GAAP measures, are not standardised terms, hence a direct comparison of 

these Non-GAAP measures between companies may not be possible. Other companies may calculate these Non-

GAAP measures differently from us, limiting its usefulness as a comparative measure. Although such Non-GAAP 

measures are not a measure of performance calculated in accordance with applicable accounting standards, our 

Company’s management believes that they are useful to an investor in evaluating us as they are widely used measures 

to evaluate a company’s operating performance. 

 

Currency and units of presentation 

All references to:  

• “Rupees” or “₹” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and 

• “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America. 

• “Euro” or “EUR” or “€” are to Euro, the official currency of the European Union. 

Our Company has presented all numerical information in this Draft Red Herring Prospectus in “million” units or in 

whole numbers where the numbers have been too small to represent in millions. One million represents 1,000,000 

and one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh represents 100,000 

and one crore represents 10,000,000. 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may be 

rounded off to other than two decimal points in the respective sources, and such figures have been expressed in this 

Draft Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided in 

such respective sources. 

Exchange rates 

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that 

have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed 

as a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any 

particular rate or at all. 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the 

Rupee and the USD (in Rupees per USD):  

Currency As on June 30, 2023 

(₹) 

As on March 31, 2023 

(₹) 

As on March 31, 2022 

(₹) 

As on March 31, 2021 

(₹) 

1 USD 82.04 82.22 75.81 73.50 

1 Euro 89.13 89.61 84.66 86.10 
(Source: www.fbil.org.in) 

Note: If the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have been 

disclosed 
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Industry and market data 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus, including in the sections 

titled “Risk Factors”, “Industry Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial 

Condition and Results of Operations” on pages 27, 138, 181 and 295, respectively, has been obtained or derived from 

the report titled “Market dynamics for select forged and machined components and assemblies in the commercial 

vehicle and tractor segment” dated November 2023 prepared and issued by CRISIL Limited, commissioned and paid 

for by our Company, exclusively in connection with the Offer which will be available on the website of our Company 

at www.krosslimited.com (“CRISIL Report”) from the date of the Red Herring Prospectus until the Bid/ Offer 

Closing Date. CRISIL has, pursuant to their consent letter dated November 29, 2023 (“Letter”) accorded their no 

objection and consent to use the CRISIL Report in connection with the Offer. Further, CRISIL Limited has, pursuant 

to the Letter also confirmed that it is an independent agency and has no conflict of interest while issuing the CRISIL 

Report, and that it does not have any direct/ indirect interest in or relationship with our Company, our Promoters, our 

Directors or Key Managerial Personnel or Senior Management or the Book Running Lead Manager. CRISIL was 

appointed by our Company pursuant to the engagement letter dated August 11, 2023.  

Although the industry and market data used in this Draft Red Herring Prospectus is reliable, the data used in these 

sources may have been reclassified by us for the purposes of presentation. Data from these sources may also not be 

comparable. Industry sources and publications are also prepared based on information as of specific dates and may 

no longer be current or reflect current trends. The excerpts of the industry report are disclosed in the Offer Documents 

and there are no parts, information, data (which may be relevant for the proposed Offer), left out or changed in any 

manner. Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various 

factors, including those discussed in the section titled “Risk Factors” on page 27. Accordingly, investment decisions 

should not be based solely on such information. 

The sections titled “Summary of the Offer Document”, “Industry Overview”, “Our Business” and “Management’s 

Discussion and Analysis of Financial Conditions and Results of Operations” of this Draft Red Herring Prospectus 

contain data and statistics from the CRISIL Report which has been commissioned and paid for by our Company for 

an agreed fee and is available on the website of our Company at www.krosslimited.com, from the date of the Red 

Herring Prospectus until the Bid/ Offer Closing Date, which is subject to the following disclaimer:  

CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due 

care and caution in preparing this report (Report) based on the Information obtained by CRISIL from sources which 

it considers reliable (Data). This Report is not a recommendation to invest / disinvest in any entity covered in the 

Report and no part of this Report should be construed as an expert advice or investment advice or any form of 

investment banking within the meaning of any law or regulation. Without limiting the generality of the foregoing, 

nothing in the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions 

where CRISIL does not have the necessary permission and/or registration to carry out its business activities in this 

regard. Kross Limited will be responsible for ensuring compliances and consequences of non-compliances for use of 

the Report or part thereof outside India. CRISIL MI&A operates independently of, and does not have access to 

information obtained by CRISIL Ratings Limited, which may, in their regular operations, obtain information of a 

confidential nature. The views expressed in this Report are that of CRISIL MI&A and not of CRISIL Ratings Limited. 

No part of this Report may be published/reproduced in any form without CRISIL’s prior written approval.In 

accordance with the SEBI ICDR Regulations, the section titled “Basis for Offer Price” on page 121 includes 

information relating to our listed industry peers. Such information has been derived from publicly available sources. 

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on 

the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no 

standard data gathering methodologies in the industry in which the business of our Company is conducted, and 

methodologies and assumptions may vary widely among different industry sources. 
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FORWARD-LOOKING STATEMENTS 

 

This Draft Red Herring Prospectus contains certain “forward-looking statements”. All statements contained in this 

Draft Red Herring Prospectus that are not statements of historical fact constitute “forward-looking statements”. All 

statements regarding our expected financial condition and results of operations, business, plans and prospects are 

“forward-looking statements”. These forward-looking statements generally can be identified by words or phrases such 

as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “likely to”, “may”, “can”, “could”, “should”, “seek 

to”, “shall”, “objective”, “plan”, “project”, “will”, “will continue”, “will pursue” or other words or phrases of similar 

import. Similarly, statements that describe our Company’s strategies, objectives, plans or goals are also forward-

looking statements. However, these are not the exclusive means of identifying forward-looking statements. All 

forward-looking statements whether made by us or any third parties in this Draft Red Herring Prospectus are based 

on our current plans, estimates, presumptions and expectations and are subject to risks, uncertainties and assumptions 

about us that could cause actual results to differ materially from those contemplated by the relevant forward-looking 

statement, including but not limited to, regulatory changes pertaining to the industry in which our Company has 

businesses and our ability to respond to them, our ability to successfully implement our strategy, our growth and 

expansion, our exposure to market risks, general economic and political conditions which have an impact on our 

business activities or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated 

turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the 

financial markets in India and globally, changes in domestic laws, regulations and taxes and changes in competition 

in its industry. Important factors that could cause actual results to differ materially include, but are not limited to, the 

following: 

 

1. Our top five customers contributed a significant portion (more than 68.00% in each of the three month period 

ended June 30, 2023 and the previous three Fiscals) of our revenues. The loss of a major customer or reduction 

in demand for our products from any of our major customers may adversely affect our business, financial 

condition, results of operations and prospects. 

 

2. Demand for our products is linked to growth and trends in sales of vehicles by our customers. Decline in sales of 

our customers may adversely affect the demand for our products which in turn would adversely impact our 

business, financial condition, results of operations and prospects. 

 

3. We derive a substantial portion of our revenue (more than 30% in each of the three month period ended June 30, 

2023 and Fiscal 2023 and more than 10% in each of Fiscal 2022 and Fiscal 2021) from the sale of trailer axle and 

suspension assemblies for medium and heavy commercial vehicles. Further, our top three product segment 

accounted for more than 90% of our revenues for the above periods. Any reduction in demand for our key 

products would have a material adverse effect on our business, financial condition, results of operations and cash 

flows. 

 

4. Our manufacturing facilities are subject to operating risks. Any shutdown of our manufacturing facilities of our 

existing or future manufacturing facilities or other production problems caused by unforeseen events may reduce 

sales and adversely affect our business, cash flows, results of operations and financial condition. 

 

5. Our manufacturing facilities are located in the same geographical location and any disruptions in our 

manufacturing process due to local and regional factors could have an adverse effect on our business, financial 

condition and results of operations. 

 

For further discussion of factors that could cause the actual results to differ from the expectations, please refer to the 

sections titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition 

and Results of Operations” on pages 27, 181 and 295, respectively. By their nature, certain market risk disclosures 

are only estimates and could be materially different from what actually occurs in the future. As a result, actual future 

gains or losses could materially differ from those that have been estimated and are not a guarantee of future 

performance. 

 

Forward-looking statements reflect current views as of the date of this Draft Red Herring Prospectus and are not a 

guarantee of future performance. There can be no assurance to investors that the expectations reflected in these 

forward-looking statements will prove to be correct. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements as a guarantee of our future 

performance. 
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These statements are based on our management’s belief and assumptions, which in turn are based on currently 

available information. Although we believe the assumptions upon which these forward-looking statements are based 

on are reasonable, any of these assumptions could prove to be inaccurate and the forward-looking statements based 

on these assumptions could be incorrect. Given these uncertainties, investors are cautioned not to place undue reliance 

on such forward-looking statements and not to regard such statements as a guarantee of future performance. Neither 

our Company, our Directors, the BRLM, the Promoter Selling Shareholders, nor any Syndicate member nor any of 

their respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances 

arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do 

not come to fruition. In accordance with SEBI’s requirements, our Company shall ensure that investors in India are 

informed of material developments from the date of the Red Herring Prospectus in relation to the statements and 

undertakings made by them in this Draft Red Herring Prospectus until the time of the grant of listing and trading 

permission by the Stock Exchanges for this Offer. The Promoter Selling Shareholders, severally and not jointly, shall 

ensure that investors are informed of material developments in relation to statements and undertakings specifically 

made or confirmed by them in this Draft Red Herring Prospectus, the Red Herring Prospectus and the Prospectus until 

the date of allotment of Equity Shares. Only the statements and undertakings which are specifically confirmed or 

undertaken by each of the Promoter Selling Shareholders about or in relation to themselves as Promoter Selling 

Shareholders and their respective portion of the Offered Shares, in this Draft Red Herring Prospectus shall be deemed 

to be statements and undertakings made by such Promoter Selling Shareholders. 
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SECTION II: SUMMARY OF THE OFFER DOCUMENT 

 

The following is a general summary of certain disclosures included in this Draft Red Herring Prospectus and is 

neither exhaustive, nor purports to contain a summary of all the disclosures in this Draft Red Herring Prospectus or 

all details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its 

entirety by, the more detailed information appearing elsewhere in this Draft Red Herring Prospectus, including “Risk 

Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”, “Industry Overview”, “Our Business”, “Our 

Promoters and Promoter Group”, “Restated Financial Information”, “Outstanding Litigation and Material 

Developments”, “Offer Procedure” and “Main Provisions of Articles of Association” on pages 27, 68, 87, 104, 138, 

181, 235, 243, 327, 358 and 381, respectively. 

Summary of the primary business of our Company  

 

We are a diversified player focused on manufacturing and supply of trailer axle and suspension assembly and a wide 

range of forged and precision machined high performance safety critical parts for medium and heavy commercial 

vehicles (“M&HCV”) and farm equipment segments. We are widely recognized as one of the prominent 

manufacturers of trailer axles and suspension assembly in India (Source: CRISIL Report). In 2019, we commenced 

manufacture and sale of trailer axle and suspension assemblies and have witnessed robust growth in the past three 

years (between Fiscal 2020 and Fiscal 2023) (Source: CRISIL Report).  

 

Summary of the industry 

 

M&HCV segment includes intermediate commercial vehicle (ICV), medium commercial vehicle (MCV), heavy 

trucks (MAV haulage), tractor trailers and tippers. The segment logged a 44% CAGR owing to government capital 

expenditure and demand from key sectors. Tractor trailers were the fastest-growing category in the MHCV segment, 

witnessing a growth of 105% CAGR between fiscals 2021 and 2023. The CV market is expected see a constant rise 

in vehicle tonnage, which is expected to significantly change the industry’s landscape. Market dynamics are changing 

significantly as the industry’s average payload rises, especially increasing intensity of trailer axles for CV trucks. 

(Source: CRISIL Report) 

Names of our Promoters 

 

The Promoters of our Company are Sudhir Rai, Anita Rai, Sumeet Rai and Kunal Rai  

 

For further details, please refer to the section titled “Our Promoters and Promoter Group – Our Promoters” on page 

235. 

 

Offer size  

 
Offer of Equity Shares Up to [●] Equity Shares, aggregating up to ₹ 5,000.00 million 

of which 

- Fresh Issue(1) Up to [●] Equity Shares, aggregating up to ₹ 2,500.00 million 

- Offer for Sale(2) Up to [●] Equity Shares, aggregating up to ₹ 2,500.00 million by the Promoter Selling 

Shareholders 
(1) The Offer has been authorized by a resolution of our Board of Directors dated October 21, 2023, and a special resolution of our Shareholders 

dated October 26, 2023.  
(2) Each of the Promoter Selling Shareholders, severally and not jointly, have confirmed their participation of their respective portion in the Offer 

for Sale vide the consent letters, each dated November 8, 2023 and our Board has taken on record the consent of the Promoter Selling 

Shareholders to participate in the Offer for Sale pursuant to the resolution dated November 9, 2023. Each of the Promoter Selling Shareholders, 
severally and not jointly, confirms and undertakes that their respective portion of the Offered Shares has been held by such Promoter Selling 

Shareholders for a continuous period of at least one year prior to the filing of this Draft Red Herring Prospectus in accordance with Regulation 

8 of the SEBI ICDR Regulations. For details of authorizations received for the Offer for Sale, please refer to the section titled “Other Regulatory 
and Statutory Disclosures” beginning on page 335. 

 

The Offer shall constitute [●] % of the fully diluted post-Offer Equity Share capital of our Company. For further 

details, please refer to the sections titled “The Offer” and “Offer Structure” on pages 68 and 354 respectively. 

Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of Specified 

Securities up to ₹ 500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our 

Company, in consultation with the Book Running Lead Manager and the Pre-IPO Placement, if any, will be 

undertaken prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the 

size of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to compliance with Rule 

19(2)(b) of the SCRR. 
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Objects of the Offer 

The objects for which the Net Proceeds from the Fresh Issue shall be utilized are as follows:  

Particulars Estimated amount (₹ million)(2) 

Funding of capital expenditure requirements of our Company towards purchase 

of machinery and equipment 

700.00 

Repayment or prepayment, in full or in part, of all or a portion of certain 

outstanding borrowings availed by our Company, from banks and financial 

institutions  

900.00 

Funding working capital requirements of the Company 300.00 

General corporate purposes(1) [●] 

Net Proceeds(1) [●] 
(1) To be finalized upon determination of the Offer Price and will be updated in the Prospectus prior to filing with the RoC. The amount utilized 

for general corporate purposes shall not exceed 25% of the Gross Proceeds. 

(2) Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of Specified Securities of up to ₹ 

500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the Book 
Running Lead Manager and the Pre-IPO Placement, if any, will be undertaken prior to filing of the Red Herring Prospectus with the RoC. If 

the Pre-IPO Placement is completed, the size of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to 

compliance with Rule 19(2)(b) of the SCRR. 

 

For further details, see “Objects of the Offer” on page 104. 

 

Aggregate pre-Offer shareholding of our Promoters, Promoter Group and the Promoter Selling Shareholders 

as a percentage of the paid-up Equity Share capital of our Company 

The aggregate pre-Offer shareholding of our Promoters and Promoter Group as on the date of this Draft Red Herring 

Prospectus is as follows: 

S. 

No. Name of Shareholder 

Pre-Offer Equity Share capital Post-Offer Equity Share capital 

No. of Equity 

Shares 

% of total 

shareholding 

No. of Equity 

Shares 

% of total 

shareholding 

Promoters 

1. Sudhir Rai 31,200,140 57.68 [●] [●] 

2. Anita Rai 15,199,816 28.10 [●] [●] 

3. Sumeet Rai 3,800,000 7.02 [●] [●] 

4. Kunal Rai 3,492,000 6.46 [●] [●] 

Total holding of the Promoters (A) 53,691,956 99.26 [●]  [●] 

Promoter Group 

1. Dipak Rai HUF* 400,000 0.74 [●] [●] 

Total holding of the Promoter Group (other 

than Promoters) (B) 400,000 0.74 

[●] [●] 

Total holding of Promoters and Promoter 

Group (A + B) 54,091,956 99.99 

[●] [●] 

*Held through its karta, Sudhir Rai 

 

The aggregate pre-Offer shareholding of the Promoter Selling Shareholders as on the date of this Draft Red Herring 

Prospectus is as follows:  

Name of Promoter Selling Shareholders  

Pre-Offer Equity Share capital  Post-Offer Equity Share capital 

No. of Equity 

Shares 

% of total 

shareholding 

No. of Equity 

Shares 

% of total 

shareholding 

Sudhir Rai 31,200,140 57.68 [●] [●] 

Anita Rai 15,199,816 28.10 [●] [●] 

 

Summary of the Restated Financial Information 
 

A summary of the select financial information of our Company, as per the Restated Financial Information as follows:  
(in ₹ million, except otherwise stated) 

Particulars  
Three month period 

ended June 30, 2023 
Fiscal  

2023 2022 2021 

Equity Share capital 135.23 135.23 135.23 135.23 

Net worth 1,104.15 1,021.06 724.04 599.09 
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Particulars  
Three month period 

ended June 30, 2023 
Fiscal  

2023 2022 2021 

Revenue from operations 1,437.09 4,886.28 2,974.55 1,837.69 

Profit after tax for the year/period 80.01 309.31 121.69 47.67 

Earnings per equity share (basic and diluted)** 

- Basic (in ₹/share) 1.48* 5.72 2.25 0.88 

- Diluted (in ₹/share) 1.48* 5.72 2.25 0.88 

Net asset value per Equity Share (in ₹/share) 20.41 18.88 13.39 11.08 

Total Borrowings (including non-current and 

current borrowings plus lease liability) 934.17 882.58 860.56 834.76 
*Not annualized. 

**Computed after considering issue of bonus shares and share split, each of which was approved vide a special resolution of our Shareholders 

dated October 26, 2023 
Notes: 

1. Net Worth means the aggregate value of the paid-up share capital, and other equity and are based on Restated Financial Information. 

2. Earnings per Share (basic) = Restated Profit for the year attributable to owners of the Company divided by restated number of equity shares 

outstanding at the end of the year after considering bonus shares which has been issued subsequent to June 30, 2023 and sub-division of 

Equity Shares for all periods presented in accordance with Ind AS 33.  
3. Earnings per Share (diluted) = Restated Profit for the year attributable to owners of the Company divided by restated number of equity 

shares for the purposes of computing diluted earnings per share outstanding during the year after considering bonus shares which has been 

issued subsequent to June 30, 2023 and sub-division of Equity Shares for all periods presented in accordance with Ind AS 33. 
4. Net Asset Value per Equity Share (basic) (in ₹) = Total Net worth (as per the table above) / number of equity shares outstanding for the 

purpose of basic EPS. 

5. Total borrowings includes Current and Non Current Borrowings and Lease Liabilities. 
 
 

For further details, please refer to the section titled “Restated Financial Information” beginning on page 243. 
 

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Financial 

Information 
 

Our Statutory Auditors have not made any qualifications in the Restated Financial Information. 
 

Summary of outstanding litigation  

A summary of outstanding litigation proceedings involving our Company, Promoters, Directors and Group Company 

as on the date of this Draft Red Herring Prospectus as disclosed in the section titled “Outstanding Litigation and Other 

Material Developments” on page 327 in terms of the SEBI ICDR Regulations is provided below:  

Name of entity Number 

of 

criminal 

proceedin

gs 

Number of 

tax 

proceedings 

Number of 

statutory or 

regulatory 

proceedings 

Number of 

disciplinary 

actions by the 

SEBI or the 

Stock 

Exchanges 

against our 

Promoters  

Number of 

material civil 

proceedings* 

Aggregate 

amount 

involved (in ₹ 

million)^ 

Company 

Against our Company Nil 10 Nil Nil Nil 57.06 

By our Company 4  Nil Nil Nil Nil 2.35 

Directors 

Against our Directors Nil 7 Nil Nil Nil 0.39 

By our Directors Nil Nil Nil Nil Nil Nil 

Promoters 

Against our Promoters Nil 7 Nil Nil Nil 0.39 

By our Promoters Nil Nil Nil Nil Nil Nil 

Group Company 

Outstanding litigation 

that has a material 

impact on our Company 

Nil Nil Nil Nil Nil Nil 

*Determined in accordance with the Materiality Policy 
^To the extent quantifiable 

For further details of the outstanding litigation proceedings involving our Company, Directors, Promoters and our 

Group Company, please refer to the section titled “Outstanding Litigation and Other Material Developments” 

beginning on page 327. 

Risk factors 
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Specific attention of the investors is invited to the section titled “Risk Factors” on page 27 to have an informed view 

before making an investment decision. 

Summary of contingent liabilities of our Company 

As of June 30, 2023, our contingent liabilities as per Ind AS 37 and the Restated Financial Information were as 

follows:  
(in ₹ million) 

Particulars As at June 30, 2023 

Excise duty and service tax matters    - 

GST and VAT matters  1.25 

Income tax matters in dispute 25.30 

Bills discounted with Kotak Mahindra Bank* 280.20 

Total 306.75 

*Bills Discounted with recourse to the Company with Kotak Mahindra Bank 

 

Summary of related party transactions  

A summary of related party transactions as per the requirements under Ind AS 24 read with the SEBI ICDR 

Regulations entered into by our Company with related parties in the preceding three Fiscals and three month period 

ended June 30, 2023 are as follows:  
(in ₹ million) 

Related parties with whom 

transactions have taken 

place 

Nature of transaction 

 

As at and for 

the three 

month period 

ended June 

30, 2023  

Fiscal 

2023 

 

Fiscal 

2022 

 

Fiscal 

2021 

Bull Auto Parts Sale of goods 20.34 80.93 83.65 37.04 

Sudhir Rai Remuneration 0.90 3.15 1.80 1.80 

Anita Rai Remuneration 0.60 2.04 0.98 0.98 

Sumeet Rai Remuneration 0.60 2.04 0.98 0.98 

Kunal Rai Remuneration 0.60 2.04 0.98 0.98 

Suresh Babu Remuneration 0.33 1.38 - - 

Dipak Rai Remuneration - - - 0.15 

Sudhir Rai Dividend Paid - 7.80 - - 

Anita Rai Dividend Paid - 3.80 - - 

Dipak Rai (HUF) Dividend Paid - 0.10 - - 

Rahul Rungta Salary - 0.10 - - 

Suresh Babu Dividend Paid - 0.00 - - 

Sumeet Rai Dividend Paid - 0.95 - - 

Kunal Rai Dividend Paid - 0.87 - - 

Tuff Seals Private Limited Purchase of goods 0.94 3.19 2.56 0.15 

Sudhir Rai Unsecured loan payable 12.53 12.53 11.32 7.44 

Anita Rai Unsecured loan payable 3.42 3.42 - - 

Sumeet Rai Unsecured loan payable 0.86 0.86 - - 

Kunal Rai Unsecured loan payable 0.79 0.79 - - 

Bull Auto Parts Amount receivable  8.62 9.98 8.80 5.08 

Tuff Seals Private Limited Amount payable (net) 0.69 0.48 0.46 0.15 

 

For details of the related party transactions and as reported in the Restated Financial Information, please refer to the 

section titled “Restated Financial Information – Note 40- Related Party Disclosures” beginning on page 281. 

 

Financing arrangements 

 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors 

and their relatives (as defined in the Companies Act) have financed the purchase by any other person of securities of 

our Company other than in the normal course of business of such entity, during a period of six months immediately 

preceding the date of this Draft Red Herring Prospectus. 

 

Details of price at which equity shares were acquired in the last three years preceding the date of this Draft 

Red Herring Prospectus by our Promoters, members of the Promoter Group, the Promoter Selling 

Shareholders and Shareholders entitled with right to nominate directors or any other rights  
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Except as disclosed below, none of our Promoters, members of the Promoter Group or the Promoter Selling 

Shareholders have acquired any securities in the last three years preceding the date of this Draft Red Herring 

Prospectus:  

S. 

No. 

Name of the 

acquirer/shareholder 

Date of acquisition of 

Equity Shares 

Number of Equity 

Shares acquired$ 

Acquisition price per Equity 

Share1 

Promoters 

1.  Sudhir Rai# November 9, 2023 7,800,035 Nil* 

2.  Anita Rai# November 9, 2023 3,799,954 Nil* 

3.  Sumeet Rai March 28, 20222 469,960 Nil 

November 9, 2023 950,000 Nil* 

4.  Kunal Rai March 28, 20222 4,69,960 Nil 

November 9, 2023 8,73,000 Nil* 

Promoter Group 

1.  Dipak Rai HUF November 9, 2023 100,000 Nil* 
1 As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023. 
2 Transmission of Equity Shares from Mr. Dipak Rai 

# Also, a Promoter Selling Shareholder. 

* The Company has issued bonus shares vide special resolution dated October 26, 2023 in the ratio of 1:1. Accordingly, there is no acquisition 

price per Equity Share for these transactions. 

 

None of the Company's Shareholders have the right to nominate directors or any other rights, as on the date of this 

Draft Red Herring Prospectus. 

 

Weighted average price at which the Equity Shares were acquired by our Promoters and the Promoter Selling 

Shareholders in the one year preceding the date of this Draft Red Herring Prospectus  

The weighted average price at which the Equity Shares were acquired by our Promoters and the Promoter Selling 

Shareholders in the one year preceding the date of this Draft Red Herring Prospectus is as follows:  

S. 

No. 

Name of the Promoter / 

Promoter Selling Shareholders 

Number of Equity Shares 

acquired in the one year 

preceding the date of the 

Draft Red Herring Prospectus 

Weighted average price at which the 

Equity Shares were acquired in last one 

year (in ₹)* 

1.  Sudhir Rai# 7,800,035 Nil** 

2.  Anita Rai# 3,799,954 Nil** 

3.  Sumeet Rai 950,000 Nil** 

4.  Kunal Rai 873,000 Nil** 
* As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023 
** The Company has issued bonus shares vide special resolution dated October 26, 2023 in the ratio of 1:1. Accordingly, there is no acquisition 

price per Equity Share for these transactions. 
# Also, a Promoter Selling Shareholder. 

 

Average cost of acquisition of Equity Shares to our Promoters and the Promoter Selling Shareholders  

The average cost of acquisition per Equity Share to our Promoters and the Promoter Selling Shareholders, on a fully 

diluted basis as at the date of this Draft Red Herring Prospectus is:  

Name Number of Equity Shares held 

Average cost of acquisition per 

Equity Share on a fully diluted 

basis (in ₹)* 

Promoters  

Sudhir Rai# 31,200,140 1.91 

Anita Rai# 15,199,816 1.69 

Sumeet Rai 3,800,000 0.95 

Kunal Rai 3,492,000 0.58 

* As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023. 
#Also, a Promoter Selling Shareholder 

 

Weighted average cost of acquisition of all shares transacted in last one year, 18 months and three years 

preceding the date of this Draft Red Herring Prospectus: 
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Period Weighted average 

cost of acquisition (in 

₹)* 

Cap Price is ‘x’ times the 

weighted average cost of 

acquisition^ 

Range of acquisition price: 

lowest price – highest price 

(in ₹)* 

Last one year preceding the date of 

this Draft Red Herring Prospectus 

Nil [●] NA 

Last 18 months preceding the date of 

this Draft Red Herring Prospectus 

Nil [●] NA 

Last three years preceding the date 

of this Draft Red Herring Prospectus 

Nil [●] NA 

^Information will be included after finalization of the Price Band 
* As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023. 

 

Details of pre-IPO Placement 

Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of Specified 

Securities of up to ₹ 500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our 

Company, in consultation with the Book Running Lead Manager and the Pre-IPO Placement, if any, will be 

undertaken prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the 

size of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to compliance with Rule 

19(2)(b) of the SCRR.  

Issue of Equity Shares for consideration other than cash or bonus in the last one year 

Except as disclosed in “Capital Structure – Notes to the Capital Structure – Issue of Equity Shares for consideration 

other than cash or out of revaluation reserves” on page 91, our Company has not issued any Equity Share for 

consideration other than cash or bonus in the last one year from the date of this Draft Red Herring Prospectus. 

Split / consolidation of Equity Shares in the last one year 

Except as disclosed on page 87 of the “Capital Structure” chapter, our Company has not undertaken any 

split/consolidation of its Equity Shares in the last one year from the date of this Draft Red Herring Prospectus. 

Exemption from complying with any provisions of securities laws, if any, granted by SEBI 

We have not sought any exemption from SEBI from complying with any provisions of securities law from SEBI, in 

respect of the Offer as on the date of this Draft Red Herring Prospectus. 
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SECTION III: RISK FACTORS 

Any investment in equity shares involves a high degree of risk. You should carefully consider all the information in 

this Draft Red Herring Prospectus, including the risks, uncertainties and challenges described below, before making 

an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our Equity 

Shares or the industry in which we operate. Additional risks and uncertainties not presently known to us or that we 

deem immaterial may also impair our business, results of operations, financial condition or cash flows. In order to 

obtain a complete understanding about us, you should read this section in conjunction with sections entitled “Our 

Business”, “Industry Overview” and “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” beginning on pages 181, 138 and 295, respectively, as well as the other financial and statistical 

information contained in this Draft Red Herring Prospectus. If any or a combination of the following risks, or other 

risks and uncertainties that are not currently known or are now deemed immaterial, actually materialize, our business, 

financial condition, results of operations and prospects may suffer, the trading price of our Equity Shares may decline, 

and all or part of your investment in our Equity Shares may be lost. Unless otherwise stated, we are not in a position 

to specify or quantify the financial or other risks mentioned here. 

 

Prospective investors should consult their tax, financial and legal advisors about the particular consequences of 

investing in the Offer. Prospective investors should pay particular attention to the fact that our Company is 

incorporated under the laws of India and is subject to a legal and regulatory environment, which may differ in certain 

respects from that of other countries. Unless specified or quantified in the relevant risk factors below, we are not in 

a position to quantify the financial or other implications of any of the risks described in this section.  

 

This Draft Red Herring Prospectus also contains certain forward-looking statements that involve risks, assumptions, 

estimates and uncertainties. Our actual results could differ from those anticipated in these forward- looking 

statements as a result of certain factors, including the considerations described below and elsewhere in this Draft 

Red Herring Prospectus. For further information, see section entitled “Forward-Looking Statements” beginning on 

page 19. Unless otherwise indicated, the financial information included herein is based on our Restated Financial 

Information included in this Draft Red Herring Prospectus. For further information, see section entitled “Restated 

Financial Information” beginning on page 243. Unless otherwise indicated or the context otherwise requires, in this 

section, references to “the Company” or “our Company” are to Kross Limited on a standalone basis. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications, 

in particular, the report titled “Market dynamics for select forged and machined components and assemblies in the 

commercial vehicle and tractor segment” dated November, 2023 (the “CRISIL Report”) prepared and issued by 

CRISIL Market Intelligence & Analytics, a division of CRISIL Limited, appointed on August 11, 2023 and exclusively 

commissioned and paid for by us in connection with the Offer. A copy of the CRISIL Report will be available on the 

website of our Company at www.krosslimited.com from the date of the Red Herring Prospectus. There are no parts, 

data or information (which may be relevant for the proposed issue), that has been left out or changed in any manner. 

Unless otherwise indicated, financial, operational, industry and other related information derived from the CRISIL 

Report and included herein with respect to any particular year refers to such information for the relevant calendar 

year. For more information, see section entitled “Risk Factors – Industry information included in this Draft Red 

Herring Prospectus has been derived from an industry report prepared by CRISIL Limited exclusively commissioned 

and paid for by us for such purpose.” on page 40. Also see section entitled “Certain Conventions, Use of Financial 

Information and Market Data and Currency of Presentation – Industry and Market Data” on page 18. 

 

INTERNAL RISK FACTORS 

 

Risks Relating to our Business 

 

1. Customer concentration risk – Our top five customers contributed a significant portion (more than 68.00% in 

each of the three month period ended June 30, 2023 and the previous three Fiscals) of our revenues. The loss 

of a major customer or reduction in demand for our products from any of our major customers may adversely 

affect our business, financial condition, results of operations and prospects. 

 

We derive majority of our revenue from operations from sales to our top five customers. Loss of all or a 

substantial portion of sales to any of our large customers, in particular for any reason (including, due to loss of 

contracts or failure to negotiate acceptable terms, loss of market share of these customers, disputes with these 

customers, adverse change in the financial condition of these customers, decline in their sales, plant shutdowns, 

labour strikes or other work stoppages affecting production of these customers), could have an adverse impact on 

our business, results of operations, financial condition and cash flows.  
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Below is the contribution of our top five customers to our revenue from operations for the respective periods: 

 
Customer 

Name 

Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(₹ in 

million) 

% of 

revenue 

from 

operation 

Amount 

(₹ in 

million) 

% of 

revenue 

from 

operation 

Amount 

(₹ in 

million) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

million) 

% of 

revenue 

from 

operations 

Customer 1 304.60 21.20% 1,098.96 22.49% 734.08 24.68% 386.13 21.01% 

Customer 2 289.30 20.13% 848.94 17.37% 476.13 16.01% 380.74 20.72% 

Customer 3 203.94 14.19% 519.86 10.64% 410.70 13.81% 314.56 17.12% 

Customer 4 134.01 9.32% 457.99 9.37% 261.85 8.80% 195.20 10.62% 

Customer 5 94.06 6.55% 415.20 8.50% 142.36 4.79% 171.68 9.34% 

Total 1,025.90 71.39% 3,340.95 68.37% 2,025.12 68.08% 1,448.32 78.81% 

 

Note: The reference to customer number is purely indicative and does not indicate any relative importance of 

such customer over other customers. Entities have not been named on account of non-receipt of specific consent 

from such entities. 

 

Further, the volume and timing of sales to our large customers may vary due to variation in demand for such 

customers’ products or on account of their manufacturing and growth strategy. Thus, any decrease in the demand 

for our products from our large customers, or a termination of our arrangements altogether, would adversely 

impact our results of operations, financial condition and cash flow. These customers may change their outsourcing 

strategy by moving more work in-house, replace us with our competitors, or replace their existing products with 

alternative products which we do not supply. Also, these customers may demand price reductions and there is no 

assurance that we will be able to offset any reduction of prices to these customers with reductions in our costs or 

by acquiring new customers. 

 

While we have not encountered any loss of major customers in the three month period ended June 30, 2023 and 

the past three Fiscals, there can be no assurance that we would not lose any of our major customers in the future.  

 

2. End-user industry risk – Demand for our products is linked to growth and trends in sales of vehicles by our 

customers. Decline in sales of our customers may adversely affect the demand for our products which in turn 

would adversely impact our business, financial condition, results of operations and prospects. 

 

Demand for our products is directly related to the production and sales of M&HCV and farm equipment by our 

customers. Production and sales of M&HCV and farm equipment may be affected by general economic or 

industry conditions, improving industrial activity, agricultural output, the pace of infrastructure development as 

well as evolving regulatory requirements, government initiatives and trade agreements. Our sales are directly 

dependent on the production level of OEMs in M&HCV and farm equipment as well as manufacturers of tractor 

trailers and are affected by inventory levels of manufacturers operating in these industries. For further 

information, see section entitled “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations – Principal Factors Affecting our Results of Operations and Financial Condition” on page 297. 

 

We also depend on revenues from our customers across of tractor components, truck components and trailer axles 

and suspension assemblies business. Set out below are the revenues generated from various end-use industries 

and as a percentage of our revenue from sale of products:  

(in ₹ million, except percentages) 

Particulars  

Three month period 

ended June 30, 2023  
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of 

total 

revenue 

from 

operation 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

M&HCV* 1,234.24 85.88% 4,043.46 82.75% 2,230.92 75.00% 1,162.83 63.28% 

Farm 

Equipment 

162.24 11.29% 529.73 12.13% 546.52 18.37% 563.66 30.67% 

Total 1,396.48 97.17% 4,636.18 94.88% 2,777.44 93.37% 1,726.49 93.95% 
*M&HCV includes trailer axle and suspensions  
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Further, production and sales of the vehicles for which we supply products are affected by a variety of other 

factors that are beyond our control, including changes in government policies, changes in consumer demand, 

product mix shifts favouring other types of vehicles, fuel prices, vehicle electrification, economic conditions, 

demographic trends, employment and income levels and interest rates, disruptions in these industries’ supply 

chain, vehicle age, labour relations, regulatory requirements, credit availability and cost of credit and general 

economic and industry conditions. 

 

It is difficult to forecast events which affect the profitability and liquidity of our customers or the success or 

sustainability of any strategies undertaken by any of our customers in response to ongoing economic or industry 

trends. Reduced demand in the industries we currently supply to, continued uncertainty and other unexpected 

fluctuations or change in regulations, customs, taxes or other barriers or restrictions adversely affecting the 

market, particularly those impacting our customers could have a material adverse impact on our business, results 

of operations, cash flows and financial condition. 

 

For further information on our key customers, see section entitled “Our Business – Customer agreements” on 

page 206. 

 

3. Product concentration risk - We derive a substantial portion of our revenue (more than 30% in each of the 

three month period ended June 30, 2023 and Fiscal 2023 and more than 10% in each of Fiscal 2022 and 

Fiscal 2021) from the sale of trailer axle and suspension assemblies for medium and heavy commercial 

vehicles (“M&HCV”). Further, our top three product segments accounted for more than 90% of our revenues 

for the above periods. Any reduction in demand for our key products would have a material adverse effect on 

our business, financial condition, results of operations and cash flows. 

 

We rely on revenue generated from the sale of trailer axles and suspension assemblies, tractor components and 

truck components for M&HCV and farm equipment. While we have not experienced any material sustained 

decline in the sale of our key products in the three month period ended June 30, 2023 and the last three Fiscals, 

there is no assurance that we will not face any decline in the future. The table below sets out the revenues 

generated from sale of our key product segments and as a percentage of our revenue from operations: 

 

Particulars  

Three month period 

ended June 30, 2023  
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operation 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Trailer axle 

and 

suspensions 

629.35 43.79% 1,628.22 33.32% 668.96 22.49% 225.11 12.25% 

Tractor 

components 

162.24 11.29% 592.73 12.13% 546.52 18.37% 563.66 30.67% 

Truck 

components 

604.90 42.09% 2,415.24 49.43% 1,561.96 52.51% 937.72 51.03% 

Total 1,396.48 97.17% 4,636.18 94.88% 2,777.44 93.37% 1,726.49 93.95% 

 

Any failure to successfully manufacture and market trailer axles and suspension assemblies, tractor components 

and truck components for M&HCV and farm equipment, whether on account of regulatory changes or changes 

in technologies, including creation of alternate technologies, could adversely affect our business, financial 

condition, cash flows and results of operations.  

 

4. Manufacturing facility disruption risk - Our manufacturing facilities are subject to operating risks. Any 

shutdown of our manufacturing facilities of our existing or future manufacturing facilities or other production 

problems caused by unforeseen events may reduce sales and adversely affect our business, cash flows, results 

of operations and financial condition. 

 

We conduct our operations through our five manufacturing facilities situated at Jamshedpur, Jharkhand. Our 

business is dependent upon our ability to manage our manufacturing facilities and run them at certain utilization 

levels, which are subject to various operating risks, including those beyond our control, such as  

 

• forced or voluntary closure of manufacturing plants, including as a result of regulatory actions; 



 

30 

 

• problems with supply chain continuity, including as a result of natural or man-made disasters at any of our 

manufacturing facilities; 

 

• manufacturing shutdowns, breakdown or failure of equipment, equipment performance below expected 

levels of efficiency, obsolescence of our equipment and production facilities, industrial accidents and the 

need to comply with the directives of relevant government authorities; 

 

• labour disputes, strikes, lock-outs that may result in temporary shutdowns or manufacturing disruptions;  

 

• any changes in the availability of power or water availability which impacts the entire region; 

 

• failure of a supplier to provide us with the critical raw materials or components for an extended period of 

time, which could impact continuous supply; and 

• changes in political relationships between India and the countries in which we export and local political 

tensions. 

 

If we are unable to address such disruptions in a timely manner or at all, our operations may need to be suspended 

and our inability to effectively respond to such events and rectify any disruption, in a timely manner and at an 

acceptable cost, could lead to the slowdown or shut-down of our operations or the under-utilization of our 

manufacturing facilities, which in turn may have an adverse effect on our business, results of operations and 

financial condition. While we have not faced any such malfunctions or breakdowns in the three month period 

ended June 30, 2023 and the past three Fiscals, there can be no assurance that such disruptions will not happen in 

the future. In addition, we may be required to carry out planned shutdowns of our facilities for maintenance, 

statutory inspections, testing, capacity expansion and equipment upgrades. 

 

In the three month period ended June 30, 2023 and each of Fiscal 2023, Fiscal 2022 and Fiscal 2021, our installed 

capacity and our capacity utilization at three of our manufacturing units at Jamshedpur, Jharkhand was as follows: 

 
Faci

lity 

Produ

ct 

Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Unit 

I 

Coupli

ng 

Flange

s 

1,95,

000  

1,45,8

00  

74.77

% 

7,50,

000  

5,93,6

23  

79.15

% 

5,76,

000  

4,32,1

80  

75.03

% 

4,80,

000  

3,84,2

58  

80.05

% 

Differ

ential 

Spider

s 

65,0

00  

54,45

0  

83.77

% 

2,60,

000  

2,16,2

24  

83.16

% 

2,28,

000  

1,92,9

82  

84.64

% 

2,00,

000  

1,56,8

70  

78.44

% 

Unit 

II 

Axle 

Shafts 

67,5

00  

52,80

0  

78.22

% 

2,40,

000  

1,95,0

50  

81.27

% 

2,16,

000  

1,72,3

30  

79.78

% 

1,80,

000  

1,47,9

20  

82.18

% 

Unit 

IV 

Trailer 

Axle 

& 

Suspe

nsion 

15,0

00  

12,30

0  

82.00

% 

30,5

00  

26,47

9  

86.82

% 

15,0

00  

13,19

0  

87.93

% 

6,00

0  4,970  

82.83

% 

Bell 

Crank 

Assem

bly 

10,50

0  8,450  

80.48

% 

38,40

0  32,612  

84.93

% 

28,00

0  23,726  

84.74

% 

22,00

0  18,276  

83.07

% 

Anti 18,00 14,100  78.33 72,00 50,200  69.72 45,00 33,600  74.67 30,00 21,680  72.27
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Faci

lity 

Produ

ct 

Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Capa

city 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Roll 

Bars & 

Stabili

zer 

Bar 

Assem

bly 

0  % 0  % 0  % 0  % 

Notes: 

1. Installed capacity represents the installed capacity as of the last date of the relevant period  

2. Assumptions and estimates taken into account for measuring installed capacities include 300 working days in a year, at 

3 shifts per day operating for 8 hours a day 

3. Production represents the quantum of production in the relevant manufacturing facility in the relevant Fiscal 

4. Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal divided by the annual 

available capacity during such period 

5. Only select key products have been included as part of the table above. 

6. MT represents metric tonne 

For further information, see section entitled “Our Business – Installed Capacity and Capacity Utilization” on 

page 203. Under-utilization of our manufacturing capacities over extended periods, or significant under-

utilization in the short term, or an inability to fully realize the benefits of our recently implemented capacity 

expansion, could materially and adversely impact our business, growth prospects and future financial 

performance. 

 

5. Manufacturing facility geographical concentration – Our manufacturing facilities are located in the same 

geographical location and any disruptions in our manufacturing process due to local and regional factors 

could have an adverse effect on our business, financial condition and results of operations. 

 

We currently operate through five manufacturing facilities in Jamshedpur, Jharkhand. For details of our 

manufacturing facilities, see section entitled “Our Business – Manufacturing facilities and foundry” on page 202. 

There are no instances in the three month period ended June 30, 2023 and the past three Fiscals linked to the 

location of the Company’s manufacturing facilities that have materially and adversely affected business and 

operations of the Company.  

 

However, due to the geographic concentration of our manufacturing operations, our operations are susceptible to 

local and regional factors, such as accidents, system failures, economic and weather conditions, natural disasters, 

demographic and population changes, political uncertainty and changes in regulations by state government, 

adverse changes in availability of key inputs including labour and power, the outbreak of infectious diseases and 

other unforeseen events and circumstances. We experienced temporarily disruption of our business operations 

were on account of the pandemic induced shutdown of our manufacturing facilities, pursuant to the directives 

issued by the local authorities. We resumed operations at our manufacturing facilities in a phased manner as per 

the Government of India and state government’s directives after making arrangements to meet the government’s 

requirements on sanitization, people movement and social distancing. Such disruptions could result in the damage 

or destruction of a significant portion of our manufacturing abilities, significant delays in the transport of our 

products and raw materials, adversely impact our ability to maintain capacity utilization levels and/or otherwise 

adversely affect our business, financial condition and results of operations. Further, such disruptions, damage or 

destruction of those facilities may severely affect our ability to meet our customers’ demand and the loss of any 

one of our key customers or a significant reduction in demand from such customers could have an adverse effect 

on our business, results of operations and financial condition. 

 

6. Product quality risk - We are subject to strict quality requirements and any product defect issues or failure by 
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us to comply with quality standards could adversely affect our business, results of operations, cash flows and 

financial condition.  

 

We are engaged in the manufacturing and supply of critical and complex products which are required to meet 

precise and specific requirements including in terms of quality, measurements and tolerances. Failure by us to 

achieve or maintain compliance with these requirements or quality standards may disrupt our ability to supply 

products sufficient to meet our customers’ demands, lead to the cancellation of existing and future orders, result 

in us incurring costs for repairing or replacing defective products as well as conducting product recalls and paying 

warranty and liability claims, any of which could have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

 

Our agreements with customers or purchase orders issued by them, have standard liability clauses in relation to 

quality and delivery of our products, which ordinarily do not have any limits. Accordingly, we are required to 

provide warranty for such quality and delivery related obligations, which may or may not be capped in terms of 

time or monetary value. Further, the supply of defective products may result in our customers initiating litigation 

against us, which could materially harm our reputation, business, financial condition, cash flows and results of 

operations. We may also be subject to liability claims by third parties in the event that the use of any of our 

products results in personal injury or property damage, which could adversely affect our reputation and business 

and, to the extent not covered by insurance, our results of operations, financial condition and cash flows. In the 

past, we have been subject to replacement of parts of certain of our products. We cannot assure you that such 

instances will not arise in the future. Further, we cannot guarantee that no product liability claim will arise in the 

future.  

 

Further, certain of our products, namely, our trailer axles are sold under specific warranties on number of 

kilometres, such as 100,000 kms and 400,000 kms. We are liable to replace certain components or the entire 

products under warranty for certain of these products. If any of the products sold by us fail to comply with 

applicable quality standards or fail while under warranty, it may result in customer dissatisfaction, which may 

have an adverse effect on our business, sales and results of operations.  

 

We have had the following warranty claims in the three month period ended June 30, 2023 and the past three 

Fiscals: 

 

Particulars Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Warranty 

Claims 

3.56 0.25% 8.22 0.17% 1.48 0.05% 0.95 0.05% 

 

We have received a number of quality assurance certifications and accreditations which are critical to our 

operations and continued supply relationships with our customers. For instance, our manufacturing facilities 

(Units I, II, III, IV and V) have obtained ISO 9001. We are also certified by TUV Nord for IATF 16949 : 2016. 

If we are unable to renew these accreditations, our brand and reputation could be adversely affected. Any 

significant damage to our reputation and/or brand caused by being denied such accreditations and certifications 

could have a material adverse effect on our ability to attract new and repeat customers and, as a result, adversely 

affect our business, financial condition, results of operations or prospects. 

 

7. Lack of long-term contracts - We do not have firm commitment agreements with our customers. If our 

customers choose not to source their requirements from us, there may be a material adverse effect on our 

business, financial condition, cash flows and results of operations. 

 

Our arrangement with customers is based on undertaking work on a purchase order basis, wherein a customer 

issues an order on us for the desired number of units and pricing. While we have arrangements with certain of 

our key OEM customers pursuant to which customers provide us with forecasts of business volumes which enable 

us to predict our income for a portion of our business, the actual orders are only placed by way of on-going 

purchase orders.  
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Accordingly, there is no assurance that our customers, including long term customers, will continue to source 

products from us. In the absence of committed volumes or prices, our ability to predict demand for our products 

and therefore accurately plan raw material supplies and production schedules is limited. While excluding the 

pandemic related disruption, we have not encountered any significant loss in volume of orders from our top five 

customers by contribution to revenue, in the three month period ended June 30, 2023 and the past three Fiscals, 

we cannot assure you that such instances will not occur in the future. Further, change in the product mix for 

orders placed by our customers may also substantially impact our margins and production schedules. 

 

Further, for a large part of our product range, we are not the exclusive supplier to our customers and our 

competitors may also be supplying their products to our customers. The absence of long-term arrangements, or 

arrangements with firm commitments of quantities with from our customers’ and the possibility of rapid changes 

in demand for their products affect our ability to accurately estimate their future requirements. Moreover, because 

our margins vary across customers and specific programs, a reduction in demand with higher margin customers 

can have a more significant adverse effect on our operating results. 

 

Our customers may also cancel, change or delay production quantities and schedules, or fail to meet their forecasts 

for a number of reasons beyond our control. Our customer’s expectations can also change rapidly, requiring us 

to take on additional commitments or risks and we cannot assure you that we will be able to meet such 

expectations while maintaining our margins and our ability to maintain business with such customers. 

Cancellations, reductions or delays by a significant customer, or by a group of customers, could adversely affect 

our operating results and negatively affect our working capital levels. 

 

8. Inventory management risk – If we fail to accurately predict the demand for our products or if customers vary 

or cancel production orders, we may incur costs associated with excess inventory, including towards raw 

material charges, elongated working capital cycle and storage costs, any or all of which can adversely impact 

our financial results, profitability and future prospects.  

 

The volume and timing of sales to our customers may vary due to variation in demand for our customers’ 

products, our customers’ attempts to manage their inventory, design changes, changes in their product mix, 

manufacturing strategy and growth strategy, and macroeconomic factors affecting the economy in general and 

our customers in particular.  

 

Our inability to accurately forecast the level of customer demand for our products, accurately schedule our raw 

material purchases and production and manage our inventory may adversely affect our business and cash flows 

from operations. We have not faced any instances of significant reduction in demand for our products in the three 

month period ended June 30, 2023 and the past three Fiscals, except for certain disruptions in sales during the 

months of March to May of 2020 on account of COVID-19 induced restrictions. 

 

The table below sets forth details of our inventory as of the dates indicated: 

 

Particular 

Three month 

period ended 

June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Inventory (₹ in 

million) 

735.44 621.96 413.72 430.52 

Inventory days 47 46 51 86 

Inventory turnover 

ratio 

1.95 7.86 7.19 4.27 

Notes: Inventory turnover ratio = turnover / inventory 

 

While we forecast the demand for our products and accordingly plan our raw material procurement and 

production volumes, any error in our forecast could result in higher inventory or raw materials, work in progress 

goods as well as finished goods, which may result in elevated inventory levels, require us to allocate additional 

capital for the higher inventory levels, additional storage cost and expose us to pricing risk as well as risk of 

obsolescence with respect to such inventory. 

 

Since we operate out of five manufacturing units which are not geographically contiguous and are involved in 

different but co-dependant aspects of our operations, we are required to plan and maintain inventory at a unit 

level as well. Any failure to manage production schedules according to the capacities of our existing facilities 

could lead to the creation of excess or insufficient inventories for our remaining units, leading to delays in 
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production schedules for our finished products or a large unutilised inventory for certain input products which 

may not be sold individually as components by us. 

 

Additionally, in the event of significant cuts in production schedules announced by customers with little advance 

notice, we may be unable to respond with corresponding production and inventory reductions and we may be 

required to reorganize our production schedules. Such instances may occur from time to time in the ordinary 

course of business, including due to changes in product specifications, extremity of weather condition, seasonal/ 

cyclical nature of the sectors in which we operate and global economic downturns affecting the M&HCV and 

farm equipment sectors, amongst other things.  

 

As many of our operating expenses are relatively fixed, an unanticipated change in customer demand or 

preferences may adversely affect our liquidity and financial condition. Further, any finished inventory maintained 

at our manufacturing facilities and warehouses may be susceptible to unanticipated changes in customer 

preferences which may render our finished products obsolete or unutilized in meeting demand to the extent 

anticipated, thereby adversely affecting our liquidity and financial position.  

 

9. Product pricing risk - Pricing pressure from customers may adversely affect our gross margin, profitability 

and ability to increase our prices. 

 

Our customers often pursue price reduction initiatives and objectives with their suppliers including us. We may 

be required to reduce prices to retain business from a particular customer or to increase our overall wallet share 

from an existing customer. We have in the recent past passed on discounts on certain products to our OEM 

customers to gain a better share of business for the product. Any reduction in prices for our products may lead to 

a decrease in our margins, which may have a material adverse effect on our business, financial condition, results 

of operations and future prospects. Our business is capital intensive, requiring us to maintain a substantial fixed 

asset base. Our profitability is dependent, in part, on our ability to spread fixed costs over higher sales volume. 

However, we may not be able to spread such fixed costs effectively as our customers generally negotiate for larger 

discount in price as the volume of their orders increases. To maintain our profit margins, we seek price reductions 

from our suppliers, improve production processes to increase manufacturing efficiency and streamline product 

designs to reduce costs. 

 

We also focus on value engineering activities to reduce costs in different operational areas. If we are unable to 

offset customer price reductions in the future through increased volumes, improved operating efficiencies, new 

manufacturing processes, sourcing alternatives and other cost reduction initiatives, our results of operations, cash 

flows and financial condition may be materially adversely affected. Further, our competitors may resort to 

aggressive pricing strategies to gain a larger market share which may exert downward pressure on our pricing 

levels and profit margins and as a result, we may be required to reduce our prices which in turn may have an 

adverse impact on our results of operations, cash flows and financial conditions. 

 

10. Raw material sourcing risk - We depend on a limited number of third parties for the supply of raw materials 

and failure by our suppliers to meet their obligations may cause change in availability and cost of raw 

materials which may adversely affect our business, financial condition, results of operations and prospects. 

 

We purchase steel required for our manufacturing facilities in India primarily through purchase orders raised on 

our suppliers. Our top three suppliers of steel in each of the three month period ended June 30, 2023, Fiscal 2023, 

Fiscal 2022 and Fiscal 2021, accounted for 43.24%, 39.52%, 47.51% and 52.11% of our overall raw material 

purchases. While we envisage to maintain a diversified set of suppliers to eliminate adverse impact on our 

business in the event of any disruption or estimated disruption, there is not guarantee that in the event of disruption 

in supplies by any of our top suppliers that we would be able to source similar quality and quantity of steel or 

other raw materials in the timely manner without incurring additional costs. Some of our agreements require us 

to source steel from approved supplier. Our customers may take time to approve any new steel supplier and the 

approved supplier of steel may not be the most cost-efficient source that we could have arranged had we not been 

required to take consent of our customers prior to onboarding such supplier.  

 

Discontinuation of supply of raw materials by any of our suppliers or a failure of these suppliers to adhere to the 

delivery schedule or the required quality could hamper our manufacturing schedule and therefore affect our 

business and results of operations. There can be no assurance that strong demand, capacity limitations or other 

problems experienced by our suppliers will not result in occasional shortages or delays in their supply of raw 

materials. If we were to experience a significant or prolonged shortage of raw materials from any of our suppliers, 

and we are unable procure the raw materials from other sources, we would be unable to meet our manufacturing 
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schedules and to deliver to our customers in timely fashion, which would adversely affect our sales, profit margins 

and customer relations. We cannot assure you that a particular supplier will continue to supply the required 

components or raw materials to us in the future. This dependence on third party suppliers may also adversely 

affect the availability of key materials at reasonable prices thus affecting our margins and may have an adverse 

effect on our business, results of operations and financial condition.  

 

11. Raw material price risk - Change in availability and cost of steel, our primary raw material may adversely 

affect our business, financial condition, results of operations and prospects.  

 

We are engaged in manufacturing safety critical components, trailer axles and suspension systems, requiring steel 

of certain technical specifications. The table below provides cost of raw materials and components consumed as 

a percentage of our revenue from operations in the periods indicated:  

 

Particulars 

Three month 

period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Cost of raw 

materials 

consumed 885.79  61.64% 2,941.66  60.20% 1,595.67  53.64% 872.82  47.50% 

 

The table below provides our cost of steel sourced from suppliers as a percentage of our cost of raw materials 

purchased in the periods indicated:  

 

Particulars 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of 

cost of 

raw 

material

s 

purchas

ed 

Amount 

(in ₹ 

million) 

% of 

cost of 

raw 

material

s 

purchas

ed 

Amount 

(in ₹ 

million) 

% of 

cost of 

raw 

material

s 

purchas

ed 

Amount 

(in ₹ 

million) 

% of 

cost of 

raw 

material

s 

purchas

ed 

Cost of Steel 

Sourced from 

Suppliers 613.50 61.67% 1,767.11 57.17% 1,052.78 66.23% 639.45 73.82% 

 

For further information on our raw materials, see section entitled “Our Business – Raw Materials” on page 205. 

 

Prices of steel and our other raw materials can be volatile due to a number of factors beyond our control, including 

global demand and supply, general economic and political conditions, transportation and labour costs, labour 

unrest, natural disasters, competition, import duties, tariffs and currency exchange rates, and there are 

uncertainties inherent in estimating such variables, regardless of the methodologies and assumptions that we may 

use. This volatility in prices (in particular, the cost of steel) can significantly affect our raw material costs. While 

most of our agreements with OEMs have a clause wherein any changes in raw material costs are passed through 

to our customers, we cannot assure that we will be able to pass-on the increase in prices in its entirety or at all. 

Further, most of our contracts for supply of trailer axles and suspension do not entail a raw material pass-through 

clause. Our inability to pass through steel costs or otherwise mitigate these cost increases may have an adverse 

effect on our business, results of operations and financial condition. 

 

Further, volatility in fuel prices can also affect commodity prices worldwide which may increase our raw material 

costs. Additionally, rising freight costs could also impact the supply and prices of raw materials which we may 

not be able to pass on to our customers and in turn our affect our results of operations and profitability. Any 

increase in prices of steel could have an impact on our working capital as we would require additional funds to 

procure the necessary steel at the higher prices. As a result, we may be required to allocate a larger portion of our 

working capital towards purchasing raw materials to maintain our production levels. This increased allocation 
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towards purchase of steel can potentially strain our working capital availability. For further information, see 

section entitled “– Our operational flexibility may be limited in certain respects on account of our obligations 

under some of our customer agreements, terms of purchase and established practices.” on page 51. 

 

12. Geographical market concentration risk – Nearly all of our revenues from operations are derived on sales 

made within India (more than 99% in each of the three month period ended June 30, 2023 and Fiscal 2023, 

Fiscal 2022 and Fiscal 2021). Our business is therefore significantly affected by fluctuations in general 

economic activity in India. 

 

Our sales are primarily made to customers located in India. For the three month period ended June 30, 2023 and 

the past three Fiscals, our revenues by geography were as follows: 

 
Geography Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

India 1,434.80 99.84% 4,871.29 99.69% 2,948.34 99.12% 1,821.51 99.12% 

Outside 

India 

2.29 0.16% 14.99 0.31% 26.21 0.88% 16.18 0.88% 

Total 1,437.09 100.00% 4,886.28 100.00% 2,974.55 100.00% 1,837.69 100.00% 

 

Due to the concentration of our revenues from a single geographical region, we are susceptible to economic, 

social, geographical and political conditions affecting the Indian market in general and factors affecting Indian 

MH&CV and farm equipment sector in particular. Our results of operations are affected by the level of credit 

availability, interest rates, customer preferences, unemployment rates, availability and cost of electricity, rate of 

inflation, currency exchange rates, tariffs, incentives, intensity of industry competition, product quality and other 

such factors, which in turn are affected by the macroeconomic conditions in the Indian economy. 

 

As a part of our strategy, we intend to increase our proportion of revenues from operations coming from outside 

India which exposes us to markets, customers and risks that we have not managed in the past and we cannot 

assure you that we will be able to grow such business at a profitable basis. Further, such increased contribution 

in revenues from operations from outside India, also exposes us to macroeconomic conditions, exchange rate 

risks, counterparty risks, regulatory risk in such geographies and we may not be able to successfully manage such 

risks which will adversely impact our business, results of operations and financial condition. 

 

Risks relating to our operations 

 

13. Counter-party credit risk – If our customers dispute or default on their payment obligations to us, we may be 

subject to adverse cash flows and may be required to spend significant amounts in recovering amounts due, 

in turn adversely impacting our cash flows, results of operations and future prospects. 

 

We are subject to counterparty credit risk and a significant delay in receiving payments or non-receipt of large 

payments from our customers may adversely impact our business, financial condition, cash flows and results of 

operations. Due to the inherent nature of our industry, we are required to extend credit terms to our customers and 

in the event of defaults or disputes with our customers, we may be subject to adverse cash flows or acute working 

capital mismatches. The following table sets forth below details of our credit cycle, as well as our trade 

receivables, in the corresponding periods:  

 

Particular As of/ For the three 

month period ended 

June 30, 2023 

As of/ For the Year Ended March 31,  

2023 2022 2021 

Average Receivables (Number of 

Days)  40 39 62 81 

Trade Receivables (₹ million) 635.48 518.07 503.51 409.55 

Trade Receivables, as a 

Percentage of Revenue from 

Operations (%) 44.22% 10.60% 16.93% 22.29% 
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While we have not faced any instances of default by customers in the three month period ended June 30, 2023 

and the past three Fiscals, there can be no assurance that we would not be subject to such credit risks in the future. 

Further, in the three month period ended June 30, 2023, Fiscal 2023, 2022 and 2021, our Company made a 

provision for doubtful receivables and advance for ₹10.61 million, ₹9.71 million, and ₹6.00 million and ₹3.00 

million respectively.  

 

If a significant customer defaults on or delays payment on any order to which we have devoted significant 

resources, it may affect our profitability and liquidity and decrease capital resources available to us for other uses, 

including our obligations under the credit facilities granted to us by our lenders as well as our ability to fund 

payables to our suppliers, which may further result in reduced availability of raw materials and/or increased raw 

material costs. If we are unable to finance our working capital needs or to secure other financing, when needed, 

on acceptable commercial terms, it may adversely affect our business, financial condition, results of operations 

and prospects.  

 

14. Reliance on third party transporters - We rely on third-party transportation providers for distribution of our 

products. Any failure by any of our transportation providers to deliver our products on time, or in good 

condition, or at all, may adversely affect our business, financial condition and results of operations. 

 

Most of our customers are located outside Jamshedpur, Jharkhand. We depend on third parties for the delivery of 

the finished products to our customers located in Chennai, Bangalore, Pantnagar, Hoshiarpur, Vadodara, 

Madurai, Ajmer, Chhattisgarh and Pune. We are therefore significantly dependent on transportation and logistics 

companies that we engage with. The table below sets forth out freight outwards and clearing expenses for the 

Fiscals stated: 

 

Particulars 

Three month 

period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operati

ons 

Freight 

outwards and 

clearing 

expenses 25.17 1.75% 88.35 1.81% 68.95 2.32% 51.84 2.82% 

 

As we do not control our third-party freight and transportation providers, any disruption in supply of services by 

such service providers could hamper supplies and deliveries to and from our customers and suppliers. In the event 

that these third party logistic service providers are unable to provide services for our operations for reasons which 

are beyond our control and we are unable to secure alternate transport arrangements in a timely manner and at an 

acceptable cost, or at all, our business, cash flows, financial condition, results of operations and reputation may 

be adversely affected. 

 

15. Operational hazards - Activities involving our manufacturing process can be dangerous and can cause injury 

to people or property in certain circumstances. 

 

Our business involves complex manufacturing processes including use of heavy forging presses, overhead cranes, 

heat treatment furnaces, usage of gas and oil, heavy machining equipment that can be dangerous to our employees.  

 

An accident may result in destruction of property or equipment, environmental damage, manufacturing or 

delivery delays, or may lead to suspension of our operations and/or imposition of liabilities. Any such accident 

may result in partial/ complete shutdown of such facility, adverse regulatory action, discontinuation of business 

by certain of our customers pending review of our operational processes and facilities and litigation. We may be 

required to devote significant financial resources as well as management time to address such actions and despite 

such actions and expenses we may not succeed in normalizing business and operations. Such costs to defend any 

action or the potential liability resulting from any such accident or death or arising out of any other litigation, and 

any negative publicity associated therewith, can adversely affect our business, financial condition, results of 
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operations and prospects. While we maintain legally mandated insurance policies such as accident and medical 

insurance policies for our employees and a public liability insurance, we cannot assure you that the coverage 

under such policies will be sufficient to cover loss sustained or that an affected employee or third party will not 

additionally seek legal recourse against us.  

 

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant 

workplace accident, equipment failure, natural disaster, power outage, fire, explosion, terrorism, adverse weather 

conditions, labour dispute, obsolescence or other reasons, our financial performance may be adversely affected 

as a result of our inability to meet customer demand or committed delivery schedules for our products.  

 

Interruptions in production may also increase our costs and reduce our sales and may require us to make 

substantial capital expenditures to remedy the situation or to defend litigation that we may become involved in 

as a result, which may negatively affect our profitability, business, financial condition, results of operations and 

prospects. 

 

Our operations are also subject to operating risks associated with manufacturing, including related to handling 

and storage of raw materials used in our manufacturing processes. Our operations involve handling hazardous 

materials such as furnace oil and methanol, which can cause accidents during the manufacturing process resulting 

in serious injuries or death of employees or other persons, if improperly handled, and cause damage to our 

properties and the properties of others. Despite compliance with requisite safety requirements and standards, our 

operations are subject to significant hazards, including: 

 

• explosions; 

• fires; 

• mechanical failures and other operational problems; 

• inclement weather and natural disasters; 

• discharges or releases of hazardous substances, chemicals or gases; and 

• other environmental risks. 

 

The occurrence of any of these hazards could result in a suspension of operations and the imposition of civil or 

criminal liabilities. The loss or shutting down of our facilities could disrupt our business operations and adversely 

affect our results of operations, financial condition and reputation. While we have obtained insurance coverage 

against fire and burglary, there can be no assurance that our insurance will be adequate to cover against such 

potential disruptions. For further information see section entitled “– Our insurance coverage may not adequately 

protect us from all material risks and liabilities.” on page 52. We may also face claims and litigation, in India or 

overseas, filed on behalf of persons alleging injury predominantly as a result of occupational exposure to hazards 

at our facilities. If these claims and lawsuits, individually or in the aggregate, are resolved against us, our business, 

results of operations and financial condition could be adversely affected. 

 

16. Labour related risk - Availability and cost of labour may adversely affect our business, financial condition, 

results of operations and prospects. 

 

Our manufacturing activities are labour intensive, require our management to undertake significant labour 

interface, and expose us to the risk of industrial action. As on June 30, 2023, we had 490 permanent employees 

and 1,588 contractual employees and in the three month period ended June 30, 2023 and Fiscal 2023, Fiscal 2022 

and Fiscal 2021, our employee benefits expense were ₹ 67.58 million, ₹ 265.09 million, ₹ 201.77 million, and ₹ 

161.64 million, respectively, and accounted for 5.09%, 5.92%, 7.17% and 9.06%, respectively, of our total 

expenses in such periods. We may be subject to industrial unrest, slowdowns, and increased wage costs, which 

may adversely affect our business, financial conditions, cash flows and results of operations. While we consider 

our relationship with our employees to be good and there has been no such instance in the three month period 

ended June 30, 2023 and three Fiscals, we could experience disruptions in work due to disputes or other problems 

with our work force, which may adversely affect our ability to perform our business operations. 

 

In order to retain flexibility and control costs, we appoint independent contractors who, in turn, engage on-site 

contract labour to perform certain operations. Although we do not engage these labourers directly, in the event 

of default by any independent contractor, we may be held responsible for any wage payments that must be made 

to such labourers. If we are required to pay the wages of the contracted employees, our results of operations may 

be adversely affected. In addition, under the Contract Labour (Regulation and Abolition) Act, 1970, as amended, 

we may be required to absorb a number of such contract labourers as permanent employees. In the event of any 

non-compliance by contractors with statutory requirements, legal proceedings may be initiated against us. For 
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example, certain contract labour suppliers engaged by our Company have not made regular deposit of statutory 

dues under the Employee State Insurance regulations and provident fund regulation, of contract labourers working 

at our sites at various points of time in the past. There can be no guarantee that we will not be held responsible 

for the non-payment of such statutory dues by our contractors. Any such order from a regulatory body or court 

may have an adverse effect on our business, results of operations and financial condition. Further, any upward 

revision of wages that may be required by the state government to be paid to such contract labourers or the 

unavailability of the required number of contract labourers, may adversely affect the business and future results 

of our operations. 

 

We cannot ensure that we will not be subject to work stoppages, strikes or other types of conflicts with our 

employees or contract workers in the future. Further, we cannot ensure that our employees will not unionize in 

the future. Any such event, at our current facilities or at any new facilities that we may commission or acquire in 

the future, may adversely affect our ability to operate our business and serve our customers and impair our 

relationships with key customers and suppliers, which may adversely impact our business and financial condition. 

 

 

17. Dependence on management - We are dependent on our Promoters, Directors and other Key Managerial 

Personnel and Senior Management, including other employees with technical expertise. Any loss of or our 

inability to attract or retain such persons could adversely affect our business, results of operations and 

financial condition.  

 

We are led by our Promoters who are also Directors, with Sudhir Rai and Anita Rai having experience of more 

than 30 years in the auto component manufacturing industries and their experience and leadership has played a 

key factor in our growth and development. We are also dependent on our Key Managerial Personnel and Senior 

Management Personnel including our business heads for the day-to-day management of our business operations. 

Our management team of qualified and experienced professionals enables us to identify new avenues of growth 

and help us to implement our business strategies in an efficient manner and to continue to build on our track 

record of successful product offerings. Should we face high attrition, we cannot assure you that we will be able 

to retain these employees or find adequate replacements in a timely manner, or at all. Any loss of, or interruption 

in the services of our key management personnel or senior management could significantly affect our ability to 

effectively manage our operations and to meet our strategic objectives. In addition, we could incur additional 

expenses and need to devote significant time and resources to recruit and train replacement personnel, which 

could further disrupt our business and growth. The details of the attrition of our permanent employees in the last 

three Fiscals are set out below:  

 

Particulars Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Number of permanent employees 

attritted 

12 41 23 16 

Number of our permanent 

employees attritted as a 

percentage of number of average 

permanent employees (%)* 

2.39% 8.04% 5.18% 3.83% 

*(Number of employee's left during the year / period) / (Number of employees at the beginning of the year / period + Number 

of employees joined during the year/ period). 

We depend on our ability to recruit and retain employees who have certain technical skills that are critical for us 

to manage our operations at desired utilization levels. If we face attrition in such skilled employees and are unable 

to recruit and retain a sufficient number of skilled employees to manage attrition as well as growth, then our 

ability to maintain our competitiveness and grow our business could be negatively affected.  

 

18. Intellectual property secrecy risk - We do not hold any patents or other form of intellectual property protection 

in relation to our manufacturing processes and product designs, and our inability to maintain the integrity 

and secrecy of our manufacturing processes or our product designs may adversely affect our business.  

 

While we have designed certain products, possess technical knowledge about our products and design our tools 

in-house, our know-how may not be adequately protected by intellectual property rights. While we generally take 

precautions to protect our trade secrets and confidential information against breach of trust by our employees, 

consultants, job workers, customers and suppliers, it is possible that unauthorized disclosure of our trade secrets 

or confidential information may occur. 
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We cannot assure you that we will be successful in the protection of our trade secrets and confidential information. 

Our manufacturing processes may not be eligible for intellectual property protection and others may be able to 

use the same or similar production processes, thereby undermining any competitive advantage we may have 

derived from such processes and adversely affecting our financial condition, cash flows and results of operations. 

 

19. An inability to manage our growth may disrupt our business and reduce our profitability. 

 

As part of our growth strategy, we are committed to continuing to diversify our product offerings, customer base 

and geographic footprint and minimizing our exposure to individual market and segment declines. Our growth 

requires us to continuously invest in our operations, evolve and improve our operational, financial and internal 

controls and administrative infrastructure. In particular, this significantly increases the challenges involved in: 

 

• maintaining high levels of customer satisfaction; 

• acquiring new customers and increasing/maintaining contribution from existing customers; 

• maintaining the quality and precision level of our products; 

• arranging for adequate financial resources (whether in the form of debt or equity or a combination thereof) 

for planned improvements and expansions; 

• obtaining required lender consents; 

• managing our relations with our labour force and successfully resolving any labour disputes that may arise 

from time to time; and 

• recruiting, training and retaining sufficient skilled technical, marketing and management personnel. 

 

In addition, we may not be successful in implementing our strategy of expanding our existing manufacturing 

capabilities for existing product segments and creation of new products, expanding the revenue contribution from 

outside India, creating manufacturing capabilities in axle beam extrusion and backward integration capabilities 

into the seamless tube. An inability to manage our growth, including as a result of a failure to adequately respond 

to any such challenges, risks or uncertainties, may disrupt our business and reduce our profitability. 

 

20. Competition risk - We face competition from both domestic as well as international players and our inability 

to compete effectively may have a material adverse impact on our business and results of operations. 

 

We face competition in India and overseas in our business, which is based on many factors, including product 

quality and reliability, breadth of product range, product design and innovation, technology, manufacturing 

capabilities, scope and quality of service, price and brand recognition. We compete with global competitors to 

retain our existing business as well as to acquire new business. Some of our competitors may have certain 

advantages, including greater financial, technical and/ or marketing resources, which could enhance their ability 

to finance acquisitions, fund international growth, respond more quickly to technological changes and/ or operate 

in more diversified geographies and product portfolios. 

 

Some of our competitors may be able to produce similar or equivalent products at lower costs than we can produce 

them. Accordingly, we may not be able to compete effectively with our competitors or may be required to reduce 

prices to remain competitive, which may have an adverse effect on our business, profitability margins, financial 

condition, results of operations and cash flows. 

 

Further, manufacturers that do not currently compete with us could expand their product portfolios to include 

products that would compete directly with ours. Changes in the product focus of larger manufacturers who may 

have an existing relationship with our customers that may reduce or entirely replace our business with those 

customers. 

 

21. Industry information included in this Draft Red Herring Prospectus has been derived from an industry report 

prepared by CRISIL Limited exclusively commissioned and paid for by us for such purpose. 

 

We have used the report titled “Market dynamics for select forged and machined components and assemblies in 

the commercial vehicle and tractor segment” dated November 2023 by CRISIL Market Intelligence & Analytics 

appointed on August 11, 2023, for purposes of inclusion of such information in this Draft Red Herring Prospectus, 

and exclusively commissioned and paid for by our Company for purposes of inclusion of such information in the 

Offer Documents at an agreed fees to be paid by our Company. Given the scope and extent of the CRISIL Report, 

disclosures are limited to certain excerpts and the CRISIL Report has not been reproduced in its entirety in this 

Draft Red Herring Prospectus. There are no parts, data or information (which may be relevant for the proposed 

issue), that has been left out or changed in any manner. The report is a paid report and is subject to various 
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limitations and based upon certain assumptions that are subjective in nature. The CRISIL Report uses certain 

methodologies for market sizing and forecasting. Accordingly, the investor should read the industry-related 

disclosure in this Draft Red Herring Prospectus in this context. In addition, statements from third parties that 

involve estimates are subject to change, and actual amounts may differ materially from those included in this 

Draft Red Herring Prospectus. Also see section entitled, “Certain Conventions, Presentation of Financial, 

Industry and Market Data – Industry and Market Data” on page 17. 

 

You should consult your own advisors and undertake an independent assessment of information in this Prospectus 

based on, or derived from, the Industry Report before making any investment decision regarding the Offer. For 

further information, see section entitled “Industry Overview” beginning on page 138. A copy of the CRISIL 

Report will be available on the website of our Company from the date of the Red Herring Prospectus. 

 

22. Intellectual property infringement risk - We do not possess registered trademarks for our corporate logo and 

name and may be unable to protect ourselves from infringement of our trademarks or unauthorised passing 

off of counterfeit products. 

 

As on the date of this DRHP, we have applied for registration of our corporate logo and name under Class 12 and 

Class 99. While our application under Class 12 stands opposed, our application under Class 99 is currently under 

examination by the Registrar of Trade Marks, Government of India. In the event that we are unable to obtain 

registration of our corporate logo and name, we may be unable to successfully prevent the usage of similar names 

or logos by other parties or the sale of counterfeit products. Any such unauthorised usage and passing off of our 

name, brand and logo could adversely impact our sales, goodwill and results of operations.  

 

Further, in the absence of registered trademarks, we may be required to expend substantial resources in defending 

against any infringement or passing off actions. While, there have been no such instances of infringement or 

passing off in the three month period ended June 30, 2023 and the past three Fiscals, there can be no assurance 

that we would not be subject to such infringement in the future. 

 

Risks relating to our financial position 

 

23. Related Party Transactions - We have entered, and will continue to enter, into related party transactions which 

may involve conflicts of interest. Further, our Promoters, Directors and Key Managerial Personnel have 

interests in us other than reimbursement of expenses incurred and normal remuneration or benefits. 

 

We have, in the ordinary course of our business, entered into transactions with certain related parties. We have 

in the past and may in the future purchase goods and samples from and sell goods to related parties. The details 

of related party transactions including as a percentage of revenue and in the three month period ended June 30, 

2023 and for the Fiscal 2023, 2022 and 2021, are as follows: 

 

Related 

parties 

with 

whom 

transactio

ns have 

taken 

place 

Particulars 

Three month 

period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Bull Auto 

Parts 
Sale of 

goods 20.34 1.42% 80.93 1.65% 83.65 2.81% 37.04 2.01% 

Sudhir Rai Remunerati

on 0.90 0.06% 3.15 0.06% 1.80 0.06% 1.80 0.10% 

Anita Rai Remunerati

on 0.60 0.04% 2.04 0.04% 0.98 0.03% 0.98 0.05% 

Sumeet 

Rai 

Remunerati

on 0.60 0.04% 2.04 0.04% 0.98 0.03% 0.98 0.05% 
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Related 

parties 

with 

whom 

transactio

ns have 

taken 

place 

Particulars 

Three month 

period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Amou

nt (in 

₹ 

million

) 

% of 

Revenue 

from 

Operatio

ns 

Kunal Rai Remunerati

on 0.60 0.04% 2.04 0.04% 0.98 0.03% 0.98 0.05% 

Suresh 

Babu 

Remunerati

on 0.33 0.02% 1.38 0.03% - - - - 

Dipak Rai  Remunerati

on - - - - - - 0.15 0.01% 

Rahul 

Rungta 
Salary 

- - 0.10 0.00% - - - - 

Sudhir Rai Dividend 

Paid - - 7.80 0.16% - - - - 

Anita Rai Dividend 

Paid - - 3.80 0.08% - - - - 

Dipak Rai 

(HUF) 

Dividend 

Paid - - 0.10 0.00% - - - - 

Suresh 

Babu 

Dividend 

Paid - - 0.00 0.00% - - - - 

Sumeet 

Rai 

Dividend 

Paid - - 0.95 0.02% - - - - 

Kunal Rai Dividend 

Paid - - 0.87 0.02% - - - - 

Tuff Seals 

Private 

Limited 

Purchase of 

goods 
0.94 0.07% 3.19 0.07%  2.56 0.09% 0.15 0.01% 

Sudhir Rai Loan 

payable 12.53 - 12.53 -  11.32 - 7.44 - 

Anita Rai Loan 

payable 3.42 - 3.42 -  - - - - 

Sumeet 

Rai 
Loan 

payable 0.86 - 0.86 -  - - - - 

Kunal Rai Loan 

payable 0.79 - 0.79 -  - - - - 

Bull Auto 

Parts 

Amount 

receive able 8.62 - 9.98 -  8.80 - 5.08 - 

Tuff Seals 

Private 

Limited 

Amount 

payable  
0.69 - 0.48 -  0.46 - 0.15 - 
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Such related party transactions may potentially involve conflicts of interest with equity shareholders. While all 

such transactions with our related parties have been conducted on an arm’s length basis and have been duly 

approved by our Board/ Audit Committee in accordance with the Companies Act, we cannot assure you that we 

could not have obtained more favourable terms had such transactions been entered into with unrelated parties. 

Further, we cannot assure you that these or any future related party transactions that we may enter into, 

individually or in the aggregate, will not have an adverse effect on our business, financial condition, results of 

operations and prospects. 

 

24. A failure to comply with financial and other restrictive covenants imposed on us under our financing 

agreements may cause us to default on these agreements, which may adversely affect our ability to conduct 

our business and operations. 

 

As on June 30, 2023, our total long-term (non-current) borrowings from banks, financial institutions and related 

parties amounted to ₹ 251.78 million, while our total short term (current) borrowings from banks including 

current maturities of term loans amounted to ₹ 675.91 million. For further information on our indebtedness, see 

section entitled “Financial Indebtedness” beginning on page 292. 

 

Our ability to meet our obligations under our debt financing arrangements, which comprise term loans and 

working capital facility agreements, from time to time, and repayment of our outstanding borrowings will depend 

primarily on the cash generated by our business.  

 

Our financing agreements generally include various conditions and covenants that require us to obtain lender 

consents prior to carrying out certain activities and entering into certain transactions including but not limited to:  

 

• any change in the shareholding pattern, ownership, management, or control, including any dilution in the 

shareholding of our Promoters; 

• undertake any further capex except being funded by our Company’s own resources; 

• any amendments to our constitutional documents; 

• undertaking any merger amalgamation, compromise or reconstruction; 

• prior repayment of the credit facility; 

• effecting any dividend payout in case of delay in debt servicing or breach of any financial covenants; and 

• undertaking any new business or operations or project or diversification of business. 

 

These covenants vary depending on the requirements of the financial institution extending the loan and the 

conditions negotiated under each financing document and may restrict or delay certain actions or initiatives that 

we may propose to take from time to time.  

 

While we are currently in compliance with the financial covenants specified in our financing arrangements, we 

cannot assure you that we will continue to comply with all covenants with respect to our financing arrangements 

in the future or that we will be able to secure waivers for any such non-compliance in a timely manner or at all. 

Any future inability to comply with the covenants under our financing arrangements or to obtain necessary 

consents required thereunder may lead to the termination of our credit facilities, levy of penal interest, 

acceleration of all amounts due under such facilities and the enforcement of any security provided. If the 

obligations under any of our financing agreements are accelerated, we may have to dedicate a substantial portion 

of our cash flow from operations to make payments under such financing documents, thereby reducing the 

availability of cash for our working capital requirements and other general corporate purposes.  

 

25. We have significant amounts of short term (current) borrowings a large part of which are repayable on 

demand. If we experience insufficient cash flows to enable us to fund working capital requirements or to 

service our short term (current) borrowings, there may be an adverse effect on our business, financial 

condition, results of operations and prospects. 

 

Our business requires a high amount of working capital, primarily on account of high inventory levels and trade 

receivables owing to multiple levels of operations, including backward integrated manufacturing operations as 

well as forward integrated warehousing. Hence, we have availed a significant amount of short term (current) 

borrowings to enable us to finance our operating cycle. The details of our net working capital requirements for 

Fiscal 2023, 2022 and 2021, is as follows:  
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Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021 

Net Working Capital (in ₹ million) 1,014.47 836.49 752.48 

Net Working Capital days 76 103 149 

 

Set forth below are details of our short term (current) borrowings as a percentage of total borrowings: 

(in ₹ million, except percentages) 

Particulars 

Three month 

period ended June 

30, 2023 

Fiscal 

2023 

Fiscal 

2022 

Fiscal 

2021 

Short term (current) borrowings (working 

capital) 

675.91 611.20 623.28 541.12 

Total borrowings* 927.69 881.90 860.56 834.76 

Short term (current) borrowings as 

percentage of total borrowings (%) 

72.86% 69.30% 72.43% 64.82% 

*Excluding lease liabilities 

 

For further information on our short term (current) borrowings, including the key terms of agreements with our 

lenders for such short term (current) borrowings, see section entitled “Financial Indebtedness” beginning on page 

292. 

 

If a substantial portion of our short term (current) borrowings are recalled by respective financial institutions at 

a short notice and we are unable to replace such facilities in time or on comparable terms, we may be deemed to 

be in default of the respective loan covenants and may be subject to adverse actions which will adversely affect 

our financial condition. 

 

26. An adverse determination in a significant product liability or performance improvement claim or significant 

replacement costs may adversely affect our business, financial condition, results of operations and prospects. 

 

The use of our products, often under extreme conditions, carries an inherent risk of product liability claims arising 

from personal injury, death or property damage due to equipment failure, work accidents, fire or explosion, if our 

products are defective or are used incorrectly by our customers (or by their customers, who are the end-users). 

 

As a part of our supply agreements with our customers, we provide certain warranties for our products and the 

OEMs in-turn offer similar warranties to their customers. In case of a failure, if it is determined that the failure 

was on account of a manufacturing defect in our products, we are typically required to promptly correct or replace 

those defective products at our own expense and prepare a written corrective action plan, failing which, we may 

be required to reimburse our OEM customers at part acquisition cost, with additives to cover administrative, 

labour, material and other such costs. The standard warranty period for our products is up to 12 months but, in 

the case of certain specified types of equipment in which our components are used, may extend to 24 months or 

longer. Further, we may be subject to claims arising from alleged, suspected or actual defects in the products that 

we manufacture, within the warranty periods extended by us, which may require us to conduct product recalls, 

or we may be required or requested to participate in product recalls conducted by our OEM customers due to 

alleged, suspected or actual defects in equipment manufactured by them for their own customers. Provisions for 

warranties and expenses related to warranties for the three month period ended June 30, 2023 and Fiscals 2023, 

2022 and 2021 are as under:  

 

Particular

s 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amoun

t (₹ in 

million) 

% of 

revenue 

of 

operation

s 

Amoun

t (₹ in 

million) 

% of 

revenue 

of 

operation

s 

Amoun

t (₹ in 

million) 

% of 

revenue 

of 

operation

s 

Amoun

t (₹ in 

million) 

% of 

revenue 

of 

operation

s 

Provision 

for 

warranties  3.56 0.25% 8.22 0.17% 1.48 0.05% 0.95 0.05% 

Expenses 

related to 3.56 0.25% 7.76 0.16% 1.48 0.05% 0.95 0.05% 
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warranties 

 

There is a risk that we may incur higher than expected warranty or performance improvement costs or become 

aware of a defective or underperforming product. 

 

Where we have not entered into warranty agreements with certain of our customers, our customers can raise debit 

notes equal to or more than the selling price of the products that are rejected and physically returned to us or 

scrapped at the customer’s end after our approval. 

 

In the event that any significant product liability, performance improvement or replacement claims are brought 

against us, it may adversely affect our business, financial condition, results of operations and prospects. Further, 

in the event of any future accident or liability involving our products, our customers may delay or withhold 

payments to us and/or seek to enforce warranty or performance improvement claims against us, and which in turn 

may, to that extent, diminish our reputation among our customers, suppliers, lenders, investors and the public, 

making it difficult for us to operate our business and compete effectively, which may adversely affect our 

business, financial condition, results of operations and prospects. 

 

27. Failure or disruption of our IT systems, or cybercrimes or similar disruptions, may adversely affect our 

business, financial condition, results of operations and prospects. 

 

We have implemented various information technology (“IT”) and/or (“ERP”) solutions to cover key areas of our 

operations. We are dependent on technology in relation to customer order management and dispatches, 

production planning and reporting, manufacturing processes on the shop floor, financial accounting and 

scheduling raw material purchase and shipments. We rely on our IT infrastructure to provide us with connectivity 

and data backup across our locations and functions.  

 

We believe that we have deployed adequate IT disaster management systems including data backup and retrieval 

mechanisms, in all our facilities. Any failure or disruption in the operation of these systems or the loss of data 

due to such failure or disruption (including due to human error or sabotage) may affect our ability to plan, track, 

record and analyze work in progress and sales, process financial information, manage our creditors and debtors, 

or otherwise conduct our normal business operations, which may increase our costs and otherwise adversely 

affect our business, financial condition, results of operations and prospects.  

 

In addition, our systems and proprietary data stored electronically may be vulnerable to ransomware attacks, 

computer viruses, cybercrime, computer hacking and similar disruptions from unauthorized tampering. If such 

unauthorized use of our systems or those of our customers were to occur, data related to our customers, products, 

product development pipeline, payment systems and other information could be compromised. 

 

28. Exchange rate fluctuations may adversely affect our business, financial conditions, cash flows and results of 

operations. 

 

Our financial statements are presented in Indian Rupees. However, our revenue are influenced by the currencies 

that we export in as well as by currencies of countries from where we procure our plant and machinery. Our 

foreign currency exposures, exchange rate fluctuations between the Indian Rupee and foreign currencies, 

especially the USD, Euro, and GBP, may have a material impact on our results of operations, cash flows and 

financial condition.  

 

The table below sets forth details: 

 
Geography Three month period 

ended June 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

Amount 

(₹ in 

millions) 

% of 

revenue 

from 

operations 

India 1,434.80 99.84% 4,871.29 99.69% 2,948.34 99.12% 1,821.51 99.12% 

Outside 

India 

2.29 0.16% 14.99 0.31% 26.21 0.88% 16.18 0.88% 

Total 1,437.09 100.00% 4,886.28 100.00% 2,974.55 100.00% 1,837.69 100.00% 
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We currently do not hedge our foreign currency exchange risk and thus any adverse movement in currency 

exchange rates may have an adverse impact on our business operations, financial conditions, results of operations 

and cash flows from the full effects of exchange rate fluctuations.  

 

29. We have substantial capital expenditure and working capital requirements and may require additional capital 

and financing in the future and our operations could be curtailed if we are unable to obtain the required 

additional capital and financing when needed. 

 

Our business is capital intensive. We have expanded and upgraded our existing manufacturing facilities in the 

last three Fiscals. The following table sets forth details of our capital expenditure (i.e. payments for acquisition 

of property, plant and equipment and intangible assets (including capital work in progress and intangible assets 

under development)) as a percentage of gross block (i.e. cost of property, plant and equipment, capital work-in-

progress, cost of intangible assets) in the years/period indicated:  

 
As of / For the three 

month period ended June 

30, 2023 

As of / For the Year ended 

March 31, 2023 

As of / For the Year ended 

March 31, 2022 

As of / For the Year 

ended March 31, 2021 

Capital 

Expenditure* 

(₹ million) 

% of the 

Gross 

Block** 

Capital 

Expenditure* 

(₹ million) 

% of the 

Gross 

Block** 

Capital 

Expenditure* 

(₹ million) 

% of the 

Gross 

Block** 

Capital 

Expenditure* 

(₹ million) 

% of 

the 

Gross 

Block** 

39.24 2.71% 185.95 13.30% 123.18 10.07% 108.65 9.78% 

*Capital Expenditure comprises payments for acquisition of property, plant and equipment and intangible assets (including 

capital work in progress and intangible assets under development). 
** Gross Block comprises cost of property, plant and equipment, capital work-in-progress and cost of intangible assets.  
 

Further, as at March 31, 2023, March 31, 2022 and March 31, 2021, our working capital requirement was 

₹1,014.47 million, ₹836.49 million and ₹752.48 million, respectively. We intend to fund purchase of certain 

equipment and machinery as well as our incremental working capital requirements from the Net Proceeds and 

the total amount to be financed from Net Proceeds for such capital expenditure and working capital is 

approximately ₹700.00 million and ₹300.00 million, respectively. For further information, see “Objects of the 

Offer -Details of the Objects” on page 106. 

 

The actual amount and timing of our future capital requirements may differ from estimates as a result of, among 

other factors, unforeseen events beyond our control, unforeseen delays or cost overruns, unanticipated expenses, 

regulatory changes, economic conditions, engineering design changes, weather related delays, technological 

changes and additional market developments and new opportunities in the industries we operate.  

 

Our sources of additional capital, where required to meet our capital expenditure plans or funding working capital 

requirement, may include the incurrence of debt or the issue of equity or debt securities or a combination of both. 

Further, our budgeted resources may prove insufficient to meet our requirements which could drain our internal 

accruals or compel us to raise additional capital. If we are required to raise additional funds through the incurrence 

of debt, our interest and debt repayment obligations will increase, and could have a significant effect on our 

profitability and cash flows and we may be subject to additional covenants, which could limit our ability to access 

cash flows from operations. 

 

In many cases, a significant amount of our working capital is required to finance the purchase of materials and 

the performance of manufacturing and other work before payment is received from customers. Our inability to 

obtain adequate amount of working capital at such terms which are favourable to us and in a timely manner or at 

all may also have an adverse effect on our results of operations, cash flows and financial condition. Continued 

increases in our working capital requirements may have an adverse effect on our results of operations, cash flows 

and financial condition. 

 

30. Certain non-GAAP financial measures and certain other statistical information relating to our operations and 

financial performance like Gross Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, Return 

on Capital Employed, PAT Margin, Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA have been 

included in this Draft Red Herring Prospectus. These non-GAAP financial measures are not measures of 

operating performance or liquidity defined by Ind AS and may not be comparable. 
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Certain non-GAAP financial measures and certain other statistical information relating to our operations and 

financial performance like Gross Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, Return on 

Capital Employed, PAT Margin, Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA have been included 

in this Draft Red Herring Prospectus. We compute and disclose such non-GAAP financial measures and such 

other statistical information relating to our operations and financial performance as we consider such information 

to be useful measures of our business and financial performance. 

 

These Non-GAAP Measures are not a measurement of our financial performance or liquidity under Ind AS and 

should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the years or 

any other measure of financial performance or as an indicator of our operating performance, liquidity, profitability 

or cash flows generated by operating, investing or financing activities derived in accordance with Ind AS. In 

addition, these are not defined terms under Ind AS, hence a direct comparison of these Non-GAAP Measures 

between companies may not be possible. Other companies may calculate these Non-GAAP Measures differently 

from us, limiting its usefulness as a comparative measure. These non-GAAP financial measures and other 

statistical and other information relating to our operations and financial performance may not be computed on 

the basis of any standard methodology that is applicable across the industry and therefore may not be comparable 

to financial measures and statistical information of similar nomenclature that may be computed and presented by 

other companies and are not measures of operating performance or liquidity defined by Ind AS and may not be 

comparable to similarly titled measures presented by other companies. 

 

31. The average cost of acquisition of Equity Shares for our Selling Shareholders may be lower than the Offer 

Price. 

 

The average cost of acquisition of Equity Shares for our Promoter Selling Shareholders may be lower than the 

Offer Price. The details of the average cost of acquisition of Equity Shares held by our Promoter Selling 

Shareholders as at the date of this DRHP is set out below.  

 
Name Number of Equity Shares held Average Cost of Acquisition 

per Equity Share (in ₹) * 

Sudhir Rai 31,200,140 1.91 

Anita Rai 15,199,816 1.69 
* As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023 

 

For more details regarding weighted average cost of acquisition of Equity Shares by our Promoter Selling 

Shareholders and build-up of Equity Shares by our Selling Shareholders in our Company, see “Summary of the 

Offer Document – Average cost of acquisition of Equity Shares to our Promoters and the Promoter Selling 

Shareholders” on page 25. 

 

Internal risks relating to the objects of the Offer 

 

32. We intend to utilise a portion of the Net Proceeds for funding the purchase of certain equipment, plant and 

machinery. We are yet to place orders for purchase of a majority of such equipment, plant and machinery and 

there can be no assurance that we will be able to place orders for such equipment and machinery, in a timely 

manner or at all.  

 

We intend to utilise a portion of the Net Proceeds for purchase of certain equipment, plant and machinery as part 

of our existing manufacturing facilities. While we have obtained the quotations from various vendors in relation 

to such equipment machinery, most of these quotations are valid for a limited period of time and may be subject 

to revisions, and other commercial factors. The cost of such equipment and machinery may escalate due to 

changes in import duties, foreign exchange fluctuations, shortage of such machines, or increase in the cost of raw 

material. We are yet to place orders for equipment and machinery. We have estimated the total cost of such 

purchase of equipment, plant and machinery to be ₹722.35 million out of which ₹700.00 million will be funded 

from the Net Proceeds. For further information, see “Objects of the Offer – Funding of capital expenditure 

requirements of our Company towards purchase of machinery and equipment” on page 106. There can be no 

assurance that we will be able to place orders for such machineries, in a timely manner or at all.  

 

Further, the costs of such machinery may escalate or vary based on external factors which may not be in our 

control. If our actual expenses on equipment and machinery significantly exceed our estimates, or even if our 

estimates were sufficient for such purchases, we may not be able to achieve the intended economic benefits, 

which in turn may materially and adversely affect our financial condition, results of operations, cash flows, and 
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prospects. We may not be able to install and duly utilise the machinery to be purchased form the Net Proceeds 

due to factors beyond our control such as labour shortages, inadequate performance of the equipment and 

machinery installed in our manufacturing facilities, defects in design or construction, the possibility of 

unanticipated future regulatory restrictions, taxes and duties, environment and ecology costs and other external 

factors. Additionally, in the event of any delay in placement of such orders, the proposed schedule implementation 

and deployment of the Net Proceeds may be extended or may vary accordingly, which could have an adverse 

impact on our growth, prospects, cash flows, results of operations and financial condition. 

 

33. Our Company intends to utilise a portion of the Net Proceeds of the Fresh Issue towards the long term working 

capital requirements of our Company which are based on certain assumptions and estimates.  

 

The objects of the Offer include funding of long term working capital requirements which are based on the 

management estimates and certain assumptions by our Company in relation to inter alia sales of the products by 

our Company and the cost and holding periods of the inventories of the products of our Company. For details, 

see “Objects of the Offer” on page 104.  

 

The future long term working capital requirements and deployment of funds by our Company may be subject to 

change due to factors beyond the control of our Company including force majeure conditions, an increase in 

defaults by our customers, unanticipated expenses, economic conditions, availability of funding from banks or 

financial institutions. Accordingly, such long term working capital requirements and deployment of proceeds 

may not be indicative of the actual requirements of our Company in the future and investors are advised to not 

place undue reliance on such estimates of future working capital requirements. 

 

Our Company’s sources of additional financing, required to meet the working capital requirements of our 

Company may include availing debt or issue of further equity or debt securities or a combination of both. If our 

Company decides to raise additional funds by availing debt, the interest and debt repayment obligations of our 

Company will increase and could have a significant effect on our profitability and cash flows. Further, our 

Company may be subject to additional covenants, which could limit the ability of our Company to access cash 

flows from operations. Any issuance of further equity, on the other hand, could result in a dilution of your 

shareholding in our Company. Accordingly, continued increases in the working capital requirements by our 

Company may have an adverse effect on our business, results of operations, financial condition and cash flows. 

 

34. Our Company will not receive any proceeds from the Offer for Sale portion. Objects of the Fresh Issue for 

which the funds are being raised have not been appraised by any bank or financial institution and any 

variation in the utilization of our Net Proceeds as disclosed in this Draft Red Herring Prospectus would be 

subject to certain compliance requirements, including prior shareholders’ approval. 

 

The Offer includes an offer for sale of upto ₹ 2,500.00 million worth of Equity Shares by the Selling Shareholders. 

The proceeds from the Offer for Sale (net of expenses and taxes) will be paid to Selling Shareholders and we will 

not receive any such proceeds.  

 

Our Company intends to primarily use the Net Proceeds of the Fresh Issue for funding of capital expenditure 

requirements towards purchase of machinery and equipment, repayment or prepayment of outstanding 

borrowings, financing incremental working capital requirements and general corporate purposes, as described in 

section “Objects of the Offer” on page 104. The plans for utilizing the Net Proceeds of the Fresh Issue are based 

on management estimates and such intended use of proceeds has not been appraised by any bank or financial 

institution.  

 

The funding requirements are based on current conditions and are subject to change in response to external 

circumstances, costs, other financial condition or business strategies. Our Company may have to revise its 

management estimates from time to time and consequently its requirements may change, which may cause an 

additional burden on our finance plans, as a result of which, our business, financial condition, results of operations 

and cash flows could be materially and adversely impacted. 

 

Any change in the Objects of the Fresh Issue may also require shareholders’ approval and may involve 

considerable time or may not be forthcoming and in such an eventuality it may adversely affect our operations or 

business. Further, our Promoters or controlling shareholders would be required to provide an exit opportunity to 

the shareholders who dissent with our proposal to change the objects of the Offer, which may discourage our 

Promoters or our controlling shareholders from undertaking steps for the variation of the proposed utilisation of 

our Net Proceeds, even if such variation is in our interest. 
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In light of these factors, we may not be able to undertake any variation in Objects of the Fresh Issue to use any 

unutilized proceeds of the Fresh Issue even if such variation is in our interest, thereby limiting or delaying our 

efforts to use the Net Proceeds to achieve profitable growth in our business. 

 

Regulatory risks 

 

35. We are subject to various laws and regulations in jurisdictions where we operate including environmental and 

health and safety laws and regulations. Failure to comply with regulations or maintain approvals may subject 

us to increased compliance costs, which may in turn result in an adverse effect on our financial condition. 

 

Our operations are subject to central, state, local and foreign laws and regulations relating to the protection of the 

environment and occupational health and safety, including those governing the generation, handling, storage, use, 

management, transportation and disposal of, or exposure to, environmental pollutants or hazardous materials 

resulting from our manufacturing processes and mandatory certification requirements for our facilities and 

products. For regulations and policies applicable to our Company, see the section titled “Key Regulations and 

Policies in India” beginning on page 210. For instance, we require approvals under the Water (Prevention and 

Control of Pollution) Act, 1974 and the Air (Prevention and Control of Pollution) Act, 1981, in order to establish 

and operate our manufacturing facilities in India and are subject to inspections from the relevant authorities in 

order to maintain such approvals.  

 

There can be no assurance that we will be in compliance at all times with such laws, regulations and the terms 

and conditions of any such consents or permits. For example, as of June 2023, our Company employed 490 

permanent employees and 1,588 contractual employees which is in excess of the maximum number of workers 

allowed to be employed at out premises under the relevant factory licenses. We are currently under the process 

of applying for a fresh application to increase the number of permissible workers at our factory premises. While 

we have not been fined or otherwise sanctioned in the last three Fiscals which could have a significant impact on 

our business, any fines or sanctions in the future could adversely affect our business, reputation, financial 

condition or results of operations. If we fail to comply with such laws and regulations, we could be subject to 

significant fines, penalties, costs, liabilities or restrictions on operations, which could negatively affect our 

financial condition.  

 

We are required to obtain various regulatory approvals and registrations for our operations, including consents 

from the local pollution control boards in India to establish and operate our manufacturing facilities in India, and 

registrations with the relevant tax and labour authorities in India amongst others, some of which may expire in 

the ordinary course and for which we would be required to make applications for renewal from time to time. For 

further information, see section entitled “Government and Other Approvals” beginning on page 331. While we 

are not aware of any outstanding material claims or obligations, we may incur substantial costs, including clean 

up or remediation costs, fines and civil or criminal sanctions, and third-party property damage or personal injury 

claims, as a result of violations of or liabilities under environmental or health and safety laws or non-compliance 

with permits required at our facilities, which, as a result, may have an adverse effect on our business and financial 

condition.  

 

In addition, some of our principal customers are OEMs and tier 1 suppliers to M&HCV and farm equipment 

OEMs, whose operations are geographically diverse and subject to or affected by a wide array of regulations in 

the jurisdictions where they operate, such as applicable environmental and health and safety laws and regulations. 

As a result of changes in regulations and laws outside India, our customers may choose to voluntarily follow and 

cause their suppliers to follow additional regulations which may not be applicable to us in India. Such changes 

in laws, regulations and additional requirements may increase our cost of compliance, divert management 

bandwidth away from other areas and may cause us to discontinue or limit certain operations which will adversely 

impact our business and results from operations. As a result of these factors, demand for our products may be 

negatively affected by regulations adversely impacting the industries and geographies in which our principal 

customers operate. 

 

36. If more stringent labour laws or other industry standards in India become applicable to us, our profitability 

may be adversely affected. 

 

We are subject to a number of stringent labour laws. India has stringent labour legislation that protects the 

interests of workers, including legislation that sets forth detailed procedures for dispute resolution and employee 

removal and legislation that imposes financial obligations on employers upon retrenchment and periodic revisions 



 

50 

to minimum wage. We are also subject to international, federal, state and local laws and regulations, in all 

jurisdictions where we have operations, governing our relationships with our employees, including those relating 

to minimum wage, overtime, working conditions, hiring and firing, non-discrimination, work permits and 

employee benefits. Recently, the Government of India enacted the Code on Wages, 2019, the Occupational 

Safety, Health and Working Conditions Code, 2020 and the Industrial Relations Code, 2020, all of which will be 

brought into force on a date to be notified by the Central Government. For further information, see section entitled 

“Key Regulations and Policies in India” beginning on page 210. These codes propose to subsume several existing 

laws and regulations in India and we cannot assure you that these codes will not impose more stringent or 

additional compliance requirements on us, which may increase our compliance costs and adversely affect our 

profitability. Further, we may be subject to changing judicial interpretation of the relevant statutes, which may 

adversely affect our cash flows and profitability. For instance, the Supreme Court of India in a recent judgment 

has upheld the circular dated March 20, 2019 issued by the Employees’ Provident Fund Organisation, which 

excludes certain allowances from the definition of ‘basic wages’ of the relevant employees for the purposes of 

determining contribution to provident fund under the EPF Act and while we typically assess the impact of such 

developments on our operations and expenses, we cannot assure that we will not be adversely affected by such 

developments in the future. 

 

If labour laws become more stringent or are more strictly enforced, it may become difficult for us to maintain 

flexible human resource policies, discharge employees or downsize, any of which could have an adverse effect 

on our business, results of operations, financial condition and cash flows. 

 

37. Our manufacturing facilities are dependent on adequate and uninterrupted supplies of power and fuel; 

shortage or disruption in power or fuel supplies may lead to disruption in operations, higher operating cost 

and consequent decline in operating margins. 

 

Adequate and cost-effective supply of power and fuel is critical to our manufacturing facilities. In the three month 

period ended June 30, 2023 and Fiscal 2023, Fiscal 2022 and Fiscal 2021, the power and fuel costs was ₹ 58.39 

million, ₹ 158.38 million, ₹ 79.82 million, and ₹ 82.05 million, for each respective period accounted for 4.06%, 

3.24%, 2.68% and 4.46% of our total revenue from operations, respectively. 

 

We depend entirely on Jamshedpur Utilities and Services Company for our supply of electricity and any 

breakdowns or supply cuts by Jamshedpur Utilities and Services Company may lead to disruption in our 

operations and manufacturing process. While we have stand-by captive generator sets for Unit 1, our remaining 

manufacturing units are not covered under any captive generators. Accordingly, there can be no assurance that 

Unit 1 will continue to remain functional at an optimal level at all times or that we will be able to avoid disruptions 

in our operations due to any power cuts by Jamshedpur Utilities and Services Company. Power costs represent a 

significant portion of our operating costs. If the per unit cost of electricity is increased by the state electricity 

boards our power costs will increase. It may not be possible to pass on any increase in our power costs to our 

customers, which may adversely affect our profit margins. An interruption in or limited supply of electricity may 

result in suspension of our manufacturing operations. Interruptions of electricity supply can also result in 

production shutdowns, increased costs associated with restarting production and the loss of production in 

progress. A prolonged suspension in production could materially and adversely affect our business, financial 

condition or results of operations. While we have not encountered any significant interruptions to our operations 

in the three month period ended June 30, 2023 and the past three Fiscals, on account of electricity supply 

disruptions, there can be no assurance that we will not face any major interruptions in future which could result 

in a disruption in our operations. If supply is not available for any reason, we will need to rely on alternative 

sources, which may not be able to consistently meet our requirements. Further, if for any reason such electricity 

is not available, we may need to shut down our plants until an adequate supply of electricity is restored. The cost 

of such purchased power would be significantly higher, thereby adversely affecting our cost of production and 

profitability. 

 

Our operations and facilities are dependent on a steady and stable availability of water, and irregular or interrupted 

supply of water, or government intervention are factors that could adversely affect our daily operations. If there 

is an insufficient supply of water to satisfy our requirements or a significant increase in prices, we may need to 

limit or delay our production, which could adversely affect our business, financial condition and results of 

operations. While we have not faced any issues in relation to availability of water in the three month period ended 

June 30, 2023 and the past three Fiscals, we cannot assure you that we will always have access to sufficient 

supplies of water in the future to accommodate our production requirements and planned growth. In addition to 

the production losses that we would incur during production shutdowns in the absence of supply of electrical 

power or water, we would not be able to immediately return to full production volumes following power 



 

51 

interruptions, however brief. Any interruption of power, even if short, could give rise to inefficiencies when we 

resume production. 

 

38. Our operations are dependent on research and development. If we are unable to continuously develop new 

products or optimise our processes then our ability to grow, including by expanding our presence across 

different end-user industries, and, or, compete effectively, might be compromised, which would have an 

adverse impact on our business and financial condition. 

 

Research and development (“R&D”) activities are integral to our business, and we rely on constant R&D for 

developing and customisation of our products and solutions. Our ability to deliver high precision multi-purpose 

products is significantly enhanced by our dedicated R&D team situated at our manufacturing facilities in 

Jamshedpur, Jharkhand. R&D is a critical aspect of our product development and is integral to our process 

optimisation which ensures that we continue to evolve with the changing industry landscape.  

 

As of June 30, 2023, our R&D team aggregated 20 employees. Further, we believe that continuous R&D is critical 

to our continued growth and business prospects and we expect to continue deploying significant resources 

including financial resources towards R&D. If we are unable to continuously develop new products or optimise 

our processes, our ability to grow, including by expanding our presence across different end-user industries, and, 

or, compete effectively, might be compromised, which would have an adverse impact on our business and 

financial condition. 

 

39. Our operational flexibility may be limited in certain respects on account of our obligations under some of our 

customer agreements, terms of purchase and established practices.  

 

We conduct business with our customers on the basis of agreements, terms of purchase or established practices. 

Our pricing terms and payment cycles are generally set out in advance in our customer contracts or purchase 

orders and we also renegotiate/ reset prices on a periodic basis including for adjustments beyond a specified range 

in the event of significant unanticipated changes in, for instance, raw material prices or currency exchange rate 

fluctuation. Due to committed delivery schedules at a pre-agreed price, we may not be able to adequately adjust 

our inventory and raw material costs in the event of an unanticipated change or cancellation in orders from our 

customers and we may, therefore, in certain events, incur additional costs that we are unable to pass through to 

our customers or be required to write off certain expenses. For instance, in the event of any inability to deliver 

our products on a timely basis, we may be subject to certain penalties including the requirement to bear additional 

freight costs under the terms of our arrangements with our customers. In the three month period ended June 30, 

2023 and Fiscals 2023, 2022 and 2021, our freight, transportation and handling charges was ₹ 44.66 million, ₹ 

160.24 million, ₹ 129.12 million and ₹ 96.24 million, respectively, and accounted for 3.36%, 3.58%, 4.59% and 

5.40%, respectively, of our total expenses. 

 

Due to the packaging, transport and labelling laws that apply to our customers in the jurisdictions in which they 

operate, we are also required to adhere to standards specified by our customers in relation to the delivery of our 

products to them and any non-conformity with such specifications may result in the rejection of an order even 

where there is neither any defect in our product nor any delay or deficiency in the delivery. In the event that we 

are unable to adhere to specified safety, quality and competitive standards and specifications on packaging 

transport and labelling, including in relation to on-time delivery or on-site or off-site inspections of our products 

and facilities or in relation to our committed reporting requirements or the requirement to obtain adequate product 

liability insurance, we may not be able to continue to enjoy our relationships with such major customers on the 

same terms over the long-term, or at all. In the three month period ended June 30, 2023 and the last three Fiscals, 

we have not incurred any further costs towards non-fulfilment of customer claims. 

 

Some of our customer arrangements also require us to obtain the prior approval of our customers before 

implementing any significant change in manufacturing method, supplier base, factory location, part specification 

or shipment carrier or prior to sub-contracting or assigning any of our obligations. There can be no assurance that 

any such consent, if sought by us, will be received within a reasonable time or at all. While general terms of 

business or established practices with major customers generally allow us a right of consultation as to difficulties 

faced by us or provide for certain decisions or adjustments to be made as per mutual agreement, our customers 

are generally permitted under the terms of such agreements to exercise a high level of discretion. Consequently, 

we are exposed to the risk that our submissions or requests as to price adjustments or delivery schedules or 

otherwise may not be agreed to by our customers or our customers may not accede to provide consents sought by 

us. Any such significant operational constraint may adversely affect our business, financial condition, results of 

operations and prospects. 
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Further, under the terms of business with some of our customers, we are required to provide an annual cost 

reduction in relation to our products. Although we continue to focus on value engineering and process innovation, 

there can be no assurance that such initiatives will enable us to maintain or improve our margins. Any significant 

cost reductions that we are not able to compensate for through value engineering and process innovation may, 

therefore, reduce our profitability. 

 

We are also bound by confidentiality obligations under our non-disclosure agreements with our customers to 

protect their intellectual property, including in relation to technical data such as product designs, drawings, 

prototypes and any other intellectual property or proprietary data that may have been shared with us by our 

customers. While we believe that we have not been in breach of any such confidentiality obligations, an 

inadvertent breach or any misuse of intellectual property or proprietary data by any of our employees or sub- 

contractors may expose us to expensive infringement claims and may diminish our goodwill and reputation 

among our customers, suppliers, lenders, investors and the public, making it difficult for us to operate our business 

and compete effectively. 

 

40. Information relating to our production capacities and the historical capacity utilization of our manufacturing 

facilities included in this Draft Red Herring Prospectus is based on various assumptions and estimates and 

future production and capacity utilization may vary. 

 

Information relating to our production capacities and the historical capacity utilization of our manufacturing 

facilities included in this Draft Red Herring Prospectus is based on various assumptions and estimates of our 

management that have been taken into account by the chartered engineer in the calculation of our capacity. Actual 

production levels and utilization rates may differ significantly from the estimated production capacities or 

historical estimated capacity utilization information of our facilities. Undue reliance should therefore not be 

placed on our production capacity or historical estimated capacity utilization information for our existing facilities 

included in this Draft Red Herring Prospectus. For further information, see section entitled “Our Business – 

Installed Capacity and Capacity Utilization” on page 203. 

 

41. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage, or 

accurately report, our financial risks. 

 

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud. 

Any internal controls that we have or may implement, or our level of compliance with such controls, may 

deteriorate over time due to evolving business conditions. While there have not been any material instances of 

non-adherence with internal controls in the three month period ended June 30, 2023 and the past three Fiscals, 

there can be no assurance that deficiencies in our internal controls will not arise in the future, or that we will be 

able to implement, and continue to maintain, adequate measures to rectify or mitigate any such deficiencies in 

our internal controls. Any inability on our part to adequately detect, rectify or mitigate any such deficiencies in 

our internal controls may adversely impact our ability to accurately report, or successfully manage, our financial 

risks, and to avoid fraud. 

 

42. Our insurance coverage may not adequately protect us from all material risks and liabilities. 

 

Our Company’s operations are subject to various risks and hazards which may adversely affect revenue 

generation and profitability of our Company. While our Company believes that it has taken adequate safeguards 

to protect our Company’s assets from various risks inherent in our Company’s business, including by purchasing 

and maintaining relevant insurance cover, it is possible that our Company’s insurance cover may not provide 

adequate coverage in certain circumstances.  

 

As on June 30, 2023, our insurance coverage was 1.20 times of our net assets. While our Company believes that 

we maintain sufficient insurance cover by virtue of maintaining insurance policies, certain types of losses may 

be either uninsurable, not economically viable to insure or not offered for insurance. If any uninsured loss occurs, 

our Company could lose our investment in, as well as anticipated profits and cash flows from the assets which 

have been adversely impacted by such incidence. In addition, even if any such loss is insured, there may be a 

significant deductible on any claim for recovery prior to our insurer being obligated to reimburse us for the loss, 

or the amount of the loss may exceed our coverage for the loss. There is no instance where in company has 

invoked insurance policy in last 3 years except for some vehicle insurance. Further, even in the case of an insured 

risk occurring there can be no assurance that our Company will be successful in claiming insurance in part or 

full, or that the insurance purchased by us will be sufficient to cover the loss occasioned by the risk. Any loss that 
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is not covered by insurance, or for which our Company is unable to successfully claim insurance, or which is in 

excess of the insurance cover, or where the claim is not settled by insurance company in reasonable duration 

could, in addition to damaging our Company’s reputation, have an adverse effect on our Company’s business, 

cash flows, financial condition and results of operation. Further, an insurance claim once made could lead to an 

increase in our Company’s insurance premium.  

 

In addition, our Company’s insurance coverage expires from time to time. Our Company will apply for the 

renewal of our insurance coverage in the normal course of its business, but our Company cannot assure you that 

such renewals will be granted in a timely manner, at acceptable cost or at all. To the extent that our Company 

suffer loss or damage for which it did not obtain or maintain insurance, and which is not covered by insurance or 

exceeds our Company’s insurance coverage or where its insurance claims are rejected, the loss would have to be 

borne by our Company and its results of operations, cash flows and financial condition may be adversely affected. 

 

We cannot assure you that any claim under the insurance policies maintained by us will be honoured fully, in part 

or on time, or that we have taken out sufficient insurance to cover all our losses.  

 

43. Our Company, certain of our Directors and Promoters are involved in certain legal proceedings, which, if 

determined adversely, may adversely affect our business and financial condition and our contingent liabilities 

which have not been provided for may adversely affect our financial condition. 

 

Our Company, our Promoters and certain of our Directors are currently involved in a number of legal proceedings, 

pending at different levels of adjudication before various courts and tribunals. A summary of outstanding 

litigation and the monetary amount involved in the cases we are currently involved in is mentioned in brief below: 

 
Name of entity Number of 

criminal 

proceedings 

Number of 

tax 

proceedings 

Number of 

statutory or 

regulatory 

proceedings 

Number of 

disciplinary 

actions by 

the SEBI or 

the Stock 

Exchanges 

against our 

Promoters  

Number of 

material 

civil 

proceedings* 

Aggregate 

amount 

involved 

in ₹ 

million^ 

Company 

Against our Company Nil 10 Nil Nil Nil 57.06 

By our Company 4 Nil Nil Nil Nil 2.35 

Directors 

Against our Directors Nil 7 Nil Nil Nil 0.39 

By our Directors Nil Nil Nil Nil Nil Nil 

Promoters 

Against our Promoters Nil 7 Nil Nil Nil 0.39 

By our Promoters Nil Nil Nil Nil Nil Nil 

Group Company 

Outstanding litigation 

that has a material 

impact on our Company 

Nil Nil Nil Nil Nil Nil 

*Determined in accordance with the Materiality Policy 
^To the extent quantifiable 

 

For further details on the outstanding litigation matters involving our Company, its Promoters, its Directors and 

Group Company, see “Outstanding Litigation and Other Material Developments” at page 327.  

 

We may be required to devote management and financial resources in the defence or prosecution of such legal 

proceedings. Should any new developments arise, including a change in Indian law or rulings against us by the 

appellate courts or tribunals, we may face losses and have to make further provisions in our financial statements, 

which could increase our expenses and our liabilities. There can be no assurance that the provisions we have 

made for litigation will be sufficient or that further litigation will not be brought against us in the future. Decisions 

in such proceedings adverse to our interests may have a material adverse effect on our business, cash flows, 

financial condition, and results of operations. Further, delay in settlement of statutory dues, vendor payments and 

employee settlement cases may also have an adverse impact on us.  

 

In the event significant claims are determined against us and we are required to pay all or a portion of the disputed 

amounts, there could be a material adverse effect on our business and profitability. We cannot provide any 
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assurance that these matters will be decided in our favour. Furthermore, we may not be able to quantify all the 

claims in which we are involved. Failure to successfully defend these or other claims or if our current provisions 

prove to be inadequate, our business and results of operations could be adversely affected. Even if we are 

successful in defending such cases, we will be subjected to legal and other costs relating to defending such 

litigation, and such costs could be substantial. In addition, we cannot assure that similar proceedings will not be 

initiated in the future. This could adversely affect our business, cash flows, financial condition, and results of 

operation. 

 

44. We have not complied with certain corporate governance requirements in the past. 

 

Pursuant to a resolution of our shareholders dated January 13, 2017, our Company was converted into a public 

company limited by shares. As a public company, under the provisions of the Companies Act, 2013, we were 

required to undertake certain corporate governance related actions, which we have not done in the past.  

 

While we have not been subject to any penal action on account of the aforementioned non-compliances, we have 

since then rectified few of the non-compliances and have further filed a compounding application with the RoC 

for compounding of the offences in relation to allotment of Equity Shares in physical form, while being required 

to issue Equity Shares only in dematerialised form. There can be no assurance that we would not be subject to 

penal action in the future for such non-compliances. 

 

45. Our Company is unable to trace certain filings pertaining to historical secretarial information, minutes of 

board and shareholders’ meetings, copies of share transfer forms and certain records from the statutory 

registers.  

 

Our Company is unable to trace certain filings pertaining to historical secretarial information, minutes of board 

and shareholders’ meetings, copies of share transfer forms, certain records from the statutory registers and filings 

with the RoC. These include, interalia (i) resolutions for issuance of equity shares related to allotment of equity 

shares dated February, 21, 1992; May 12, 1992; May 31, 1999; March 31, 2001; July 31, 2006; November 7, 

2008; January 22, 2009; January 6, 2010; March 28, 2012; March 28, 2013; March 31, 2014, August 21, 2019; 

(ii) resolution for allotment of equity shares dated August 26, 2016; and (iii) copies of share transfer forms. 

Accordingly, we have relied on form filed with the RoC and relevant resolutions passed by the Board for 

allotment and transfer of equity shares of the Company, to the extent available. Similarly, for the build-up of our 

Promoters’ shareholding in our Company, we have unable to trace share transfer forms and related documents, 

and therefore relied on the resolutions passed by the Board for taking on record the transfer of equity shares and 

other forms, to the extent available and applicable.  

 

46. Our Company, in the past, has delayed in the payment of statutory dues  

 

Our Company have at disparate times in the past delayed in the payment of undisputed statutory dues such as 

provident fund, employee state insurance, income tax, goods and service tax, cess to relevant authorities. These 

delays were all due to cash flow mismatch and technical reasons during these periods. For instance, our Company 

has delayed in such payment of provident fund and GST during the last 3 Fiscals. While our Company has paid 

the interest, as applicable on delays in payment of statutory dues, we cannot assure you there will be no delays in 

payment of such statutory dues by our Company. In addition, while no actions have been initiated against our 

Company in relation to the abovementioned non-compliances or delays, our Company cannot assure you that any 

regulatory or statutory actions will not be initiated against our Company in relation to the said non-compliance.  

 

47. We have not incurred certain required portions of our profits towards corporate social responsibility 

requirements under the Companies Act 2013. 

 

The Companies Act 2013 stipulates the requirement of formulation of a corporate social responsibility policy and 

mandates our Board of Directors to ensure that our Company spends, in each Fiscal, at least two percent of the 

average net profits of our Company during the three immediately preceding Fiscals, in accordance with its CSR 

policy. In Fiscal 2023, 2022 and 2021, while our Company has made profits and accordingly allocated certain 

portion of such profits towards CSR activities formulated under our CSR policy, our Company has not incurred 

the requisite portion of the expenditure towards such activities in Fiscals 2022 and 2021. The following table sets 

forth the details with respect to the gross amount required to be spent, amount approved by the Board and total 

amount spent towards the CSR activities in the years/period indicated: 
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Particulars For the three 

month period 

ended June 30, 

2023 

For Fiscal 2023 For Fiscal 2022 For Fiscal 2021 

Gross amount required to be 

spent by our Company during 

the year (₹ million) 

4.41 1.81 1.39 1.42 

Amount approved by the Board 

during the year (₹ million) 

4.41 1.81 1.39 1.42 

Total amount spent during the 

year (₹ million) 

1.80 3.33 - - 

Shortfall at the end of the period 

(₹ million) 

2.61 (1.52) 1.39 1.42 

Cumulative Shortfall (₹ million) 7.71 5.10 6.62 5.23 

 

We may be subject to imposition of notices or penalties under the Companies Act, 2013 from the Ministry of 

Corporates Affairs, Government of India for non-compliance in relation to our CSR expenditure, which could 

adversely affect our reputation and results of operations. 

 

48. Our contingent liabilities and other commitments as stated in our Restated Financial Information could 

adversely affect our financial condition. 

 

As on June 30, 2023, our contingent liabilities as per Ind AS 37 – Provisions, Contingent Liabilities and 

Commitment, that have not been provided for in our results of operations were as follows: 

(in ₹ million) 

Particulars As at June 30, 2023 

Contingent Liabilities* 

Excise duty and service tax matters    - 

GST and VAT matters  1.25 

Income tax matters in dispute 25.30 

Bills discounted with Kotak Mahindra Bank* 280.20 

Commitments 

Capital Commitment 

Estimated amount of contracts remaining to be executed on capital account and 

not provided for in the books of account 

48.72 

Other Commitment - 

*Bills Discounted with recourse to the Company with Kotak Mahindra Bank 

 

We have not made provisions for the above contingent liabilities and commitments, as they are either possible 

obligations whose existence will be confirmed only by future uncertain events outside the control of our Company 

or are present obligations where the outflow of economic resources may not be probable or cannot be measured 

reliably. If a significant portion of these liabilities materialize, we may have to fulfil our payment obligations, 

which could have an adverse effect on our business, financial condition and results of operations. For further 

information on our contingent liabilities, see section entitled “Restated Financial Information – Note 34 – 

Contingent Liabilities and Committments” on page 275. 

 

49. Our Promoters and certain of our Directors, Key Managerial Personnel and Senior Management Personnel 

have interests in our Company other than their normal remuneration or benefits and reimbursement of 

expenses. 

 

Our Promoters and certain of our Directors, Key Managerial Personnel and Senior Management Personnel may 

be regarded as having an interest in our Company or having benefits other than the reimbursement of expenses 

incurred and normal remuneration or benefits. Our Promoters and certain of our Directors, may be deemed to be 

interested to the extent of Equity Shares held by them as well as to the extent of any dividends, bonuses, or other 

distributions on such Equity Shares.  

 



 

56 

For instance, we have availed a principal amount of ₹ 17.60 million as of June 30, 2023 from certain of our 

Promoters and Directors, which may be recalled at any time and our Company may need to borrow monies at 

higher rates of interest than presently available or utilise our Company’s internal accruals, which may have an 

adverse impact on the profitability and future growth of our Company. The current loan given by our promoters 

are interest free loans. The table below sets forth the loans availed from our Promoters and Directors as a 

percentage of our total borrowings for the three month period ended June 30, 2023 and the past three Fiscals : 

 

Particul

ars 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

outstandi

ng (in ₹ 

million) 

% of total 

borrowing

s** 

Amount 

outstandi

ng (in ₹ 

million) 

% of 

total 

borrowin

gs 

Amou

nt (in 

₹ 

millio

n) 

% of 

total 

borrowin

gs 

Amou

nt (in 

₹ 

millio

n) 

% of 

total 

borrowin

gs 

Loans 

availed 

from our 

Promoter

s* 

17.60 1.90% 17.60 2.00% 11.32 1.32% 7.44 0.89% 

*The Promoters identified above are also our Directors.  

**Including lease liabilities 
 

Further, we cannot assure you that our Promoters and Directors, will exercise their rights as shareholders to the 

benefit and best interest of our Company under all circumstances. For further details, see sections entitled 

“Capital Structure”, “Our Management – Interest of Directors”, “Our Promoters and Promoter Group – Interests 

of the Promoters” beginning on pages 87, 223 and 236 respectively. 
 

50. All of our immovable properties from where we operate are leased by us. If we are unable to renew existing 

leases or relocate our operations on commercially reasonable terms, there may be an adverse effect on our 

business, financial condition and operations. 

 

All the land parcels on which our facilities are established are held by us on leased premises from third parties, 

which are leased on long term basis in some cases and on short-term basis in other cases. We cannot assure you 

that we will be able to renew our leases on commercially acceptable terms or at all. The table below sets forth the 

total amount of rent paid for all the leased properties as a percentage of the total revenue from operations for the 

three month period ended June 30, 2023 and the past three Fiscals:  
 

Particulars 

Three month 

period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amoun

t (in ₹ 

million) 

% of 

Revenu

e from 

Operati

ons 

Amoun

t (in ₹ 

million) 

% of 

Revenu

e from 

Operati

ons 

Amoun

t (in ₹ 

million) 

% of 

Revenu

e from 

Operati

ons 

Amoun

t (in ₹ 

million) 

% of 

Revenu

e from 

Operati

ons 

Short term 

and long term 

lease paid 

1.32 0.09% 7.91 0.16% 7.77 0.25% 5.58 0.30% 

 

For further information on our immovable properties, see section entitled “Our Business – Properties” on page 

209.  

 

In the event that we are unable to renew our lease arrangement within time in the future, we may be required to 

vacate our current premises and make alternative arrangements for new offices and other infrastructure. We 

cannot assure you that the new arrangements will be on commercially acceptable terms. If we are required to 

relocate our business operations or shut down our manufacturing facilities during this period, we may suffer a 

disruption in our operations or have to pay increased charges, which could have an adverse effect on our business, 

financial condition, cash flows and results of operations. 

 

51. If we are unable to raise additional capital, our business prospects could be adversely affected. 

 



 

57 

We intend to fund our future strategy primarily through our internal accruals and borrowings from financial 

institutions. We will continue to incur expenditure in maintaining and growing the manufacturing infrastructure 

at our existing manufacturing facilities. We cannot assure you that we will have sufficient capital resources for 

our current operations or any future expansion plans that we may have. While we expect our internal accruals 

and cash flow from operations to be adequate to fund our existing commitments, our ability to incur any future 

borrowings is dependent upon the success of our operations. Additionally, the inability to obtain sufficient 

financing could adversely affect our ability to complete expansion plans.  

 

Our ability to arrange financing and the costs of capital of such financing are dependent on numerous factors, 

including general economic and capital market conditions, credit availability from banks, investor confidence, 

the continued success of our operations and other laws that are conducive to our raising capital in this manner. If 

we decide to meet our capital requirements through debt financing, we may be subject to certain restrictive 

covenants. If we are unable to raise adequate capital in a timely manner and on favourable terms, or at all, our 

business, results of operations, cash flows and financial condition could be adversely affected. 

 

52. Our Company may not be able to pay dividends in the future. Our ability to pay dividends in the future will 

depend on our earnings, financial condition, working capital requirements, capital expenditures and 

restrictive covenants of our financing arrangements. 

 

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working 

capital requirements, capital expenditure and restrictive covenants of our financing arrangements. The declaration 

and payment of dividends will be recommended by the Board of Directors and approved by the Shareholders, at 

their discretion, subject to the provisions of the Articles of Association and applicable law, including the 

Companies Act, 2013. We may retain all future earnings, if any, for use in the operations and expansion of the 

business. As a result, we may not declare dividends in the foreseeable future. Accordingly, realization of a gain 

on Shareholders’ investments will depend on the appreciation of the price of the Equity Shares. There is no 

guarantee that our Equity Shares will appreciate in value. For further information, see section entitled “Dividend 

Policy” beginning on page 242. 

 

53. Our Promoters and Promoter Group will retain majority shareholding in our Company following the Offer, 

which will allow them to exercise significant influence over us and may cause us to take actions that are not 

in our or your best interest. 

 

After the completion of this Offer, our Promoters and Promoter Group will collectively hold [●]% (subject to 

finalisation of Basis of Allotment and upon transfer of all Offered Shares) of our Company’s issued and 

outstanding Equity Shares. So long as our Promoters and Promoter Group own a significant portion of our Equity 

Shares, they will be able to significantly influence the election of our Directors and control most matters affecting 

our Company, including our business strategies and policies, decisions with respect to mergers, business 

combinations, acquisitions or dispositions of assets, dividend policies, capital structure and financing, and may 

also delay or prevent a change of management or control, even if such a transaction may be beneficial to other 

shareholders of our Company. The interests of our Promoters and Promoter Group, as the controlling shareholders 

of our Company, may also conflict with our Company's interests or the interests of our Company's other 

shareholders.  

 

54. A downgrade in our credit ratings, may affect our Company’s ability to avail of debt and could also impact the 

trading price of the Equity Shares.  

 

Our Company’s borrowing costs and our access to the debt capital depend significantly on our credit rating. The 

credit rating of our Company’s borrowings and the credit rating for the current Fiscal is set out below: 

 

Particulars Rating Rating Agency 

Fiscal 2024 

Fund-based working Capital limit IND BBB+/Positive/IND A2 India Rating and 

Research Non-fund based working capital limit IND A2 

Term Loan IND BBB+/Positive 

 

Lower levels of credit rating, generally, result in a higher rate of interest and, consequently, greater cash outflows. 

Any downgrade of our Company’s credit rating by the debt rating agencies for the debt availed by our Company 

may adversely impact our Company’s ability to obtain further financing and, or, increase the rate of interest at 

which we are able to avail such borrowing and such increased cost of borrowing will adversely impact our 
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Company’s profitability. Further, any difficulty in obtaining, or failure to obtain, sufficient funding in a timely 

manner could result in the delay, or abandonment of our Company’s growth plans and have an adverse impact 

on the business, cash flows and financial conditions of our Company. 

 

55. Certain of our Promoter Group entities and Group Companies are in businesses similar to ours and this may 

result in conflict of interest with us.  

 

Our Promoter Group entity and Group Company namely Tuff Seals Private Limited and our Promoter Group 

entity, Bull Auto Parts are authorized to engage in businesses which are complementary to our business. As these 

entities are in similar lines of business to our Company, there can be no assurance that conflicts of interest will 

not occur between our business and the businesses of such entities, which could have an adverse effect on our 

business, financial condition, cash flows and results of operations. 

 

EXTERNAL RISK FACTORS 

 

Risks related to Equity Shares and the Offer 

 

56. Our Equity Shares have never been publicly traded, and after the Offer, the Equity Shares may experience 

price and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, 

the Offer Price may not be indicative of the market price of the Equity Shares after the Offer. 

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. 

The Offer Price of the Equity Shares is proposed to be determined in consultation with the BRLM through the 

Book-Building Process and may not be indicative of the market price of the Equity Shares at the time of 

commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares 

may be subject to significant fluctuations in response to, among other factors, variations in our results of 

operations, market conditions specific to the industry we operate in, developments relating to India, volatility in 

securities markets in jurisdictions other than India, problems such as temporary closure, broker default and 

settlement delays experienced by the Indian Stock Exchanges, announcements by us or our competitors of 

significant acquisitions, strategic alliances, joint operations or capital commitments; announcements by third 

parties or governmental entities of significant claims or proceedings against us, variations in the growth rate of 

financial indicators, variations in revenue or earnings estimates by research publications, and changes in 

economic, legal and other regulatory factors. Consequently, the price of our Equity Shares may be volatile, and 

you may be unable to resell your Equity Shares at or above the Offer Price, or at all. 

 

There has been significant volatility in the Indian stock markets in the recent past, and our Equity Share price 

could fluctuate significantly because of market volatility. A decrease in the market price of our Equity Shares 

could cause investors to lose some or all of their investment. 

 

57. Currency exchange rate fluctuations may affect the value of the Equity Shares.  

 

The exchange rate between the Rupee and other foreign currencies, including the U.S. Dollar, the British pound 

sterling, the Euro, the Hong Kong Dollar, the Singapore Dollar and the Japanese Yen, has changed substantially 

in recent years and may fluctuate substantially in the future. Fluctuations in the exchange rate between the foreign 

currencies with which an investor may have purchased and Rupees may have a material adverse effect on the 

value of the Equity Shares and returns from the Equity Shares, independent of our operating results. Specifically, 

if there is a change in relative value of the Rupee to a foreign currency, each of the following values will also be 

affected:  

 

• the foreign currency equivalent of the Rupee trading price of the Company’s Equity Shares in India;  

• the foreign currency equivalent of the proceeds that you would receive upon the sale in India of any of the 

Company’s Equity Shares; and  

• the foreign currency equivalent of cash dividends, if any, on the Company’s Equity Shares, which will be 

paid only in Rupees.  

 

You may be unable to convert Rupee proceeds into a foreign currency of your choice, or the rate at which any 

such conversion could occur could fluctuate. In addition, the Company’s market valuation could be significantly 

harmed by a devaluation of the Rupee if investors in jurisdictions outside India analyse its value based on the 
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relevant foreign currency equivalent of the Company’s results of operations and financial condition.  

 

58. The determination of the Price Band is based on various factors and assumptions and the Offer Price of the 

Equity Shares may not be indicative of the market price of the Equity Shares after the Offer. Further, the 

current market price of some securities listed pursuant to certain previous issues managed by the Book 

Running Lead Manager is below their respective issue prices. 

 

There has been no public market for our Equity Shares prior to the Offer. The determination of the Price Band is 

based on various factors and assumptions and will be determined by our Company, in consultation with the Book 

Running Lead Manager. Furthermore, the Offer Price of the Equity Shares will be determined by our Company 

in consultation with the Book Running Lead Manager through the Book Building Process. These will be based 

on numerous factors, including factors as described under “Basis for the Offer Price” beginning on page 121 and 

may not be indicative of the market price for the Equity Shares after the Offer. You may not be able to re-sell 

your Equity Shares at or above the Offer price and may as a result lose all or part of your investment. 

 

In addition to the above, the current market price of securities listed pursuant to certain previous initial public 

offerings managed by the Book Running Lead Manager is below their respective issue price. For further details, 

see section entitled “Other Regulatory and Statutory Disclosures – Price information of past issues handled by 

the BRLM” on page 342. The factors that could affect the market price of the Equity Shares include, among 

others, broad market trends, financial performance and results of our Company post-listing, and other factors 

beyond our control. We cannot assure you that an active market will develop or sustained trading will take place 

in the Equity Shares or provide any assurance regarding the price at which the Equity Shares will be traded after 

listing. 

 

59. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity 

of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual Investors are 

not permitted to withdraw their Bids after Bid / Offer Closing Date. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid 

Amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of 

Equity Shares or the Bid Amount) at any stage after submitting a Bid. Therefore, QIBs and Non-Institutional 

Bidders would not be able to withdraw or lower their Bids, notwithstanding adverse changes in international or 

national monetary policy, financial, political or economic conditions, our business, results of operations or 

financial condition, or otherwise, between the dates of the submission of their Bids and the Allotment. 

 

Retail Individual Investors can revise their Bids during the Bid / Offer Period and withdraw their Bids until Bid 

/ Offer Closing Date. While our Company is required to complete all necessary formalities for listing and 

commencement of trading of the Equity Shares on all Stock Exchanges where such Equity Shares are proposed 

to be listed including Allotment pursuant to the Offer within three Working Days from the Bid / Offer Closing 

Date, events affecting the Bidders’ decision to invest in the Equity Shares, including material adverse changes in 

international or national monetary policy, financial, political or economic conditions, our business, results of 

operations or financial condition may arise between the date of submission of the Bid and Allotment. Our 

Company may complete the Allotment of the Equity Shares even if such events occur, and such events limit the 

Bidders’ ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity 

Shares to decline on listing. 

 

60. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they 

purchase in the Offer. 

 

The Equity Shares will be listed on the Stock Exchanges in India. Pursuant to applicable Indian laws, certain 

actions must be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. 

The Allotment of Equity Shares in the Offer and the credit of such Equity Shares to the applicant’s demat account 

with depository participant could take approximately five Working Days from the Bid / Offer Closing Date and 

trading in the Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is 

expected to commence within three Working Days of the Bid / Offer Closing Date or such other date as per 

applicable law. There could also be a failure or delay in listing of the Equity Shares on the Stock Exchanges. Any 

failure or delay in obtaining the approval or otherwise commence trading in the Equity Shares would restrict 

investors’ ability to dispose of their Equity Shares. There can be no assurance that the Equity Shares will be 

credited to investors’ demat accounts, or that trading in the Equity Shares will commence, within the time periods 

specified in this risk factor. We could also be required to pay interest at the applicable rates if allotment is not 
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made, refund orders are not dispatched or demat credits are not made to investors within the prescribed time 

periods. 

 

61. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us may 

dilute your shareholding and any sale of Equity Shares by our Promoter or members of our Promoter Group 

may adversely affect the trading price of the Equity Shares. 

 

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us, 

may dilute your shareholding in our Company, adversely affect the trading price of the Equity Shares and our 

ability to raise capital through an issue of our securities. Any future issuances could also dilute the value of your 

investment in the Equity Shares. In addition, any perception by investors that such issuances or sales might occur 

could also affect the trading price of the Equity Shares. We cannot assure you that we will not issue additional 

Equity Shares. The disposal of Equity Shares by our Promoter and Promoter Group, or the perception that such 

sales may occur may significantly affect the trading price of the Equity Shares. Except as disclosed in “Capital 

Structure” on page 87, we cannot assure you that our Promoter and Promoter Group will not dispose of, pledge 

or encumber their Equity Shares in the future. We cannot predict what effect, if any, market sales of our Equity 

Shares held by our Promoters or other major shareholders or the availability of these Equity Shares for future sale 

will have on the market price of our Equity Shares. 

 

62. There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at 

all and if they are listed you may not be able to immediately sell any of the Equity Shares you subscribe to in 

this Offer on the stock exchanges. 

 

In accordance with Indian law, certain actions must be completed before the Equity Shares can be listed and 

trading in the Equity Shares can commence. There can be no guarantee that these actions will be completed in a 

timely manner or at all and as a result our Equity Shares may not be listed on the Stock Exchanges in a timely 

manner or at all.  

 

In accordance with the current regulations and circulars issued by SEBI, the Equity Shares are required to be 

listed on the Stock Exchanges within such time as mandated under UPI Circulars, subject to any change in the 

prescribed timeline in this regard. However, we cannot assure you that the trading in the Equity Shares will 

commence in a timely manner, in accordance with timelines prescribed under the UPI Circulars, or at all. 

Investors can start trading the Equity Shares Allotted to them only after they have been credited to an investors’ 

demat account, are listed and permitted to trade. Since the Equity Shares will be traded on the Stock Exchanges, 

investors will be subject to market risk from the date they pay for the Equity Shares to the date when Equity 

Shares Allotted are listed and permitted to trade. Investors’ book entry, or ‘demat’ accounts with depository 

participants in India, are expected to be credited with the Equity Shares within one working day of the date on 

which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of Equity Shares in this Offer 

and such Equity Shares are expected to be credited to the demat accounts of the Investors within approximately 

three working days from the Bid Closing Date (or such other period as prescribed under applicable laws). In 

addition, upon receipt of listing and trading approval from the Stock Exchanges, trading of Equity Shares is 

expected to commence within three Working Days from Bid / Offer Closing Date (or such other period as 

prescribed under applicable laws). There could be failure or delays in listing the Equity Shares on the Stock 

Exchanges. Any failure or delay in obtaining the approval or otherwise any delay in commencing trading in the 

Equity Shares would restrict investors’ ability to dispose of their Equity Shares. There can be no assurance that 

the Equity Shares will be credited to investors’ demat accounts, or that trading in the Equity Shares will 

commence, within the time periods specified in this risk factor.  

 

We could also be required to pay interest at the applicable rates if allotment is not made, refund orders are not 

dispatched or demat credits are not made to investors within the prescribed time periods. 

 

63. If our Company does not receive the minimum subscription as required under applicable law, the Offer may 

fail. 

 

In the event our Company does not receive (i) a minimum subscription of 90% of the Fresh Issue, and (ii) a 

subscription in the Offer as specified under Rule 19(2)(b) of the SCRR, including through devolvement of 

Underwriters, as applicable, within sixty (60) days from the date of Bid Closing Date, or if the subscription level 

falls below the thresholds mentioned above after the Bid Closing Date, on account of withdrawal of applications 

or after technical rejections or any other reason, or if the listing or trading permission is not obtained from the 

Stock Exchanges for the Equity Shares being offered under this Draft Red Herring Prospectus, our Company 
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shall forthwith refund the entire subscription amount received. If there is a delay beyond four days, our Company 

shall pay interest at the rate of 15% per annum or such other interest rate as prescribed under applicable law.  

 

64. Any future issuance of Equity Shares or convertible securities or other equity linked securities by our Company 

may dilute holders’ shareholding and sales of the Equity Shares by our major shareholders may adversely 

affect the trading price of the Equity Shares. 

 

Any future equity issuances by us, including a primary offering, may lead to the dilution of investors’ 

shareholding in us. Any disposal of Equity Shares by our major shareholders or the perception that such issuance 

or sales may occur, including to comply with the minimum public shareholding norms applicable to listed 

companies in India may adversely affect the trading price of the Equity Shares, which may lead to other adverse 

consequences including difficulty in raising capital through offering of the Equity Shares or incurring additional 

debt. There can be no assurance that we will not issue further Equity Shares or that the shareholders will not 

dispose of the Equity Shares. Any future issuances could also dilute the value of your investment in the Equity 

Shares. In addition, any perception by investors that such issuances or sales might occur may also affect the 

market price of the Equity Shares. 

 

65. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions 

under Indian law. 

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our 

Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the 

market price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types 

of transactions involving actual or threatened change in control of our Company. Under the SEBI Takeover 

Regulations, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees to acquire 

shares or voting rights or control over a company, whether individually or acting in concert with others. Although 

these provisions have been formulated to ensure that interests of investors / shareholders are protected, these 

provisions may also discourage a third party from attempting to take control of our Company. Consequently, 

even if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium to 

their market price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover would 

not be attempted or consummated because of the SEBI Takeover Regulations.  

 

Risks Related to India  

 

66. Financial and political instability in other countries may cause increased volatility in Indian financial 

markets. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

particularly emerging market countries in Asia, Europe, and the United States of America. In particular, the 

ongoing military conflicts between Russia and Ukraine could result in increased volatility in, or damage to, the 

worldwide financial markets and economy. Increased economic volatility and trade restrictions could result in 

increased volatility in the markets for certain securities and commodities and may cause inflation. Any worldwide 

financial instability may cause increased volatility in the Indian financial markets and, directly or indirectly, 

adversely affect the Indian economy and financial sector and us. Although economic conditions are different in 

each country, investors’ reactions to developments in one country can have adverse effects on the securities of 

companies in other countries, including India. A loss of investor confidence in the financial systems of other 

emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian 

economy in general. Any worldwide financial instability could also have a negative impact on the Indian 

economy. Financial disruptions may occur again and could harm our business, our future financial performance 

and the prices of the Equity Shares. 

 

The outbreak of COVID-19 had significantly affected financial markets around the world. Any other such 

pandemic, epidemic, endemic, outbreak or the perception that any of them could occur may continue to have an 

adverse effect on global economic conditions and the stability of global financial markets. It may significantly 

reduce global market liquidity and restrict the ability of key market participants to operate in certain financial 

markets. Any of these factors could depress economic activity and restrict our access to capital, which could have 

an adverse effect on our business, financial condition and results of operations and reduce the price of our Equity 

Shares. Any financial disruption could have an adverse effect on our business, future financial performance, 

shareholders’ equity and the price of our Equity Shares. 
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In addition, India has experienced, and may in the future experience, political instability, including strikes, 

demonstrations, protests, marches, guerilla activity or other types of civil disorder. Acts of violence, terrorist 

attacks, regional conflicts or situations or war may also adversely affect the financial markets, which may impact 

our business. These instabilities and any adverse changes in the political environment could increase our costs, 

increase our exposure to legal and business risks, disrupt our operations or affect our ability to expand. 

 

67. Our failure to comply with trade restrictions such as economic sanctions and export controls could negatively 

impact our reputation and results of operations.  

 

We may be subject to trade restrictions, including economic sanctions and export controls, imposed by 

governments around the world with jurisdiction over our operations, which prohibit or restrict transactions 

involving certain designated persons and certain designated countries or territories. Our failure to successfully 

comply with these laws and regulations may expose us to reputational harm as well as significant sanctions, 

including criminal fines, imprisonment, civil penalties, disgorgement of profits, injunctions, debarment from 

government contracts, and other remedial measures. Investigations of alleged violations can be expensive and 

disruptive. As part of our business, we may, from time to time, engage in limited sales and transactions involving 

certain countries that are targets of economic sanctions, provided that such sales and transactions are authorized 

pursuant to applicable economic sanctions laws and regulations. Our Company has not been subject to, and the 

jurisdictions in which our Company operates have not been subject to economic sanctions, export controls or such 

other restrictions in the last three Fiscals, the current Fiscal and as on the date of this DRHP. However, we cannot 

predict the nature, scope, or effect of future regulatory requirements, including changes that may affect existing 

regulatory authorizations, and we cannot predict the manner in which existing laws and regulations might be 

administered or interpreted. 

 

In addition, any perceived or actual breach of compliance by us with respect to applicable laws, rules, and 

regulations could have a significant impact on our reputation and could cause us to lose existing customers, 

prevent us from obtaining new customers, negatively impact investor sentiment about our Company, require us 

to expend significant funds to remedy problems caused by violations and to avert further violations, and expose 

us to legal risk and potential liability, all of which may have a material adverse effect on our reputation, business, 

financial condition, and results of operations. 

 

68. We may be affected by competition laws, the adverse application or interpretation of which could adversely 

affect our business.  

 

The Competition Act, 2002, of India, as amended (“Competition Act”), regulates practices having an appreciable 

adverse effect on competition in the relevant market in India (“AAEC”). Under the Competition Act, any formal 

or informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is 

considered void and may result in the imposition of substantial penalties. Further, any agreement among 

competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls 

production, supply, markets, technical development, investment or the provision of services or shares the market 

or source of production or provision of services in any manner, including by way of allocation of geographical 

area or number of customers in the relevant market or directly or indirectly results in bid-rigging or collusive 

bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a 

dominant position by any enterprise.  

 

On March 4, 2011, the Government notified and brought into force the combination regulation (merger control) 

provisions under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of 

shares, voting rights, assets or control or mergers or amalgamations that cross the prescribed asset and turnover 

based thresholds to be mandatorily notified to and pre-approved by the Competition Commission of India (the 

“CCI”). Additionally, on May 11, 2011, the CCI issued Competition Commission of India (Procedure for 

Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the mechanism 

for implementation of the merger control regime in India.  

 

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC 

in India. Consequently, all agreements entered into by us could be within the purview of the Competition Act. 

Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or combination 

occurring outside India if such agreement, conduct or combination has an AAEC in India. However, the impact 

of the provisions of the Competition Act on the agreements entered into by us cannot be predicted with certainty 

at this stage. 
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69. Investors may not be able to enforce a judgment of a foreign court against our Company, Directors, Key 

Managerial Personnel, Senior Management, or the BRLM or any of their directors, in Indian courts. 

 

Our Company is incorporated under the laws of India. A majority of our Company’s assets are located in India 

and all of our Company’s Directors and Key Managerial Personnel are residents of India. As a result, it may not 

be possible for investors to effect service of process upon our Company or such persons in jurisdictions outside 

India, or to enforce against them judgments obtained in courts outside India, including judgments predicated upon 

the civil liability provisions of the securities laws of jurisdictions outside India. Moreover, it is unlikely that a 

court in India would award damages on the same basis as a foreign court if an action were brought in India or 

that an Indian court would enforce foreign judgments if it viewed the amount of damages as excessive or 

inconsistent with Indian public policy. 

 

The Civil Code stipulates that judgements passed by superior courts of a reciprocating territory (as notified by 

the central government in the Official Gazette) is enforceable in India as if it were a decree passed by the Indian 

district courts. India has reciprocal recognition and enforcement of judgments in civil and commercial matters 

with a limited number of jurisdictions, which includes, the United Kingdom, United Arab Emirates, Singapore 

and Hong Kong. A judgment from certain specified courts located in a jurisdiction with reciprocity must meet 

certain requirements of the Civil Code. The United States and India do not currently have a treaty providing for 

reciprocal recognition and enforcement of judgments in civil and commercial matters. Therefore, a final judgment 

for the payment of money rendered by any federal or state court in a non-reciprocating territory, such as the 

United States, for civil liability, whether or not predicated solely upon the general securities laws of the United 

States, would not be enforceable in India under the Civil Code as a decree of an Indian court. 

 

The United Kingdom, United Arab Emirates, Singapore and Hong Kong have been declared by the Government 

of India to be reciprocating territories for purposes of Section 44A of the Civil Code. A judgment of a court of a 

country which is not a reciprocating territory may be enforced in India only by a suit on the judgment under 

Section 13 of the Civil Code, and not by proceedings in execution. Section 13 of the Civil Code provides that 

foreign judgments shall be conclusive regarding any matter directly adjudicated on except (i) where the judgment 

has not been pronounced by a court of competent jurisdiction, (ii) where the judgment has not been given on the 

merits of the case, (iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect 

view of international law or refusal to recognise the law of India in cases to which such law is applicable, (iv) 

where the proceedings in which the judgment was obtained were opposed to natural justice, (v) where the 

judgment has been obtained by fraud, or (vi) where the judgment sustains a claim founded on a breach of any 

law then in force in India. Under the Civil Code, a court in India shall, on the production of any document 

purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of 

competent jurisdiction, unless the contrary appears on record. The Civil Code only permits the enforcement of 

monetary decrees, not being in the nature of any amounts payable in respect of taxes, other charges, fines or 

penalties. Judgments or decrees from jurisdictions which do not have reciprocal recognition with India cannot be 

enforced by proceedings in execution in India. Therefore, a final judgment for the payment of money rendered 

by any court in a non-reciprocating territory for civil liability, whether or not predicated solely upon the general 

laws of the non-reciprocating territory, would not be enforceable in India. Even if an investor obtained a judgment 

in such a jurisdiction against us, our officers or directors, it may be required to institute a new proceeding in India 

and obtain a decree from an Indian court. Further, there may be considerable delays in the disposal of suits by 

Indian courts. 

 

However, the party in whose favour such final judgment is rendered may bring a new suit in a competent court 

in India based on a final judgment that has been obtained in the United States or other such jurisdiction within 

three years of obtaining such final judgment In addition, any person seeking to enforce a foreign judgment in 

India is required to obtain the prior approval of the RBI to repatriate any amount recovered. 

 

70. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows 

and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely 

affect the financial markets and our business. 

  

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could 

adversely affect our results of operations, cash flows or financial condition. In addition, India has witnessed local 

civil disturbances in recent years, in particular communal violence across ethnic or communal lines involving 

conflicts, riots and other forms of violence between communities of different religious faith or ethnic origins, and 

it is possible that future civil unrest as well as other adverse social, economic or political events in India could 
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have an adverse effect on our business. Terrorist attacks and other acts of violence or war may adversely affect 

the Indian securities markets. In addition, any deterioration in international relations, especially between India 

and its neighbouring countries, may result in investor concern regarding regional stability which could adversely 

affect the price of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and 

it is possible that future civil unrest as well as other adverse social, economic or political events in India could 

have an adverse effect on our business. Such incidents could also create a greater perception that investment in 

Indian companies involves a higher degree of risk and could have an adverse effect on our business and the 

market price of the Equity Shares.  

 

71. We are subject to regulatory, economic, social and political uncertainties and other factors beyond our control 

which may have an adverse effect on our business and result of operations.  

 

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity Shares 

are proposed to be listed on BSE and NSE. Consequently, our business, operations, financial performance and 

the market price of our Equity Shares will be affected by interest rates, government policies, taxation, social and 

ethnic instability and other political and economic developments affecting India. 

 

Factors that may adversely affect the Indian economy, and hence our results of operations may include: 

 

• any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert 

or repatriate currency or export assets; 

• any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions in 

India and scarcity of financing for our expansions; 

• prevailing income conditions among Indian customers and Indian corporations; 

• epidemic or any other public health in India or in countries in the region or globally, including in India’s 

various neighbouring countries; 

• macroeconomic factors and central bank regulations, including in relation to interest rates movements which 

may in turn adversely impact our access to capital and increase our borrowing costs; 

• volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges; 

• decline in India's foreign exchange reserves which may affect liquidity in the Indian economy; 

• downgrading of India’s sovereign debt rating by rating agencies; and 

• difficulty in developing any necessary partnerships with local businesses on commercially acceptable terms 

and/or a timely basis. 

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy or 

certain regions in India, could adversely affect our business, results of operations and financial condition and the 

price of the Equity Shares. 

 

72. If inflation were to rise in India, we might not be able to increase the prices of our products and services at a 

proportional rate in order to pass costs on to our customers and our profits may decline. 

 

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has 

experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and 

increased costs to our business, including increased costs of salaries, and other expenses relevant to our business. 

 

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. 

Any increase in inflation in India can increase our expenses, which we may not be able to pass on to our 

customers, whether entirely or in part, and the same may adversely affect our business and financial condition. 

In particular, we might not be able to reduce our costs or increase our rates to pass the increase in costs on to our 

customers. In such case, our business, results of operations, cash flows and financial condition may be adversely 

affected. 

 

Further, the Government of India has previously initiated economic measures to combat high inflation rates, and 

it is unclear whether these measures will remain in effect. There can be no assurance that Indian inflation levels 

will not worsen in the future. 

 

73. Foreign investors are subject to foreign investment restrictions under Indian laws which limits our ability to 

attract foreign investors, which may adversely impact the market price of our Equity Shares.  

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 
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residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines and 

reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not 

in compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred 

to above, then prior approval of the RBI will be required. Additionally, shareholders who seek to convert the 

Indian Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency 

from India will require a no objection / tax clearance certificate from the income tax authority. As provided in 

the foreign exchange controls currently in effect in India, the RBI has provided that the price at which the Equity 

Shares are transferred be calculated in accordance with internationally accepted pricing methodology for the 

valuation of shares at an arm’s length basis, and a higher (or lower, as applicable) price per share may not be 

permitted. We cannot assure investors that any required approval from the RBI or any other Indian government 

agency can be obtained on any particular terms, or at all. Further, due to possible delays in obtaining requisite 

approvals, investors in the Equity Shares may be prevented from realizing gains during periods of price increase 

or limiting losses during periods of price decline. 

 

The Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of the 

Equity Shares will be paid in ₹ and subsequently converted into appropriate foreign currency for repatriation. In 

addition, any adverse movement in exchange rates during a delay in repatriating the proceeds from a sale of 

Equity Shares outside India, for example, because of a delay in regulatory approvals that may be required for the 

sale of Equity Shares, may reduce the net proceeds received by shareholders. 

 

74. The Indian tax regime is currently undergoing substantial changes which could adversely affect our business 

and the trading price of the Equity Shares. 

 

Our business, results of operations and financial condition could be adversely affected by any change in the 

extensive central and state tax regime in India applicable to us and our business. Tax and other levies imposed 

by the central and state governments in India that affect our tax liability, include central and state taxes and other 

levies, income tax, turnover tax, goods and services tax, stamp duty and other special taxes and surcharges, which 

are introduced on a temporary or permanent basis from time to time. This extensive central and state tax regime 

is subject to change from time to time. The final determination of our tax liability involves the interpretation of 

local tax laws and related regulations in each jurisdiction, as well as the significant use of estimates and 

assumptions regarding the scope of future operations and results achieved and the timing and nature of income 

earned and expenditures incurred. 

 

 In addition, we are subject to tax related inquiries and claims. We may be particularly affected by claims from 

tax authorities on account of income tax assessment and GST that combines taxes and levies by the central and 

state governments into one tax with effect from July 1, 2017, and all subsequent changes and amendments 

thereto. 

 

The Government of India announced the union budget for 2024, following which the Finance Bill, 2023 

(“Finance Bill”) was introduced in the Lok Sabha on February 1, 2023. Subsequently, the Finance Bill received 

assent from the President of India on March 31, 2023, and became the Finance Act, 2023. Investors are advised 

to consult their own tax advisors and to carefully consider the potential tax consequences of owning Equity 

Shares. Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and 

regulations including foreign investment and stamp duty laws governing our business and operations could result 

in us being deemed to be in contravention of such laws and may require us to apply for additional approvals. For 

instance, the Supreme Court of India has in a decision clarified the components of basic wages which need to be 

considered by companies while making provident fund payments, which resulted in an increase in the provident 

fund payments to be made by companies. Any such decisions in future or any further changes in interpretation 

of laws may have an impact on our results of operations. Uncertainty in the applicability, interpretation or 

implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of 

an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly 

for us to resolve and may impact the viability of our current businesses or restrict our ability to grow our 

businesses in the future.  

 

The Finance Act has also clarified that, in the absence of a specific provision under an agreement, the liability 

to pay stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other cases 

of transfer for consideration through a depository, the onus will be on the transferor. The stamp duty for transfer 

of securities other than debentures, on a delivery basis is specified at 0.015% and on a non-delivery basis is 

specified at 0.003% of the consideration amount. 
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 In addition, unfavorable changes in or interpretations of existing, or the promulgation of new laws, rules and 

regulations including foreign investment laws governing our business, operations and group structure could 

result in us being deemed to be in contravention of such laws or may require us to apply for additional approvals. 

We may incur increased costs relating to compliance with such new requirements, which may also require 

management time and other resources, and any failure to comply may adversely affect our business, results of 

operations and prospects. Uncertainty in the applicability, interpretation or implementation of any amendment 

to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited body, of 

administrative or judicial precedent may be time consuming as well as costly for us to resolve and may affect 

the viability of our current business or restrict our ability to grow our business in the future.  

 

We cannot predict whether any new tax laws or regulations impacting our services will be enacted, the likely 

nature and impact of the specific terms of any such laws or regulations or whether, if at all, any laws or 

regulations would have an adverse effect on our business.  

 

75. Significant differences exist between Indian Accounting Standards (“Ind AS”) and other accounting 

principles, such as the generally accepted accounting principles in the US (“US GAAP”) and International 

Financial Reporting Standards (“IFRS”), which may be material to investors’ assessment of our financial 

condition.  

 

The financial statements included in this Draft Red Herring Prospectus have been prepared in accordance with 

Ind AS, as applicable, in the relevant period of reporting. We have not attempted to quantify the impact of US 

GAAP or IFRS on the financial data included in this Draft Red Herring Prospectus, nor do we provide a 

reconciliation of our financial statements to those of US GAAP or IFRS. US GAAP and IFRS differ in significant 

respects from Ind AS. Accordingly, the degree to which the Ind AS financial statements, which are restated as 

per the SEBI ICDR Regulations included in this Draft Red Herring Prospectus, will provide meaningful 

information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any 

reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this 

Draft Red Herring Prospectus should be limited accordingly. In addition, some of our competitors may not present 

their financial statements in accordance with Ind AS and their financial statements may not be directly 

comparable to ours, and therefore reliance should accordingly be limited. 

 

76. Holders of our Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian 

law and could thereby suffer future dilution of their ownership position.  

 

Under the Companies Act, a company incorporated in India must offer holders of its equity shares pre-emptive 

rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership percentages 

prior to the issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption 

of a special resolution by holders of three-fourths of the equity shares who have voted on such resolution. 

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights 

without us filing an offering document or registration statement with the applicable authority in such jurisdiction, 

you will be unable to exercise such pre-emptive rights unless we make such a filing. We may elect not to file a 

registration statement in relation to pre-emptive rights otherwise available by Indian law to you. To the extent 

that you are unable to exercise pre-emptive rights granted in respect of our Equity Shares, you may suffer future 

dilution of your ownership position and your proportional interests in us would be reduced. 

 

77. Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures like 

Additional Surveillance Measure (“ASM”) and Graded Surveillance Measures (“GSM”) by the Stock 

Exchanges in order to enhance market integrity and safeguard the interest of investors. 

 

SEBI and Stock Exchanges in order to enhance market integrity and safeguard interest of investors, have been 

introducing various enhanced pre-emptive surveillance measures. The main objective of these measures is to alert 

and advice investors to be extra cautious while dealing in these securities and advice market participants to carry 

out necessary due diligence while dealing in these securities. Accordingly, SEBI and Stock Exchanges have 

provided for (a) GSM on securities where such trading price of such securities does not commensurate with 

financial health and fundamentals such as earnings, book value, fixed assets, net-worth, price per equity multiple 

and market capitalization; and (b) ASM on securities with surveillance concerns based on objective parameters 

such as price and volume variation and volatility. 

 

On listing, we may be subject to general market conditions which may include significant price and volume 

fluctuations. The price of our Equity Shares may also fluctuate after the Offer due to several factors such as 
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volatility in the Indian and global securities market, our profitability and performance, performance of our 

competitors, changes in the estimates of our performance or any other political or economic factor. The 

occurrence of any of the abovementioned factors may trigger the parameters identified by SEBI and the Stock 

Exchanges for placing securities under the GSM or ASM framework such as net worth and net fixed assets of 

securities, high low variation in securities, client concentration and close to close price variation. In the event our 

Equity Shares are covered under such pre-emptive surveillance measures implemented by SEBI and the Stock 

Exchanges, we may be subject to certain additional restrictions in relation to trading of our Equity Shares such 

as limiting trading frequency (for example, trading either allowed once in a week or a month) or freezing of price 

on upper side of trading which may have an adverse effect on the market price of our Equity Shares or may in 

general cause disruptions in the development of an active market and trading for our Equity Shares. 
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SECTION IV: INTRODUCTION 

THE OFFER 

The following table sets forth details of the Offer:  

The Offer comprises  

Offer of Equity Shares Up to [●] Equity Shares aggregating up to ₹ [●] million 

of which  

Fresh Issue(1)(8) Up to [●] Equity Shares aggregating up to ₹ 2,500.00 million 

Offer for Sale(2) Up to [●] Equity Shares aggregating up to ₹ 2,500.00 million 

by the Promoter Selling Shareholders 

  

The Offer consists of  

A) QIB Portion(3)(4) Not more than [●] Equity Shares 

of which:  

Anchor Investor Portion Up to [●] Equity Shares 

Net QIB Portion available for allocation to QIBs other than 

Anchor Investors (assuming the Anchor Investor Portion is 

fully subscribed) 

Up to [●] Equity Shares 

of which:  

Available for allocation to Mutual Funds only (5% of the Net 

QIB Portion) 

Up to [●] Equity Shares 

Balance of the Net QIB Portion for all QIBs, including Mutual 

Funds 

Up to [●] Equity Shares 

B) Non-Institutional Portion(5)(6)(7) Not less than [●] Equity Shares 

of which:  

One-third of the Non-Institutional Portion available for 

allocation to Bidders with an application size between ₹ 0.20 

million to ₹ 1.00 million 

[●] Equity Shares 

Two-third of the Non-Institutional Portion available for 

allocation to Bidders with an application size of more than ₹ 

1.00 million 

[●] Equity Shares 

C) Retail Portion(5)(6) Not less than [●] Equity Shares 

  

Pre and post-Offer Equity Shares 

Equity Shares outstanding prior to the Offer (as of the date of 

this Draft Red Herring Prospectus) 

54,092,756 Equity Shares  

Equity Shares outstanding after the Offer [●] Equity Shares 

 

Use of Net Proceeds of the Offer See “Objects of the Offer” on page 104 for information about 

the use of the Net Proceeds of the Offer. Our Company will not 

receive any proceeds from the Offer for Sale. 
(1) The Offer has been authorised by a resolution of our Board of Directors dated October 21, 2023, and a special resolution of our Shareholders 

dated October 26, 2023 . 

 
(2) Each of the Promoter Selling Shareholders, severally and not jointly, have confirmed their participation of their respective portion in the Offer 

for Sale vide their consent letters each dated November 8, 2023 and our Board has taken on record the participation of the Promoter Selling 
Shareholders in the Offer for Sale pursuant to a resolution dated November 9, 2023 . Each of the Promoter Selling Shareholders, severally and 

not jointly, confirms and undertakes that their respective portion of the Offered Shares has been held by such Promoter Selling Shareholders for 

a continuous period of at least one year prior to the filing of this Draft Red Herring Prospectus in accordance with Regulation 8 of the SEBI 
ICDR Regulations. For details of authorizations received for the Offer for Sale, please refer to the section titled “Other Regulatory and Statutory 

Disclosures” beginning on page 335. 

  
(3) Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis, in 

accordance with the SEBI ICDR Regulations. The QIB Portion will be accordingly reduced for the shares allocated to Anchor Investors. One-

third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual 
Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription or non-allocation in the Anchor Investor Portion, the 

remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a 

proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis 
to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. 

However, if the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for Allotment in the 

Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in 
proportion to their Bids. For details, please refer to the section titled “Offer Procedure” on page 358. Allocation to all categories shall be made 

in accordance with the SEBI ICDR Regulations. 

 
(4) Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the QIB Portion, would be 

allowed to be met with spill over from any other category or combination of categories, as applicable, at the discretion of our Company, in 
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consultation with the BRLM, and the Designated Stock Exchange, subject to applicable laws. In the event of an undersubscription in the Offer, 
subject to receiving minimum subscription for 90% of the Fresh Issue and compliance with Rule 19(2)(b) of the Securities Contracts (Regulation) 

Rules, 1957, the Allotment for the valid Bids will be made in the first instance towards subscription for 90% of the Fresh Issue. Under-

subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a combination of categories. If 
there remain any balance valid Bids in the Offer, the Allotment for the balance valid Bids will be made pro rata towards Equity Shares offered 

by the Promoter Selling Shareholders, and thereafter, towards the balance Fresh Issue. For further details, please see the section entitled “Offer 

Procedure” on page 358. 

  
(5) SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual investors applying in 

initial public offerings opening on or after May 1, 2022, where the application amount is up to ₹500,000, shall use UPI. UPI Bidders using the 
UPI Mechanism, shall provide their UPI ID in the Bid-cum Application Form for Bidding through Syndicate, sub-syndicate members, Registered 

Brokers, RTAs or CDPs, or online using the facility of linked online trading, demat and bank account (3 in 1 type accounts), provided by certain 

brokers. 
 
(6) Allocation to all categories, except Anchor Investors, if any, Non-Institutional Bidders and Retail Individual Bidders, shall be made on a 

proportionate basis, subject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual Bidder shall not be less 
than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining available Equity Shares, if any, shall 

be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, see “Offer Procedure” on 

page 358. 
 
(7) The Equity Shares available for allocation to Non-Institutional Bidders under the Non-Institutional Portion, shall be subject to the following: (i) 

one-third of the portion available to Non-Institutional Bidders shall be reserved for applicants with an application size of more than ₹ 0.20 
million and up to ₹ 1.00 million, and (ii) two-third of the portion available to Non-Institutional Bidders shall be reserved for applicants with 

application size of more than ₹ 1.00 million, provided that the unsubscribed portion in either of the aforementioned sub-categories may be 

allocated to applicants in the other sub-category of Non-Institutional Bidders. The allocation to each Non-Institutional Bidder shall not be less 
than the Minimum NIB Application Size, subject to the availability of Equity Shares in the Non-Institutional Portion, and the remaining Equity 

Shares, if any, shall be allocated on a proportionate basis. For details, please refer to the section titled “Offer Procedure” beginning on page 
358. 

 
(8) Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of Specified Securities of up to ₹ 

500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the Book Running 

Lead Manager and the Pre-IPO Placement, if any, will be undertaken prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO 

Placement is completed, the size of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to compliance with Rule 
19(2)(b) of the SCRR. 

 

Allocation to Bidders in all categories, except the Anchor Investor Portion, Non-Institutional Investor Portion and the 

Retail Portion, if any, shall be made on a proportionate basis subject to valid Bids received at or above the Offer Price. 

The allocation of Equity Shares to each Retail Individual Bidder and Non-Institutional Bidder shall not be less than 

the minimum Bid Lot and Minimum NIB Application Size respectively, subject to availability of Equity Shares in the 

Retail Portion and the Non-Institutional Portion, respectively, and the remaining available Equity Shares, if any, shall 

be allocated on a proportionate basis. Allocation to the Anchor Investors will be on a discretionary basis, while 

allocation to QIBs (other than Anchor Investors) will be on a proportionate basis. For further details, please refer to 

the section titled “Offer Procedure” on page 358. 

For details, including in relation to grounds for rejection of Bids, please refer to the section titled “Offer Structure” 

on page 354. For details of the terms of the Offer, please refer to the section titled “Terms of the Offer” on page 347. 
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SUMMARY FINANCIAL INFORMATION 

 

The following tables set forth summary financial information derived from the Restated Financial Information. 

The Restated Financial Information has been prepared based on the Ind AS financial statements as at and for the 

three month period ended June 30, 2023 and for Fiscals 2023, 2022 and 2021. The Restated Financial Information 

has been prepared in accordance with Ind AS and the Companies Act, restated in accordance with the SEBI ICDR 

Regulations and are presented in the section titled “Financial Information” on page 243. 

The summary financial information presented below should be read in conjunction with the sections titled “Financial 

Information” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on 

pages 243 and 295, respectively. 

[The remainder of this page has intentionally been left blank] 
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RESTATED STATEMENTS OF ASSETS AND LIABILITIES 

(in ₹ millions, except per share data and unless otherwise stated) 

Particulars 

As at June 

30, 2023 

As at March 

31, 2023 

As at March 

31, 2022 

As at March 

31, 2021 

Assets         

Non-current assets         

Property, plant and equipment 902.53 890.76 758.38 590.36 

Capital work in progress 15.74 - - 110.84 

Right of use assets 6.55 0.68 - - 

Other intangible assets 0.26 0.16 0.10 0.12 

Financial assets         

Investments 0.30 0.30 0.30 0.30 

Other financial assets 63.31 65.92 62.01 59.14 

Other non-current assets 43.81 33.03 22.88 11.88 

Total Non-current assets 1032.50 990.85 843.67 772.64 

Current Assets         

Inventories 735.44 621.96 413.72 430.52 

Financial assets         

Investment 1.18 1.05 0.84 0.98 

Trade receivables 635.48 518.07 503.51 409.55 

Cash and cash equivalents 19.92 129.98 6.23 5.95 

Other bank balances 19.41 12.48 - - 

Other financial assets 1.80 1.81 2.07 2.06 

Other current assets 210.16 218.39 201.94 118.97 

Total current assets 1,623.39 1,503.74 1,128.31 968.03 

Total Assets 2,655.89 2,494.59 1,971.98 1,740.67 

Equity and Liabilities         

Equity         

Equity share capital 135.23 135.23 135.23 135.23 

Other equity 968.92 885.83 588.81 463.86 

Total equity 1,104.15 1,021.06 724.04 599.09 

          

Non-current liabilities         

Financial liabilities         
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Borrowings 251.78 270.70 237.28 293.64 

 Lease liabilities 5.26 0.43 - - 

Long-term provision 41.52 45.56 45.61 44.33 

Deferred tax liabilities (Net) 61.11 56.37 49.95 46.94 

Total Non-current liabilities 359.67 373.06 332.84 384.91 

          

Current liabilities         

Financial liabilities         

Borrowings 675.91 611.20 623.28 541.12 

Lease liabilities 1.22 0.25 - - 

Trade payables         

Total outstanding dues of micro enterprises and 

small enterprises 52.15 52.76 102.84 67.32 

Total outstanding dues of creditors other than 

micro enterprises and small enterprises 329.04 287.67 88.78 95.13 

Other financial liabilities 37.39 30.76 13.89 10.76 

Short-term provisions 5.03 4.83 3.92 4.00 

Current tax liabilities (Net) 47.52 37.01 19.18 10.47 

Other current liabilities 43.81 75.99 63.21 27.87 

Total current liabilities 1,192.07 1,100.47 915.10 756.67 

Total Equity and Liabilities 2,655.89 2,494.59 1,971.98 1,740.67 
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RESTATED STATEMENT OF PROFIT AND LOSS (INCLUDING OTHER COMPREHENSIVE 

INCOME) 

(in ₹ millions, except per share data and unless otherwise stated) 

Particulars 

For three month 

ended June 30, 

2023 

For the year 

ended March 

31, 2023 

For the year 

ended March 

31, 2022 

For the year 

ended March 

31, 2021 

Revenue from operations 1,437.09 4,886.28 2,974.55 1,837.69 

Other income 1.65 7.29 4.26 4.36 

Total Income  1,438.74 4,893.57 2,978.81 1,842.05 

Expenses         

Cost of raw materials 

consumed 885.79 2,941.66 1,595.67 872.82 

Changes in inventories of 

finished products and work in 

progress 6.40 (44.57) 7.19 14.50 

 Employee benefits expense 67.58 265.09 201.77 161.64 

Finance costs 29.58 122.19 81.61 90.15 

Depreciation and amortisation 

expense 13.71 43.22 55.03 47.58 

Other expense 325.52 1,148.88 874.44 597.02 

Total Expenses  1328.58 4476.47 2815.71 1783.71 

Profit before tax  110.16 417.10 163.10 58.34 

Tax Expense         

Current tax         

Current tax 26.43 100.80 39.51 17.79 

Current tax for the earlier years  - 0.98 - - 

Deferred tax         

Deferred tax 3.72 6.01 1.90 (7.12) 

Total tax expense 30.15 107.79 41.41 10.67 

Profit for the period/ year 80.01 309.31 121.69 47.67 

Other comprehensive 

income/ (loss)         

Items that will not be 

reclassified to profit or loss         

Remeasurement of the 

employees defined benefit 

plans 4.11 1.64 4.36 0.01 

Income tax relating to above 

item (1.03) (0.41) (1.10) - 
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Total other comprehensive 

income 3.08 1.23 3.26 0.01 

Total comprehensive income 

for the period/ year 83.09 310.54 124.95 47.68 

Earnings per equity share 

(Face value of share of ₹ 5 

each)*         

Post Bonus issue and Share 

split         

Basic (in ₹) 1.48 5.72 2.25 0.88 

Diluted (in ₹) 1.48 5.72 2.25 0.88 

Prior to Bonus issue and 

Share split         

Basic (in ₹) 5.92 22.87 9.00 3.52 

Diluted (in ₹) 5.92 22.87 9.00 3.52 

Earnings per equity share for the period ended June 30, 2023 is not annualised 
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RESTATED STATEMENT OF CASH FLOWS 

(in ₹ millions, except per share data and unless otherwise stated) 

Particulars 

For three 

month ended 

June 30, 2023 

For the year 

ended March 

31, 2023 

For the year 

ended March 

31, 2022 

For the year 

ended March 

31, 2021 

Cash flows from operating activities :         

Profit before tax 110.16 417.10 163.10 58.34 

Adjustments for:         

Depreciation and amortisation expense 13.71 43.22 55.03 47.58 

Finance costs 29.58 122.19 81.61 90.15 

Loss on sale of property, plant & 

equipment 

- - - - 

Allowances for expected credit loss 0.90 3.71 3.00 3.00 

Profit on sale of investment in mutual 

fund 

- - - - 

Unwinding of interest on long term 

security deposit (0.01) (0.01) 

- - 

Net fair value gains on financial assets 

mandatorily measured at fair value 

through profit or loss (0.14) (0.19) (0.02) (0.27) 

Profit on sale of property, plant and 

equipments - (0.07) (0.11) (0.60) 

Interest Income (1.02) (3.91) (2.95) (3.29) 

Operating profit before changes in 

non current/ current assets and 

liabilities 153.18 582.04 299.66 194.91 

Changes in operating assets and 

liabilities         

(Increase)/Decrease in Inventories (113.48) (208.24) 16.80 18.58 

(Increase)/Decrease in Other non-

current financial assets (8.34) (10.06) - (59.14) 

(Increase)/Decrease in trade receivables (118.31) (18.27) (96.96) (66.96) 

(Increase)/Decrease in Other current 

financial assets 0.01 0.26 (0.42) 10.30 

(Increase)/Decrease in Other current 

assets 8.23 (16.45) (82.98) (61.32) 

Increase/ (Decrease) in Other non-

current financial liabilities 

- - - - 

Increase/(Decrease) provisions 0.27 2.70 5.56 5.04 

Increase/(Decrease) in trade payables 40.77 148.79 29.18 (24.65) 
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Increase/(Decrease) in Other current 

financial liabilities 4.93 16.84 - (2.26) 

Increase/(Decrease) in Other current 

liabilities (32.18) 12.58 35.34 0.00  

Cash generated from/ (used in) 

operations (64.92) 510.19 206.18 14.50 

Direct Taxes Paid (15.92) (92.73) (30.80) (1.44) 

Net cash flow from/ (used in) 

operating activities (80.84) 417.46 175.38 13.06 

          

Cash flows from investing activities :         

Purchase of Property, plant and 

equipment (39.13) (185.85) (123.18) (108.60) 

Purchase of Intangible assets (0.11) (0.10) - (0.05) 

Proceeds from sale of Proerty, plant and 

equipment - 0.38 0.11 0.60 

Loans given / repaid (net) - - - - 

Interest Received 1.02 3.91 2.95 3.29 

Term deposits (placed) / matured (net) (6.93) (6.32) - - 

Proceeds from sale of investment in 

mutual fund - - 0.16 - 

Net cash flow from/ (used in) 

investing activities (45.15) (187.98) (119.96) (104.76) 

          

Cash flows from financing activities :         

Proceeds from Long-term borrowings 8.10 129.07 68.21 177.85 

Repayment of Long-term borrowings (26.05) (104.60) (74.74) (25.13) 

Proceeds from / (repayment) of short-

term borrowings (net) 62.25 (3.46) - (16.90) 

Principal lease payments (0.43) (0.18) - - 

Dividend paid - (13.52) - - 

Other interest payments (27.93) (113.04) (48.61) (88.81) 

Net cash flow from/ (used in) 

financing activities 15.94 (105.73) (55.14) 47.01 

Net increase/(decrease) in cash and 

cash equivalents (110.06) 123.75 0.28 (44.69) 

Cash and cash equivalents at the 

beginning of the period/ year 129.98 6.23 5.95 50.64 
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Cash and cash equivalents at the end 

of the period/ year 19.92 129.98 6.23 5.95 
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GENERAL INFORMATION 

 

Our Company was incorporated as “Kross Manufacturers (India) Private Limited”, as a private limited company 

under the Companies Act, 1956, pursuant to a certificate of incorporation dated May 9, 1991, issued by the Registrar 

of Companies, Bihar at Patna. Thereafter, the Registered Office of our Company was changed from 214, Ashiana 

Centre Adityapur, Jamshedpur – 831013 to M-4, Phase VI, Gamharia, Adityapur Industrial Area, Jamshedpur – 

832108. Subsequently, the name of our Company was changed from “Kross Manufacturers (India) Private Limited” 

to “Kross Private Limited” pursuant to a fresh certificate of incorporation issued by the Registrar of Companies 

Jharkhand at Ranchi dated September 26, 2016. Further, the name of our Company was changed upon conversion 

from a private limited company “Kross Private Limited”, to a public limited company “Kross Limited” pursuant to a 

special resolution passed by our shareholders on January 13, 2017, and a fresh certificate of incorporation issued by 

the Registrar of Companies Jharkhand at Ranchi dated January 17, 2017. 

For details in relation to the change in the name of our Company, please refer to the section titled “History and Certain 

Corporate Matters – Brief history of our Company” on page 215. Further, for details in relation to the business of our 

Company, please refer to the section titled “Our Business” on page 181. 

Registered and Corporate Office 

The address and certain other details of our Registered Office are as follows: 

Kross Limited 

M-4, Phase VI, Gamharia, 

Adityapur Industrial Area, 

Jamshedpur – 832 108, Jharkhand 

 

For details in relation to the change in the Registered Office of our Company, please refer to the section titled “History 

and Certain Corporate Matters – Changes in the Registered Office of our Company” on page 215. 

Registration number and corporate identity number 

The registration number and corporate identity number of our Company are as follows: 

a. Registration number: 004465 

 

b. Corporate identity number: U29100JH1991PLC004465 

Address of the RoC 

Our Company is registered with the Registrar of Companies, Jharkhand at Ranchi which is situated at the following 

address: 

Mangal Tower, 4th floor 

Old Hazaribagh Road 

Near Kanta Toli Chowk 

Ranchi – 834 001 

Jharkhand, India 

 

Filing 

A copy of this Draft Red Herring Prospectus is being filed electronically on the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in, as required under Regulation 25(8) of the SEBI ICDR Regulations and in accordance with 

the Master Circular for Issue of Capital and Disclosure Requirements bearing number SEBI/HO/CFD/ PoD-2/P 

/CIR/2023/00094 dated June 21, 2023 and at cfddil@sebi.gov.in, in accordance with the instructions issued by the 

SEBI on March 27, 2020, in relation to “Easing of Operational Procedure – Division of Issues and Listing – CFD”. It 

will also be filed with SEBI at: 

Securities and Exchange Board of India  

SEBI Bhavan, Plot No. C4 A, ‘G’ Block  

Bandra Kurla Complex  

Bandra (E), Mumbai 400 051  
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Maharashtra, India 

 

A copy of the Red Herring Prospectus, along with the material contracts and documents will be filed under Section 

32 of the Companies Act with the RoC and a copy of the Prospectus will be delivered for filing under Section 26 of 

the Companies Act with the RoC at its office and through the electronic portal at 

https://www.mca.gov.in/mcafoportal/login.do. 

Board of Directors 

The Board of our Company as on the date of this Draft Red Herring Prospectus comprises the following:  

Name Designation DIN Address 

Sudhir Rai 

 

Chairman and Managing 

Director 

00512423 Bunglow Number-14, Ashiana Garden, 

Jamshedpur, East Singhbhum, Jharkhand– 831 

011 

Anita Rai Whole-time Director 00513329 Bunglow Number-14, Prime Rose Lane, 

Ashiana Garden, Sonari, Jamshedpur, East 

Singhbhum, Jharkhand –831 011 

Sumeet Rai Whole-time Director 02304257 Bunglow Number-14, Prime Rose Lane, 

Ashiana Garden, Jamshedpur, East Singhbhum, 

Jharkhand – 831 011 

Kunal Rai Whole-time Director 

(Finance) and CFO 

06863533 Bunglow Number-14, Prime Rose Lane, 

Ashiana, Sonari, Jamshedpur, East Singhbhum, 

Jharkhand – 831 011 

Sanjiv Paul Independent Director 00086974 36, Straight Mile Road, PO- Bistupur, Northern 

Town, Jamshedpur, Purbi Singhbhum, 

Jharkhand -831 001 

Mukesh Kumar 

Agarwal 

Independent Director 09046565  House Number-81, Ground floor, Green 

Heights Colony, N H -58, Roorkee Road, 

Siwaya, Jamallulapur, Meerut, Uttar Pradesh- 

250 110 

Deepa Verma Independent Director 10359047 3, Kapali Road, B H Area, Kaiser Bungalow, 

Kadma, Jamshedpur, East Singhbhum, 

Jharkhand – 831 005 

Gurvinder Singh Ahuja Independent Director 08132223 Bungalow No 20 Nildih Enclave, Nildih Road, 

Golmuri, Jharkhand - 831 003 

 

 

For brief profiles and further details of our Board, please refer to the section titled “Our Management” on page 219. 

Company Secretary and Compliance Officer  

Debolina Karmakar 

M-4, Phase VI, Gamharia, 

Adityapur Industrial Area, 

Jamshedpur - 832108, Jharkhand  

Telephone: +91 0657 2203812  

E-mail: investors@krossindia.com  

 

Investor grievances 

 

Investors can contact the Company Secretary and Compliance Officer, the BRLM or the Registrar to the Offer in case 

of any pre-Offer or post-Offer related problems, such as non-receipt of letters of Allotment, non-credit of Allotted 

Equity Shares in the respective beneficiary account, non-receipt of refund orders or non-receipt of funds by electronic 

mode, etc. For all Offer-related queries and for redressal of complaints, investors may also write to the BRLM. 

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer with 

a copy to the relevant Designated Intermediary to whom the Bid cum Application Form was submitted. The Bidder 

should give full details such as name of the sole or first Bidder, Bid cum Application Form number, Bidder’s DP ID, 

Client ID, PAN, date of submission of the Bid cum Application Form, address of the Bidder, number of Equity Shares 

applied for, the name and address of the Designated Intermediary where the Bid cum Application Form was submitted 

by the Bidder and ASBA Account number (for Bidders other than UPI Bidders using the UPI Mechanism) in which 
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the amount equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who make the payment of Bid 

Amount through the UPI Mechanism), in case of UPI Bidders using the UPI Mechanism. 

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement number 

received from the Designated Intermediaries in addition to the documents or information mentioned hereinabove. All 

grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a 

copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the required information from the SCSBs 

for addressing any clarifications or grievances of ASBA Bidders. 

All Offer related grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full details 

such as the name of the sole or first Bidder, Anchor Investor Application Form number, Bidders’ DP ID, Client ID, 

PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied for, 

Bid Amount paid on submission of the Anchor Investor Application Form and the names and addresses of the BRLM 

where the Anchor Investor Application Form was submitted by the Anchor Investor. 

Book Running Lead Manager  

Equirus Capital Private Limited 

12th Floor, C Wing, Marathon Futurex,  

N.M. Joshi Marg, Lower Parel 

Mumbai 400 013, 

Maharashtra, India 

Tel: +91 22 4332 0734 

E-mail: kross.ipo@equirus.com  

Website: www.equirus.com 

Investor grievance e-mail: investorsgrievance@equirus.com 

Contact person: Malay Shah/ Mrunal Jadhav 

SEBI Registration No.: INM000011286 

 

Legal Counsel to the Offer as to India Law 

 

J. Sagar Associates 

Vakils House 

18 Sprott Road, Ballard Estate 

Mumbai 400 001 

Maharashtra, India  

 

Statutory Auditors of our Company  

 

M/s S.K. Naredi & Co.  

Virdi Niwas, 

M Road, Bistupur, 

Jamshedpur - 831001  

Jharkhand 

E-mail: krossipo@sknaredi.co.in 

Website: www.sknaredi.co.in 

Telephone: 0657-2320686 

Firm registration number: 003333C  

Peer review certificate number: 014239 

 

Registrar to the Offer 

 

KFin Technologies Limited  

Selenium Tower B, Plot No.31-32, Gachibowli,  

Financial District, Nanakramguda, Serilingampally, 

Hyderabad-500032, Telangana, India 

Telephone: +91 40 6716 2222 

Toll Free No.: 18003094001 

E-mail: krosslimited.ipo@kfintech.com  

Website: www.kfintech.com  

Investor grievance e-mail: einward.ris@kfintech.com  
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Contact Person: M.Murali Krishna  

SEBI Registration No.: INR000000221 

CIN: L72400TG2017PLC117649 

 

Bankers to the Offer 

 

Escrow Collection Bank(s) 

 

[●] 

 

Refund Bank(s) 

 

[●] 

 

Public Offer Account Bank(s) 

 

[●] 

 

Sponsor Bank(s) 

 

[●] 

 

Bankers to the Company  

 

Kotak Mahindra Bank Limited 

Sangrila Tower, Bistupur, 

Jamshedpur – 831001, 

Jharkhand, India 

Telephone: 8340548875 

Email: deepak.kumar39@kotak.com 

Website: www.kotakmahindrabank.com 

Contact person: Deepak Kumar 

 

HDFC Bank Limited 

105 SNP Area, Sakchi, 

Jamshedpur,  

Jharkhand, India 

Telephone: 7686843860 

Email: mayank.nayak@hdfcbank.com 

Website: www.hdfcbank.com 

Contact person: Mayank Nayak 

 

Axis Bank Limited 

SME Centre, Voltas Building, 

Bistupur, Jamshedpur – 831001,  

Jharkhand, India 

Telephone: 9353465099 

Email: gautam.mukherjee@axisbank.com 

Website: www.axisbank.com 

Contact person: Gautam Mukherjee 

 

DBS Bank India Limited 

4A, Little Russel Street,  

Kolkata – 700071,  

West Bengal, India 

Telephone: 9831189518 

Email: mayanka@dbs.com 

Website: www.dbs.com 

Contact person: Mayank Agarwal 
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Designated Intermediaries 

 

Self-Certified Syndicate Banks 

The list of SCSBs notified by SEBI for the ASBA process is available at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes on the SEBI website, or at such other website as 

may be prescribed by SEBI from time to time. A list of the Designated Branches of the SCSBs with which an ASBA 

Bidder (other than an UPI Bidders using the UPI mechanism), not Bidding through Syndicate/Sub Syndicate or 

through a Registered Broker, may submit the ASBA Forms is available at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 on the SEBI website, and at such 

other websites as may be prescribed by SEBI from time to time. 

Syndicate SCSB branches 

In relation to Bids (other than Bids by Anchor Investors) submitted to a member of the Syndicate, the list of branches 

of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum Application 

Forms from the Members of the Syndicate is available on the website of the SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35, which may be updated from 

time to time or any such other website as may be prescribed by SEBI from time to time. For more information on 

such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of 

the SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35 or any such other 

website as may be prescribed by SEBI from time to time. 

SCSBs and mobile applications enabled for UPI Mechanism  

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, Circular No. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 using the UPI Mechanism may only apply through the 

SCSBs and mobile applications (apps) using the UPI handles whose name appears on the SEBI website. A list of 

SCSBs and mobile application, which, are live for applying in public issues using UPI Mechanism is provided as 

Annexure ‘A’ to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. A list of SCSBs and 

mobile applications, which are live for applying public issues using UPI Mechanism is available on the website of 

SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 and 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43, respectively and updated from 

time to time and at such other websites as may be prescribed by SEBI from time to time. 

Registered Brokers 

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e., through the 

Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept ASBA Forms, including 

details such as postal address, telephone number and e-mail address, is provided on the websites of the Stock 

Exchanges at www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to 

time. 

Registrar and Share Transfer Agents 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?andwww.nseindia.com/products/content/equities/ipos/

asba_procedures.htm respectively, or such other websites as updated from time to time. 

Collecting Depository Participants  

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as their 

name and contact details, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, or such other websites as updated from time 

to time. 

Experts  

Except as stated below, our Company has not obtained any expert opinions:  
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(a) Our Company has received written consent dated November 30, 2023 from M/s S.K. Naredi & Co. Chartered 

Accountants, to include their name as required under section 26 of the Companies Act, 2013 read with SEBI 

ICDR Regulations, in this Draft Red Herring Prospectus, and as an “expert” as defined under section 2(38) of the 

Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, and in respect of (i) the 

examination report dated November 30, 2023 relating to the Restated Financial Information as at and for three 

month period ended June 30, 2023, and the Financial Years ended March 31, 2023, 2022 and 2021; and (ii) the 

statement of tax benefits dated November 30, 2023 included in this Draft Red Herring Prospectus and such 

consent has not been withdrawn as on the date of this Draft Red Herring Prospectus. The term “expert” and 

“consent” does not represent an “expert” or “consent” within the meaning under the U.S. Securities Act. 

 

(b) Our Company has received written consent dated November 29, 2023 from the Chartered Engineer, to include 

their name as required under Section 26(5) of the Companies Act read with the SEBI ICDR Regulations, in this 

Draft Red Herring Prospectus and as an “expert”, as defined under Section 2(38) of the Companies Act to the 

extent and in their capacity as an independent chartered engineer, in relation to the certificate dated November 

29, 2023, certifying, inter alia, the details of the installed and production capacity of our manufacturing facilities. 

Such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.  

 

(c) Our Company has received written consent dated November 30, 2023 from Adarsh Kumar Agarwal, the 

practicing company secretary, to include his name as required under Section 26(5) of the Companies Act read 

with the SEBI ICDR Regulations, in this Draft Red Herring Prospectus and as an “expert”, as defined under 

Section 2(38) of the Companies Act to the extent and in their capacity as a practicing company secretary, in 

relation to the certificate dated November 30, 2023, certifying, inter alia, the details of the share capital built up 

of our Company and our Promoters. Such consent has not been withdrawn as on the date of this Draft Red Herring 

Prospectus.  

Changes in Auditors 

Other than as disclosed below, there has been no change in our Statutory Auditors in the three years preceding the 

date of this Draft Red Herring Prospectus. 

Particulars Date of change Reason for change 

Hemchand Jain & Co. September 2, 2022 Resignation due to preoccupation in other assignments and 

work load. 

M/s S.K. Naredi & Co., 

Chartered Accountants  

September 2, 2022 Appointment due to casual vacancy created by the 

resignation of the previous statutory auditor i.e. Hemchand 

Jain & Co. 

 

Monitoring Agency  

As the size of the Fresh Issue exceeds ₹ 1,000.00 million, our Company will appoint a credit rating agency registered 

with SEBI as a monitoring agency to monitor the utilisation of the Net Proceeds, in accordance with Regulation 41 

of the SEBI ICDR Regulations, prior to the filing of the Red Herring Prospectus with the RoC. For details in relation 

to the proposed utilisation of the Net Proceeds, see the section titled “Objects of the Offer” on page 104. 

Appraising entity 

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. 

Grading of the Offer 

No credit rating agency registered with SEBI has been appointed for grading the Offer. 

Statement of responsibilities of the Book Running Lead Manager 

The following table sets forth the responsibilities for various activities of the BRLM:  

Sr. No Activity Responsibility Co-ordinator 

1.  Capital structuring with the relative components and formalities such as 

composition of debt and equity, type of instruments, and positioning strategy 

Equirus  Equirus  

2.  Due diligence of Company including its operations / management / business 

plans / legal etc., Drafting and design of Draft Red Herring Prospectus, Red 

Equirus  Equirus  
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Sr. No Activity Responsibility Co-ordinator 

Herring Prospectus and Prospectus. Ensure compliance and completion of 

prescribed formalities with the Stock Exchanges, SEBI and RoC including 

finalisation of RHP, Prospectus, Offer Agreement, and Underwriting 

Agreements and RoC filing 

3.  Drafting and approval of all statutory advertisements Equirus  Equirus  

4.  Drafting and approval of all publicity material other than statutory 

advertisements as mentioned in point 3 above, including corporate advertising 

and brochures and filing of media compliance report with SEBI.  

Equirus  Equirus  

5.  Appointment of Registrar and Ad agency Equirus  Equirus  

6.  Appointment of all other intermediaries including Printer, Banker (s) to the 

Offer, Syndicate, Monitoring Agency, etc. (including coordination of all 

agreements) 

Equirus  Equirus  

7.  Preparation of road show presentation and FAQs for the road show team Equirus  Equirus 

8.  International institutional marketing of the Offer, which will cover, inter alia: 

• Institutional marketing strategy 

• Finalising the list and division of international investors for one-to-one 

meetings 

Finalising international road show and investor meeting schedules 

Equirus  Equirus  

9.  Domestic institutional marketing of the Offer, which will cover, inter alia: 

• Finalising the list and division of domestic investors for one-to-one 

meetings 

Finalising domestic road show and investor meeting schedules 

Equirus  Equirus  

10.  Conduct non-institutional marketing of the Offer Equirus  Equirus  

11.  Conduct retail marketing of the Offer, which will cover, inter-alia: 

• Finalising media, marketing, public relations strategy and publicity 

budget 

• Finalising collection centres 

• Finalising centres for holding conferences for brokers etc. 

Follow-up on distribution of publicity and Offer material including form, 

RHP/Prospectus and deciding on the quantum of the Offer material 

Equirus  Equirus  

12.  Coordination with Stock Exchanges for book building software, bidding 

terminals and mock trading, 1% security deposit.  

Equirus  Equirus  

13.  Managing the book and finalization of pricing in consultation with Company  Equirus  Equirus  

14.  Post-Offer activities – managing Anchor book related activities and 

submission of letters to regulators post completion of anchor allocation, 

management of escrow accounts, finalisation of the basis of allotment based 

on technical rejections, post Offer stationery and preparation of CAN for 

Anchor Investors, essential follow-up steps including follow-up with bankers 

to the Offer and Self Certified Syndicate Banks and coordination with various 

agencies connected with the post-offer activity such as registrar to the offer, 

bankers to the offer, Self-Certified Syndicate Banks etc. listing of 

instruments, demat credit and refunds/ unblocking of funds, announcement of 

allocation and dispatch of refunds to Bidders, etc., payment of the applicable 

STT on behalf the Promoter Selling Shareholder, coordination for investor 

complaints related to the Offer, submission of final post issue report and 

coordination with SEBI and Stock Exchanges for refund of 1% security 

deposit. 

Equirus  Equirus  

 

Credit rating 

As this is an Offer consisting only of Equity Shares, there is no requirement to obtain credit rating for the Offer. 
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Debenture trustees 

As this is an Offer consisting only of Equity Shares, the appointment of debenture trustees is not required. 

Green shoe option 

No green shoe option is contemplated under the Offer. 

Book Building Process 

The Book Building Process, in the context of the Offer, refers to the process of collection of Bids from investors on 

the basis of the Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms within the Price 

Band. Price Band and minimum Bid Lot which will be decided by our Company, in consultation with the BRLM and, 

will be advertised in all editions of [●] (a widely circulated English national daily newspaper), all editions of [●] a 

Hindi national newspaper (Hindi also being the regional language of Jharkhand where our Registered Office is 

located) each with wide circulation, at least two Working Days prior to the Bid/Offer Opening Date and shall be made 

available to the Stock Exchanges for the purposes of uploading on their respective websites. The Offer Price shall be 

determined by our Company, in consultation with the BRLM, after the Bid/Offer Closing Date. For details, please 

refer to the section titled “Offer Procedure” on page 358. 

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in 

the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount will 

be blocked by the SCSBs, or in the case UPI Bidders, by using the UPI Mechanism. The Retail Individual 

Bidders shall participate through the ASBA process by either (a) providing the details of their respective ASBA 

Account in which the corresponding Bid Amount will be blocked by SCSBs; or (b) through the UPI Mechanism. 

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, all individual 

Bidders in initial public offerings (opening on or after May 1, 2022) whose application sizes are up to ₹ 0.50 

million shall use the UPI Mechanism. This circular has come into force for initial public offers opening on or 

after May 1, 2022 and the provisions of these circular form part of this Draft Red Herring Prospectus. Anchor 

Investors are not permitted to participate in the Offer through the ASBA process. 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to 

withdraw or lower the size of their Bid(s) (in terms of the quantity of the Equity Shares or the Bid Amount) at 

any stage. Retail Individual Bidders (subject to the Bid Amount being up to ₹ 0.20 million) can revise their 

Bids during the Bid/Offer Period and withdraw their Bids until the Bid/Offer Closing Date. Further, Anchor 

Investors cannot withdraw their Bids after the Anchor Investor Bidding Date. One-third of the Non-

Institutional Portion shall be reserved for applicants with application size of more than ₹ 0.20 million and up 

to ₹1.00 million, two-thirds of the Non-Institutional Portion shall be reserved for Bidders with an application 

size of more than ₹ 1.00 million and the unsubscribed portion in either of such sub-categories may be allocated 

to Bidders in the other sub-category of Non-Institutional Investors. The allocation of Equity Shares to each 

Non-Institutional Investor shall not be less than the Minimum NIB Application Size, subject to the availability 

of Equity Shares in the Non-Institutional Portion, and the remaining Equity Shares, if any, shall be allocated 

on a proportionate basis. Allocation to the Anchor Investors will be on a discretionary basis, while allocation 

to QIBs (other than Anchor Investors) will be on a proportionate basis. 

For further details on the method and procedure for Bidding and Book Building Process, please refer to the sections 

titled “Terms of the Offer”, “Offer Structure” and “Offer Procedure” on pages 347, 354 and 358, respectively. 

The Book Building Process under the SEBI ICDR Regulations and the Bidding process are subject to change from 

time to time. Investors are advised to make their own judgment about an investment through this process prior to 

submitting a Bid. 

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals from the Stock 

Exchanges, which our Company shall apply for after Allotment; and (ii) filing of the Prospectus with the RoC. 

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation to 

this Offer. Each of the Promoter Selling Shareholders have, severally not jointly, confirmed that they will comply 

with the SEBI ICDR Regulations and any other directions issued by SEBI, as applicable to the respective Promoter 

Selling Shareholders, in relation to the Offered Shares. In this regard, our Company and the Promoter Selling 

Shareholders have appointed the BRLM to manage this Offer and procure Bids for this Offer. 

Underwriting Agreement 
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After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus 

with the RoC, our Company and the Promoter Selling Shareholders will enter into an Underwriting Agreement with 

the Underwriters for the Equity Shares proposed to be offered through the Offer. The extent of underwriting 

obligations and the Bids to be underwritten in the Offer shall be as per the Underwriting Agreement. The Underwriting 

Agreement is dated [●]. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters 

will be several and will be subject to certain conditions to closing, as specified therein. 

The Underwriters have indicated their intention to underwrite the following number of Equity Shares: 

(The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will be 

executed after determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus 

with the RoC. This portion has been intentionally left blank and will be completed before filing the Prospectus with 

the RoC.). 

Name, address, telephone number and e-mail 

address of the Underwriters 

Indicative Number of Equity Shares 

to be Underwritten 

Amount Underwritten 

(in ₹ million) 

[●] [●] [●] 

 

The abovementioned underwriting commitment is provided for indicative purposes only and will be finalised after 

determination of Offer Price and finalisation of Basis of Allotment and subject to the provisions of the SEBI ICDR 

Regulations. 

 

In the opinion of the Board of Directors (based on representations made to our Company by the Underwriters), the 

resources of the Underwriters are sufficient to enable them to discharge their respective underwriting obligations in 

full. The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the 

Stock Exchange(s). The Board of Directors/ IPO Committee will accept and enter into the Underwriting Agreement 

mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth 

in the table above. 

 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the 

Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to 

other obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or 

subscribe to the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting 

Agreement.  
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CAPITAL STRUCTURE 

The share capital of our Company, as at the date of this Draft Red Herring Prospectus, is set forth below:  
    (in ₹, except share data) 

Sr. 

No Particulars Aggregate value at face value 

Aggregate 

value at Offer 

Price* 

A AUTHORIZED SHARE CAPITAL(1)  

 70,000,000 Equity Shares bearing face value of ₹ 5 each 350,000,000 - 

 2,000,000 Preference Shares bearing face value of ₹ 10 each 20,000,000 - 

 Total 370,000,000 - 

B ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER  

  54,092,756 Equity Shares bearing face value of ₹ 5 each  270,463,780 - 

 Total 270,463,780 - 

C PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS  

 Offer of up to [●] Equity Shares aggregating up to ₹ 5,000.00 

million 

[●] [●] 

 Of which:   

 Fresh Issue of up to [●] Equity Shares aggregating up to ₹ 

2,500.00 million(2)(4) 

[●] [●] 

 Offer for Sale of up to [●] Equity Shares aggregating up to ₹ 

2,500.00 million(3) 

[●] [●] 

D ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE OFFER 

 [●] Equity Shares bearing face value of ₹ 5 each (assuming 

full subscription in the Offer)* 

[●] - 

E SECURITIES PREMIUM ACCOUNT  

  Before the Offer   Nil 

 After the Offer* [●] 

* To be included upon finalization of the Offer Price 

(1) For details in relation to the changes in the authorized share capital of our Company since incorporation, please refer to the section titled 
“History and Certain Corporate Matters – Amendments to the Memorandum of Association” on page 216.  

(2) The Offer has been authorized by our Board of Directors dated October 21, 2023, and a special resolution of our Shareholders dated 

October 26, 2023.  
(3) Each of the Promoter Selling Shareholders, severally and not jointly, have confirmed their participation of their respective portion in the 

Offer for Sale vide their consent letters each dated November 8, 2023 and our Board has taken on record the participation of the Promoter 

Selling Shareholders in the Offer for Sale pursuant to a resolution dated November 9, 2023. Each of the Promoter Selling Shareholders, 
severally and not jointly, confirms and undertakes that their respective portion in the Offered Shares has been held by such Promoter 

Selling Shareholders for a continuous period of at least one year prior to the filing of this Draft Red Herring Prospectus in accordance 

with Regulation 8 of the SEBI ICDR Regulations. For details of authorizations received for the Offer for Sale, please refer to the section 
titled “Other Regulatory and Statutory Disclosures” beginning on page 335. 

(4) Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of Specified Securities of up to 

₹ 500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the Book 
Running Lead Manager and the Pre-IPO Placement, if any, will be undertaken prior to filing of the Red Herring Prospectus with the RoC. 

If the Pre-IPO Placement is completed, the size of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to 

compliance with Rule 19(2)(b) of the SCRR. 
 

Notes to Capital Structure  

1. Share capital history of our Company  

(a) The history of the equity share capital of our Company is set out in the table below:  

Date of 

allotment 

of equity 

shares 

Number of 

equity shares 

allotted 

Details of allottees 

Face 

value per 

equity 

share (₹) 

Issue price 

per equity 

share (₹) 

Nature of 

consideration 

Reason/ Nature 

of allotment 

Cumulative 

number of equity 

shares  

May 9, 

1991 

200 100 equity shares 

subscribed by Sudhir 

Rai and 100 equity 

shares subscribed by 

Anita Rai 

100 100 Cash Initial 

subscription to 

the 

Memorandum of 

Association 

200 

February 

21, 1992  

15,200 4,400 equity shares 

allotted to Sudhir Rai; 

3,300 equity shares 

allotted to Anita Rai; 

and 7,500 equity 

100 100 Cash Further issue 15,400 
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Date of 

allotment 

of equity 

shares 

Number of 

equity shares 

allotted 

Details of allottees 

Face 

value per 

equity 

share (₹) 

Issue price 

per equity 

share (₹) 

Nature of 

consideration 

Reason/ Nature 

of allotment 

Cumulative 

number of equity 

shares  

shares allotted to 

Dipak Rai 

May 12, 

1992 

8,600 4,600 equity shares 

allotted to Sudhir Rai 

and 4,000 equity 

shares allotted to Anita 

Rai 

100 100 Cash Further issue 24,000 

March 16, 

1998 

12,000 4,050 equity shares 

allotted to Sudhir Rai; 

1,075 equity shares 

allotted to Anita Rai; 

1,150 equity shares 

allotted to Dipak Rai; 

700 equity shares 

allotted to Shukla Rai; 

275 equity shares 

allotted to Tuff Seals 

Private Limited; 2,250 

equity shares allotted 

to Sunanda Burman; 

and 2,500 equity 

shares allotted to 

Sujata Singh 

100 Nil N.A. Bonus issue in 

the proportion of 

1 equity share 

for every 2 

equity shares 

held by the 

Shareholders 

36,000 

March 31, 

1999 

24,000 9,750 equity shares 

allotted to Sudhir Rai; 

3,450 equity shares 

allotted to Anita Rai; 

8,000 equity shares 

allotted to Dipak Rai; 

and 2,800 equity 

shares allotted to 

Shukla Rai 

100  100  Cash Further issue 60,000 

March 31, 

1999 

30,000 10,950 equity shares 

allotted to Sudhir Rai; 

3,337 equity shares 

allotted to Anita Rai; 

5,725 equity shares 

allotted to Dipak Rai; 

2,450 equity shares 

allotted to Shukla Rai; 

413 equity shares 

allotted to Tuff Seals 

Private Limited; 3,375 

equity shares allotted 

to Sunanda Burman; 

and 3,750 equity 

shares allotted to 

Sujata Singh 

100 Nil N.A. Bonus issue in 

the proportion of 

1 equity share 

for every 2 

equity shares 

held by the 

Shareholders 

90,000 

March 31, 

2001 

30,500 9,550 equity shares 

allotted to Sudhir Rai; 

3,200 equity shares 

allotted to Anita Rai; 

3,000 equity shares 

allotted to Dipak Rai; 

5,000 equity shares 

allotted to Dipak Rai 

HUF#; 2,700 equity 

shares allotted to 

Rabindra Singh; 500 

equity shares allotted 

to Bidya Sagar 

Sharma; 1,750 equity 

100 100 Cash Further issue 120,500 



 

89 

Date of 

allotment 

of equity 

shares 

Number of 

equity shares 

allotted 

Details of allottees 

Face 

value per 

equity 

share (₹) 

Issue price 

per equity 

share (₹) 

Nature of 

consideration 

Reason/ Nature 

of allotment 

Cumulative 

number of equity 

shares  

shares allotted to 

Akshay Kr Jain; 600 

equity shares allotted 

to N.K. Jain (HUF); 

1,500 equity shares 

allotted to Daksha N 

Jain; 250 equity shares 

allotted to Vineeta 

Jain; 250 equity shares 

allotted to Hitesh Kr 

Jain; 1,300 equity 

shares allotted to 

Mridul Kr Jain; and 

900 equity shares 

allotted to Shashi Jain 

July 31, 

2006  

26,600 17,600 equity shares 

allotted to Sudhir Rai; 

4,750 equity shares 

allotted to Anita Rai; 

1,250 equity shares 

allotted to Sukhala 

Rai; 750 equity shares 

allotted to Gopal 

Jhanjharia; 750 equity 

shares allotted to 

Mukesh Pd. 

Jhanjharia; and 1,500 

equity shares allotted 

to Bidya Sagar Sharma 

100 100 Cash Further issue 147,100 

November 

7, 2008 

200,000 126,750 equity shares 

allotted to Sudhir Rai; 

48,250 equity shares 

allotted to Anita Rai; 

5,000 equity shares 

allotted to Dipak Rai; 

and 20,000 equity 

shares allotted to Surjit 

Kumar 

100 100 Cash Further issue 347,100 

January 

22, 2009  

20,000 20,000 equity shares 

allotted to Anita Rai 

100 100 Cash Further issue 367,100 

January 6, 

2010 

101,750 51,750 equity shares 

allotted to Sudhir Rai; 

and 50,000 equity 

shares allotted to Anita 

Rai 

100 100 Cash Further issue 468,850 

March 28, 

2012  

10,000 7,000 equity shares 

allotted to Metrocity 

Iron & Steel Trading 

Private Limited; and 

3,000 equity shares 

allotted to Capable 

Retailers Private 

Limited 

100 1000 Cash Further issue 478,850 

March 28, 

2013 

65,000 10,000 equity shares 

allotted to Hyades 

Suppliers Private 

Limited; 2,000 equity 

shares allotted to 

Intellect Vintrade 

Private Limited; 

15,000 equity shares 

allotted to Smart 

100 500 Cash Further issue 543,850 
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Date of 

allotment 

of equity 

shares 

Number of 

equity shares 

allotted 

Details of allottees 

Face 

value per 

equity 

share (₹) 

Issue price 

per equity 

share (₹) 

Nature of 

consideration 

Reason/ Nature 

of allotment 

Cumulative 

number of equity 

shares  

Commonsales Private 

Limited; 3,000 equity 

shares allotted to 

Moonshine Property 

Consultant; 27,000 

equity shares allotted 

to Sudhir Rai; and 

8,000 equity shares 

allotted to Anita Rai 

March 31, 

2014  

20,000 8,000 equity shares 

allotted to Sudhir Rai; 

5,000 equity shares 

allotted to Anita Rai; 

4,000 equity shares 

allotted to Dipak Rai; 

and 3,000 equity 

shares allotted to 

Sumeet Rai 

100 500 Cash Further issue 563,850 

October 

25, 2014 

100,000 58,238 equity shares 

allotted to Sudhir Rai; 

24,000 equity shares 

allotted to Anita Rai; 

7,983 equity shares 

allotted to Dipak Rai; 

5,877 equity shares 

allotted to Sumeet Rai; 

and 3,902 equity 

shares allotted to 

Kunal Rai 

100 100 Cash Rights issue 663,850 

Pursuant to a resolution of our Board dated July 27, 2016 and a resolution of our Shareholders dated August 

18, 2016, each equity share of our Company bearing face value of ₹ 100 each was sub-divided into 10 equity 

shares of bearing face value of ₹ 10 each. Accordingly, the then issued, subscribed and paid-up equity share 

capital of our Company was sub-divided from 1 equity shares bearing face value of ₹ 100 each to 10 equity 

shares bearing face value of ₹ 10 each.  

6,638,500 

August 26, 

2016  

6,638,500 3,794,880 equity 

shares allotted to 

Sudhir Rai; 1,882,120 

equity shares allotted 

to Anita Rai; 469,960 

equity shares allotted 

to Dipak Rai; 50,000 

equity shares allotted 

to Dipak Rai HUF#; 

240,020 equity shares 

allotted to Sumeet Rai; 

and 201,520 equity 

shares allotted to 

Kunal Rai 

10  Nil N.A. Bonus issue in 

the proportion of 

1 equity share 

for every 1 

equity shares 

held by the 

Shareholders 

13,277,000 

August 21, 

2019 

119,047 83,333 equity shares 

allotted to Sudhir Rai; 

and 35,714 equity 

shares allotted to Anita 

Rai 

10 42 Cash Rights issue 13,396,047 

February 

21, 2020 

127,142 127,142 equity shares 

allotted to Sudhir Rai 

10 42 Cash Rights issue 13,523,189 

November 

09, 2023 

1,35,23,189 7,800,035 equity 

shares allotted to 

Sudhir Rai; 100,000 

equity shares allotted 

to Dipak Rai HUF*; 

3,799,954 equity 

shares allotted to Anita 

10 Nil N.A. Bonus issue in 

the proportion of 

1 equity share 

for every 1 

equity shares 

held by the 

Shareholders 

27,046,378 
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#Held through its karta, Dipak Rai 

*Held through its karta, Sudhir Rai 

(b) Our Company has not issued any preference shares since incorporation. 

2. Issue of shares which may be at a price lower than the Offer Price  

Except for the below allotment(s), our Company has not issued any equity shares during a period of one year 

preceding the date of this Draft Red Herring Prospectus at a price which may be lower than the Offer Price:  

Date of 

allotment 

Number of 

equity shares 

allotted 

Details of allottees 

Whether 

allottees are 

part of the 

Promoter 

Group 

Face 

value 

per 

equity 

share 

(₹) 

Issue 

price 

per 

equity 

share 

(₹) 

Nature of 

consideration 

Reason/Nature of 

allotment or 

transfer 

November 

09, 2023 

1,35,23,189 7,800,035 equity 

shares allotted to 

Sudhir Rai; 100,000 

equity shares allotted 

to Dipak Rai HUF*; 

3,799,954 equity 

shares allotted to 

Anita Rai; 950,000 

equity shares allotted 

to Sumeet Rai; 

873,000 equity 

shares allotted to 

Kunal Rai; 100 

equity shares allotted 

to K. Suresh Babu; 

and 100 equity shares 

allotted to Navin 

Kumar Kapur 

Sudhir Rai, 

Anita Rai, 

Sumeet Rai 

and Kunal Rai 

are Promoters; 

and Dipak Rai 

HUF* is 

member of the 

Promoter 

Group 

10 Nil N.A. Bonus issue in the 

proportion of 1 

equity share for 

every 1 equity 

shares held by the 

Shareholders 

*Held through its karta, Sudhir Rai 
 

3. Shares issued for consideration other than cash or bonus or out of revaluation reserves  

(a) Our Company has not issued any equity shares out of revaluation reserves since its incorporation. 

 

(b) Except as disclosed below, our Company has not issued any bonus shares or equity shares for consideration 

other than cash. Further, except as disclosed below, no benefits have accrued to our Company on account of 

allotment of equity shares for consideration other than cash:  

 

Date of 

allotment 

of equity 

shares 

Number of 

equity shares 

allotted 

Details of allottees 

Face 

value per 

equity 

share (₹) 

Issue price 

per equity 

share (₹) 

Nature of 

consideration 

Reason/ Nature 

of allotment 

Cumulative 

number of equity 

shares  

Rai; 950,000 equity 

shares allotted to 

Sumeet Rai; 873,000 

equity shares allotted 

to Kunal Rai; 100 

equity shares allotted 

to K. Suresh Babu; and 

100 equity shares 

allotted to Navin 

Kumar Kapur 

Pursuant to a resolution of our Board dated October 21, 2023 and a resolution of our Shareholders dated 

October 26, 2023, each equity share of our Company bearing face value of ₹ 10 each was sub-divided into 2 

equity shares of bearing face value of ₹ 5 each. Accordingly, the then issued, subscribed and paid-up equity 

share capital of our Company was sub-divided from 27,046,378 equity shares bearing face value of ₹ 10 each 

to 54,092,756 equity shares bearing face value of ₹ 5 each. 

54,092,756 
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Date of 

allotment 

No. of equity 

shares allotted 

Name of allottees Face value 

per equity 

share (₹) 

Issue price 

per equity 

share (₹) 

Reason/ 

particulars for 

allotment 

Benefits 

accrued to 

our Company 

March 16, 1998 12,000 4,050 equity shares allotted 

to Sudhir Rai; 1,075 equity 

shares allotted to Anita 

Rai; 1,150 equity shares 

allotted to Dipak Rai; 700 

equity shares allotted to 

Shukla Rai; 275 equity 

shares allotted to Tuff 

Seals Private Limited; 

2,250 equity shares allotted 

to Sunanda Burman; and 

2,500 equity shares allotted 

to Sujata Singh 

100 Nil Bonus issue in 

the proportion 

of 1 equity 

share for every 

2 equity shares 

held by the 

Shareholders 

Nil 

March 31, 1999 

 

30,000 10,950 equity shares 

allotted to Sudhir Rai; 

3,337 equity shares allotted 

to Anita Rai; 5,725 equity 

shares allotted to Dipak 

Rai; 2,450 equity shares 

allotted to Shukla Rai; 413 

equity shares allotted to 

Tuff Seals Private Limited; 

3,375 equity shares allotted 

to Sunanda Burman; and 

3,750 equity shares allotted 

to Sujata Singh 

100 Nil Bonus issue in 

the proportion 

of 1 equity 

share for every 

2 equity shares 

held by the 

Shareholders 

Nil 

August 26, 2016 

 

6,638,500 3,794,880 equity shares 

allotted to Sudhir Rai; 

1,882,120 equity shares 

allotted to Anita Rai; 

469,960 equity shares 

allotted to Dipak Rai; 

5,000 equity shares allotted 

to Dipak Rai HUF; 

240,020 equity shares 

allotted to Sumeet Rai; and 

201,520 equity shares 

allotted to Kunal Rai 

10 Nil Bonus issue in 

the proportion 

of 1 equity 

share for every 

1 equity shares 

held by the 

Shareholders 

Nil 

November 09, 

2023 

1,35,23,189 

 

 

 

 

 

 

 

7,800,035 equity shares 

allotted to Sudhir Rai; 

100,000 equity shares 

allotted to Dipak Rai 

HUF*; 3,799,954 equity 

shares allotted to Anita 

Rai; 950,000 equity shares 

allotted to Sumeet Rai; 

873,000 equity shares 

allotted to Kunal Rai; 100 

equity shares allotted to K. 

Suresh Babu; and 100 

equity shares allotted to 

Navin Kumar Kapur 

10 Nil Bonus issue in 

the proportion 

of 1 equity 

share for every 

1 equity shares 

held by the 

Shareholders 

Nil 

*Held through its karta, Sudhir Rai 
 

4. Issue of shares pursuant to schemes of arrangement 

 

As of the date of this Draft Red Herring Prospectus, our Company has not allotted any equity shares in terms of 

any scheme of arrangement approved under Sections 391-394 of the Companies Act, 1956 or Sections 230-234 

of the Companies Act.  

 

5. History of the Equity Share capital held by our Promoters, Promoters’ Contribution and lock-in 
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(a) As on the date of this Draft Red Herring Prospectus, our Promoters hold 53,691,956 Equity Shares, equivalent 

to 99.26% of the issued, subscribed and paid-up Equity Share capital of our Company. All Equity Shares issued 

to our Promoters were fully paid-up on the respective dates of allotment or acquisition, as applicable.  

 

(b) As on the date of this Draft Red Herring Prospectus, none of our Promoters hold any Preference Shares. 

  

(c) Build-up of our Promoters’ equity shareholding in our Company  

 

The build-up of the equity shareholding of our Promoters since incorporation of our Company is set out in the 

table below:  

 
Date of allotment/ 

transfer 

Nature of 

transaction 

No. of equity 

shares 

Face value 

per equity 

share 

(₹) 

Issue 

price/ 

Transfer 

price per 

equity 

share (₹) 

Percentage 

of the pre- 

Offer equity 

share capital  

(%) 

Percentage of 

the post- Offer 

equity 

share capital 

(%) 

 

Sudhir Rai 

May 9, 1991 Subscriber to MoA 100 100 100 0.00 [●] 

February 21, 1992 Further issue 4,400 100 100 0.01 [●] 

May 12, 1992 Further issue 4,600 100 100 0.01 [●] 

August 26, 1992  Transfer to Shukla 

Rai (1,400) 100 100 0.00 [●] 

August 26, 1992  Transfer to Sunanda 

Burman (2,000) 100 100 0.00 [●] 

April 28, 1994  Transfer from 

Jhankesh Adeshra  150 100 100 0.00 [●] 

April 28, 1994 Transfer from Kavita 

Adeshra  300 100 100 0.00 [●] 

April 28, 1994 Transfer from 

Dimple Adeshra  150 100 100 0.00 [●] 

January 31, 1995  Transfer from 

Vineeta Jain 200 100 100 0.00 [●] 

December 29, 

1995  

Transfer from 

Akshay Kumar Jain 750 100 100 0.00 [●] 

March 15, 1997 Transfer from Tuff 

Seals Private 

Limited 850 100 100 0.00 [●] 

March 16, 1998 Bonus issue 4,050 100 Nil 0.01 [●] 

March 31, 1999 Further issue 9,750 100 100 0.02 [●] 

March 31, 1999 Bonus issue 10,950 100 Nil 0.02 [●] 

March 31, 2001 Further issue 9,550 100 100 0.02 [●] 

March 21, 2006  Transfer from 

Narendra Kumar 

Jain HUF 5,050 100 100 0.01 [●] 

July 31, 2006 Further issue 17,600 100 100 0.03 [●] 

September 29, 

2007  

Transfer from Gopal 

Jhajaria  750 100 100 0.00 [●] 

September 29, 

2007 

Transfer from 

Mukesh Jhajaria  750 100 100 0.00 [●] 

September 29, 

2007 

Transfer from Bidya 

Sharma 2,000 100 100 0.00 [●] 

September 29, 

2007 

Transfer from 

Dakshna Jain  1,500 100 100 0.00 [●] 

September 29, 

2007 

Transfer from 

Vineeta Jain 1,150 100 100 0.00 [●] 

September 29, 

2007 

Transfer from Hitesh 

Jain 250 100 100 0.00 [●] 

September 29, 

2007 

Transfer from 

Mridul Jain 1,300 100 100 0.00 [●] 

November 7, 2008 Further issue 126,750 100 100 0.23 [●] 

January 6, 2010 Further issue 51,750 100 100 0.10 [●] 

March 28, 2013 Further issue 27,000 100 500 0.05 [●] 

March 31, 2014 Further issue 8,000 100 500 0.01 [●] 
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Date of allotment/ 

transfer 

Nature of 

transaction 

No. of equity 

shares 

Face value 

per equity 

share 

(₹) 

Issue 

price/ 

Transfer 

price per 

equity 

share (₹) 

Percentage 

of the pre- 

Offer equity 

share capital  

(%) 

Percentage of 

the post- Offer 

equity 

share capital 

(%) 

 

October 25, 2014 Rights issue 58,238 100 100 0.11 [●] 

March 3, 2016 Transfer from 

Surjeet Kumar 20,000 100 100 0.04 [●] 

March 3, 2016 Transfer from 

Capable Retailers 

Private Limited 3,000 100 100 0.01 [●] 

March 3, 2016 Transfer from 

Metrocity Iron & 

steel Private Limited 7,000 100 100 0.01 [●] 

March 3, 2016 Transfer from Hydes 

Suppliers Private 

Limited 5,000 100 100 0.01 [●] 

Pursuant to a resolution of our Board dated July 27, 2016 and a resolution of our Shareholders dated August 18, 2016, each 

equity share of our Company bearing face value of ₹ 100 each was sub-divided into 10 equity shares of bearing face value 

of ₹ 10 each. Accordingly, the shareholding of Sudhir Rai changed from 379,488 equity shares bearing face value of ₹ 100 

each to 3,794,880 equity shares bearing face value of ₹ 10 each. 

August 26, 2016 Bonus issue 3,794,880 10 Nil 7.02 [●] 

December 19, 

2016  

Transfer to K. 

Suresh Babu  (100) 10 10 0.00 [●] 

December 19, 

2016  

Transfer to Navin 

Kumar Kapur  (100) 10 10 0.00 [●] 

August 21, 2019 Rights issue 83,333 10 42 0.15 [●] 

February 21, 2020 Rights issue 127,142 10 42 0.24 [●] 

November 9, 2023 Bonus issue 7,800,035 10 Nil 14.42 [●] 

Pursuant to a resolution of our Board dated October 21, 2023 and a resolution of our Shareholders dated October 26, 2023, 

each equity share of our Company bearing face value of ₹ 10 each was sub-divided into 2 equity shares of bearing face 

value of ₹ 5 each. Accordingly, the shareholding of Sudhir Rai changed from 15,600,070 equity shares bearing face value 

of ₹ 10 each to 31,200,140 equity shares bearing face value of ₹ 5 each. 

Sub-Total (A) 31,200,140   57.68 [●]  

Anita Rai 

May 9, 1991 Subscriber to MoA 100 100 100 0.00 [●] 

February 21, 1992 Further issue 3,300 100 100 0.01 [●] 

May 12, 1992 Further issue 4,000 100 100 0.01 [●] 

August 26, 1992 Transfer to Tuff 

Seals Private 

Limited  

(2,450) 100 100 (0.00) [●] 

August 26, 1992 Transfer to Kavita 

Adeshra 

(300) 100 100 (0.00) [●] 

August 26, 1992 Transfer to 

Baleshwar Mandal 

(350) 100 100 (0.00) [●] 

August 26, 1992 Transfer to B.P. 

Mandal 

(400) 100 100 (0.00) [●] 

August 26, 1992 Transfer to Jankesh 

Adeshra 

(150) 100 100 (0.00) [●] 

August 26, 1992 Transfer to Dimple 

Adeshra 

(150) 100 100 (0.00) [●] 

August 26, 1992 Transfer to Sujata 

Singh  

(2,500) 100 100 (0.00) [●] 

March 15, 1997  Transfer from Tuff 

Seals Private 

Limited 

1050 100 100 0.00 [●] 

March 16, 1998 Bonus issue 1,075 100 Nil 0.00 [●] 

March 31, 1999 Further issue 3,450 100 100 0.01 [●] 

March 31, 1999 Bonus issue 3,337 100 Nil 0.01 [●] 

March 31, 2001 Further issue 3,200 100 100 0.01 [●] 

July 31, 2006 Further issue 4,750 100 100 0.01 [●] 

November 7, 2008 Further issue 48,250 100 100 0.09 [●] 

January 22, 2009 Further issue 20,000 100 100 0.04 [●] 

January 6, 2010 Further issue 50,000 100 100 0.09 [●] 
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Date of allotment/ 

transfer 

Nature of 

transaction 

No. of equity 

shares 

Face value 

per equity 

share 

(₹) 

Issue 

price/ 

Transfer 

price per 

equity 

share (₹) 

Percentage 

of the pre- 

Offer equity 

share capital  

(%) 

Percentage of 

the post- Offer 

equity 

share capital 

(%) 

 

March 28, 2013 Further issue 8,000 500 100 0.01 [●] 

March 31, 2014 Further issue 5,000 100 500 0.01 [●] 

October 25, 2014 Rights issue 24,000 100 100 0.04 [●] 

March 3, 2016 Transfer from Smart 

Commosales Private 

Limited 

15,000 

100 100 0.03 [●] 

Pursuant to a resolution of our Board dated July 27, 2016 and a resolution of our Shareholders dated August 18, 2016, each 

equity share of our Company bearing face value of ₹ 100 each was sub-divided into 10 equity shares of bearing face value 

of ₹ 10 each. Accordingly, the shareholding of Anita Rai changed from 188,212 equity shares bearing face value of ₹ 100 

each to 1,882,120 equity shares bearing face value of ₹ 10 each. 

August 26, 2016 Bonus issue 1,882,120 10 Nil 3.48 [●] 

August 21, 2019 Rights issue 35,714 10 42 0.07 [●] 

November 9, 2023 Bonus issue 3,799,954 10 Nil 7.02 [●] 

Pursuant to a resolution of our Board dated October 21, 2023 and a resolution of our Shareholders dated October 26, 2023, 

each equity share of our Company bearing face value of ₹ 10 each was sub-divided into 2 equity shares of bearing face 

value of ₹ 5 each. Accordingly, the shareholding of Anita Rai changed from 7,599,908 equity shares bearing face value of 

₹ 10 each to 15,199,816 equity shares bearing face value of ₹ 5 each.  

Sub-Total (B)  15,199,816   28.10 [●] 

Sumeet Rai 

March 31, 2014 Further issue 3,000 100 500 0.01 [●] 

October 25, 2014 Rights issue 5,877 100 100 0.01 [●] 

March 3, 2016 Transfer from 

Sunanda Burman 10,125 100 100 0.02 [●] 

March 3, 2016 Transfer from 

Intellect Vintrade 

Private Limited 2,000 100 100 0.00 [●] 

March 3, 2016 Transfer from 

Moonshine Property 

Consultants Private 

Limited 3,000 100 100 0.01 [●] 

Pursuant to a resolution of our Board dated July 27, 2016 and a resolution of our Shareholders dated August 18, 2016, each 

equity share of our Company bearing face value of ₹ 100 each was sub-divided into 10 equity shares of bearing face value 

of ₹ 10 each. Accordingly, the shareholding of Sumeet Rai changed from 24,002 equity shares bearing face value of ₹ 100 

each to 240,020 equity shares bearing face value of ₹ 10 each. 

August 26, 2016 Bonus issue 240,020 10 Nil 0.44 [●] 

March 28, 2022  Transmission from 

Dipak Rai 

469,960 10 Nil 0.87 [●] 

November 9, 2023 Bonus issue 950,000 10 Nil 1.76 [●] 

Pursuant to a resolution of our Board dated October 21, 2023 and a resolution of our Shareholders dated October 26, 2023, 

each equity share of our Company bearing face value of ₹ 10 each was sub-divided into 2 equity shares of bearing face 

value of ₹ 5 each. Accordingly, the shareholding of Sumeet Rai changed from 1,900,000 equity shares bearing face value 

of ₹ 10 each to 3,800,000 equity shares bearing face value of ₹ 5 each. 

Sub-Total (C)  3,800,000   7.02 [●] 

Kunal Rai  

October 25, 2014 Rights issue 3,902 100 100 0.01 [●] 

March 3, 2016 Transfer from Sujata 

Singh 

11,250 

100 100 0.02 [●] 

March 3, 2016 Transfer from Hydes 

Suppliers Private 

Limited 

5,000 

100 100 0.01 [●] 

Pursuant to a resolution of our Board dated July 27, 2016 and a resolution of our Shareholders dated August 18, 2016, each 

equity share of our Company bearing face value of ₹ 100 each was sub-divided into 10 equity shares of bearing face value 

of ₹ 10 each. Accordingly, the shareholding of Kunal Rai changed from 20,152 equity shares bearing face value of ₹ 100 

each to 201,520 equity shares bearing face value of ₹ 10 each. 

August 26, 2016 Bonus issue 201,520 10 Nil 0.37 [●] 

March 28, 2022 Transmission from 

Dipak Rai 

469,960 

10 Nil 0.87 [●] 

November 9, 2023 Bonus issue 873,000 10 Nil 1.61 [●] 

Pursuant to a resolution of our Board dated October 21, 2023 and a resolution of our Shareholders dated October 26, 2023, 
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Date of allotment/ 

transfer 

Nature of 

transaction 

No. of equity 

shares 

Face value 

per equity 

share 

(₹) 

Issue 

price/ 

Transfer 

price per 

equity 

share (₹) 

Percentage 

of the pre- 

Offer equity 

share capital  

(%) 

Percentage of 

the post- Offer 

equity 

share capital 

(%) 

 

each equity share of our Company bearing face value of ₹ 10 each was sub-divided into 2 equity shares of bearing face 

value of ₹ 5 each. Accordingly, the shareholding of Kunal Rai changed from 1,746,000 equity shares bearing face value 

of ₹ 10 each to 3,492,000 equity shares bearing face value of ₹ 5 each. 

Sub-Total (D)  3,492,000   6.46 [●] 

TOTAL 

(A+B+C+D) 

 

53,691,956 

  

99.26 [●] 

 

(d) Shareholding of our Promoters and members of the Promoter Group  

 

The details of the equity shareholding of our Promoters and members of the Promoter Group of our Company 

as on the date of this Draft Red Herring Prospectus are as follows:  

 
S. 

No. 
Name of the 

Shareholder 

Pre-Offer Post-Offer 

No. of Equity 

Shares 

% of 

pre-Offer 

shareholding 

No. of Equity 

Shares 

% of 

post-Offer 

shareholding 

 

Promoters 

1.  Sudhir Rai 31,200,140 57.68 [●] [●] 

2. Anita Rai 15,199,816 28.10 [●] [●] 

2. Sumeet Rai 3,800,000 7.02 [●] [●] 

3. Kunal Rai 3,492,000 6.46 [●] [●] 

Total holding of Promoters 

(A) 53,691,56 99.26 [●]  [●] 

Promoter Group 

1. Dipak Rai HUF* 400,000 0.74 [●]  [●] 

Total holding of the 

Promoter Group (other than 

Promoter) (B) 400,000 0.74 [●] [●] 

Total holding of Promoters 

and Promoter Group (A + B) 54,091,956 99.99 [●] [●] 

*Held through its karta, Sudhir Rai 

 

All Equity Shares held by our Promoters and the Promoter Group are in dematerialised form as on the date of 

this Draft Red Herring Prospectus. 

 

As on the date of this Draft Red Herring Prospectus, neither our Promoters nor members of the Promoter Group 

hold any Preference Shares. 

 

For further details, please refer to the section titled “Our Promoters and Promoter Group” on page 235. 

(e) Details of Promoters’ Contribution and lock-in:  

 

1. Promoters’ Contribution 

 

(i) Pursuant to Regulations 14 and 16(1) of the SEBI ICDR Regulations, an aggregate of 20% of the fully 

diluted post-Offer Equity Share capital of our Company held by the Promoters, except for the Equity 

Shares offered pursuant to the Offer for Sale, shall be locked in for a period of eighteen months as 

minimum promoter’s contribution from the date of Allotment (“Promoter’s Contribution”), and the 

Promoter’s shareholding in excess of 20% of the post-Offer Equity Share capital shall be locked in for 

a period of six months from the date of Allotment.  

 

(ii) Details of the Equity Shares to be locked-in for eighteen months from the date of Allotment as 

Promoters’ Contribution are as follows:  
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Name of 

the 

Promoters 

Date of 

transaction 

and when 

made fully 

paid-up 

Nature of 

transaction 

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

(₹) 

Issue/ 

acquisition 

price per 

Equity 

Share (₹) 

No. of 

Equity 

Shares 

locked-

in 

Percentage 

of post-

Offer paid-

up capital 

(%) 

Date up to 

which the 

Equity Shares 

are subject to 

lock-in 

Sudhir Rai [●] [●] [●] [●] [●] [●] [●] [●] 

Anita Rai [●] [●] [●] [●] [●] [●] [●] [●] 

Sumeet Rai [●] [●] [●] [●] [●] [●] [●] [●] 

Kunal Rai [●] [●] [●] [●] [●] [●] [●] [●] 

Total [●] [●] [●] 
Note: To be updated at the Prospectus stage 

 

(iii) Our Promoters have given consent to include such number of Equity Shares held by them as constituting 

20% of the fully diluted post-Offer Equity Share capital of our Company as Promoters’ Contribution. 

Our Promoters have agreed not to dispose, sell, transfer, charge, pledge or otherwise encumber in any 

manner, the Promoters’ Contribution from the date of filing this Draft Red Herring Prospectus, until 

the expiry of the lock-in period specified above, or for such other time as required under SEBI ICDR 

Regulations, except as may be permitted, in accordance with the SEBI ICDR Regulations. 

 

(iv) Our Company undertakes that the Equity Shares that are being locked-in are not, and will not be, 

ineligible for computation of Promoters’ Contribution in terms of Regulation 15 of the SEBI ICDR 

Regulations. In this connection, we confirm the following: 

 

- The Equity Shares offered for Promoters’ Contribution do not include Equity Shares acquired in 

the three years immediately preceding the date of this Draft Red Herring Prospectus (a) for 

consideration other than cash involving revaluation of assets or capitalisation of intangible assets; 

or (b) resulting from a bonus issue of Equity Shares out of revaluation reserves or unrealised 

profits of our Company or from a bonus issuance of equity shares against Equity Shares, which 

are otherwise ineligible for computation of Promoters’ Contribution; 

 

- The Promoters’ Contribution do not include any Equity Shares acquired during the one year 

immediately preceding the date of this Draft Red Herring Prospectus at a price lower than the 

Offer Price; 

 

- Our Company has not been formed by the conversion of a partnership firm or a limited liability 

partnership firm into a company and hence, no Equity Shares have been issued in the one year 

immediately preceding the date of this Draft Red Herring Prospectus pursuant to conversion from 

a partnership firm; and  

 

- The Equity Shares forming part of the Promoters’ Contribution are not subject to any pledge or 

any other form of encumbrance. 

 

2. Other lock-in requirements: 

 

(i) In addition to the 20% of the fully diluted post-Offer shareholding of our Company held by the 

Promoters and locked in for eighteen months as specified above and the Equity Shares offered by the 

Promoter Selling Shareholders as part of the Offer for Sale, the entire pre-Offer Equity Share capital of 

our Company will be locked-in for a period of six months from the date of Allotment, including any 

unsubscribed portion of the Offer for Sale, in accordance with Regulations 16(b) and 17 of the SEBI 

ICDR Regulations, other than (i) the Equity Shares held by VCFs or Category I AIF or Category II AIF 

or FVCI, subject to certain conditions set out in Regulation 17 of the SEBI ICDR Regulations, provided 

that such Equity Shares will be locked-in for a period of at least six months from the date of purchase 

by the VCFs or Category I AIF or Category II AIF or FVCI, ii) any Equity Shares held by the eligible 

employees (whether currently employees or not) of our Company which have been allotted to them 

under an employee stock option scheme, prior to the Offer, except as required under applicable law. 

 

(ii) As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the 

details of the Equity Shares locked-in are recorded by the relevant Depository.  

 

(iii) Pursuant to Regulation 21 of the SEBI ICDR Regulations, the Equity Shares held by our Promoters 
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which are locked-in for a period of six months from the date of Allotment may be pledged only with 

scheduled commercial banks or public financial institutions or a Systemically Important NBFC or a 

deposit accepting housing finance company as collateral security for loans granted by such entities, 

provided that such pledge of the Equity Shares is one of the terms of the sanction of such loans. Equity 

Shares locked-in as Promoter’s Contribution for eighteen months can be pledged only if in addition to 

fulfilling the aforementioned requirements, such loans have been granted by such banks or financial 

institutions for the purpose of financing one or more of the objects of the Offer, which is not applicable 

in the context of this Offer. However, such lock-in will continue pursuant to any invocation of the 

pledge and the transferee of the Equity Shares pursuant to such invocation shall not be eligible to 

transfer the Equity Shares until the expiry of the lock-in period stipulated above in terms of the SEBI 

ICDR Regulations. 

 

(iv) In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by our Promoters and 

locked-in pursuant to Regulation 16 of the SEBI ICDR Regulations, may be transferred amongst our 

Promoters and/ or any member of the Promoter Group or a new promoter, subject to continuation of 

lock-in applicable to the transferee for the remaining period and compliance with provisions of the 

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 

2011, as amended (the “Takeover Regulations”), and such transferee shall not be eligible to transfer 

till the lock-in period stipulated in SEBI ICDR Regulations has expired. 

 

(v) In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other than 

our Promoters and locked-in pursuant to Regulation 17 of the SEBI ICDR Regulations for a period of 

six months from the date of Allotment, may be transferred to any other person holding Equity Shares 

which are locked in along with the Equity Shares proposed to be transferred, subject to the continuation 

of the lock in applicable to the transferee and compliance with the provisions of the Takeover 

Regulations. 

 

(f) Lock-in of Equity Shares to be Allotted, if any, to Anchor Investors 

 

Any Equity shares Allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a 

period 90 days on 50% of the Equity Shares Allotted from the date of Allotment and 30 days on remaining 

50% of the Equity Shares Allotted from the date of Allotment.
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6. Shareholding pattern of our Company 

 

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus:  

Category 

(I) 

 

Category of 

shareholder 

(II) 

Nos. of 

shareholders 

(III) 

No. of fully 

paid up 

Equity 

Shares held 

(IV)  

No. of 

Partly 

paid-

up 

Equity 

Shares 

held 

(V) 

No. of 

Equity 

Shares 

underlying 

Depository 

Receipts 

(VI) 

Total no. 

of Equity 

Shares 

held 

(VII) = 

(IV)+(V)+ 

(VI) 

Shareholding 

as a % of 

total no. of 

Equity Shares 

(calculated as 

per SCRR, 

1957) 

(VIII) As a % 

of (A+B+C2) 

Number of Voting Rights held in each 

class of securities (IX) 

No. of Equity 

Shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted Equity 

Share capital) 

(XI)= 

(VII)+(X) 

As a % of 

(A+B+C2) 

Number of 

Locked in 

Equity 

Shares 

(XII) 

Number of 

Equity 

Shares 

pledged or 

otherwise 

encumbered 

(XIII) 

Number of 

Equity Shares 

held in 

dematerialized 

form 

(XIV) 

No of Voting Rights No. 

(a) 

As a % 

of total 

Equity 

Shares 

held 

(b) 

No. 

(a) 

As a % 

of total 

Equity 

Shares 

held 

(b) 

Class: 

Equity 

Class: 

Others 

Total Total as 

a % of 

(A+B+C) 

(A) 

Promoter 
and 

Promoter 

Group 5 54,091,956 Nil Nil 54,091,956 99.99 54,091,956 Nil 54,091,956 99.99 Nil 99.99 Nil Nil 54,091,956 

(B) Public 
2 800 Nil Nil 800 0.00 800 Nil 800 0.00 Nil 0.00 Nil Nil 800 

(C) 

Non 

Promoter- 

Non Public Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(C1) 

Shares 

underlying 

DRs Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(C2) 

Shares held 

by 

Employee 
Trusts Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

 Total 7 54,092,756 Nil Nil 54,092,756 100.00 54,092,756 Nil 54,092,756 100.00 Nil 100 Nil Nil 54,092,756 
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7. As of the date of the filing of this Draft Red Herring Prospectus, our Company has 7 Shareholders, 

comprising 7 equity Shareholders.  

 

8. Details of equity shareholding of the major Shareholders of our Company  

 

(a) Set forth below is a list of Shareholders holding 1% or more of the issued and paid-up Equity Share 

capital of our Company, as on the date of this Draft Red Herring Prospectus:  

 
S. 

No. 

Name of the Shareholder Number of Equity Shares Percentage of the Equity Share 

capital (%) 

1.  Sudhir Rai 31,200,140 57.68 

2.  Anita Rai 15,199,816 28.10 

3.  Sumeet Rai 3,800,000 7.02 

4.  Kunal Rai 3,492,000 6.46 

 Total 5,36,91,956 99.26 

 

(b) Set forth below is a list of Shareholders holding 1% or more of the Equity Share capital of our Company, 

as of 10 days prior to the date of this Draft Red Herring Prospectus:  

 
S. 

No. 

Name of the shareholder Number of Equity Shares Percentage of the Equity Share 

capital (%) 

1.  Sudhir Rai 31,200,140 57.68 

2.  Anita Rai 15,199,816 28.10 

3.  Sumeet Rai 3,800,000 7.02 

4.  Kunal Rai 3,492,000 6.46 

 Total 5,36,91,956 99.26 

 

(c) Set forth below is a list of Shareholders holding 1% or more of the issued and paid-up Equity Share 

capital of our Company, as of one year prior to the date of this Draft Red Herring Prospectus:  

 
S. 

No. 

Name of the shareholder Number of equity shares Percentage of the equity share 

capital (%) 

1.  Sudhir Rai 7,800,035 57.68 

2.  Anita Rai 3,799,954 28.10 

3.  Sumeet Rai 950,000 7.02 

4.  Kunal Rai 873,000 6.46 

 Total 13,422,989 99.26 

 

(d) Set forth below is a list of Shareholders holding 1% or more of the issued and paid-up Equity Share 

capital of our Company, as of two years prior to the date of this Draft Red Herring Prospectus:  

 
S. 

No. 

Name of the shareholder Pre-Offer 

Number of equity shares Percentage of the equity share 

capital (%) 

1.  Sudhir Rai 7,800,035 57.68 

2.  Anita Rai 3,799,954 28.10 

3.  Sumeet Rai 480,040 3.55 

4.  Kunal Rai 403,040 2.98 

5.  Dipak Rai 939,920 6.95 

 Total 13,422,989 99.26 

 

9. Details of shares held by our Directors, Key Managerial Personnel and Senior Management 

 

Except as disclosed below, none of our Directors or Key Managerial Personnel and Senior Management 

hold any Equity Shares or Preference Shares in our Company as on the date of this Draft Red Herring 
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Prospectus:  

 
S. 

No. 
Name No. of Equity Shares held Pre-Offer (%)  Post-Offer (%) 

1.  Sudhir Rai 31,200,140 57.68 [●] 

2.  Anita Rai 15,199,816 28.10 [●] 

3.  Sumeet Rai 3,800,000 7.02 [●] 

4.  Kunal Rai 3,492,000 6.46 [●] 

5.  K Suresh Babu 400 Negligible [●] 

 Total 13,423,389 99.26 [●] 

   

10. The BRLM and its associates (determined as per the definition of ‘associate company’ under the 

Companies Act, and as per definition of the term ‘associate’ under the Securities and Exchange Board 

of India (Merchant Bankers) Regulations, 1992) do not hold any securities as on the date of this Draft 

Red Herring Prospectus. The BRLM and its affiliates may engage in transactions with and perform 

services for our Company, in the ordinary course of business or may in the future engage in commercial 

banking and investment banking transactions with our Company for which they may in the future 

receive customary compensation.  

 

11. Except as disclosed in section titled “Capital Structure—Share capital history of our Company” on 

page 87, our Company has not made any public issue or rights issue of any kind or class of securities 

since its incorporation.  

 

12. No person connected with the Offer, including, but not limited to, our Company, the members of the 

Syndicate, our Directors or the members of our Promoter Group, shall offer in any manner whatsoever 

any incentive, whether direct or indirect, in cash, in kind or in services or otherwise to any Bidder for 

making a Bid. Further, no payment, direct or indirect benefit in the nature of commission (except 

underwriting commission that may be paid to the underwriters) and allowance or otherwise shall be 

offered or paid either by our Company or our Promoters to any person in connection with making an 

application for or receiving any Equity Shares pursuant to this Offer. 

 

13. Our Company does not have an employee stock option scheme existing as on the date of this Draft Red 

Herring Prospectus. 

 

14. None of our Promoters and members of our Promoter Group, our Directors, and their relatives (as 

defined under the Companies Act) have purchased or sold any securities of our Company during the 

period of six months immediately preceding the date of this Draft Red Herring Prospectus. 

 

15. Neither our Company nor our Directors have entered into any buy-back and / or standby arrangements 

for purchase of Equity Shares from any person. Further, the BRLM have not entered into any buy-back 

and/or standby arrangements for purchase of Equity Shares from any person. 

 

16. Our Company has not raised any bridge loans which are proposed to be repaid from the proceeds of the 

Offer. 

 

17. The Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on date of this 

Draft Red Herring Prospectus.  

 

18. Our Company, Directors, Promoters or Promoter Group shall not make any payments direct or indirect, 

discounts, commissions, allowances or otherwise under the Offer except as disclosed in this Draft Red 

Herring Prospectus. 

 

19. None of the Equity Shares are pledged or otherwise encumbered. 

 

20. All Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of allotment and there 

are no partly paid-up Equity Shares as on the date of this Draft Red Herring Prospectus. 

 

21. Except to the extent of sale of the Offered Shares in the Offer for Sale by the Promoter Selling 

Shareholders, none of our Promoters and members of the Promoter Group will submit Bids or 

participate in the Offer. 
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22. There have been no financing arrangements whereby the Promoters, members of the Promoter Group, 

our Directors and their relatives (as defined under Companies Act) have financed the purchase by any 

other person of securities of our Company during a period of six months preceding the date of this Draft 

Red Herring Prospectus with SEBI. 

 

23. In terms of Rule 19(2)(b) of the SCRR, and in compliance with Regulation 6(1) of the SEBI ICDR 

Regulations this is an Offer wherein not more than 50% of the Offer will be available for allocation on 

a proportionate basis to QIBs, provided that our Company, in consultation with the BRLM, may allocate 

up to 60% of the QIB Portion to Anchor Investors, on a discretionary basis, of which one-third shall be 

reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds 

at or above the Anchor Investor Allocation Price. Further, such number of Equity Shares representing 

5% of the QIB Portion (excluding the Anchor Investor Portion) shall be available for allocation on a 

proportionate basis to Mutual Funds only, and the remaining Net QIB Portion shall be available for 

allocation on a proportionate basis to all QIBs (other than Anchor Investors) including Mutual Funds, 

subject to valid Bids being received from them at or above the Offer Price. Further, not less than such 

number of Equity Shares representing 15% of the Offer shall be available for allocation to Non-

Institutional Bidders and not less than such number of Equity Shares representing 35% of the Offer 

shall be available for allocation to Retail Individual Bidders, in accordance with the SEBI ICDR 

Regulations, subject to valid Bids being received at or above the Offer Price. All Bidders (except 

Anchor Investors) shall mandatorily participate in this Offer only through the ASBA process and shall 

provide details of their respective bank accounts in which the Bid Amount will be blocked by SCSBs 

to participate in the offer. For details, please refer to the section titled “Offer Procedure” on page 358.  

 

24. Undersubscription, if any, in any category, except in the QIB Portion, would be allowed to be met with 

spill over from any other category or a combination of categories at the discretion of our Company, in 

consultation with the BRLM and the Designated Stock Exchange. Such inter-se spill over, if any, would 

be effected in accordance with applicable laws, rules, regulations and guidelines. 

 

25. Neither the Book Running Lead Manager nor any associate of the Book Running Lead Manager (except 

Mutual Funds sponsored by entities which are associates of the Book Running Lead Manager or 

insurance companies promoted by entities which are associate of Book Running Lead Manager or AIFs 

sponsored by the entities which are associate of the Book Running Lead Manager or FPIs, other than 

individuals, corporate bodies and family offices sponsored by the entities which are associate of the 

Book Running Lead Manager or pension funds sponsored by entities which are associate of the BRLM) 

shall apply in the Offer under the Anchor Investor Portion. For more information, please refer to the 

section titled “Offer Procedure” on page 358. 

 

26. There shall be only one denomination of Equity Shares, unless otherwise permitted by law.  

 

27. Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI 

from time to time. 

 

28. No person connected with the Offer, including, but not limited to, the members of the Syndicate, our 

Company, the Directors, members of our Promoter Group and the Promoters, shall offer or make 

payment of any incentive, direct or indirect, in the nature of discount, commission and allowance, 

except for fees or commission for services rendered in relation to the Offer, in any manner, whether in 

cash or kind or services or otherwise, to any Bidder for making a Bid. 

 

29. Our Company shall ensure that transactions in the Equity Shares by our Promoters and the members of 

the Promoter Group, if any, during the period between the date of filing of this Draft Herring Prospectus 

and the date of closure of the Offer shall be intimated to the Stock Exchanges within 24 hours of such 

transaction. 

 

30. Except for the (i) allotment of Equity Shares pursuant to the Fresh Issue; and (ii) the Pre-IPO Placement, 

our Company presently does not intend or propose to alter its capital structure for a period of six months 

from the Bid/Offer Opening Date. There will be no further issue of Equity Shares by way of split or 

consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue 

of securities convertible into or exchangeable, directly or indirectly for Equity Shares) whether on a 

preferential basis or by way of issue of bonus shares or on a rights basis or by way of further public 

issue of Equity Shares or qualified institutions placements or otherwise, until the Equity Shares have 
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been listed on the Stock Exchanges or all application moneys have been refunded to the Anchor 

Investors, or the application moneys are unblocked in the ASBA Accounts on account of non-listing, 

under-subscription etc., as the case may be.  

 

31. There are no outstanding warrants, options or rights to convert debentures, loans or other convertible 

instruments into Equity Shares, or any other right which would entitle any person any option to receive 

Equity Shares. 
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SECTION V: PARTICULARS OF THE OFFER 

OBJECTS OF THE OFFER 

The Offer comprises the Fresh Issue and the Offer for Sale.  

 

Offer for Sale 

 

The Selling Shareholders will be entitled to the proceeds of the Offer for Sale after deducting the Offer-related 

expenses and relevant taxes thereon. Our Company will not receive any proceeds from the Offer for Sale and 

the proceeds received from the Offer for Sale will not form part of the Net Proceeds. The details of the Offer for 

Sale are set out below:  

 

Sr. 

No. 

Name of Selling 

Shareholders 

Date of consent 

letter 
Number of Offered Shares  

1.  Sudhir Rai November 8, 2023 Up to [●] Equity Shares aggregating up to ₹ 1,680.00 

million  

2.  Anita Rai November 8, 2023 Up to [●] Equity Shares aggregating up to ₹ 820.00 

million  

 

Fresh Issue 

 

Our Company proposes to utilize the Net Proceeds of the Fresh Issue, i.e., Gross Proceeds of the Fresh Issue less 

the Offer related expenses in relation to the Fresh Issue (“Net Proceeds”) towards funding the following objects: 

 

1. Funding of capital expenditure requirements of our Company towards purchase of machinery and 

equipment;  

 

2. Repayment or prepayment, in full or in part, of all or a portion of certain outstanding borrowings availed by 

our Company, from banks and financial institutions; 

 

3. Funding working capital requirements of the Company; and 

 

4. General corporate purposes 

 

(collectively, the “Objects”) 

 

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges 

and enhancement of our Company’s visibility and brand image and creation of a public market for our Equity 

Shares in India. The main objects and objects incidental and ancillary to the main objects set out in our 

Memorandum of Association enable us: (i) to undertake our existing business activities and other activities set 

out therein; and (ii) to undertake the activities proposed to be funded from the Net Proceeds and (iii) undertake 

the activities towards which the loans proposed to be repaid or pre-paid from the Net Proceeds were utilised.  

 

Net Proceeds 
 

The details of the Net Proceeds of the Fresh Issue are set out below:  

 

Particulars 
Estimated Amount 

(₹ million) 

Gross proceeds of the Fresh Issue  Up to 2,500.001) 

(Less) Offer-related expenses in relation to the Fresh Issue [●](2) (3) 

Net Proceeds [●](3) 
1. Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement. If the Pre-IPO Placement is completed, the Fresh 

Issue size will be reduced to the extent of such Pre-IPO Placement, subject to the Offer complying with Rule 19(2)(b) of the SCRR. Upon 

allotment of Equity Shares issued pursuant to the Pre- IPO Placement and after compliance with requirements prescribed under the 

Companies Act, our Company may utilise the proceeds from such Pre-IPO Placement towards the objects to the Offer. 
2. See “– Offer Expenses” on page 117. 

3. To be finalized upon determination of the Offer Price and will be updated in the Prospectus prior to filing with the RoC. 

 

Utilization of Net Proceeds 
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Our Company proposes to utilize the Net Proceeds towards the following objects: 

 

Particulars Estimated amount (₹ million)(2) 

Funding of capital expenditure requirements of our Company 

towards purchase of machinery and equipment 

700.00 

Repayment or prepayment, in full or in part, of all or a portion of 

certain outstanding borrowings availed by our Company, from banks 

and financial institutions  

900.00 

Funding working capital requirements of the Company 300.00 

General corporate purposes(1) [●] 

Net Proceeds(1) [●] 
(1) To be finalized upon determination of the Offer Price and will be updated in the Prospectus prior to filing with the RoC. The amount 

utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds. 

(2) Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of Specified Securities of 

up to ₹ 500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with 
the Book Running Lead Manager and the Pre-IPO Placement, if any, will be undertaken prior to filing of the Red Herring Prospectus 

with the RoC. If the Pre-IPO Placement is completed, the size of the Fresh Issue will be reduced to the extent of such Pre-IPO 

Placement, subject to compliance with Rule 19(2)(b) of the SCRR. 
 

Proposed schedule of implementation and deployment of Net Proceeds 

 

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of 

implementation and deployment of funds, as set forth in the table below:  

 

Particulars 

Estimated 

utilization from 

Net Proceeds 

(₹ million) 

Estimated schedule of 

deployment of Net Proceeds 

Fiscal 2024 

(₹ million) 

Fiscal 2025 

(₹ million) 

Funding of capital expenditure requirements of our 

Company towards purchase of machinery and 

equipment 

700.00 100.00 600.00  

Repayment or prepayment, in full or in part, of all or 

a portion of certain outstanding borrowings availed 

by our Company from banks and financial 

institutions 

900.00 900.00  - 

Funding working capital requirements of the 

Company 

300.00 100.00 200.00 

General corporate purposes(1) [●]  [●] [●] 

Total [●]  [●] [●] 
(1)To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilized for 

general corporate purposes shall not exceed 25% of the Gross Proceeds. 

 

Means of finance 

 

The fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal accruals. 

Accordingly, we confirm that there is no requirement to make firm arrangements of finance through verifiable 

means towards at least 75% of the stated means of finance, excluding the amount to be raised through the Fresh 

Issue as required under Paragraph 9(C)(1) of Part A of Schedule VIII and Regulation 7(1)(e) the SEBI ICDR 

Regulations and existing identifiable internal accruals. In case of a shortfall in the Net Proceeds or any increase 

in the actual utilisation of funds earmarked for the Objects, our Company may explore a range of options 

including utilizing our internal accruals. 
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Details of the Objects 

 

1. Funding of capital expenditure requirements of our Company towards purchase of machinery and 

equipment 

 

With a focus on expanding and growing our manufacturing capabilities to meet the growing requirement in the 

auto components and aggregate manufacturing sector, we plan to acquire and equip our existing manufacturing 

facilities and foundry with a wide range of advanced and diverse machineries, equipment and a crane. Further, 

in order to enhance our backward integration capabilities, we intend to utilize part of the proceeds from the Offer 

towards funding of capital expenditure for expansion of axle beam extrusion and backward integration into 

seamless tube at our new manufacturing facility. For further details, see section entitled “Our Business – 

Strategies” on page 188. 

 

Our Board in its meeting dated November 30, 2023 approved an amount of ₹ 700.00 million for the purpose of 

funding the proposed expenditure as stated herein above from the Net Proceeds. Our Company has received 

quotations from various vendors for the proposed capital expenditure and is yet to place any orders or enter into 

definitive agreements for purchase of manufacturing equipment. No second hand or used equipment are 

proposed to be purchased out of the Net Proceeds. 

 

Our total estimated cost of purchase of equipment as per the quotations received from various vendors is ₹ 722.35 

million, and we intend to utilise ₹ 700.00 million out of the Net Proceeds for the purchase of manufacturing 

equipment, and the remaining expenses shall be met from our internal accruals. The breakdown of such estimated 

costs is set forth below: 

 

Sr. 

No. 

Name of the 

Machinery/ 

Equipment 

Particulars/ 

Machine 

Type 

Quantity 

Total 

Estimated 

Cost (in ₹ 

million)(1)(2) 

Potential Vendor 
Date of 

Quotation 
Validity 

1.  630/1260T Extrusion 

Machine 

Extrusion 

Machine 

6 174.87# Xuzhou Dayi 

Metalforming 

Equipment Company 

Limited 

October 3, 

2023 

9 months 

2.  Conveyor Machine Conveyor 

Machine 

6 14.99# Xuzhou Dayi 

Metalforming 

Equipment Company 

Limited 

October 3, 

2023 

9 months 

3.  Induction Heating 

Device 300 KW 

Induction 

Heat 

Machine 

8 21.60# Xuzhou Dayi 

Metalforming 

Equipment Company 

Limited 

October 3, 

2023 

9 months 

4.  Square Tube Extruder Extruder 1 5.26# Xuzhou Dayi 

Metalforming 

Equipment Company 

Limited 

October 3, 

2023 

9 months 

5.  Extrusion Molds Mold 24 6.91# Xuzhou Dayi 

Metalforming 

Equipment Company 

Limited  

October 3, 

2023 

9 months 

6.  Thickening Molds Mold 4 0.85# Xuzhou Dayi 

Metalforming 

Equipment Company 

Limited 

October 3, 

2023 

9 months 

7.  Hardening Furnace  

Size 1200 mm Dia, 

Length 2200 mm 

Hardening 

Furnace 

1 1.89* Aditya Thermal 

Equipments  

August 25, 

2023 

9 months 
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Sr. 

No. 

Name of the 

Machinery/ 

Equipment 

Particulars/ 

Machine 

Type 

Quantity 

Total 

Estimated 

Cost (in ₹ 

million)(1)(2) 

Potential Vendor 
Date of 

Quotation 
Validity 

140 KW with Fan and 

Hydraulic lid opening 

device 890°C, Control 

Panel 

8.  Tempering Furnace at 

450°C  

Size 1200 x 2200 with 

Hydraulic lid opening 

60 KW  

Tempering 

Machine 

1 1.65* Aditya Thermal 

Equipments  

August 25, 

2023 

9 months 

9.  Crane Crane 1 1.18* Aditya Thermal 

Equipments 

August 25, 

2023 

9 months 

10.  Q3710 double hook 

shot blasting machine 

with 2 blasting heads 

Hook type 

Shot Blasting 

Machine 

1 2.03# Qingdao Henglin 

Group Company 

Limited 

November 4, 

2023 

10 months 

11.  210LMGTV 

Semi Auto Cutting M/c 

Model 

ITL-210LMGTV, 

Roller Table Assembly 

1m Long and Swarf 

Conveyor Assembly 

Horizontal 

Bandsaw 

Machine 

2 1.94* ITL Industries 

Limited 

October 12, 

2023 

September 

12, 2024 

12.  ACE make CNC 

Turning SPM 

CNC Turning 3 21.24* Ace Designers 

Limited 

August 31, 

2023 

9 months 

13.  Induction hardening 

Machine for Axle Beam 

Induction 

Hardening 

Machine 

1 15.32* GH Induction India 

Private Limited 

October 13, 

2023 

10 months 

14.  SPM Grinding Machine Grinding 

Machine 

1 10.62* Micromatic Grinding 

Technologies 

Limited 

September 1, 

2023 

8 months 

15.  SP- 100, 100 Ton C-

Frame Foot switch 

operated hydraulic press 

along with Shaft 

Straightening 

attachment 

Hydraulic 

Press 

4 7.29* Friends Hydraulics October 12, 

2023 

9 months 

16.  CNC Vertical 

Machining Center 

Model: MCV-450 

CNC 

Machine 

12 49.56* ACE Manufacturing 

Systems Limited  

August 19, 

2023 

Till March 

2024 

17.  Jyoti Make CNC 

Machine, Model DX 

200-5A 

CNC 

Machine 

15 32.04* Jyoti CNC 

Automation Limited 

August 5, 

2023 

9 months 

18.  Induction Hardening 

Machine for Axle 

Shafts 

Induction 

Machine 

2 27.80* GH Induction India 

Private Limited 

October 13, 

2023 

10 months 
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Sr. 

No. 

Name of the 

Machinery/ 

Equipment 

Particulars/ 

Machine 

Type 

Quantity 

Total 

Estimated 

Cost (in ₹ 

million)(1)(2) 

Potential Vendor 
Date of 

Quotation 
Validity 

19.  UJ Fork duplex CNC 

Machine 

CNC 

Machine 

1 12.73* Shri Ganesh CNC 

Microtech Private 

Limited 

August 31, 

2023 

10 months 

20.  CNC Centreless 

Grinding Machine-CLG 

6020 CNC 

Grinding 

Machine 

1 9.77* Micromatic Grinding 

Technologies 

Limited 

November 

14, 2023 

9 months 

21.  3-D Coordinate 

Measuring Machine, 

Model- ‘Spectra’ 

Coordinate 

Measuring 

Machine 

3 11.19* Accurate Sales & 

Services Private 

Limited 

September 

19, 2023 

9 months 

22.  CNC Horizontal 

Machining Center 

Model: Proton 40 

CNC 

Machine 

2 6.68* Ace Manufacturing 

Systems Limited 

September 

19, 2023 

10 months 

23.  ACE Vertical Turret 

Lathe with all 

accessories as per scope 

of supply 

Lathe 

Machine 

3 24.60* Ace Designers 

Limited  

August 25, 

2023 

Till March 

2024 

24.  JYOTI Make CNC 

Machine, Model: VTL 

750A 

CNC 

Machine 

2 15.00* Jyoti CNC 

Automation Limited 

August 5, 

2023 

10 months 

25.  750 KW/500 Hz VIP 

PROV. QUAD TRAK-

R-PI Power and Control 

System 

Induction 

Melting 

Furnace 

1 17.62* Inductotherm (India) 

Private Limited  

September 1, 

2023 

10 months 

26.  2000 Ton Direct Gear 

Drive Programmable 

CNC Screw Hot 

Forging Press – Model – 

EP - 2000 

Forging Press 1 37.05# Infinite Forgetech 

Private Limited 

October 11, 

2023 

July 30, 

2024 

27.  3 Station Die Bolsters 

with 2 Pillar Guides for 

2000 Ton Press 

Die Bolsters 1 7.61 Infinite Forgetech 

Private Limited 

October 11, 

2023 

July 30, 

2024 

28.  Automated customised 

production line for Rear 

Axle Shafts on Direct 

Gear Drive 

Programmable HMI 

Screw Press-Model-

EP1600 with Free 

Upsetters 

Production 

Line for Axle 

Shafts 

1 (along 

with 2 

free 

upsetting 

machines) 

109.62# Infinite Forgetech 

Private Limited 

October 11, 

2023 

July 30, 

2024 

29.  700KW, 1 kHz 

Frequency IGBT Type 

Induction Billet Heater 

Induction 

Billet Heater 

1 10.88* Megatherm 

Induction Limited  

October 18, 

2023 

9 months 

30.  "INDTOOLS" Circular 

Sawing Machine Model 

"ITL-CSNC 125" 

Sawing 

Machine 

2 10.75* ITL Industries 

Limited  

October 12, 

2023 

July 12, 

2024 

31.  Screw Air Compressor 

Model: CPF 220 G with 

Air Receiver and Screw 

Air Compressor Model: 

CPF 150 G with Air 

Lubricated 

screw air 

compressor 

& accessories 

1 9.93* Re-source India October 15, 

2023 

9 Months 
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Sr. 

No. 

Name of the 

Machinery/ 

Equipment 

Particulars/ 

Machine 

Type 

Quantity 

Total 

Estimated 

Cost (in ₹ 

million)(1)(2) 

Potential Vendor 
Date of 

Quotation 
Validity 

Dryer with Down Line 

Filters (Pre & Post) and 

Air Receiver 

32.  ZD7676 flaskless 

molding machine 

Molding 

Machine 

1 11.16# Qingdao Henglin 

Group Company 

Limited 

November 4, 

2023 

10 Months 

33.  Sand Mould 

transferring system 

Sand Mould 

Transfer 

System 

1 10.90# Qingdao Henglin 

Group Company 

Limited 

November 4, 

2023 

10 Months 

34.  40T per hour sand 

mixing unit 

Mixing 

Machine 

1 16.49# Qingdao Henglin 

Group Company 

Limited 

November 4, 

2023 

10 Months 

35.  Shot Blasting Machine Blasting 

Machine 

2 3.33# Qingdao Henglin 

Group Company 

Limited 

November 4, 

2023 

10 Months 

Total 722.35  

Notes: 

1. The amount included in the quotation may be subject to price revisions, basis, inter alia, prevailing market conditions, price of raw 

materials, increase in taxes/duties levied by governmental authorities. In case of an increase in quoted amount due to a price revision, our 
Company will bear the difference out of internal accrual. 

2. Considered to account for other miscellaneous expenditure such as, labour charges for loading/unloading, inspection charges, 
commissioning charges, erection charges, freight, insurance, entry tax, customs duty, goods and services tax (wherever applicable), packing 

& forwarding charges, fluctuation in cost at the time of actual order and other applicable taxes as these can be determined only at the time 

of placing of orders 
* Including applicable 18.00% GST 
# Quotation in USD converted to INR basis conversion rate on October 31, 2023, being, ₹ 83.27 per USD, not inclusive of applicable taxes 

and freight charges. 

 

All quotations received from the vendors mentioned above are valid as on the date of this Draft Red Herring 

Prospectus. However, we have not entered into any definitive agreements with any of these vendors and there 

can be no assurance that the same vendors would be engaged to eventually supply the equipment or at the same 

costs. The quantity of equipment to be purchased is based on the present estimates of our management. Our 

Company shall have the flexibility to deploy such equipment at any of our hospitals, according to the business 

requirements of such facilities and based on the estimates of our management.  

 

Additionally, there may be revision in the final amounts payable towards these quotations pursuant to any taxes 

or levies payable on such item. 

 
2. Repayment or prepayment, in full or in part, of all or a portion of certain outstanding borrowings 

availed by our Company from banks and financial institutions 

 

Our Company has entered into various financing arrangements from time to time, with various lenders. The 

financing arrangements availed by our Company include inter alia term loans and working capital facilities. For 

further details, please see section entitled “Financial Indebtedness” beginning on page 292. As of September 30, 

2023, our total outstanding borrowings amounted to ₹ 948.33 million (excludes vehicle loans). Our Company 

proposes to utilise an estimated amount of up to ₹ 900.00 million from the Net Proceeds towards pre-payment 

or scheduled repayment of all or a portion of the outstanding borrowings availed by our Company. 

 

We may repay or refinance some loans set out in the table below, prior to filing of the Red Herring Prospectus. 

In such a situation, we may utilise the Net Proceeds for part or full repayment of any such additional loan or 

loans obtained to refinance any of our existing loans. 

 

We may choose to repay or pre-pay certain borrowings availed by us, other than those identified in the table 

below, which may include additional borrowings we may avail after the filing of this Draft Red Herring 
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Prospectus. Given the nature of these borrowings and the terms of repayment/pre-payment, the aggregate 

outstanding borrowing amounts may vary from time to time. In light of the above, at the time of filing the Red 

Herring Prospectus, the table below shall be suitably updated to reflect the revised amounts or loans as the case 

may be which have been availed by us. In the event our Board deems appropriate, the amount allocated for 

estimated schedule of deployment of Net Proceeds in a particular fiscal may be repaid/ pre-paid in part or full 

by our Company in the subsequent fiscal. The selection of borrowings proposed to be repaid/prepaid by us shall 

be based on various factors including (i) any conditions attached to the borrowings restricting our ability to 

prepay the borrowings and time taken to fulfil such requirements, (ii) levy of any prepayment penalties and the 

quantum thereof, (iii) other commercial considerations including, among others, the interest rate on the loan 

facility, the amount of the loan outstanding and the remaining tenor of the loan, (iv) receipt of consents for 

prepayment or waiver from any conditions attached to such prepayment from our lenders and (v) provisions of 

any law, rules, regulations governing such borrowings. Further, our Company has obtained written consents 

from our lenders for undertaking the Offer. believe that such repayment or prepayment will help reduce our 

outstanding indebtedness and our debt-equity ratio and enable utilization of our internal accruals for further 

investment in business growth. Our Company may avail further loans after the date of this Draft Red Herring 

Prospectus and/or draw down further funds under existing loans. In addition, we believe that the strength of our 

balance sheet and our leverage capacity will further improve, which shall enable us to raise further capital in the 

future at competitive rates to fund potential business development opportunities and plans to grow and expand 

our business in the coming years. 

 

The following table sets forth details of certain borrowings availed by our Company, which are outstanding as 

on September 30, 2023 out of which our Company may repay/prepay, all or a portion of, any or all of the 

borrowings, from the Net Proceeds: 
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Sr. 

No. 

Name of 

lender 

Date of 

Sanction 

letter/ loan 

agreement 

Nature of 

borrowing as 

per Sanction 

letter 

Amount 

Sanctioned 

(₹ in 

million) 

Amount 

Outstanding as 

at September 

30, 2023 

(₹ in million) 

Applicable rate 

of interest 

Remaining 

tenor as on 

September 

30, 2023 

Security 

Purpose for which the 

loan was sanctioned and 

utilised 

Prepaymen

t penalty/ 

condition

s 

1.  Axis Bank 

Limited 

June 23, 

2023 

Cash Credit 

305.00 273.22 9.10% NA 

Primary: Hypothecation 

of entire current assets of 

the borrower both 

present and future on 1st 

Pari passu basis with 

HDFC and DBS Bank. 

1st Pari passu charge 

with HDFC and DBS 

bank on entire moveable 

and immoveable fixed 

assets of the company at 

unit I, II, III & IV 

Collateral: extension of 

EM of the following 

properties on 1st pari 

passu basis with HDFC 

and DBS, (1) lease hold 

industrial property plot 

no M2, phase 4 industrial 

area Adityapur, plot size 

72000 sq. ft (2) lease 

hold industrial property 

plot no B30&31, phase 3 

industrial area Adityapur 

plot size 60000 sq. ft (3) 

leasehold industrial 

property plot no C78 

phase 3 industrial area 

Adityapur plot size 

15000 sq. ft (4) leasehold 

industrial property Plot 

no M4 Phase 4 industrial 

area Adityapur plot size 

65268 sq. ft (5) exclusive 

charge on leasehold 

industrial property plot 

no NS6, phase 5 

To meet the working 

capital requirements 

Working 

Capital & 

Term Loan 

- 4% 

(within 12 

months), 

3% (12 to 

24 months), 

2% (more 

than 24 

months) 

June 23, 

2023 

Working Capital 

Demand Loan 

(Sub limit of 

cash credit) (240.00) - 8.85% NA 

To meet the working 

capital requirements 

June 23, 

2023 

Export credit 

facility (Sub 

limit of cash 

credit) (40.00) - SOFR+1.00 P.A NA 

To meet the working 

capital requirements 

June 23, 

2023 

Standby Letter of 

Credit for buyer 

credit (Sub limit 

of cash credit) (85.00) - 

1% (Commission) 

P.A + GST NA 

For availment of buyers 

credit 

June 23, 

2023 

Term Loan-3  

17.62 15.19 9.75% NA 

For Procurement of 

P&M/Equipment and 

related civil cost 

October 27, 

2021 

Term Loan-4  

80.38 40.36 9.75% 25 months 

For Procurement of 

P&M/Equipment and 

related civil cost 

October 27, 

2021 

Term Loan-5  

20.00 12.76 9.75% 37 months 

For Procurement of 

P&M/Equipment and 

related civil cost 

October 27, 

2021 

Working Capital 

Term Loan - 

Emergency 

Credit Line 

Guarantee 37.26 

 

 

 

 9.25% 29 months 

For takeover of term loan 

under ECLGSS at its 

existing level 
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Scheme -1  

44.21 

industrial area Adityapur 

plot size 2 acres. 

Exclusive charge on 

P&M and factory to be 

procured / set-up out of 

the proceeds of the term 

loan (valued at Rs. 

12.26Cr.). 

2nd charge on CA for 

term loan amounting to 

Rs. 3.50Cr & 7.50Cr. to 

HDFC Bank Ltd. 

Personal guarantee from 

promoters ( Sudhir Rai , 

Anita Rai , Sumeet Rai , 

Kunal Rai) is on all 

facilities accept ECTL-

ECLGS 2.0 & WCTL-

ECLGS2.0 Extn. and 

exclusive charge on the 

plant and machinery 

constructed out of this 

fund. 

June 23, 

2023 

Working Capital 

Term Loan - 

Emergency 

Credit Line 

Guarantee 

Scheme - 2 21.70 9.25% 45 months 

For takeover of term loan 

under ECLGSS at its 

existing level 

June 23, 

2023 
Working 

Capital Term 

Loan - 

Emergency 

Credit Line 

Guarantee 

Scheme -2.0 17.19 15.47 9.25% 28 months 

Liquidity mismatch 

arising out of Covid-19 

 

June 23, 

2023 

Working Capital 

Term Loan - 

Emergency 

Credit Line 

Guarantee 

Scheme -2.0 

Extension 

13.70 13.70 9.25% 27 months 

Liquidity mismatch 

arising out of Covid-19 

 

 

 

 

 

 DBS India 

Limited 

July 11, 

2022 

Cash Credit 

(OD/CC) 

200.00 93.63 8.65% N.A. 

Secured by pari passu first 

charge on all current 

assets (current and future) 

of Company and pari 

passu first charge on all 

movable fixed assets and 

lease hold property of 

Company. Personal 

guarantee from promoters    

(Sudhir Rai , Anita Rai , 

Sumeet Rai , Kunal rai). 

To meet the working 

capital requirements 

4% + 

applicable 

GST 

 HDFC Bank 

Limited 

November 

14, 2023 

Cash Credit 

300.00 265.16 

rate as per 

previous sanction 

letter N.A. 

Secured by pari passu first 

charge on stock with and 

receivables up to 120 days 

To meet the working 

capital requirements 

NIL 
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November 

29, 2022 

Term Loan 

75.00 71.29 

As mutually 

agreed from time 

 to time 50 months 

(excluding Tata Motors), 

pari passu first charge on 

specified lease hold 

property of Company, Pari-

passu first charge on entire 

Plant and Machinery 

(Excluding Assets 

specifically financed by 

Siemens and L&T 

Finance) and fixed deposit. 

Industrial property- first 

pari passu charge on below 

property (1) Plot No M4 , 

phase 6 , industrial area 

Adityapur (2) plot no C- 

78, phase 3 industrial area 

Adityapur (3) Plot no 

B30& 31, phase 3 

industrial area adityapur 

(4) plot no M2, phase 4 

industrial area adityapur. 

 

For term loan: Secured by 

Pari-passu second charge 

over the entire current 

assets of the Company, 

both present and future, 

exclusive charge on Plant 

and Machineries procured 

from the Term Loan and 

personal guarantees from 

promoters ( Sudhir Rai , 

Anita Rai , Sumeet Rai , 

Kunal Rai) on all facilities 

except on LC , GECL-

WCTL & GECL WCTL 2 

(Extn). 

Capex 2% + 

applicable 

GST 

July 12, 

2022 

Term Loan 

35.00 30.46 

As mutually 

agreed from time 

 to time 47 months 

Capex 2% + 

applicable 

GST 

January 12, 

2021 

Guaranteed 

Emergency 

Credit Line – 

Working Capital 

Term Loan 98.00 

 

 

 

 

 

64.20 

 

 

 

 

 

7.25% 

29 months 

Liquidity mismatch 

arising out of Covid-19 

 

No 

prepayment 

penalty shall 

be charged 

January 4, 

2022 

Guaranteed 

Emergency 

Credit Line – 

Working Capital 

Term Loan 2 

(Extension) 

31.95 53 months 

Liquidity mismatch 

arising out of Covid-19 

 

No 

prepayment 

penalty shall 

be charged 

 Siemens 

Financial 

Services 

Private 

Limited 

November 

28, 2020 

Term loan 

8.84 0.57 10.50% NA 

Secured by 

hypothecation of 

respective assets financed 

and also secured by the 

personal guarantee by the 

Equipment Purchase 4% on 

prepaid 

amount 

January 28, 

2021 

Term loan 

3.94 0.50 10.50% NA 

Equipment Purchase 4% on 

prepaid 
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directors. (Sudhir Rai , 

Anita Rai). 

amount 

March 2, 

2021 

Term loan 

4.90 2.08 10.50% 18 months 

Equipment Purchase 4% on 

prepaid 

amount 

September 

14, 2021 

Term loan 

6.90 3.94 10.25% 24 months 

Equipment Purchase 4% on 

prepaid 

amount 

October 25, 

2021 

Term loan 

1.16 0.66 10.00% 25 months 

Equipment Purchase 4% on 

prepaid 

amount 

November 

9, 2021 

Term loan 

1.53 0.91 10.00% 26 months 

Equipment Purchase 4% on 

prepaid 

amount 

June 28, 

2019 

Term loan 

3.59 0.09 11.00% NA 

Equipment Purchase 4% on prepaid 

amount 

* In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, our Company has obtained a certificate dated November 30, 2023, issued by our Statutory Auditor, 

the utilisation of the proceeds of the loans, as indicated above has been towards the purpose availed for, as per the sanction letters / loan agreements of the respective loans. 
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In the event that there are any prepayment or repayment penalties required to be paid under the terms of the 

relevant financing arrangements, the amount of such prepayment or repayment penalties shall be paid by us out 

of our internal accruals. 

 

3. Funding working capital requirements of the Company 

 

Our Company proposes to utilise ₹ 300.00 million from the Net Proceeds to fund our working capital 

requirements. Our business is working capital intensive and we fund the majority of our working capital 

requirements in the ordinary course of our business from our internal accruals and financing from various banks 

and financial institutions. As at September 30, 2023, our Company has a total working capital sanction limit 

(fund and non-fund based) amounting to ₹ 905.00 million and has utilized ₹ 632.00 millions. For further 

information, see “Financial Indebtedness” and “Financial Information” on pages 292 and 243, respectively. 

 

Basis of estimation of working capital requirement  

 

The details of the Company’s working capital requirements as at March 31, 2023, March 31, 2022 and March 

31, 2021 based on audited financial statements of the Company and funding of the same are as set out in the 

table below: 

(₹ in million) 

Particulars As at 

March 31, 2023 March 31, 2022 March 31, 2021 

Current assets    

(a) Inventories 621.96 413.72 430.52 

(b) Financial assets    

(i) Trade receivables 518.07 503.51 409.55 

(ii) Loans - - - 

(iii) Other financial assets 145.32 9.14 8.99 

(c) Other current assets 218.39 201.94 118.97 

Total Current Assets (A) 1503.74 1128.31 968.03 

Current liabilities    

(a) Financial Liabilities    

(i) Trade payables 340.43 191.62 162.45 

(ii) Other financial liabilities 31.01 13.89 10.76 

(b) Other current liabilities 75.99 63.21 27.87 

(c) Short term Provisions 4.83 3.92 4.00 

(d) Current tax liabilities (net) 37.01 19.18 10.47 

Total Current Liabilities (B) 489.27 291.82 215.55 

Net Working Capital Requirements (A-B) 1014.47 836.49 752.48 

Existing Funding Pattern    

A. Borrowings (including bill discounting) 611.2 623.28 541.12 

B. Internal Accruals*/Equity  403.27   213.21   211.36  

Total 1014.47 836.49 752.48 

* Internal Accruals = Total working capital requirement less short-term borrowings 

 

On the basis of our existing working capital requirements and the incremental working capital requirements, the 

details of the Company’s expected working capital requirements as at March 31, 2024 and March 31, 2025 and 

funding of the same are as set out in the table below: 

(₹ in million) 

Particulars Fiscal 2024 

(Estimated) 

Fiscal 2025 

(Estimated) 

Current assets   

(a) Trade receivables 821.92 1150.68 

(b) Inventories  821.92 1150.68 

(c) Other financial and current assets 513.70 719.18 

Total current assets (A) 2157.53 3020.55 

   

Current liabilities   
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Particulars Fiscal 2024 

(Estimated) 

Fiscal 2025 

(Estimated) 

(a) Trade payables 513.70 719.18 

(b) Other financial and current liabilities  205.48 287.67 

Total current liabilities (B) 719.18 1006.85 

   

Net working capital requirements I (C=A-B)  1438.36 2013.70 

   

Means of finance   

Proceeds from the Fresh Issue 100 200 

Borrowings from banks, financial institutions and non-banking financial 

companies (including bill discounting) or internal accruals 

1338.36 1813.70 

Total 1438.36 2013.70 

 

Holding levels  

 

Provided below are the details of the holding levels (days) considered: 

 

Particulars No. of Days for  

Fiscal 2021 Fiscal 2022 Fiscal 2023 Fiscal 2024 Fiscal 2025 

(Actual) (Actual) (Actual) (Estimated) (Estimated) 

Current assets      

(a) Trade receivables  81   62   39  40 40 

(b) Inventories   86   51   46  40 40 

(c) Other financial and current 

assets 

 25   26   27  
25 25 

      

Current liabilities      

(a) Trade payables  32   24   25  25 25 

(b) Other financial and current 

liabilities  

 11   12   11  
10 10 

 

Justification for holding period levels 

 

Sr. 

No. 

Particulars Assumptions 

Current Assets 

1. Inventories  Inventory levels tend to be dependent upon anticipated growth over the 

coming year and delivery schedules provided to us by our customers. Our 

inventory in terms of numbers of days of revenues from operations was 86 

days at the end of Fiscal 2023 and improved to 46 days by the end of Fiscal 

2023.  

 

Based on the expected improvement in scale of our operations, our Company 

has assumed inventory levels of 40 days of revenues from operations for 

Fiscal 2024 and Fiscal 2025 

2. Trade receivables The holding levels of the Company’s trade receivables have ranged from 39-

81 days of revenues from operations during the last 3 Fiscals. The levels of 

trade receivables in Fiscal 2021 were elevated owing to delayed recovery from 

COVID which partially normalized in Fiscal 2022 to 62 days before reducing 

to 39 days in Fiscal 2023.The Company has assumed slightly higher levels of 

receivables of 40 days each for Fiscal 2024 and Fiscal 2025. 

3.  Other financial and 

current assets 

The Company’s other financial and current assets largely comprise of interest 

receivable, cash collaterals, prepaid expense, balance with statutory 

authorities and advances to suppliers amongst others. The holding levels of 

other financial and current assets of the Company have ranged from 25- 27 

days during the last 3 Fiscals. 

Other financial assets and current assets of the Company comprises of ₹ 28.75 
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Sr. 

No. 

Particulars Assumptions 

million in fixed deposits maturing after 12 months from the balance sheet date. 

Except such deposits, the Company expects most of these expenses to grow 

in direct correlation with its revenues from operations and thus expects the 

holding levels to moderate to 25 days each in Fiscal 2024 and Fiscal 2025 

Current Liabilities 

4. Trade payables Over the past three years, the Company’s trade payables have varied between 

24 days and 32 days. The Company has assumed trade payables of 25 days 

each for Fiscal 2024 and Fiscal 2025. 

5.  Other current 

liabilities & 

Provisions 

The Company’s other current liabilities and provisions comprises of lease 

liabilities (current), short-term provisions, current tax liabilities (net), other 

financial liabilities and statutory dues. Holding levels under this head has 

ranged from 11-12 days in the last three Fiscals. The Company has projected 

this at around 10 days each for Fiscal 2024 and Fiscal 2025. 

 

4. General corporate purposes 

 

Our Company proposes to deploy the balance Net Proceeds aggregating to ₹ [●] million towards general 

corporate purposes, subject to such amount not exceeding 25% of the Gross Proceeds, in compliance with the 

SEBI ICDR Regulations. The general corporate purposes for which our Company proposes to utilise Net 

Proceeds include, but are not restricted to, strategic initiatives, funding growth opportunities, strengthening 

marketing capabilities, acquisitions, meeting ongoing general corporate exigencies and contingencies; meeting 

our business requirements, expenses incurred in ordinary course of business, payment of commission and/or fees 

to consultants, acquisition of fixed assets, business development initiatives, employee welfare activities, other 

expenses including salaries and wages, administration, insurance, repairs and maintenance, payment of taxes 

and duties and any other purpose, as may be approved by the Board or a duly constituted committee thereof, 

subject to compliance with applicable law, including provisions of the Companies Act. 

 

The quantum of utilization of funds towards each of the above purposes will be determined by our Board, based 

on the amount actually available under this head and the business requirements of our Company and other 

relevant considerations, from time to time. Our Company’s management, in accordance with the policies of our 

Board, shall have flexibility in utilizing surplus amounts, if any. In addition to the above, our Company may 

utilize the balance Net Proceeds towards any other expenditure considered expedient and as approved 

periodically by our Board or a duly appointed committee thereof, subject to compliance with applicable law. 

Our management will have the discretion to revise our business plan from time to time and consequently our 

funding requirement and deployment of funds may change. This may also include rescheduling the proposed 

utilization of Net Proceeds. Our management, in accordance with the policies of our Board, will have flexibility 

in utilizing the proceeds earmarked for general corporate purposes. In the event that we are unable to utilize the 

entire amount that we have currently estimated for use out of Net Proceeds in a Fiscal, we will utilize such 

unutilized amount in the subsequent Fiscals. 

 

Offer expenses 

 

The total expenses of the Offer are estimated to be approximately ₹ [●] million. The Offer related expenses 

primarily include fees payable to the BRLM and legal counsel, fees payable to the Auditors, brokerage and 

selling commission, underwriting commission, commission payable to Registered Brokers, RTAs and CDPs, 

SCSBs’ fees, Escrow Collection Bank fees, Sponsor Banks’ fees, the Registrar’s fees, printing and stationery 

expenses, advertising and marketing expenses and all other incidental and miscellaneous expenses for listing the 

Equity Shares on the Stock Exchanges. 

 

Other than the listing fees for the Offer which will be borne solely by our Company, all fees, costs and expenses 

required to be paid in respect of the Offer will be shared among our Company and the Promoter Selling 

Shareholders on a pro-rata basis, in proportion to the Equity Shares issued and allotted by our Company in the 

Fresh Issue and the Offered Shares sold by the Selling Shareholders in the Offer for Sale, upon the successful 

completion of the Offer, in compliance with applicable law. All proportional Offer-related fees, costs and 

expenses to be borne by the Promoter Selling Shareholders and shall be deducted from his portion of the Offer 

proceeds and only the balance amount will be paid to the Promoter Selling Shareholders.  
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It is clarified that, in the event that the Offer is withdrawn, abandoned or terminated for any reason whatsoever, 

the expenses incurred in relation to the proposed Offer will also be shared among the Company and the Promoter 

Selling Shareholders on a pro-rata basis, in proportion to the Equity Shares issued and allotted by our Company 

in the Fresh Issue and the Offered Shares sold by the Promoter Selling Shareholders in the Offer for Sale 

 

The estimated Offer related expenses are set out below.  

 
Activity Estimated 

expenses(1) 

 

As a percentage 

of the total 

estimated Offer 

expenses(1) 

As a 

percentage of 

the total Offer 

size(1) 

(₹ million) (%) (%) 

BRLM fees and commissions (including underwriting 

commission, brokerage and selling commission) 

[●] [●] [●] 

Selling commission/processing fee for SCSBs, Sponsor Banks 

and fee payable to the Sponsor Banks for Bids made by 

RIBs(2)(3)(4) 

[●] [●] [●] 

Brokerage and selling commission and bidding/uploading 

charges for members of the Syndicate (including their sub-

Syndicate Members), Registered Brokers, RTAs and CDPs(5) 

[●] [●] [●] 

Fees payable to the Registrar to the Offer [●] [●] [●] 

Others    

(i) Listing fees, SEBI filing fees, upload fees, BSE and 

NSE processing fees, book building software fees and 

other regulatory expenses 

[●] [●] [●] 

(ii) Printing and stationery expenses [●] [●] [●] 

(iii) Advertising and marketing expenses [●] [●] [●] 

(iv) Fees payable to legal counsels [●] [●] [●] 

(v) Miscellaneous [●] [●] [●] 

Total estimated Offer expenses [●] [●] [●] 
(1) Amounts will be finalized and incorporated in the Prospectus on determination of Offer Price. 
(2) Selling commission payable to the SCSBs on the portion for Retail Individual Bidders and Non-Institutional Bidders, which are 

directly procured by the SCSBs, would be as follows: 
 

Portion for Retail Individual Bidders [●]% of the Amount Allotted* (plus applicable taxes) 

Portion for Non-Institutional Bidders [●]% of the Amount Allotted* (plus applicable taxes) 

*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price 

 
Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as captured in the bid book of BSE or 

NSE. 

 
(3) No processing fees shall be payable by our Company or the Selling Shareholders to the SCSBs on the Bid cum Application Forms 

directly procured by them. Processing fees payable to the SCSBs on the portion for Retail Individual Bidders and Non-Institutional 

Bidders which are procured by the members of the Syndicate/sub-Syndicate/Registered Broker/RTAs/CDPs and submitted to the 
SCSBs for blocking, would be as follows: ₹[●] per valid application (plus applicable taxes) 

 
(4) The processing fees for applications made by UPI Bidders using the UPI Mechanism would be as follows: 
 

Sponsor Banks ₹[●] per valid Bid cum Application Form (plus applicable taxes) 

 
The Sponsor Bank shall be responsible for making payments to the third parties such as remitter bank, NPCI and such 

other parties as required in connection with the performance of its duties under the SEBI circulars, the Syndicate 

Agreement and other applicable laws  

 
(5) Selling commission on the portion for UPI Bidders and Non-Institutional Bidders which are procured by members of the Syndicate 

(including their sub-Syndicate Members), Registered Brokers, RTAs and CDPs would be as follows:  
 

Portion for UPI Bidders [●]% of the Amount Allotted* (plus applicable taxes) 

Portion for Non-Institutional Bidders [●]% of the Amount Allotted* (plus applicable taxes) 

*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price 

 

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the 

remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI circular 

no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 read with SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and such payment of processing fees to the 

SCSBs shall be made in compliance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 

20, 2022. 
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Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, applications made 

using the ASBA facility in initial public offerings (opening on or after September 1, 2022) shall be processed 

only after application monies are blocked in the bank accounts of investors (all categories). Accordingly, 

Syndicate / Sub-Syndicate Members shall not be able to accept Bid Cum Application Form above ₹ 500,000 and 

the same Bid Cum Application Form needs to be submitted to SCSBs for blocking of fund and uploading on the 

exchange bidding platform. To identify bids submitted by Syndicate / Sub-Syndicate Members to SCSB, a 

special Bid Cum Application Form with a heading / watermark, ‘Syndicate ASBA’ may be used by Syndicate / 

Sub-Syndicate Member along with SM code and Broker code mentioned on the Bid Cum Application Form to 

be eligible for brokerage on Allotment. However, such special forms, if used for RIB Bids and NIB Bids up to 

₹ 500,000 will not be eligible for brokerage. 

 

Interim use of the Net Proceeds 

 

Our Company, in accordance with the applicable law, policies established by our Board from time to time and 

in order to attain the Objects set out above, will have flexibility to deploy the Net Proceeds. Pending utilization 

of the Net Proceeds for the purposes described in this section, our Company may temporarily invest the Net 

Proceeds in deposits in one or more scheduled commercial banks included in the Second Schedule of Reserve 

Bank of India Act, 1934, as may be approved by our Board. In accordance with Section 27 of the Companies 

Act, our Company confirms that, other than as specified in this section for the purposes of the Objects, it shall 

not use the Net Proceeds for buying, trading or otherwise dealing in equity securities or any equity linked 

securities. 

 

Appraising entity 

 

None of the Objects for which the Net Proceeds will be utilized have been appraised by any agency. 

 

Bridge financing facilities 

 

Our Company has not raised any bridge loans from any bank or financial institution as of the date of this Draft 

Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds. 

 

Monitoring of utilization of funds 

 

Our Company will appoint a monitoring agency to monitor utilization of proceeds from the Fresh Issue, 

including the proceeds proposed to be utilised towards general corporate purposes, prior to filing of the Red 

Herring Prospectus with the RoC, in accordance with Regulation 41 of the SEBI ICDR Regulations. Our 

Company undertakes to place the Net Proceeds in a separate bank account which shall be monitored by the 

Monitoring Agency for utilization of the Net Proceeds. Our Company undertakes to place the report(s) of the 

Monitoring Agency on receipt before the Audit Committee without any delay. Our Company will disclose and 

continue to disclose the utilization of the Net Proceeds, including interim use, under a separate head in its 

balance sheet for such fiscal periods as required under the SEBI ICDR Regulations, the SEBI Listing 

Regulations and any other applicable laws or regulations, specifying the purposes for which the Net Proceeds 

have been utilized. Our Company will also, in its balance sheet for the applicable fiscal periods, provide details, 

if any, in relation to all such Net Proceeds that have not been utilized, if any, of such currently unutilized Net 

Proceeds. Further, our Company, on a quarterly basis, shall include the deployment of Net Proceeds under 

various heads, as applicable, in the notes to our quarterly results.  

 

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose 

to the Audit Committee the uses and applications of the Net Proceeds, which shall discuss, monitor and approve 

the use of the Net Proceeds along with our Board. On an annual basis, our Company shall prepare a statement 

of funds utilized for purposes other than those stated in this Draft Red Herring Prospectus and place it before 

the Audit Committee and make other disclosures as may be required until such time as the Net Proceeds remain 

unutilized. Such disclosure shall be made only until such time that all the Net Proceeds have been utilized in 

full. The statement prepared on an annual basis for utilization of the Net Proceeds shall be certified by the 

Auditors.  

 

Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish 

to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilization 

of the proceeds of the Fresh Issue from the Objects; and (ii) details of category wise variations in the actual 
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utilization of the proceeds of the Fresh Issue from the Objects. This information will also be published on our 

website.  

 

Variation in Objects 

 

In accordance with Sections 13(8) and 27 of the Companies Act and Regulation 59 and Schedule XX of the 

SEBI ICDR Regulations, our Company shall not vary the Objects, without our Company being authorized to 

do so by its Shareholders by way of a special resolution and our Company shall include the requisite explanation 

in the director’s report in relation to such variation. In addition, the notice issued to the Shareholders in relation 

to the passing of such special resolution (“Notice”) shall specify the prescribed details and be published in 

accordance with the Companies Act. The Notice shall simultaneously be published in the newspapers, one in 

English and one in Gujarati, the vernacular language of the jurisdiction where our Registered Office is situated. 

Pursuant to the Companies Act, the Promoter, as at the time of such proposed variation, will be required to 

provide an exit opportunity to the Shareholders who do not agree to such proposal to vary the Objects, subject 

to the provisions of the Companies Act and in accordance with such terms and conditions, including in 

respect of pricing of the Equity Shares, in accordance with our Articles of Association, the provisions of the 

Companies Act and the SEBI ICDR Regulations.  

 

Other confirmations  

 

Except to the extent of any proceeds received pursuant to the sale of Equity Shares proposed to be sold by the 

Promoter Selling Shareholders in the Offer for Sale, neither our Promoter, nor members of the Promoter Group, 

Directors, KMPs, Senior Management, or Group Companies will receive any portion of the Offer Proceeds and 

there are no material existing or anticipated transactions in relation to utilization of the Offer Proceeds with our 

Promoter, members of the Promoter Group, Directors, KMPs, Senior Management, or Group Companies. 

Further, except in the ordinary course of business, there is no existing or anticipated interest of such individuals 

and entities in the objects of the Fresh Issue as set out above. 

 

Further, pursuant to the Offer, the Net Proceeds received by our Company shall only be utilised for objects 

identified by our Company and for general corporate purposes and none of our Promoter, member of our 

Promoter Group, Group Companies and associates of our Company, as applicable, shall receive any part of the 

Net Proceeds, directly or indirectly. 
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BASIS FOR OFFER PRICE 

The Price Band and the Offer Price will be determined by our Company, in consultation with the Book Running 

Lead Manager, on the basis of assessment of market demand for the Equity Shares offered through the Book 

Building Process and the quantitative and qualitative factors as described below and is justified in view of these 

parameters. The face value of the Equity Shares is ₹5 each and the Floor Price is [●] times the face value and 

the Cap Price is [●] times the face value. Investors should also refer to “Risk Factors”, “Our Business”, “Restated 

Financial Information” and “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” on pages 27, 181, 243 and 295, respectively, to have an informed view before making an investment 

decision. 

 

Qualitative factors  

 

Some of the qualitative factors which form the basis for computing the Offer Price are: 

 

• Long standing relationship with large OEMs and their tier one suppliers, domestic dealers and fabricators 

for our trailer axle and suspension business complemented by a diversified network of dealers for our trailer 

axle and suspension assembly business 

 

• Wide recognition as one of the prominent manufacturers of trailer axles and suspension assemblies in India 

and one of the few players domestically with the competency to manufacture trailer axles and suspension 

assembly in-house 

 

• Diversified product portfolio with a focus on continuous value addition 

 

• Integrated manufacturing operations coupled with in-house product and process design capabilities which 

offer scale, flexibility and comprehensive solutions 

 

• Track record of sustained growth and strong financial performance 

 

For further details, please refer to the section titled “Our Business—Competitive Strengths” on page 183. 

 

Quantitative factors  

 

Some of the information presented below relating to our Company is derived from the Restated Financial 

Information. For details, please refer to the section titled “Restated Financial Information” on page 243.  

 

Some of the quantitative factors which may form the basis for calculating the Offer Price are as follows: 

 

1. Basic and Diluted Earnings per Share (“EPS”) as per the Restated Financial Information:  

 
Financial Year/Period Basic EPS (in ₹) Diluted EPS (in ₹) Weight 

For the year ended March 31, 2023 5.72 5.72 3 

For the year ended March 31, 2022 2.25 2.25 2 

For the year ended March 31, 2021 0.88 0.88 1 

Weighted Average 3.76 3.76 - 

As of three month period ended June 30, 

2023* 1.48 1.48 - 
*Not annualised 

Notes:   

1. EPS has been calculated in accordance with the Indian Accounting Standard (Ind AS) 33 (earnings per share) issued by the ICAI. 
The face value of Equity Shares of the Company is ₹5.  

2. Basic EPS = Restated profit for the year/period, attributable to equity shareholders for the year/ period/ Weighted average 

number of equity shares outstanding during the year/period after considering bonus shares which has been issued subsequent to 
June 30, 2023 for all periods presented in accordance with Ind AS 33. 

3. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights, i.e. (EPS x Weight) for each 

year/ total of weights.  
4. Diluted EPS = Restated profit for the year/period, attributable to equity shareholders for the year/period / Weighted average 

number of diluted equity shares and potential additional equity shares outstanding during the year/period after considering bonus 

shares which has been issued subsequent to June 30, 2023 for all periods presented in accordance with Ind AS 33.  
5. Basic and diluted earnings/(loss) per equity share: Basic and diluted earnings/(loss) per equity share are computed in accordance 

with Indian Accounting Standard 33 notified under the Companies (Indian Accounting Standards) Rules of 2015, as amended. 

For the Company, sub-division of Equity Shares are retrospectively considered for the computation of EPS for all years presented.  



 

122 

6. The above statement should be read with Significant Accounting Policies and the notes to the Restated Financial Information as 
appearing in the section titled “Restated Financial Information” on page 243. 

 

2. Price/Earnings (“P/E”) Ratio in relation to Price Band of ₹ [●] to ₹ [●] per Equity Share: 

 
Particulars P/E ratio at the lower end 

of the Price Band 

(number of times) 

P/E ratio at the higher end of 

the Price Band  

(number of times) 

Based on basic EPS as per the Restated Financial 

Information for the year ended March 31, 2023 [●] [●] 

Based on diluted EPS as per the Restated 

Financial Information for the year ended March 

31, 2023 [●] [●] 
Note: To be updated at the price band stage. 

 

3. Industry Peer Group P/E ratio 

 

Based on the peer group information (excluding our Company) given below in this section:  
 

Particulars P/E Ratio 

Highest 46.91 

Lowest 5.22 

Average 21.53 

Source: Based on peer set provided below.  

Notes: 

i. The industry highest and lowest has been considered from the industry peer set provided later in this section under 

“- Comparison of Accounting Ratios with listed industry peers”. The average/ industry composite has been 

calculated as the arithmetic average P/E of the industry peer set disclosed in this section.  

ii. P/E ratio for the peer are computed based on closing market price as on November 17, 2023 at BSE divided by 

Diluted EPS based on the annual report of the company for the Financial Year 2023. 

 

4. Return on Net Worth attributable to the owners of the Company (“RoNW”) (as adjusted) 

 
Financial Year RoNW (%) Weight 

For the year ended March 31, 2023 30.29% 3  

For the year ended March 31, 2022 16.81% 2  

For the year ended March 31, 2021 7.96% 1  

Weighted Average 22.08% - 

As of three month period ended June 30, 2023* 7.25% - 

*Not annualised 

Notes: 

1. RoNW (%) is calculated as restated Profit for the year/period attributable to equity shareholders of the Company 

divided by Net Worth of the Company. 

2. Weighted Average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoNW x 

Weight) for each year/total of weights. 
 

5. Net asset value (“NAV”) (as adjusted) bearing face value of ₹ 5 each 

 
As At Restated NAV (₹) 

As at March 31, 2023 18.88 

As at June 30, 2023 20.41 

After the completion of the Offer  

- At the Floor Price [●] 

- At the Cap Price [●] 

Offer Price (1) [●] 

For further details, please refer to the section titled “Other Financial Information” on page 289. 

Notes:  

i. Offer Price per Equity Share will be determined on conclusion of the Book Building Process. 

ii. Net asset value per Equity Share= Net worth as restated / Number of equity shares as at period/ year end. 
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6. Accounting Ratios 

 

Name of 

Company 

Consolidated

/ 

Standalone 

Face 

Value 

(₹ per 

share) 

Revenue 

from 

Operatio

ns (in ₹ 

million) 

EPS 

(₹ per share) 

NAV 

(₹ per 

share) 

P/E RONW 

(%) 

Basic Diluted 

Kross Limited** Standalone 5.00  4,886.28  5.72**   5.72**  18.88**  [●] 30.29% 

Ramkrishna 

Forgings Limited Consolidated 2.00  31,928.95  15.52  15.43 82.67 46.91  18.77% 

Jamna Auto 

Industries 

Limited Consolidated 1.00  23,253.18  4.23  4.21  19.66  26.20  21.47% 

Automotive 

Axles Limited Standalone 10.00 23,237.01  107.22  107.22 502.46  22.44  21.34% 

GNA Axles 

Limited Consolidated 10.00 15,829.34  60.66  60.66 332.88  6.89  18.22% 

Talbros 

Automotive 

Components 

Limited Consolidated 10.00 6,471.83  45.02  45.02 297.69  5.22  15.12% 

*Financial information for the Company is derived from the Restated Financial Information as at and for the financial year ended 

March 31, 2023. 

** The total number of Equity Shares outstanding for our Company is taken post the bonus and split of Equity Shares as per the 

Board resolution dated October 21, 2023 and Shareholders resolution dated October 26, 2023. 

# All the financial information for listed industry peer mentioned above is on a consolidated basis and is sourced from the annual 

audited financial results of the respective companies for the year ended March 31, 2023. 

 

Notes for Listed Peers: 

 

1. Basic EPS and Diluted EPS refer to the Basic EPS and Diluted EPS sourced from the financial statements of the respective 

company. 

2. P/E Ratio has been computed based on the closing market price of equity shares on BSE on November 17, 2023 divided by the 

Diluted EPS provided. 

3. Return on net worth (RoNW) is computed as profit for the year/period attributable to common shareholders of the parent 

divided by net worth (excluding non-controlling interest), as at March 31, 2023. 

4. NAV per equity share has been computed as the Net Worth attributable to common shareholders (excluding non-controlling 

interest) divided by the total number of shares outstanding, as at March 31, 2023. 
 

6. Key performance indicators (“KPIs”) 

The KPIs disclosed below have been used historically by our Company to understand and analyze its 

business performance, which in result, help us in analyzing the growth of business in comparison to our 

peers. Our Company considers that the KPIs set forth below are the ones that may have a bearing for arriving 

at the basis for the Offer Price. The KPIs disclosed below have been approved and confirmed by a resolution 

of our Audit Committee dated November 30, 2023. Further, the members of the Audit Committee have 

confirmed that there are no KPIs pertaining to our Company that have been disclosed to any investors at 

any point of time during the three years period prior to the date of filing of this Draft Red Herring Prospectus. 

Further, the KPIs disclosed herein have been certified by M/s S.K. Naredi & Co., Chartered Accountants, 

pursuant to a certificate dated November 30, 2023 . 

 

We have described and defined the KPIs, as applicable, in “Definitions and Abbreviations – Financial and 

operational Key Performance Indicators” on page 14. For details of our other operating metrics disclosed 

elsewhere in this Draft Red Herring Prospectus, please refer to the sections titled “Our Business”, and 
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“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 181 

and 295, respectively.  

  

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic 

basis, at least once in a year (or any lesser period as determined by the Board of our Company) for a period 

of one year after the date of listing of the Equity Shares on the Stock Exchanges or till the complete 

utilization of the proceeds of the Fresh Issue as per the disclosure made in the Objects of the offer Section, 

whichever is later or for such other duration as may be required under the SEBI ICDR Regulations. 

 

The list of our KPIs along with brief explanation of the relevance of the KPI for our business 

operations are set forth below:  

 

Sr. 

No. 

Key Performance 

Indicators 
Description, Rationale and Assumptions for the KPI 

1.  Revenue from operations 

(₹ million) 

Revenue from Operations is used by the management to track the revenue 

profile of the business and in turn helps assess the overall financial 

performance of our Company and size of the business. 

2.  Growth in revenue from 

operations (%) 

Growth in Revenue from Operations provides information regarding the 

growth of the business for the respective period. 

3.  Gross Profit (₹ million) Gross Profit provides information regarding the value addition by our 

Company (including its profits) over material cost on sale of products and 

services by our Company. 

4.  Gross Margin (%) Gross Margin (%) is an indicator of the value addition by our Company 

(including its profits) over material cost on sale of products and services 

by our Company. 

5.  EBITDA (₹ million) EBITDA provides information regarding the operational efficiency of the 

business. 

6.  EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability and 

financial performance of the business. 

7.  Restated Profit for the 

Year/period (₹ million) 

Restated Profit for the year/period provides information regarding the 

overall profitability of the business. 

8.  Profit after tax Margin 

(%) 

PAT Margin is an indicator of the overall profitability and financial 

performance of the business. 

9.  Return on Equity (“RoE”) 

(%) 

RoE provides how efficiently our Company generates profits from 

shareholders’ funds 

10.  Return on Capital 

Employed (“RoCE”) (%) 

ROCE provides how efficiently our Company generates earnings from the 

capital employed in the business. 

11.  Debt/Total Net Worth (in 

times) 

Debt to Total Net worth Ratio is a measure of the extent to which our 

Company can cover our debt and represents our debt position in 

comparison to our equity position. It helps evaluate our financial leverage. 

12.  Gross fixed assets 

turnover ratio (in times) 

Gross fixed assets turnover ratio measures the efficiency of our fixed assets 

(property, plant and equipment) in generating revenue. 

13.  Revenue from sale of 

products and services split 

between domestic and 

exports (₹ million and %) 

This metric enables our Company to track the progress of revenue from 

sale of products and services from domestic and exports. 
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Set out below are the details of our KPIs as at/ for the three months period ended June 30, 2023 and 

the financial years ended March 31 2023, March 31, 2022 and March 31, 2021 

 

Sr. 

No. 

Particulars 

As of/ for the 

For the 

three 

months 

period 

ended June 

30, 2023 

Financial 

Year ended 

2023 

Financial 

Year ended 

2022 

Financial 

Year ended 

2021 

1.  Revenue from Operations (₹ million) 1,437.09  4,886.28  2,974.55  1,837.69  

2.  Growth in revenue from operations (%) NA  64.27% 61.86% NA 

3.  Gross Profit (₹ million) 544.90  1,989.19  1,371.69  950.37  

4.  Gross Margin (%) 37.92% 40.71% 46.11% 51.72% 

5.  EBITDA (₹ million) 151.80 575.22  295.48  191.71  

6.  EBITDA Margin (%) 10.56% 11.77% 9.93% 10.43% 

7.  Profit for the Year/Period (₹ million) 80.01  309.31  121.69  47.67  

8.  PAT Margin (%) 5.56% 6.32% 4.09% 2.59% 

9.  Return on Equity (%) 7.25%* 30.29% 16.81% 7.96% 

10.  Return on Capital Employed (%) 6.66%* 27.51% 14.97% 10.03% 

11.  Debt/Total Net Worth (in times) 0.84  0.86  1.19  1.39  

12.  Gross Fixed Assets Turnover Ratio (in 

times) 
0.99*  3.49 2.43 1.65 

13.   

Revenue from Sale of products and 

services (in India) (₹ million) 
1,434.80  4,871.29  2,948.34  1,821.51  

Revenue from Sale of products and 

services (Outside India) (₹ million) 
2.29  14.99  26.21  16.18  

Total Revenue from Sale of products and 

services 
1,437.09  4,886.28  2,974.55  1,837.69  

Revenue from Sale of products and 

services (In India) (%) 
99.84% 99.69% 99.12% 99.12% 

Revenue from Sale of products and 

services (Outside India) (%) 
0.16% 0.31% 0.88% 0.88% 

*Not annualised 

Notes: 

1. Revenue from Operations means the revenue from operations for the year/period 

2. Growth in revenue from operations (%) is calculated as a percentage of Revenue from Operations of the relevant 

period/year minus Revenue from Operations of the preceding period/year, divided by Revenue from Operations of 

the preceding period/year 

3. Gross profit is calculated as revenue from operations minus cost of raw materials and components consumed minus 

cost of services minus Purchase of traded Goods minus (increase)/decrease in inventories of finished goods, work-

in-progress, traded goods and scrap 

4. Gross Margin is calculated as Gross Profit divided by revenue from operations 

5. EBITDA is calculated as profit/ (loss) for the year less exceptional items, share of profit of joint ventures and other 

income plus finance costs, depreciation and amortisation, and total income tax expenses 

6. EBITDA Margin is calculated as EBITDA divided by Revenue from operations 

7. Profit for the year/period. 

8. PAT Margin is calculated as profit/ (loss) for the year divided by total income. 

9. Return on Equity is calculated as profit/ (loss) for the year (Excluding share of minority in profits) divided by total 

equity (Excluding non-controlling interest) 

10. Return on Capital Employed is calculated as EBIT divided by capital employed. Capital employed is calculated as 

total equity plus total borrowings plus deferred tax liability plus lease liabilities (current and non-current) while 

EBIT is calculated as EBITDA plus other income and share of profit of joint ventures less depreciation and 

amortization 

11. Debt/ Total Net worth is calculated as total debt (including current and non-current borrowings) divided by total 

equity 

12. Gross Fixed Assets Turnover Ratio is calculated as revenue from operations for the year divided by cost of property, 

plant and equipment plus gross value of capital work in progress plus gross value of right of use assets plus other 

intangible assets. 
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13. Revenue from sale of products and services split between domestic and exports. Percentage of revenue (%) from 

domestic is calculated as revenue from domestic sale of products and services divided by total revenue from sale of 

products and services. Percentage of revenue (%) from exports is calculated as revenue from exports sale of products 

and services divided by total revenue from sale of products and services. 

* The above has been certified by M/s S.K. Naredi & Co., Chartered Accountants, pursuant to a certificate dated 

November 30, 2023. This certificate has been designated a material document for inspection in connection with the 

Offer. See “Material Contracts and Documents for Inspection” on page 410. 

7. Description on the historic use of the KPIs by our Company to analyze, track or monitor the 

operational and/or financial performance of our Company  

In evaluating our business, we consider and use certain KPIs as a supplemental measure to review and assess 

our financial and operating performance. The presentation of these KPIs is not intended to be considered in 

isolation or as a substitute for the Restated Financial Information. We use these KPIs to evaluate our 

financial and operating performance. These KPIs have limitations as analytical tools. Further, these KPIs 

may differ from the similar information used by other companies and hence their comparability may be 

limited. Therefore, these metrics should not be considered in isolation or construed as an alternative to Ind 

AS measures of performance or as an indicator of our operating performance, liquidity or results of 

operation. Although these KPIs are not a measure of performance calculated in accordance with applicable 

accounting standards, our Company’s management believes that it provides an additional tool for investors 

to use in evaluating our ongoing operating results and trends and in comparing our financial results with 

other companies in our industry because it provides consistency and comparability with past financial 

performance, when taken collectively with financial measures prepared in accordance with Ind AS. 

Investors are encouraged to review the Ind AS financial measures and to not rely on any single financial or 

operational metric to evaluate our business. 

 

8. Comparison of KPIs based on additions or dispositions to our business 

While our listed peers (mentioned below), like us, operate in the auto components industry and may have 

similar offerings or end use applications, our business may be different in terms of differing business 

models, different product verticals serviced or focus areas or different geographical presence. 

 

Comparison of accounting ratios and KPIs of our Company and listed peers 

a. Comparison with listed industry peers (Fiscal 2023) 

 

Metric 

For the Fiscal Year 2023 

Kross 

Limited 

Ramkrish

na 

Forgings 

Limited 

Jamna 

Auto 

Industries 

Limited 

Automotiv

e Axles 

Limited 

GNA Axles 

Limited 

Talbros 

Automotiv

e 

Componen

ts Limited 

Standalone 
Consolidat

ed 

Consolidat

ed 
Standalone 

Consolidat

ed 

Consolidat

ed 

Revenue from 

Operations (₹ 

million) 4,886.28  31,928.95 23,253.18 23,237.01 15,829.34 6,471.83 

Growth in revenue 

from operations 

(%) 64.27% 37.61% 35.36% 55.89% 24.59% 12.12% 

Gross Profit (₹ 

million) 1,989.19  15,823.62 7,753.12 6,549.59 5,328.99 2,960.60 

Gross Margin (%) 40.71% 49.56% 33.34% 28.19% 33.67% 45.75% 

EBITDA (₹ 

million) 575.22  6,923.19 2,614.00 2,574.63 2,326.86 872.97 

EBITDA Margin 

(%) 11.77% 21.68% 11.24% 11.08% 14.70% 13.49% 
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Profit for the 

Year/Period (₹ 

million) 309.31  2,481.08 1,683.68 1,620.29 1,302.08 555.77 

PAT Margin (%) 6.32% 7.76% 7.21% 6.96% 8.22% 8.51% 

Return on Equity 

(%) 30.29% 18.77% 21.47% 21.34% 18.22% 15.12% 

Return on Capital 

Employed (%) 27.51% 17.85% 28.47% 28.07% 20.22% 17.41% 

Debt/Total Net 

Worth (in times) 0.86  0.99 0.02 0.01 0.28 0.24 

Gross Fixed 

Assets Turnover 

Ratio (in times) 3.49  1.20 3.17 4.79 2.17 1.82 

Revenue from 

Sale of products 

and services  

(In India) (₹ 

million) 4,871.29  19,404.56 22,983.80 23,235.91 7,206.59 4,624.82 

Revenue from 

Sale of products 

and services 

(Outside India) (₹ 

million) 14.99  12,524.39 269.37 1.10 8,389.14 1,847.01 

Revenue from 

Sale of products 

and services  

(In India) (%) 99.69% 60.77% 98.84% 100.00% 46.21% 71.46% 

Revenue from 

Sale of products 

and services 

(Outside India) 

(%) 0.31% 39.23% 1.16% 0.00% 53.79% 28.54% 

 

b. Comparison with listed industry peers (Fiscal 2022) 

Metric 

For the Fiscal Year 2022 

Kross 

Limited 

Ramkrishna 

Forgings 

Limited 

Jamna Auto 

Industries 

Limited 

Automotive 

Axles 

Limited 

GNA Axles 

Limited 

Talbros 

Automotive 

Components 

Limited 

Standalone Consolidated Consolidated Standalone Consolidated Consolidated 

Revenue from 

Operations (₹ 

million) 2,974.55  23,202.47 17,178.75 14,906.19 12,704.74 5,772.40 

Growth in revenue 

from operations 

(%) 61.86% 80.01% 59.14% 64.60% 42.82% 29.95% 

Gross Profit (₹ 

million) 1,371.69  11,595.18 5,942.89 4,284.66 4,353.40 2,707.79 

Gross Margin (%) 46.11% 49.97% 34.59% 28.74% 34.27% 46.91% 

EBITDA (₹ 

million) 295.48  5,169.92 2,262.87 1,346.76 1,809.44 755.06 

EBITDA Margin 

(%) 9.93% 22.28% 13.17% 9.03% 14.24% 13.08% 

Profit for the 

Year/Period (₹ 

million) 121.69  1,980.27 1,408.04 743.58 887.60 448.86 
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PAT Margin (%) 4.09% 8.53% 8.17% 4.97% 6.98% 7.67% 

Return on Equity 

(%) 16.81% 18.36% 20.56% 11.97% 14.91% 14.87% 

Return on Capital 

Employed (%) 14.97% 12.60% 22.16% 15.91% 16.13% 16.94% 

Debt/Total Net 

Worth (in times) 1.19  1.48 0.26 0.02 0.37 0.29 

Gross Fixed 

Assets Turnover 

Ratio (in times) 2.43  1.02 2.45 3.23 1.94 1.75 

Revenue from 

Sale of products 

and services  

(In India) (₹ 

million) 2,948.34  13,567.32 16,931.53 14,905.79 4,822.69 4,216.46 

Revenue from 

Sale of products 

and services 

(Outside India) (₹ 

million) 26.21  9,635.15 247.23 0.39 7,605.18 1,555.94 

Revenue from 

Sale of products 

and services  

(In India) (%) 99.12% 58.47% 98.56% 100.00% 38.81% 73.05% 

Revenue from 

Sale of products 

and services 

(Outside India) 

(%) 0.88% 41.53% 1.44% 0.00% 61.19% 26.95% 

 

c. Comparison with listed industry peers (Fiscal 2021) 

Metric 

For the Fiscal Year 2021 

Kross 

Limited 

Ramkrishna 

Forgings 

Limited 

Jamna Auto 

Industries 

Limited 

Automotive 

Axles 

Limited 

GNA Axles 

Limited 

Talbros 

Automotive 

Components 

Limited 

Standalone Consolidated Consolidated Standalone Consolidated Consolidated 

Revenue from 

Operations (₹ 

million) 1,837.69  12,889.32 10,794.78 9,055.74 8,895.93 4,441.97 

Growth in revenue 

from operations (%) NA 5.96% (4.38%) (4.87%) (2.14%) 15.29% 

Gross Profit (₹ 

million) 950.37  6,484.84 4,214.30 2,761.66 3,337.84 2,059.49 

Gross Margin (%) 51.72% 50.31% 39.04% 30.50% 37.52% 46.36% 

EBITDA (₹ million) 191.71  2,227.06 1,324.63 658.32 1,438.09 556.80 

EBITDA Margin 

(%) 10.43% 17.28% 12.27% 7.27% 16.17% 12.53% 

Profit for the 

Year/Period (₹ 

million) 47.67  206.68 729.63 227.30 706.24 391.31 

PAT Margin (%) 2.59% 1.60% 6.70% 2.49% 7.93% 8.64% 

Return on Equity 

(%) 7.96% 2.34% 12.58% 4.10% 13.65% 15.81% 
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Return on Capital 

Employed (%) 10.03% 5.12% 15.14% 6.32% 14.63% 13.24% 

Debt/Total Net 

Worth (in times) 1.39  1.39 0.20 0.03 0.38 0.42 

Gross Fixed Assets 

Turnover Ratio (in 

times) 1.65  0.64 1.63 1.95 1.46 1.47 

Revenue from Sale 

of products and 

services  

(In India) (₹ 

million) 1,821.51  7,784.04 10,687.99 9,055.74 3,887.74 3,170.35 

Revenue from Sale 

of products and 

services (Outside 

India) (₹ million) 16.18  5,105.28 106.80 - 4,788.42 1,271.62 

Revenue from Sale 

of products and 

services  

(In India) (%) 99.12% 60.39% 99.01% 100.00% 44.81% 71.37% 

Revenue from Sale 

of products and 

services (Outside 

India) (%) 0.88% 39.61% 0.99% 0.00% 55.19% 28.63% 
Notes: 

1. Revenue from Operations means the revenue from operations for the year/period. 

2. Growth in revenue from operations (%) is calculated as a percentage of Revenue from Operations of the relevant 

period/year minus Revenue from Operations of the preceding period/year, divided by Revenue from Operations of 

the preceding period/year 

3. Gross profit is calculated as revenue from operations minus cost of raw materials and components consumed minus 

cost of services minus Purchase of traded Goods minus (increase)/decrease in inventories of finished goods, work-

in-progress, traded goods and scrap 

4. Gross Margin is calculated as Gross Profit divided by revenue from operations 

5. EBITDA is calculated as profit/ (loss) for the year less exceptional items, share of profit of joint ventures and other 

income plus finance costs, depreciation and amortisation, and total income tax expenses 

6. EBITDA Margin is calculated as EBITDA divided by Revenue from operations 

7. Profit for the Year/Period 

8. PAT Margin is calculated as profit/ (loss) for the year divided by total income 

9. Return on Equity is calculated as profit/ (loss) for the year (Excluding share of minority in profits) divided by total 

equity (Excluding non-controlling interest) 

10. Return on Capital Employed is calculated as EBIT divided by capital employed. Capital employed is calculated as 

total equity plus total borrowings plus deferred tax liability plus lease liabilities (current and non-current) while 

EBIT is calculated as EBITDA plus other income and share of profit of joint ventures less depreciation and 

amortization. 

11. Debt/ Total Net worth is calculated as total debt (including current and non-current borrowings) divided by total 

equity 

12. Gross Fixed Assets Turnover Ratio is calculated as revenue from operations for the year divided by cost of property, 

plant and equipment plus gross value of capital work in progress plus gross value of right of use assets plus other 

intangible assets. 

13. Revenue from sale of products and services split between domestic and exports. Percentage of revenue (%) from 

domestic is calculated as revenue from domestic sale of products and services divided by total revenue from sale of 

products and services. Percentage of revenue (%) from exports is calculated as revenue from exports sale of products 

and services divided by total revenue from sale of products and services. 

 

In case of listed peers, the information for the Fiscal Year 2022, 2021 and 2020 has been considered as per the comparative 

figures appearing in the audited financial statements/results for the Fiscal Year ended 2023, 2022 and 2021 respectively. 

* The above has been certified by M/s S.K. Naredi & Co., Chartered Accountants, pursuant to a certificate dated November 

30, 2023. This certificate has been designated a material document for inspection in connection with the Offer. See “Material 

Contracts and Documents for Inspection” on page 410. 

9. Weighted average cost of acquisition (“WACA”), Floor Price and Cap Price  
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(a) The price per share of our Company based on the primary/ new issue of Equity Shares or convertible 

securities  
 

Except as disclosed below, there have been no primary transactions in the last 18 months preceding the date of 

this Draft Red Herring Prospectus, where such issuance is equal to or more that 5% of the paid-up share capital 

of our Company (calculated based on the pre-Offer capital before such transaction(s)), in a single transaction or 

multiple transactions combined together over a span of rolling 30 days:  

 

Date of 

allotment/ 

transaction 

No. of 

Equity 

shares  

Face 

value 

per 

Equity 

Share (₹) 

Issue/ 

Transaction 

price per 

Equity 

Share (₹) 

Nature of 

allotment/ 

transaction 

Nature of 

consideration 

Total 

consideration 

(₹ in million) 

 

November 9, 2023 7,800,035  10 Nil Bonus NA Nil 

November 9, 2023 3,799,954  10 Nil Bonus NA Nil 

November 9, 2023 950,000 10 Nil Bonus NA Nil 

November 9, 2023 873,000 10 Nil Bonus NA Nil 

November 9, 2023 100,000 10 Nil Bonus NA Nil 

November 9, 2023 100 10 Nil Bonus NA Nil 

November 9, 2023 100 10 Nil Bonus NA Nil 

Weighted average cost of acquisition per Equity Share (primary transactions) (₹) 
Nil 

 

(b) The price per share of our Company based on secondary sale/ acquisitions of shares (equity/ 

convertible securities)  
 

Except as disclosed below, there have been no secondary sale/ acquisitions of Equity Shares or any convertible 

securities, where the Promoters, members of the Promoter Group or the Promoter Selling Shareholders or 

shareholder(s) having the right to nominate director(s) on the Board are a party to the transaction, during the 18 

months preceding the date of the Red Herring Prospectus, where either acquisition or sale is equal to or more 

than 5% of the fully diluted paid up share capital of our Company (calculated based on the pre-Offer capital 

before such transaction/s), in a single transaction or multiple transactions combined together over a span of 

rolling 30 days. 

 

Date of 

allotment/ 

transaction 

No. of Equity 

Shares  

Face 

value 

per 

share 

(₹) 

Issue/ 

Transaction 

price per 

share  

(₹) 

Nature of 

allotment/ 

transaction 

 

Nature of 

consideration 

 

Total 

consideration 

(₹ in million) 

 

March 28, 

2022 
469,960 

10 Nil 

Transmission of 

Equity Shares * NA Nil 

March 28, 

2022 
469,960 

10 Nil 

Transmission of 

Equity Shares** NA Nil 

Weighted average cost of acquisition per Equity Share (secondary transactions) Nil 

*The Equity Shares have been transmitted from Dipak Rai to Sumeet Rai; 

**The Equity Shares have been transmitted from Dipak Rai to Kunal Rai; 

 

(c) Weighted average cost of acquisition, Floor Price and Cap Price  

 

Category of transactions 

Weighted 

average cost 

of 

acquisition* 

(WACA) 

(in ₹) 

Floor 

Price 

(₹[●]) 

is ‘X’ 

times the 

WACA# 

Cap Price 

(₹[●]) 

is ‘X’ 

times the 

WACA# 

Weighted average cost of acquisition for last 18 months for primary / new 

issue of shares (equity / convertible securities), excluding shares issued 

under an employee stock option plan/employee stock option scheme and 

issuance of bonus shares, during the 18 months preceding the date of filing 

of this Draft Red Herring Prospectus, where such issuance is equal to or 

more than five per cent of the paid up share capital of our Company 

(calculated based on the pre-issue capital before such transaction/s and 

Nil [●] times [●] times 



 

131 

Category of transactions 

Weighted 

average cost 

of 

acquisition* 

(WACA) 

(in ₹) 

Floor 

Price 

(₹[●]) 

is ‘X’ 

times the 

WACA# 

Cap Price 

(₹[●]) 

is ‘X’ 

times the 

WACA# 

excluding employee stock options granted but not vested), in a single 

transaction or multiple transactions combined together over a span of 

rolling 30 days 

Weighted average cost of acquisition for last 18 months for secondary sale 

/ acquisition of shares equity / convertible securities), where promoter / 

promoter group entities or Promoter Selling Shareholder or shareholder(s) 

having the right to nominate director(s) in our Board are a party to the 

transaction (excluding gifts), during the 18 months preceding the date of 

filing of this Draft Red Herring Prospectus, where either acquisition or 

sale is equal to or more than five per cent of the paid-up share capital of 

our Company (calculated based on the pre-issue capital before such 

transaction(s) and excluding employee stock options granted but not 

vested), in a single transaction or multiple transactions combined together 

over a span of rolling 30 days  

Nil [●] times [●] times 

 * As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023 

# To be included upon finalisation of the Price Band and updated in the Prospectus. 
 

10. Justification for Basis of Offer price* 

  

Explanation for Offer Price/Cap Price being [●] times of WACA of primary issuance price / secondary 

transaction price of Equity Shares (set out in [●] above) along with our Company’s KPIs and financial ratios 

for the three month ended June 30, 2023 and the Fiscals 2023, 2022 and 2021.  
 

[●]* 
 

* To be included upon finalisation of the Price Band and updated in the Prospectus. 

 

Explanation for Offer Price/Cap Price being [●] time of WACA of primary issuance price / secondary 

transaction price of Equity Shares (set out in [●] above) in view of the external factors which may have 

influenced pricing of the Offer. 
 

[●]* 
 

* To be updated upon finalization of the Price Band.  

 

11. The Offer Price is [●] times of the face value of the Equity Shares 

 

The Offer Price of ₹[●] has been determined by our Company, in consultation with the BRLM, on the basis 

of assessment of market demand from investors for Equity Shares through the Book Building Process, and 

is justified in view of the above qualitative and quantitative parameters. Investors should read the 

abovementioned information along with the sections titled “Risk Factors”, “Our Business”, “Restated 

Financial Information” and “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” on pages 27, 181, 243 and 295, respectively, to have a more informed view. The trading price 

of the Equity Shares could decline due to the factors mentioned in the section titled “Risk Factors” on page 

27 and you may lose all or a part of your investment.  
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STATEMENT OF SPECIAL TAX BENEFITS 

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO KROSS LIMITED (“THE 

COMPANY”) AND THE SHAREHOLDERS OF THE COMPANY UNDER THE DIRECT AND 

INDIRECT TAX LAWS IN INDIA 

 

To, 

 

The Board of Directors, 

Kross Limited 

M-4, Phase VI,  

Adityapur Industrial Area, 

Jamshedpur – 832 108,  

Jharkhand, India 

 

Dear Sirs/Madams, 

 

Sub: Statement of possible special tax benefits (the “Statement”) available to Kross Limited (the 

“Company”), and its shareholders under Indian laws 

 

1. We M/s. S.K. Naredi & Co., the statutory auditors of the Company hereby confirm that the enclosed 

Annexure A, prepared by the Company and initialed by us for identification purpose (“Statement”), 

provides the possible special tax benefits available to the Company and to its shareholders under direct 

tax and indirect tax laws presently in force in India i.e.: 

 

(i) the Income-tax Act, 1961 (the Act), as amended by the Finance Act, 2023, i.e. applicable for the 

financial year 2023-24 relevant to the assessment year 2024-25, presently in force in India; 

 

(ii) the Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 / 

respective State Goods and Services Tax Act (SGST) read with rules, circulars, and notifications 

(“GST law”), Customs Act, 1962 and the Customs Tariff Act, 1975 (read with the rules, circulars and 

notifications issued in connection thereto) as amended by the Finance Act 2023 applicable for the 

Financial Year 2023-24 (“Customs law”) and Foreign Trade (Development and Regulation) Act, 1992 

(read with the Foreign Trade Policy 2015-20 and Foreign Trade Policy 2023 (FTP) and Handbook of 

Procedures issued thereof, notifications and circulars, each as amended and presently in force in India. 

 

The Act, the GST Act, Customs Act, Tariff Act and Foreign Trade (Development and Regulation) 

Act, 1992 as defined above, are collectively referred to as the “Relevant Acts”. 

 

2. Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions 

prescribed under the relevant provisions of the Relevant Acts. Hence, the ability of the Company and/ or 

its shareholders to derive the tax benefits is dependent upon their fulfilling such conditions, which based 

on business imperatives the Company faces in the future, the Company or its shareholders may or may 

not choose to fulfil. The benefits discussed in the enclosed Statement are not exhaustive and the 

preparation of the contents stated in the Annexures is the responsibility of the Company’s management. 

The Statement is only intended to provide general information to the investors and is neither designed nor 

intended to be a substitute for professional tax advice. In view of the individual nature of the tax 

consequences and changing tax laws, each investor is advised to consult his or her own tax consultant 

with respect to the specific tax implications arising out of their participation in the Offer. 

 

3. Any benefits under the taxation laws other than those specified in Annexure A are considered to be 

general tax benefits and therefore not covered within the ambit of this Statement. Further, any benefits 

available under any other laws within or outside India, except for those mentioned in the Annexure A 

have not been examined and covered by this statement. 

 

4. The benefits discussed in the enclosed Statement are not exhaustive. The Statement is only intended to 

provide general information to the investors and is neither designed nor intended to be a substitute for 

professional tax advice. In view of the individual nature of the tax consequences and changing tax laws, 

each investor is advised to consult his or her own tax consultant with respect to the specific tax 

implications arising out of their participation in the Offer. 
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5. In respect of non-residents, the tax rates and the consequent taxation shall be further subject to any benefits 

available under the applicable Double Taxation Avoidance Agreement, if any, between India and the 

country in which the non-resident has fiscal domicile. 

 

6. We do not express any opinion or provide any assurance as to whether: 

 

i.  the Company or its shareholders will continue to obtain these benefits in future; 

ii. the conditions prescribed for availing the benefits have been / would be met with; and 

iii. the revenue authorities/courts will concur with the views expressed herein. 

 

7. The contents of the enclosed Annexures are based on information, explanations and representations 

obtained from the Company and on the basis of their understanding of the business activities and 

operations of the Company. 

 

8. We have conducted our review in accordance with the ‘Guidance Note on Reports or Certificates for 

Special Purposes’ issued by the Institute of Chartered Accountants of India (“ICAI”) which requires that 

we comply with ethical requirements of the Code of Ethics issued by the ICAI. We hereby confirm that 

while providing this statement we have complied with the Code of Ethics issued by the ICAI. We have 

complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality 

Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other 

Assurance and Related Services Engagements. 

 

9. We hereby consent to be named an “expert” under the Companies Act, 2013, as amended, and our name 

may be disclosed as an expert to any applicable legal or regulatory authority in so far as may be required, 

in relation to the statements contained therein. We further confirm that we are not and have not been 

engaged or interested in the formation or promotion or management of the Company. 

 

10. This certificate is addressed to Board of Directors and issued at specific request of the Company. The 

enclosed Annexures is intended solely for your information and for inclusion in the Draft Red Herring 

Prospectus and any other material to be filed Securities and Exchange Board of India, relevant stock 

exchanges and Registrar of Companies, Jharkhand at Ranchi where applicable, in connection with the 

Offer, and is not to be used, referred to or distributed for any other purpose without our prior written 

consent. 

 

 

Yours faithfully, 

 

M/s. S. K. Naredi & Co.  

Chartered Accountants  

Firm Registration Number: 003333C  

 

 

 

 

Name: Rahul Naredi  

Designation: Partner 

Membership No.: 302632 

 

UDIN: 23302632BGSDLD3387 

 

Place: Jamshedpur 

Date: November 30, 2023 

Encl: Annexure A 
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ANNEXURE A 

 

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS 

SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA – INCOME TAX ACT, 1961 

 

This statement of possible special tax benefits is required as per Schedule VI (Part A) (9)(L) of the SEBI ICDR 

Regulations. While the term ‘special tax benefits’ has not been defined under the SEBI ICDR Regulations, for 

the purpose of this Statement, it is assumed that with respect to special tax benefits available to the Company 

and its shareholders, the same would include those benefits as enumerated in this Annexure. Any benefits under 

the taxation laws other than those specified in this Annexure are considered to be general tax benefits and 

therefore not covered within the ambit of this Statement. Further, any benefits available under any other laws 

within or outside India, except for those mentioned in this Annexure have not been reviewed and covered by this 

statement. 

 

I. Special Direct tax benefits available to the Company 

 

a. As per section 115BAA of the Income Tax Act 1961, the Company has an option to pay income tax in 

respect of its total income at a concessional tax rate of 25.168% (22% + Surcharge 10% + Education cess 

4%) subject to satisfaction of certain conditions with effect from Financial Year 2019-20 (i.e., Assessment 

Year 2020-21). Such an option once exercised shall apply to subsequent assessment years. In such a case, 

the Company may not be allowed to claim any of the following deductions/exemptions: 

 

The Amendment Act, 2019 further provided that domestic companies availing such option will not be 

required to pay Minimum Alternate Tax (“MAT”) under Section 115JB. The CBDT had further issued 

Circular 29/2019 dated October 02, 2019 clarifying that since the MAT provisions under Section 115JB 

itself would not apply where a domestic company exercises option of lower tax rate under Section 

115BAA, MAT credit would not be available. 

 

The Company has opted for the beneficial tax rate under section 115BAA of the Act from FY 2019-20 

onwards. As the Company has opted for the beneficial tax rate introduced by the ordinance, they are not 

eligible to avail the exemptions/ incentives as specified under Section 115BAA of the Act. 

 

Further, the option once exercised by the Company cannot be subsequently withdrawn for the same or 

any other financial year. 

 

b. Deductions from Gross Total Income 

 

• Section 80JJAA: Deduction in respect of employment of new employees  

 

Subject to fulfilment of prescribed conditions, the Company is entitled to claim deduction under the 

provisions of Section 80JJAA of the Act, of an amount equal to thirty per cent of additional employee 

cost (relating to specified category of employees) incurred in the course of business in the previous 

year, for three assessment years including the assessment year relevant to the previous year in which 

such employment is provided. 

The deduction u/s 80JJAA of the Act shall be applicable even if the Company avails the benefits of the 

special rate u/s 115BAA of the Act. 

 

• Section 80M of the Act: Deduction in respect of inter-corporate dividends 

 

A new Section 80M had been inserted by the Finance Act, 2020 w.e.f. FY 2020-21 providing for 

deduction from gross total income of a domestic company, of an amount equal to dividends received 

by such company from another domestic company or a foreign company or a business trust as does not 

exceed the amount of dividend distributed by it on or before one month prior to the date of filing its tax 

return as prescribed under Section 139(1) of the Act. 

 

Where the company receives any such dividend during a FY and also, distributes dividend to its 

shareholders before the aforesaid date, as may be relevant to the said FY, it shall be entitled to the 

deduction under Section 80M of the Act. The deduction u/s 80M of the Act shall be applicable for the 

company availing the benefits of the special rate u/s 115BAA of the Act. 
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II. Special Indirect tax benefits available to the Company 

 

a) Benefits of Foreign Trade Agreements under Customs Act, 1962: A free trade agreement is a 

pact between two or more nations to reduce barriers to imports and exports among them. Under a 

free trade policy, goods and services can be bought and sold across international borders with little 

or no government tariffs, quotas, subsidies, or prohibitions to inhibit their exchange subject to 

fulfillment of certain conditions and compliances. The Company avails benefit of concessional rate 

of duty at the time of import of goods from Japan and South Korea under respective Foreign Trade 

Agreements, as applicable, on specified imported goods.  

 

b) Benefits of Duty Drawback scheme under Section 75 of the Customs Act, 1962: As per Section 

75 of the Customs Act, the Central Government is empowered to allow duty drawback on export of 

goods, where the imported materials are used in the manufacture of such goods. The Company 

avails duty drawback benefit equal to or less than the duty paid, as applicable, on imported material 

when it undertakes export of goods.  

 

c) Benefits under The Foreign Trade (Development and Regulation) Act, 1992 (read with 

Foreign Trade Policy 2015-20 as amended): The Company is availing benefit under the export 

promotion capital goods scheme vide which it is eligible to undertake duty free import of capital 

goods which are used in manufacturing of goods which are exported out of India. Consequent to 

this, the Company is under obligation to undertake the export of goods within a prescribed time 

period.  

 

d) Benefits of Remission of Duties and Taxes on Export Products (“RoDTEP”) Scheme under 

The Foreign Trade (Development and Regulation) Act, 1992 (read with Foreign Trade Policy 

2015-20 as amended): The Government of India by making amendment in the Foreign Trade Policy 

2015-20 vide DGFT Notification No. 19/2015-20 dated 17.08.2021 introduced this scheme which 

provides rebate of all hidden Central, State, and Local duties/taxes/levies on the exported goods 

including prior stage cumulative indirect taxes on goods and services used in the production and 

distribution of the exported product, which have not been refunded under any other existing scheme. 

The Company avails RoDTEP benefit as notified, on exported products.  

 

e) Benefits under the Central Goods and Services Act, 2017, respective State / Union Territory Goods 

and Services Tax Act, 2017, Integrated Goods and Services Tax Act, 2017 (read with relevant rules 

prescribed thereunder): Under the GST regime, supplies of goods or services which qualify as 

‘export’ of goods or services are zero-rated which can be supplied either with or without payment 

of Integrated Goods and Services Tax (“IGST”) subject to fulfilment of conditions prescribed. The 

exporter has the option to either undertake exports under cover of a Bond/ Letter of Undertaking 

(“LUT”) without payment of IGST and claim refund of accumulated input tax credit subject to 

fulfilment of conditions prescribed for export or the exporter may export with payment of IGST and 

claim refund of IGST paid on such exports as per the provisions of Section 54 of Central Goods and 

Services Tax Act, 2017. Thus, the Integrated Goods and Service Tax Act, 2017 permits a supplier 

undertaking zero rated supplies (which will include the supplier making supplies to SEZ) to claim 

refund of tax paid on exports as IGST (by undertaking exports on payment of tax using ITC) or 

export without payment of tax by executing a Bond/ LUT and claim refund of related ITC of taxes 

paid on inputs and input services used in making zero rated supplies. 

 

f) Benefits under Industrial and Business Development Policy, 2021: Under the policy, various 

fiscal incentives are offered in case of setting up a new unit or substantial expansion in an existing 

unit subject to fulfillment of certain conditions. The Company can avail various incentives such as 

GST reimbursement, employment subsidy etc. as applicable under the captioned policy with respect 

to new manufacturing unit set up in Jharkhand. 

 

 

III. Special Direct Tax benefits available to the Shareholders of the Company 

 

a) Higher cost of acquisition benefit in relation to long term capital asset being shares of a company 

referred to in section 112A of the Act A new section 55(2)(ac) of the Act has been inserted to 

provide grandfathering of gains on the specified assets (as defined u/s 112A of the Act) acquired 

prior to 1 February 2018. The Cost of acquisition would be higher of:-  
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a. Cost of acquisition and  

b. Lower of  

i. Fair market value* of such shares  

ii. Full value of consideration received or accruing as result of transfer of capital asset  

 

*‘Fair market value’ means — In a case where the capital asset is an equity share in a company which 

is not listed on a recognised stock exchange as on the 31st day of January, 2018 but listed on such 

exchange on the date of transfer, an amount which bears to the cost of acquisition the same proportion 

as Cost Inflation Index for the financial year 2017-18 bears to the Cost Inflation Index for the first year 

in which the asset was held by the assessee or for the year beginning on the first day of April, 2001, 

whichever is later.  

 

b) No interest on deferment of advance tax instalment with respect to dividend income 

 

The Finance Act 2020 amended the manner of taxation of dividend income by abolishing dividend 

distribution tax and restoring classical system of dividend taxation (i.e. taxation of dividend income 

in the hands of the shareholders). Considering the nature of income, it is not possible for taxpayer 

to accurately determine the advance tax liability on dividend income and therefore, the proviso to 

section 234C(1) of the Act provides that no interest shall be levied under section 234C of the Act, 

if the shortfall in payment of advance tax instalment is on account of underestimation or failure to 

estimate dividend. The amendment was introduced by the Finance Act 2021 and is applicable from 

1 April 2021. 

 
c) Surcharge on personal income capped at 25% for individuals opting concessional tax regime under 

section 115BAC  

 

The Finance Act 2023 has capped surcharge on total income of individual assessees opting for 

concessional tax regime under section 115BAC to 25% (instead of earlier surcharge of 37% for 

individuals having total income exceeding) Rs. 5 crore. 

 

IV. Special Indirect tax benefits available to the Shareholders 

 

There is no special Indirect tax benefit available to the Shareholders. 

 

Notes: 

 

i. The above Statement of Tax benefits sets out the special tax benefits available to the Company, and its 

shareholders under the tax laws mentioned above.  

 

ii. The above Statement covers only above-mentioned tax laws benefits and does not cover any general tax 

benefits under any other law.  

 

iii. This Statement is intended only to provide general information to the investors and is neither designed 

nor intended to be a substitute for professional tax advice. In view of the individual nature of tax 

consequences, each investor is advised to consult his/her own tax advisor with respect to specific tax 

consequences of his/her investment in the shares of the Company. 

 

iv. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. 

Our views are based on the existing provisions of law and its interpretation, which are subject to 

changes from time to time. We do not assume responsibility to update the views consequent to such 

changes. 

 

v. This statement does not discuss any tax consequences under any law for the time being in force, as 

applicable of any country outside India. The shareholders / investors are advised to consult their own 

professional advisors regarding possible tax consequences that apply to them in any country other than 

India. 

 

For Kross Limited  

 

 



 

137 

 

Sudhir Rai 

Chairman and Managing Director  

DIN - 00512423 

 

Place: Jamshedpur 

Date: November 30, 2023 
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SECTION VI: ABOUT OUR COMPANY 

INDUSTRY OVERVIEW 

Global and Indian macroeconomic scenario 

 

Global economic scenario 

 

Review and outlook of economic growth and inflation in key countries 

The global economy has been highly volatile over the past three years due to multiple adverse events. Though 

economic indicators have improved since the second half of 2022, the effects of the Russia-Ukraine conflict and 

China’s hesitant reopening continue. The rise in energy and commodity prices, especially due to the Russia-

Ukraine conflict, has forced major central banks to tighten their monetary policies and keep inflation expectations 

anchored. The global growth outlook remains subdued in the medium term due to elevated interest rates, 

widespread recession, and heightened geopolitical uncertainties. 

Global inflation and growth trajectory 

Global inflation has been on the decline since the second half of 2022, led by a fall in fuel and energy commodity 

prices, particularly for the United States (US), the euro area
1
, and Latin America. Major central banks around the 

world have been raising interest rates at a fast clip since 2021 to dampen demand and soften core inflation. The 

monetary policy tightening has led to a sharp increase in borrowing costs, raising concerns about the sustainability 

of the debt of some economies.  

 

Trend in inflation based on the consumer price index 

 
 

E: Estimated; P: Projected 

Advanced economies – US, Japan, Euro area; Emerging market and developing economies – China, India, Russia, Brazil, Mexico, and South 
Africa 

Source: IMF (World Economic Outlook – April 2023 update), CRISIL MI&A CONSULTING 

 

The return of the world economy to the pace of growth that had prevailed before the shocks in 2022 and the recent 

financial sector turmoil is looking increasingly elusive. Fuel and nonfuel commodity prices are expected to decline 

in 2023. Crude oil prices are projected to fall ~24% in 2023 and a further 5.8% in 2024, while nonfuel commodity 

prices are expected to remain broadly unchanged. The financial stability risk has increased rapidly since October 

2022 as the global interest rates stay elevated for longer than expected.  

India is expected to remain a growth outperformer over the medium run. CRISIL MI&A Consulting expects 

India’s GDP growth to average 6.1% between fiscal 2025 and 2027, compared with 3.1% globally as estimated 

by the IMF. India would also outpace emerging market peers such as China (4.2% growth estimated from 2024-

26), Indonesia (5.0%), Turkey (3.2%) and Brazil (1.8%). 

IMF GDP projection for key economies 

 
1 Euro area includes 19 countries of European Union 
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Note: Euro area includes 19 countries of the European Union 

Source: IMF (World Economic Outlook – April 2023 update), CRISIL MI&A Consulting 

 

Brent crude falls 

 

Crude oil prices decreased in the first half of 2023, primarily due to the sustained high inflation coupled with 

slowdown in demand, which significantly impacted the prices. The prices averaged $98-103 per barrel in 2022 

compared with $70.4 per barrel in 2021, a 39-46% on-year increase.  

 

Brent crude price trend 

 

Note: Dated Brent price is the price of physically delivered crude oil in the North Sea that has specific delivery date 

Source: Industry, CRISIL MI&A Consulting 

 

The global economy is expected to be resilient in 2023 with tight labour markets in several economies and 

improved household consumption.  

IMF estimates of world trade growth  

 

 

Advanced economies – US, Japan, Euro area; Emerging market and developing economies – China, India, Russia, Brazil, Mexico, South 
Africa 

Note: Volumes of exports of goods and services have been considered for the calculations 

Note: Euro area includes 19 countries of the European Union 

Source: IMF (World Economic Outlook – April 2023 update), CRISIL MI&A Consulting 

 

Indian economic scenario 
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Review and outlook of gross domestic product (GDP) 

The Indian economy logged 4.1% compound annual growth rate (CAGR) over fiscals 2018 to 2023. Economic 

growth was supported by benign crude oil prices, soft interest rates and low current account deficit. The Indian 

government also undertook key reforms and initiatives, such as implementation of the Goods and Services Tax 

(GST) and Insolvency and Bankruptcy Code; Make in India and financial inclusion; and gradual opening of 

sectors such as retail, e-commerce, defence, railways, and insurance for foreign direct investment (FDI). 

As lockdowns were gradually lifted, economic activity revived in the second half of fiscal 2021. After a steep 

contraction in the first half, owing to rising number of Covid-19 cases, GDP moved into positive territory towards 

end of fiscal 2021. Subsequently, in fiscal 2022, India’s real GDP grew 9.0% from the low base of fiscal 2021. 

Annual growth for fiscal 2023 was revised up to 7.2% (provisional estimate) from 7.0% in the second advance 

estimate.  

GDP growth in the fourth quarter was primarily driven by investment and net exports and was less of a drag given 

rising exports and slowing imports. Fixed investment turned in the strongest growth on the demand side while 

private consumption growth was more subdued on-quarter. Manufacturing and agriculture growth improved 

relative to the previous quarter on the supply side even as services growth remained strong. 

The provisional estimate of 7.2% comes on top of 9.1% expansion in fiscal 2022. This suggests strong growth 

momentum, which was propelled by domestic demand through the year, both from investment and private 

consumption. Investment’s share rose to an 11-year high of 34% of GDP, while that of private consumption rose 

to an 18-year high of 58.5% in fiscal 2023. 

India’s GDP growth trend and outlook  

 

P: Projected; E: Estimated, FY23 – Second advance estimate 

Source: National Statistical Office (NSO), CRISIL MI&A Consulting estimates 

 

On the supply side, gross value added (GVA) grew 6.5% in the fourth quarter of 2023 compared with 4.7% in the 

previous quarter. Agriculture and allied activities surged to 5.5% from 4.7%, the result of a robust rabi output 

despite unseasonal rains towards the year-end. Manufacturing growth rose sharply after two quarters of decline 

(4.5% in the fourth versus -1.4% in the third). Resilient domestic demand, easing commodity prices and supply 

constraints supported production. 

 

All demand segments grew in the fourth quarter, with support from private consumption, government 

consumption, fixed investment, and net export. The fourth-quarter growth was primarily driven by a rise in exports 

and a slowdown in imports to 4.9% from 19.7%. Hence, net exports contributed positively to GDP growth. 

 

Amongst the demand drivers, investment recorded the strongest growth at 8.9% vs 8.0% in the third quarter. The 

increasing investment growth also indicates a gradual pickup in private capex. Private consumption expenditure 

improved during the quarter. High inflation may have put pressure on household consumption, with consumer 

price index-based inflation remaining elevated at 6.4% in the quarter. However, for fiscal 2023, private 

consumption growth was a strong 7.5% on top of 11.2% growth in fiscal 2022, with pent-up demand, especially 

for contact-intensive services. 

131 140 145 137 149 160 170

210

6.8% 6.5%

3.8%

-5.8%

9.0%
7.2%

6.0%

0

50

100

150

200

250

FY18 FY19 FY20 FY21 FY22 FY23 FY24P FY28P

R
s
 t
ri
lli

o
n
 

GDP(constant 2011-12 prices) GDP growth (y-o-y)

CAGR
Fiscal 2018-23: 4.1% 

CAGR
Fiscal 2023-28: 5.5-

6% 



 

141 

Exports of goods and services also saw robust growth of 11.9% in the quarter versus 11.1% in the previous quarter. 

Growth in government consumption expenditure slowed sharply to 0.1% from 6.6% as the pandemic spend 

subsided. 

Overall, industrial GVA grew 6.3% versus 2.3% in the third quarter of 2023. Services maintained the momentum, 

growing 6.9% versus 6.1%. Growth remained strong for trade, hotels, transport, and communication services 

(THTC), but slowed a tad to 9.1% in the fourth quarter of 2023 from 9.6% in the third. It rose sharply for financial, 

real estate and professional services (7.1% vs 5.7%), and moved up for public administration and other services 

(3.1% vs 2.0%) .For fiscal 2023, growth was strongest for THTC services (14% in fiscal 2023 vs 13.8% previous 

year), followed by construction (10% vs 14.8%), utilities (9% vs 9.9%), public administration and other services 

(7.2% vs 9.7%), financial, real estate and professional services (7.1% vs 4.7%), agriculture (4% vs 3.5%), and 

manufacturing (1.3% vs 11.1%) .The solid THTC growth reflected the pending catch-up to pre-pandemic levels. 

Manufacturing remained much above its pre-pandemic level relative to THTC. 

In demand-side segments, the strongest growth was in exports of goods and services (11.9% in fourth quarter 

versus 11.1% previous quarter). Among domestic demand drivers, the strongest growth was in investment (8.9% 

vs 8.0%). Government capital expenditure remained strong, with states raising capex towards fiscal-end. The 

increasing investment growth also indicates a gradual pickup in private capex. CRISIL MI&A projects GDP to 

grow 6% this fiscal. 

India to remain a growth outperformer globally 

Despite the slowdown in the near term, India is expected to remain a growth outperformer over the medium run. 

CRISIL MI&A expects GDP growth to average 6.1% between fiscals 2025 and 2027, compared with 3.1% 

globally as estimated by IMF. 

Drivers for India’s economic growth 

Stronger domestic demand is expected to drive India’s growth premium over peers in the medium term.  

Investment prospects are optimistic, given the government’s capex push, progress of the Production-Linked 

Incentive (PLI) scheme, healthier corporate balance sheets, and a well-capitalised banking sector with low non-

performing assets (NPAs).  

India is also likely to benefit from its diversification of supply-chain for incoming FDI flows. As global supply 

chains get reconfigured with focus shifting from efficiency towards resilience and friend shoring, private 

consumption (~57% of GDP) will play a supportive role in raising GDP growth in the medium term. 

India is one of the fastest-growing emerging economies (GDP growth, % on-year) 

  

E: Estimated; P: Projected 

Note: GDP growth is based on constant prices 

Source: IMF (World Economic Outlook – April 2023 update), CRISIL MI&A CONSULTING 

 

Factors that will shape growth in fiscals 2024 and 2025 

Moderate household demand supported by service catch up and government capex 
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Strong industrial growth led by manufacturing sector, the index of Industrial production accelerated to 10.3% on 

year in September 2023 from 6.0% in August majorly led by growth in manufacturing sector, which was supported 

by domestic oriented sectors, however certain export -oriented sector capped the gain. While manufacturing sector 

growth is expected to be led by infrastructure and construction goods and consumer non-durables. Rural inflation 

fell more swiftly in the past few months, which helped increase real wages for their workforce. This, coupled with 

good kharif production, seems to be hinting at improved rural demand. 

Industrial performance seems to be encouraged from easing inflationary pressures in the past few months. Falling 

commodity prices eased input cost pressures for producers, and softening retail inflation has boosted consumers’ 

purchasing power. S&P Global’s Purchasing Managers Index (PMI) for domestic manufacturing moderated to 

57.5 in September from 58.6 previous month. While the rise in domestic interest rates is relatively lesser than in 

advanced economies, lending rates in India too, are now higher than their pre-pandemic five-year average. This 

is expected to moderate domestic demand, especially in interest-sensitive segments such as automobiles and 

housing. 

Global and domestic growth cycle 

GDP growth has been resilient so far, with sharp uptick to 6.1% in the last quarter of fiscal 2023. However, 

recovery remained uneven, with private consumption being more subdued than other demand segments in the 

second half. Robust rabi production augurs well for rural prospects. India’s core exports, which include crude oil 

and gems and jewellery, shrank lower 4.0%, as healthy performance in core categories such as electronics, iron 

ore and select agriculture commodities.  

Government policies to boost manufacturing in India 

India’s economic output is mainly driven by the high-productivity services sector, which contributes to 54% of 

the economic output. Industry accounts for a distant second at 31%, of which, manufacturing accounts for nearly 

60%. Growth in manufacturing can not only increase jobs in the sector, but also reduce forex outgo on imported 

goods. Hence, the government has introduced several incentives to boost the manufacturing sector in India. 

Sectoral GDP share (FY23) 

 

Source: CRISIL MI&A CONSULTING 

Infrastructure to drive construction sector growth in the medium-to-long term 

Share of infrastructure projects is expected to grow faster in the next five years compared with the past five years, 

as the government focuses on infrastructure under the NIP, NMP and Gati Shakti. The central government’s focus 

on roads, urban infrastructure and railways will boost infrastructure investments. 

Infrastructure and industrial investment growth – review and outlook 

Sector 
FY18-FY22 

CAGR 

FY22 

(Rs trillion) 

FY23 

(Rs trillion) 

FY24P 

y-o-y growth 

FY23-FY27P to 

FY18-FY22 ratio 

Infrastructure (A) 12% 5.7-5.9 6.9-7.1 18-20% 1.9x 

Roads 13% 2.7-2.8 3.1-3.3 20-25% 1.9x 

Power 5% 0.2-0.3 0.3-0.4 10-12% 1.5x 

Agri, 15%

Industry, 31%

Service, 54%
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Railways 17% 0.8-0.9 1.1-1.2 12-14% 2.1x 

Urban infra 17% 0.8-0.9 1.0-1.1 31-33% 2.4x 

Irrigation 2% 0.7-0.8 0.8-0.9 7-9% 1.5x 

Other infra 5% 0.2-0.3 0.2-0.3 14-16% 1.6x 

Industrial (B) 8% 0.7-0.8 0.7-0.8 6-8% 1.2x 

Note: E – Estimated, P – Projected 

Source: CRISIL MI&A CONSULTING 

 

Of the total capex, the Centre is expected to contribute just one-third, with the states accounting for the rest. Roads 

and railways dominated by public funds are expected to lead growth in infrastructure. 

Total budgetary allocation on capital expenditure in infrastructure for fiscal 2024 saw a 14% rise over the revised 

estimates for fiscal 2023 to Rs 9.5 lakh crore with roads and railways being the biggest beneficiaries. Of this, Rs 

5.4 lakh crore will be through budgetary support, with the remainder from internal and extra budgetary resources 

and grants in aid for capital creation. Share of infrastructure projects is expected to increase to 65-70% in the next 

five years as against 55-60% in the past five, as infrastructure investments are seen growing faster than the other 

two segments due to the to the government’s focus on infrastructure under the NIP, NMP and Gati Shakti. The 

central government’s focus on roads, urban infrastructure and railways will boost infrastructure investments.  

PLI scheme to drive industrial investments in the short-to-medium term 

The PLI scheme’s prime objective is to make manufacturing in India globally competitive by removing sectoral 

disabilities, creating economies of scale, and ensuring efficiency. It is designed to create a complete component 

ecosystem in India and make the country an integral part of the global supply chain. Furthermore, the government 

hopes to reduce India’s dependence on raw material imported from China. The scheme is expected to boost 

economic growth over the medium term and create more employment opportunities, as many of the sectors 

covered under the scheme are labour intensive. It will be implemented over fiscals 2022 to 2029. 

A time-bound incentive scheme launched by the Government of India, the PLI scheme rewards companies in the 

5-15% range of their annual revenue based on the companies meeting pre-decided targets for incremental 

production and/or exports and capex over the base year. The stronger-than-expected pickup in demand and larger 

companies gaining share from smaller companies led to revival of capex in fiscal 2022. The rise in this fiscal is 

on account of the expansion plans underway by India Inc. 

Construction spends across industrial investments in fiscal 2024 are seen rising 6-8% driven by expansion in the 

oil and gas, and metals segments. Growth will be on a low base of fiscal 2023, when the sector faced slight bump 

due to geopolitical issues in fiscals 2021 and 2022. However, the PLI scheme is expected to provide the necessary 

boost to the sector. 

The stronger-than-expected pickup in demand and larger companies gaining share from smaller companies also 

led to revival of capex in fiscal 2022. Based on an analysis of eight key sectors, CRISIL MI&A Consulting 

estimates construction investment in the industrial segment at Rs 4.0-4.1 lakh crore between fiscals 

2023 and 2027, 1.3 times higher the spends seen in fiscals 2018 to 2022. The rise in investments is projected due 

to inclusion of the PLI scheme in the capex investments of industrial sector. While the PLI scheme entails 13 

sectors, we have only considered one capex-intensive sector, viz., auto. 

Budgeted incentives for different sectors under the PLI scheme 

Sector Segment Budgeted (Rs billion) * 

Automobile 
ACC battery 181.0 

751.4 
Automobiles and auto components 570.4 

Electronics 

Mobile manufacturing and specified electronic components 409.5 

545.15 Electronic/technology products/IT hardware 73.25 

White goods (ACE and LED) 62.4 
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Pharma and 

medical equipment 

Critical key starting materials/drug intermediaries and active 

pharmaceutical ingredients 
69.4 

253.6 
Manufacturing of medical devices 34.2 

Pharmaceutical drugs 150.0 

Telecom Telecom and networking products 122.0 122.0 

Food Food products 109.0 109.0 

Textile Textile products: man-made fibre and technical textiles 106.8 106.8 

Steel Speciality steel 63.2 63.2 

Energy High-efficiency solar PV modules 240.0 240 

Aviation Drones and drone components 1.2 1.2 

Total  2,192 

*Note: Approved financial outlay over a five-year period 

ACE: Appliance and consumer electronics; LED: Light-emitting diode 

Source: Government websites, CRISIL MI&A CONSULTING 

 

An outlay of Rs 440.38 billion for automobiles, auto components and advanced chemistry Cell (ACC):  

• Rs 259.38 billion allotted for enhancing India’s manufacturing capabilities or automobile and auto 

component industry. The scheme has two components: Champion Original Equipment Manufacturers 

(OEM) Incentive Scheme and Component Champion Incentive Scheme. Total 95 applications have been 

approved under this PLI scheme 
 

• Rs 181 billion under the National Programme on Advanced Chemistry Cell Battery Storage scheme, for 

achieving manufacturing capacity of 50 gigawatt-hour of ACC. Four companies have been selected under 

the PLI scheme for ACC battery storage till date 
 

PLI scheme for the automotive industry 

The PLI scheme for the automotive industry intends to promote high-tech green manufacturing, such as electric 

and hydrogen fuel cell vehicles. This scheme excludes conventional petrol, diesel, and compressed natural gas 

(CNG) segments (internal combustion engines), as they have sufficient capacities in India. 

The PLI scheme targeting auto parts comprises the following components: 

• Champion OEM Scheme: It is a sales value-linked plan, applicable to battery electric and hydrogen fuel cell 

vehicles of all segments. 

• Champion Incentive Scheme: It is a sales value-linked plan for advanced technology components, complete- 

and semi-knocked down (CKD/SKD) kits, vehicle aggregates of two-wheelers, three-wheelers, passenger 

vehicles, commercial vehicles and tractors, including automobiles meant for military use and any other 

advanced automotive technology components prescribed by the Ministry of Heavy Industries – depending 

upon technical developments. 
 

Make in India 

The Make in India initiative was launched in September 2014, to give a push to manufacturing in India and 

encourage FDI in manufacturing and services. The objective of the initiative was to increase the share of 

manufacturing in GDP to 25% by 2020 by boosting investment, fostering innovation and intellectual property, 

and building best-in-class infrastructure for manufacturing across sectors, including, but not limited to, 

automobiles, auto components, aviation, biotechnology, chemicals, construction, defence manufacturing, 

electrical machinery, electronic systems, food processing, mining, oil and gas, pharmaceuticals, renewable energy, 

thermal power, hospitality and wellness. 

To achieve this objective, a dedicated Investor Facilitation Cell has been set up to assist investors in seeking 

regulatory approvals and provide hand-holding services through the pre-investment phase, and execution and 

after-care support. Key facts and figures, policies and initiatives and relevant contact details were made available 

through print and online media. The Indian embassies and consulates proactively disseminated information on the 
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potential for investment in the identified sectors in foreign countries, while domestically, regulations and policies 

were modified to make it easier to invest in India. 

Indeed, FDI inflows have received a leg up, as India jumped to the eighth position in the list of the world’s largest 

FDI recipients in 2020 compared with the twelfth position in 2018, according to the World Investment Report 

2022. FDI inflows to India almost doubled to $83.6 billion in fiscal 2022 from $45.15 billion in fiscal 2015. India 

is on track to attract $100 billion FDI this fiscal according to the Ministry of Commerce and Industry. 

Domestically, multiple steps have been taken to improve, to make sectors more attractive and ease investment 

processes. Some of the major steps taken include launch of the NIP and reduction in corporate tax. Further, various 

sectors such as defence manufacturing, railways, space and single brand retail have been opened for FDI. 

Measures to boost domestic manufacturing have been taken through public procurement orders, Phased 

Manufacturing Programme, PLI scheme, etc. Many states also launched their own initiatives on similar lines to 

boost manufacturing. 

Decoupling of global supply chains 

To establish collective supply chains that would improve their resilience in the long term, 18 economies, including 

India, the US and the EU, unveiled a roadmap in July 2022, which included steps to counter supply chain 

dependencies and vulnerabilities. This was done as part of the ongoing supply chain derisking strategy of global 

companies/multinationals, wherein global companies are diversifying their businesses away from relying on a 

single large supplier, to alternative destinations. India can take advantage of the same as the enormous quantum 

of Chinese exports coupled with India’s cost advantage in manufacturing, would serve as a highly lucrative 

opportunity for Indian manufacturers. Realising this opportunity, the government has introduced many reforms 

and incentive schemes to increase domestic manufacturing and attract global manufacturing firms to India. 

Atmanirbhar Bharat 

Atmanirbhar Bharat Abhiyan or the self-reliant India campaign was launched in May 2020 amid the pandemic, 

with a special and comprehensive economic package of Rs 20 trillion, equivalent to 10% of the country’s GDP. 

The scheme was launched with the objective of fighting the pandemic and making the country self-reliant based 

on five pillars: economy, infrastructure, technology-driven system, demography and demand. The stimulus 

package announced by the government under the scheme consisted of five tranches, intended to boost businesses, 

including micro, small and medium enterprises, help the poor (including farmers), boost agriculture, expand the 

horizons of industrial growth, and bring in governance reforms in the business, health and education sectors. 

Near term outlook on agriculture, industrial and services GDP 
 

In fiscal 2021, the agriculture sector’s share in gross value added (GVA) at constant prices expanded. 

Agriculture GVA continued to grow at a steady 4.0% in fiscal 2023. Its share in GDP increased during the fiscal. 

The share of the industrial sector in GDP grew 4%, led by utility services at a respectable 8% growth, higher than 

all other industrial sectors. Mining grew 5%, while manufacturing and construction added marginal momentum 

from a high base in fiscal 2022.  

Share of sectors in GVA at constant prices  

 

Source: RBI, CRISIL MI&A CONSULTING 
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In fiscal 2023, the agricultural sector continued its growth momentum of ~4% on-year, thereby contributing to 

15.1% share in GVA. 

Industrial production 

 

Infrastructure and construction goods propel growth 

Industrial output measured by the Index of Industrial Production (IIP) rose 10.3% on-year in August compared 

with 6% previous month. The strong growth was the result of a revival in demand for export-oriented sectors, 

apart from healthy domestic demand and strong government capex.  

Within manufacturing, infrastructure and construction goods once again saw the strongest growth – 14.9% (vs 

12.4%). It was followed by capital goods (12.6%), primary goods (12.4%) intermediate goods (6.5%) and 

consumer durables (5.7%). Overall, IIP growth has been higher in the second quarter so far (8.2% in July-August), 

compared with 4.7% in the first quarter. 

Domestic demand may remain supportive of growth. The latest Reserve Bank of India (RBI) survey shows 

consumer confidence reaching a four-month high in September. Manufacturers remain highly optimistic of the 

demand conditions, while bankers expect further improvement in loan demand in the second half of the fiscal.  

Diesel prices 

Diesel prices in Delhi (April 2019 to April 2023) 

 

Source: RBI, CRISIL MI&A CONSULTING 

Inflation outlook 

We expect the RBI to look through the September quarter hump of fiscal 2023 but stay vigilant since headline 

inflation remains much above its Monetary Policy Committee’s (MPC’s) 4% target and risks are on the upside 

due to oil prices. 

Uneven distribution of rainfall during the monsoon season, rising crude oil prices and tight global food supplies 

pose upside risks to inflation this fiscal. However, easing input cost pressures for manufacturers and moderating 

domestic demand are expected to ease core inflation. In the base case, we expect inflation to average 5.5% and 

MPC to maintain the policy rate and stance.  
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CPI inflation trend 

 

 

Source: Ministry of Statistics and Program Implementation (MOSPI), CRISIL 

 

Rising demand for underlying assets to back disbursement growth 

 

Auto finance disbursements had taken a hit in fiscal 2021 and remained muted for some segments in fiscal 2022 

as well, due to the stress induced by the two Covid-19 waves. Disbursements are expected to pick up in fiscal 

2024 supported by the revival in underlying sales, continued rise in vehicle prices along with a healthy offtake 

from the domestic front and the easing of chip shortage, which will ensure the industry clocking healthy 

disbursement growth. 

On the asset front, CRISIL expects vehicle sales to recover for all segments in this fiscal, given the normalising 

economy, and replacement and pent-up demand driving volume growth. 

In the case CVs, we expect demand to pick up with recovery in economic activity, driving utilisation rates. 

Replacement demand is likely to be positive in this fiscal since some replacement sales expected in fiscals 2020 

and 2021, would have got deferred. 

Annual growth in auto finance disbursement (%, y-o-y) 

Segment FY21 FY22 FY23 FY24E 

Commercial vehicle – new -6% 46% 24% 17-19% 

Commercial vehicle – used 0% 11% 10% 11-13% 

Tractor 22% 2% 15% 7-9% 

Source: Industry, CRISIL MI&A CONSULTING 

 

Overall, CRISIL MI&A Consulting expects a pickup in overall vehicle sales and improved loan-to-value (LTV) 

across segments in this fiscal, resulting in overall disbursements growing 16-18% in fiscal 2024. 

CRISIL MI&A Consulting expects the LTV ratio to improve gradually as vehicle sales normalise post the global 

semiconductor shortage. We also expect NBFCs to maintain their market share vis-à-vis banks in fiscal 2022, 

after losing 50-100 basis points (bps) to banks in the previous fiscal. Banks will continue their dominance in 

segments such as PVs and start gaining share in the new CV segment as well.  

Review and outlook on the Indian CV industry 

 

Review of Indian CV industry  

 

Trend in domestic CV industry 

Between fiscals 2018 and 2023, domestic CV sales logged a CAGR of 2.4%. Over fiscals 2021 to 2023, domestic 

sales clocked a CAGR of 30.2%. Fiscals 2018 and 2019 witnessed strong recovery as compared to fiscal 2017 

and a healthy 18-20% growth, supported by the government’s focus on road and housing infrastructure 

development.  
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In fiscal 2020, the industry witnessed a sharp de-growth on a high base, owing to inventory adjustment on account 

of the transition to BS-VI emission norms. In fiscal 2020, demand for buses was impacted on account of safety 

regulations (emergency exit doors, fire detection and suppression, escape hatches and emergency lighting).  

The pandemic brought the entire economy to a grinding halt when a nationwide lockdown was declared to contain 

its spread, thus affecting the profitability and sustainability of transporters because of the lack of freight demand. 

The industry, however, gained momentum afterwards as consumption demand and industry activity started 

gaining pace. 

Review of domestic CV industry (in volume terms) 

 

Source: SIAM, CRISIL MI&A Consulting 

 

Segmental trends 

M&HCV segment which includes intermediate commercial vehicle (ICV), medium commercial vehicle (MCV), 

heavy trucks (MAV haulage), tractor trailers and tippers contributes to 33%, MAV haulage constituting 8%, 

tippers 8%, and tractor trailers contributing 6% during the same period.  

Over the past few years, the industry weathered major challenges on account of events such as demonetisation, 

the NBFC crisis, implementation of axle load norms, changes to insurance norms and transition to BS-VI emission 

norms. A culmination of these multiple factors, particularly post the second half of fiscal 2019, dampened demand 

for CVs. 

Even during the pandemic, a lesser impact on rural areas and improved rural sentiment resulted in LCVs 

outperforming M&HCVs. 

Segment-wise share in domestic wholesale industry 

 

Source: SIAM, CRISIL MI&A Consulting 
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The medium and heavy commercial vehicle (MHCV) segment logged a 44% CAGR owing to government capital 

expenditure and demand from key sectors. Tractor trailers were the fastest-growing category in the MHCV 

segment, witnessing a growth of 105% CAGR between fiscals 2021 and 2023, followed by the MAV haulage and 

MCV haulage segments at 66% CAGR and 47% CAGR, respectively. Tippers grew at 28% CAGR, whereas ICVs 

clocked 22% growth during the same period. 

Unprecedented demand for buses. Bus sales more than doubled in fiscal 2022 and 2023 off a very low base, 

fuelled by robust replacement demand and urbanisation.  

Segmental sales trend 

 

Note: Domestic sales are exclusive of Bharat Benz sales as the same are not reported by SIAM 

Source: SIAM, CRISIL MI&A CONSULTING 

 

Demand drivers for CVs in India 

Increasing freight rates to aid in materialising deferred demand 

In fiscal 2023, fuel prices constituted approximately 55% of transporter costs, exerting a considerable influence 

on their overall profitability. During this period, diesel prices experienced a modest increase of around 2%. 

Concurrently, freight rates also rose by an estimated 6%, signalling improved transporter profitability and 

heightened demand for freight services. These favourable factors are expected to boost CV sales, as the industry 

capitalises on increased demand in the transportation sector. 

Stable agricultural output 

Over fiscal 2023 to 2028, CRISIL projects 3-4% gross value added (GVA) growth in agriculture. In fiscal 2023, 

agri GVA grew at 4% over the previous year and is expected to remain steady in coming years.  

Rabi output was favourable in fiscal 2023, supporting farmer incomes during the early months of fiscal 2024. In 

the current fiscal, kharif sowing was initially delayed due to the delayed monsoon. However, the overall kharif 

production was decent at an India level. Moreover, higher MSP allocation for fiscal 2024 and good prices in 

mandis have maintained positivity on-ground. With all-India rainfall at 6% below the long-period average (LPA) 

for June-September season, the rabi crop could be hit in certain regions as groundwater levels are not replenished 

adequately.  

Healthy industrial growth 

The Indian industry’s GVA grew at a tepid pace of 3.7% between fiscals 2018 and 2023. After ~5% growth in 

fiscal 2019, industrial GVA contracted in the next two years amidst the unfavourable macroeconomic scenario 

and the Covid pandemic.  

From the low base of fiscal 2021, industrial GVA bounced back rapidly in fiscal 2022 and grew at ~11.5%. 

Gradual improvement continued in fiscal 2023 at 4.4%. Industry GVA is expected to be robust over fiscals 2023 

to 2028, driven by the government’s focus on ‘Make in India’. Improvement in infrastructure and higher expected 

corporate expenditure are likely to support the capex cycle going forward. 
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Government’s focus on infrastructure 

The National Infrastructure Pipeline (NIP) for fiscal 2019 to 2025 is a government initiative to develop 

infrastructure across the country and provide world class services to its citizens. The total capital expenditure in 

the infrastructure sector in India is projected at Rs 111 lakh crore between fiscals 2020 to 2025. 

Sectoral break-up of NIP amounting to Rs 111 lakh crore at launch  

 

Source: Department of Economic Affairs – NIP Volume I, CRISIL MI&A CONSULTING 

 

The NIP plan aims to double infrastructure investment per year from the current average of Rs 10 lakh crore per 

year to Rs 22 lakh crore per year. Of the total NIP investment of Rs 111 lakh crore, Rs 44 lakh crore (40%) worth 

of projects are under implementation, Rs 34 lakh crore (30%) worth of projects are at the conceptualisation stage, 

and Rs 22 lakh crore (20%) worth of projects are under development. Almost 83% of project allocation indirectly 

benefits the CV sector in India, and this push for infrastructure is a major driver of growth. 

Currently, further new projects have been added to the NIP programme and the total cost of projects under NIP 

stands at about Rs 183 lakh crore as per the India Investment Grid as of August 2023.  

Focus on infrastructure and higher mining production to bolster tipper demand 

The budgeted capex allocation for infrastructure ministries for fiscal 2024 has shown a 28% increase over fiscal 

2023 RE (revised estimates) to Rs 18.6 lakh crore. Execution by the National Highways Authority of India (NHAI) 

will reach up to 14-15 km/day in fiscal 2027, as against ~11 km/day in fiscal 2021, aided by the Bharatmala 

project. Projects such as Sagarmala and investments in various irrigation projects will further drive MHCV 

demand. We expect coal production to expand at 4.5-5.5% CAGR between fiscals 2023 and 2028, while iron ore 

mining will also likely grow at 3.5-4.5% CAGR during this period, aiding tipper demand. 

Capacity utilisation and profitability of transporters 

Utilisation of transporters depends on: 

• Availability of freight, driven by growth in industrial and agricultural production and port traffic 

• Regulations on vehicle age, weight, permit and tax norms 

• Improvements in road infrastructure, which improves the turnaround time 

A rise in utilisation translates into better cash flow for transporters and, hence, augurs well for CV sales.  

Factors influencing transporter profitability are: 

• Freight rates and capacity utilisation 

• Bargaining power 

• Fuel cost and efficiency 

• Capital cost 
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• Agency commission and wage cost 

• Operating and maintenance costs, such as tyre prices and toll rates 

The dynamics of the domestic freight transport services (DFTS) industry plays an important role in determining 

demand for CVs. 

Replacement demand 

LCVs are typically replaced every 6-8 years. Vehicles purchased between fiscals 2011 and 2013 were due for 

replacement in fiscal 2019. Replacement demand is expected to be particularly high for the sub-one-tonne 

segment, given its robust sales between fiscals 2011 and 2013. This strategic replacement cycle contributed to 

stable sales in fiscal 2019 and prevented a major decline in LCV sales in fiscal 2020 after robust sales in fiscals 

2018 and 2019. The postponement of replacement volumes since fiscal 2020 has further supported LCV demand 

volumes in fiscal 2023 and is expected to sustain growth in fiscal 2024. 

Jawaharlal Nehru National Urban Renewal Mission (JNNURM – I) buses sold during the peak seasons of fiscals 

2011 and 2012 are expected to be replaced once funds are released by the central and state governments for 

purchase. This replacement is expected to gain pace, aiding long-term MCV bus growth. The government’s 

mandate to replace private vehicles (such as vans) with school buses in some cities, is also expected to augur well. 

Also, the centre’s scrappage policy is likely to attract 600,000-650,000 MHCV vehicles for scrapping, thereby 

driving replacement demand.  

Scrappage policy  

In August 2018, MoRTH considered incentivising the scrapping of vehicles sold before April 2005 (15 years old). 

After deliberations on the modalities of implementation of the norm, the government aims to promote vehicle 

scrapping by exempting registration charges for truck purchases made after scrapping older trucks. To incentivise 

scrappage of older vehicles, the government has increased the registration charges for older vehicles and increased 

stringency of fitness tests. These will entail higher costs for owners of older vehicles. Hence, by disincentivising 

the ownership of older vehicles, the government expects the scrappage of older vehicles to increase. We expect 

the impact of the norms to be limited on additional scrappage (apart from vehicles scrapped in the normal course 

of business). If transporters are able to be incentivised to scrap vehicles older than 15 years through higher 

incentives from the government and OEMs, we expect 600,000-650,000 MHCVs to be available for scrapping.  

Competitive scenario 

Tata Motors leads in the CV segment in terms of market share, followed by Mahindra & Mahindra and Ashok 

Leyland (ALL).  
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Overall CV industry split by market share across OEMs 

Note – Other players are Force Motors Ltd, Isuzu, JBM Auto Ltd, Maruti Suzuki Ltd, Olectra Greentech Ltd, Piaggio Vehicles Pvt Ltd, 
SML Isuzu Ltd, Swaraj Mazda Ltd, Toyota Kirloskar Motor Pvt Ltd, Volvo Trucks India 

Source: SIAM, CRISIL MI&A CONSULTING 

 

CV industry split by OEM wholesale volumes 

 

Note – Other players are Force Motors Ltd, Isuzu, JBM Auto Ltd, Maruti Suzuki Ltd, Olectra Greentech Ltd, Piaggio Vehicles Pvt Ltd, 
SML Isuzu Ltd, Swaraj Mazda Ltd, Toyota Kirloskar Motor Pvt Ltd, Volvo Trucks India  

Source: SIAM, CRISIL MI&A CONSULTING 
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MCV goods segment split by market share across OEMs 

 

Source: SIAM, CRISIL MI&A CONSULTING 

 

MAV haulage goods segment split by market share across OEMs 

 

Note: Figures for FY18 and FY19 are the combined tally of MAV haulage and tippers 

Source: SIAM, CRISIL MI&A CONSULTING 
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Tipper goods segment split by market share across OEMs 

 

Note: Till FY20, MAV haulage and tippers were together reported under the MAV haulage segment 

Note: Others include Swaraj Mazda Ltd and Volvo Trucks India 

Source: SIAM, CRISIL MI&A CONSULTING 

 

Tractor trailer segment split by market share across OEMs 

 

Source: SIAM, CRISIL MI&A CONSULTING 
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Bus segment split by market share across OEMs 

 

Source: SIAM, CRISIL MI&A CONSULTING 

 

Key regulatory changes 

Recent regulations for new commercial vehicles (CVs) such as the axle norm, bus body code, mandatory anti-

lock braking system, speed governors, enforcement of BS-VI norms and a mandatory cabin ventilation system 

have already had an impact on the industry. We anticipate that the effects of newer fuel-efficiency standards, BS-

VI phase 2 norms, truck body code, and new scrappage policy will be felt in the long run. 

Axle load norms 

In the second half of fiscal 2019, the Ministry of Road Transport and Highways (MoRTH) notified new axle load 

norms for CVs, which allow for an increase in the load-bearing capacity of trucks. The new norms were applicable 

to the entire fleet of freight-moving trucks – called the ‘population parc’.  

New payloads stipulated for MHCVs 

 

 

 

 

 

 

 

 

Source: CRISIL MI&A CONSULTING 

Although new axle load norms increased freight-carrying capacity of trucks by ~20%, the benefit was availed by 

transporters ferrying bulk goods, which constitute 35-40% of the truck movement. The movement of bulk goods 

in billion tonne-kilometre (BTKM) terms via road fell marginally in fiscal 2020 amid the ~20% rise in capacity 

for bulk goods transporters. Therefore, bulk goods transportation via roads largely continued to face overcapacity, 

limiting new truck purchases.  

After implementation of the axle norms, the payload of the erstwhile 37T would increase to 31T, which would be 

like the erstwhile payload of a 40T T-trailer. Also, the erstwhile 49T T-trailer’s payload has now increased from 

35T to 41T. Rated load availability at the 41T mark is expected to be less than 35T.  

Truck body code  
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All goods vehicles (>3.5T GVW) manufactured either by a vehicle manufacturer or a body builder on drive-way 

chassis vehicles had to comply with the provisions of AIS-093 (Revision 1) in two stages — the first stage of 

compliance in October 2018 and the second stage in October 2019. We believe compliance with this code led to 

a cumulative price rise of ~5%.  

With standardisation in truck body building, there was consolidation among truck body builders as small players 

found it difficult to meet the testing requirements.  

Fuel efficiency norms  

To make heavy-duty trucks and buses more fuel efficient, the Ministry of Petroleum and Natural Gas, MoRTH 

and the Ministry of Heavy Industries are in talks to notify fuel efficiency norms. Vehicles are expected to meet 

the ‘target diesel fuel consumption’ value for a specific set of speeds depending on the vehicle’s GVW, axle 

configuration and category (N3/M3). 

Emission norms 

The government issued Bharat Stage (BS) emission standards to regulate the output of air pollutants from motor 

vehicles. In January 2016, the central government decided to skip BS-V and transition directly to BS-VI norms, 

fixing April 1, 2020 as the deadline for introduction of these norms.  

BS-VI phase 2 implemented from April 2023 entailed an addition of on-board self-diagnostic device (OBD2) to 

monitor real-time emissions. The addition of OBD2 will also require upgrades to hardware and software of the 

vehicles to comply with the new norms which resulted in a price hike of 2-4%. 

Higher safety measures for buses 

Safety regulations on vehicle tracking and panic buttons were introduced in January 2019. Later, regulations 

related to the fire detection system, escape hatches, emergency lighting and emergency doors were implemented 

in April 2019. These regulations resulted in bus prices increasing by Rs 65,000, in addition to regular price 

increases. 

Air-conditioned driver cabins 

The Indian government’s approval of mandatory air-conditioning (AC) systems in truck cabins for categories N2 

and N3, effective January 2025, is set to improve working conditions for truck drivers and address driver fatigue 

concerns, ultimately enhancing road safety. The new regulation will require truck manufacturers to sell vehicles 

with pre-fitted AC cabins, incurring an extra cost. Despite the initial financial impact, the long-term advantages 

in terms of driver well-being and overall efficiency are likely to outweigh the costs. 

Overall, in fiscal 2022, disbursement demand picked up for most players due to an increase in private consumption 

and freight demand, leading to 46% growth. HCVs saw higher growth in disbursements compared with LCVs. 

Disbursements in fiscal 2024 will show an uptick over a high base as wholesale sales are expected to pick up, 

aided by a higher replacement volume, an economic recovery and higher government spend on infrastructure. 

Prices for OEMs will also see a slower rise of 3-4% in fiscal 2024, due to heavy cash discounting expected at 

dealer levels, which would push up sales and further support volumes. Financing penetration is expected to remain 

high and LTVs are expected to inch up. 

The top 20 cities account for 40-45% of the total outstanding CV financing portfolio. These cities account for a 

greater share of MHCV loans, which have an average ticket size of Rs 1.2 – 1.3 million compared with a ticket 

size of Rs 0.35 – 0.45 million for LCVs.  

Finance penetration for LCV and MHCV segments 
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Source: CRISIL MI&A CONSULTING 

 

Outlook of the Indian CV industry  

Domestic sales outlook 

In recent years, the CV industry has evolved significantly under the influence of several factors. Sweeping changes 

have impacted not only the industry, but major players, particularly transporters who form the backbone of the 

sector. Some of the key events are listed below:  

• Demonetisation, the withdrawal of high-denomination currency notes in 2016, materially impacted the CV 

industry by prompting a shift towards digital transactions, which increased transparency and accountability 

in the sector. 

• Introduction of the GST in 2017 revolutionised the way goods were transported across state borders. It 

streamlined logistics operations by removing state-level taxes and entry barriers, reducing transit time and 

costs.  

• The adoption of BS-VI emission norms in 2020 pushed the CV industry towards producing cleaner and more 

environmentally friendly vehicles. While it posed initial challenges due to the need for technological 

upgrades, it has since encouraged innovation and the development of greener transportation solutions. 

• The enforcement of stringent safety regulations has been a crucial aspect of the CV industry’s evolution, 

leading to the incorporation of advanced safety features in CVs, reducing the risk of accidents and improving 

road safety.  

• The pandemic-induced lockdowns, supply-chain disruptions and decrease in demand for transportation 

services disrupted business operations. However, it also accelerated the adoption of digital solutions, remote 

monitoring and contactless delivery methods, making the CV industry more resilient. 

These changes have influenced the profitability and sustainability of transporters, who play a pivotal role in the 

CV industry. The initial investment required for BS-VI compliance or the pandemic-induced disruptions, they 

have also opened up new opportunities for growth and efficiency. 

One particularly significant change over the past few years is the evolving preference among transporters for 

larger trucks, driven by their superior cost economics, as detailed below.  

• Shifting preferences: Historically, a diverse range of vehicle sizes catered to varied transportation needs. 

However, now transporters increasingly favour larger trucks over smaller ones. The shift in preference is 

underpinned by several compelling factors. 

• Cost efficiency: Larger trucks are more cost efficient. They can carry more goods in a single trip, leading to 

lower fuel consumption per unit of cargo transported and significantly reduced labour costs, as fewer drivers 

are required to move the same volume of goods. The economies of scale associated with bigger trucks have 

made them an attractive choice for transporters looking to maximise their profit margins. 
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• Versatility: Larger trucks are often designed to be versatile, capable of transporting a wide variety of cargo 

types, from perishable goods to heavy machinery. This allows transporters to diversify their services, tap 

into multiple markets and adapt to changing customer demands more effectively. 

• Competitive advantage: Transporters recognise that operating larger trucks can provide a competitive edge. 

The ability to handle larger volumes of cargo can lead to stronger negotiations with shippers and better 

utilisation of resources, ultimately contributing to a more profitable business model. 

Transformation in market dynamics is notably reflected in the sales volume of trucks, characterised by the 

increasing prominence of higher tonnage segments that have steadily expanded their market share. Growth has, 

in turn, led to a gradual erosion of the market share of smaller tonnage vehicles. This can be seen from the quarterly 

sales figures of MAVs and tractor trailers:  

Figure 37: GVW trend in MAV sales 
 

 
Source: CRISIL MI&A CONSULTING 

GVW trend in tractor trailer sales 
 

 

Source: CRISIL MI&A CONSULTING 
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especially increasing intensity of trailer axles for CV trucks. 

The driving force behind this transformation is the escalating demand for higher tonnage vehicles. Heavy-duty 

trucks, weighing 42-tonne or 48-tonne, are becoming more commonplace on the roads. Unlike their lighter 

counterparts, these massive vehicles require a greater number of parts and components to operate. This 

fundamental shift translates into a notable increase in production costs for these CV trucks. To put this into 

perspective, a typical 19-tonne or 28-tonne truck may consist of 2-3 axles, while a 42-tonne or 48-tonne truck can 

have as many as five axles.  

The CV industry recovered spectacularly in fiscal 2023, with a 34.5% growth rate on-year, reaching 96% of pre-

pandemic wholesale levels. The industry in India is expected to grow steadily in fiscal 2024, reaching pre-

pandemic levels. Increased government spending, robust replacement demand and strong end-user sectors such 

as construction and mining are expected to contribute to growth.  

LCV sales are projected to grow at a moderate rate of 1-5% in fiscal 2024, supported by sustained replacement 

demand with rising competition from electric three-wheelers, especially for the sub-one-tonne segment restricting 

further expansion. The surge in sales can be attributed to robust replacement demand, especially in the sub-one-

tonne category, which was deferred due to economic challenges and the pandemic. 

Due to government capital expenditure and demand from key sectors, the MHCV segment is expected to grow at 

a 4-8% annual rate. Bus sales are expected to increase 11-15% in fiscal 2024, owing to strong replacement demand 

and urbanisation trends. CNG adoption has been hampered, affecting LCV sales. The CV industry, led by 

MHCVs, is expected to grow steadily over the next five years.  

Over the long term, domestic CV sales are projected to record a 3-5% CAGR between fiscals 2024 and 2029, led 

by a 4-7% CAGR in the LCV segment, 4-7% CAGR in the ICV segment, (5)-(3)% CAGR in the MCV segment, 

1-3% CAGR in the MAV Haulage segment, 1-3% CAGR in the Tractor Trailer segment, 2-4% CAGR in the 

Tipper segment and 1-3% CAGR in the bus segment. 

Domestic sales outlook of CVs 

      

P: Projected; E: Estimated,  

Source: SIAM, CRISIL MI&A CONSULTING estimates 

 

Sales of CVs are anticipated to increase 3-5% on-year in fiscal 2024, reaching the pre-pandemic levels seen in 

fiscal 2019. Increased public spending and strong replacement demand support this trajectory. This upward trend 

is expected to be aided by important end-user industries, especially mining and construction, which are expected 

to maintain their robust demand. 
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Key end-use segments and outlook 

Sectors 
Growth outlook (FY23-

FY28) 
Key aspects 

Coal 5-6% 
Growth in coal-based power generation 

Demand from allied sectors such as cement and sponge iron 

Steel 6-7% 

Building and construction, the major demand creator in this 

segment 

Demand to be driven by rural housing/affordable housing and 

commercialisation of Tier III/IV cities 

Infrastructure demand also plays an important factor according to 

National Infrastructure Pipeline (NIP) 

Cement 5-6% 

Port movement 2-5% 
Iron ore exports to support growth, as global demand for steel 

improves. POL trade (imports) particularly in LPG poised to go up 

Road investment 8-12% 

NIP to drive infrastructure investments on roads and highways. 

CRISIL MI&A CONSULTING expects the Government of India 

(GoI) to achieve 80-85% of its targeted investments 

E-commerce 20-25% 

Food, fashion and grocery segments to grow at a faster rate as 

penetration improves. E-retailers to focus on expansion in Tier I/II 

cities over this period 

Source: CRISIL MI&A CONSULTING 

 

MHCVs set to thrive in the coming five years 

The MHCV industry is expected to grow at a compound annual growth rate (CAGR) of 2-4% from fiscals 2024 

to 2029.  

Long-term MHCV sales are likely to be driven by several factors, including the country’s improving industrial 

activity, consistent agricultural output and the government’s continued emphasis on infrastructure development. 

However, volume growth may be limited due to efficiencies gained from the implementation of the Goods and 

Services Tax (GST), improved road infrastructure and the commissioning of dedicated freight corridors (DFCs). 

Nonetheless, the industry remains on a promising growth trajectory in the coming years. 

Over the next five years (fiscal 2024-2029), industry GVA is expected to be robust, driven by the government’s 

emphasis on “Make in India.” Furthermore, infrastructure improvements and higher-than-expected corporate 

spending are expected to support the capex cycle after fiscal 2023. 

Bus demand to witness strong growth over the next five years 

Domestic bus sales are expected to grow at a CAGR of 1-3% between fiscals 2024 and 2029. Increased demand 

for inter-city/state travel will drive growth supported by improved road infrastructure and higher personal 

disposable income. The unregulated segment, which primarily serves demand from schools, businesses, and 

intercity travel through private operators, will continue to be the largest end-user. However, the implementation 

of metro-rail and monorail in several cities would have an impact on future bus sales growth. In terms of 

penetration (buses per 1,000 people), India ranks last among the countries studied, with one bus per 1,000 people 

and a 35% urbanisation rate.  

Emerging trends in the CV ecosystem  

Alternate fuels 

The adoption of alternate fuels in commercial vehicles has gained significant momentum in recent years, driven 

by the need for low emission solutions to address environmental concerns, reduce the dependence on fossil fuels 

and achieve zero emission transportation. Three prominent alternatives that have garnered attention are electric 

vehicles (Evs), natural gas and hydrogen-powered vehicles.  

Hydrogen is also being explored as an alternative fuel for commercial vehicles through fuel cell and hydrogen 
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ICE powertrains. Hydrogen-powered trucks and buses offer a long range and faster refuelling times compared 

with Evs. They emit only water vapour as a by-product, making them attractive from an emission standpoint. 

MoRTH has framed draft rules for approval of hydrogen ICE vehicles under M and N category and MNRE has 

introduced the National Green Hydrogen Mission to incentivise commercial production of green hydrogen and 

make India a net exporter of the fuel.  

Truck aggregation 

The truck aggregation trend has witnessed significant growth over the past few years. This model involves online 

platforms that connect truck owners and transporters with businesses requiring freight services. It has transformed 

the traditional trucking industry by enhancing efficiency, reducing empty miles, and providing better load 

utilisation. Truck aggregation platforms such as BlackBuck, Rivigo, and TruckSuvidha have gained prominence 

by streamlining logistics through digital solutions. 

Telematics and connectivity 

Telematics involves the integration of telecommunications and informatics to enable real-time communication 

and data exchange between vehicles, fleet managers and centralised systems. Commercial vehicles are equipped 

with a global positioning system (GPS), sensors and communication devices, enabling fleet operators to monitor 

real-time parameters such as location, fuel consumption, speed and driver behaviour.  

Electrification in HCV goods vehicles 

EV adoption in the HCV segment is expected to be negligible in the near future as the operational profile makes 

Evs highly expensive. Further, the current charging infrastructure is not suitable for larger HCV batteries, which 

will make electric adoption unviable for some time. 

Electrification in passenger vehicles (buses) 

Due to government support through the FAME scheme and the focus on quicker adoption of Evs in public 

transport, there has been a significant increase in electric bus sales over the last couple of years. The operational 

profile of buses with fixed routes and regular stops make them suitable for charging at pre-determined intervals 

and specific locations. However, sales of electric buses are unlikely to meet the target in fiscal 2021 due to the 

pandemic and hence, we expect the subsidy amount to get carried over to the coming years. CRISIL Research 

expects FAME subsidies to get extended for buses as the policy period ends in fiscal 2023.  

Tractor industry: Review and outlook 

 

Review  

 

Historic domestic tractor industry 

In fiscal 2022, domestic tractor demand dropped 6.4% on-year after growing 26.6% in fiscal 2021. Price hikes by 

OEMs, higher inventory at dealerships, lower commercial demand, negative farmer sentiment owing to rising cost 

of cultivation, low fertiliser availability and increase in other expenditure (such as marriages and other social 

occasions) hampered the demand.  

A large part of domestic tractor sales is driven by replacement demand. The typical holding period for a tractor is 

6-9 years. Most of the tractors in the country is replaced within 7-8 years. Of the domestic demand, 50-60% 

constitute replacement demand. In states with high penetration of tractors, such as Punjab and Haryana, the 

replacement demand accounts for 70-80% of total sales.  

Domestic tractor industry logged 5.4% CAGR between fiscals 2018 and 2023  
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Source: TMA, CRISIL MI&A CONSULTING 

 

Factors impacting tractor industry 

Improving crop prices and pick-up in infrastructure development to drive domestic tractor demand 

 

Parameters  
Impact 

FY21 FY22  FY23 FY24E 

Farm income F N F N 

 Crop prices (minimum support prices or MSPs) F N F F 

 Crop output F N F N 

 Kharif output F N F N 

 Rabi output F N F N 

Demand indicators NF N N N 

 Infrastructure development NF N F F 

 Sand mining N N N N 

Finance N N N F 

 Agri credit, finance availability N N N F 

Supply F NF NF N 

 Channel inventory F NF NF N 

 Player action: Pricing and products F F N N 

Note: F – Favourable, NF – Not Favourable, N – Neutral 

Source: CRISIL MI&A CONSULTING 

Irrigation intensity and monsoons 

Irrigation plays a vital role in determining the demand for tractors. The irrigation spend, which increased 

significantly in the last two decades, have aided both irrigation and cropping intensity, thus leading to higher and 

stable farm incomes. Irrigation intensity is expected to improve further over the medium term, thus supporting 

tractor sales. Punjab and Haryana have the highest irrigation intensity and also account for the highest tractor 

penetration in India. Thus, as irrigation facilities improve in other parts of India, tractor penetration will see a 

corresponding increase.  
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Landholding pattern 

The average landholding size in India is very low at 1.16 hectares (ha) as against the world average of 3.7 ha, with 

about 68% of the farmers being marginal farmers (holding less than 1 ha). With the proportion of landholdings 

below 2 ha being very high, consolidation of landholdings will drive demand in the long run. 

MGNREGA spending 

MGNREGA is an employment-generating and asset-creating scheme of the central government and make up a 

large portion of the expenditure budget of the Department of Rural Development. It is a social safety net scheme 

and is driven by demand. So, periods of rural stress or shocks result in higher-than-budgeted spending under this 

scheme. In fiscal 2023, the budget allocation for MGNREGA was Rs 73,000 crore. In fact, the actual spends under 

the scheme have on average been higher than the budgeted amount in the past. 

MNREGA expenditure (in Rs crore) 

 

Source: Ministry of Rural Development, CRISIL MI&A CONSULTING 

 

Cropping pattern 

State governments are encouraging and educating farmers to improve farm productivity to boost their incomes. 

To improve farm productivity, they are urged to take up multiple cropping. Farmers will find use of tractors 

extremely helpful in this context as they quicken the operations. Farmers will be able to move on to the next crop 

faster with the use of tractors. 

Increase in cash crop production 

Extensive cultivation of cash crops has yielded higher incomes for farmers and boosted tractor demand. Over the 

years, cultivation of cash crops has been rising in terms of the land area and the share of output. 

Nature of soil 

Smaller tractors are more suitable for soft soil conditions, as conducting agricultural operations in such conditions 

requires low-power tractors. In India, the northern states of Punjab and Haryana and the western parts of Uttar 

Pradesh have relatively soft soil. Hence, the demand for small tractors is high in these regions. In the southern and 

western regions, the soil is relatively hard, thus requiring medium and large-sized tractors. 

Crop mix 

The crop mix and the nature of crops cultivated have a significant role in determining the choice of a tractor. 

Medium and large tractors are preferred for the cultivation of cash crops such as sugarcane and cotton, which 

demand high intensity activities and for which timeliness of operations is significant. Similarly, high-power 

tractors are preferred in the case of intensive farming and multiple cropping, land bed preparation, harvesting and 

when transportation needs to be quick. 

Replacement demand 

63,649 
69,619 68,266 

1,11,720 
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The lifespan of a tractor is estimated at 18-20 years, though in actual it may vary depending on the soil and 

cropping conditions. Usually, farmers prefer replacing their old tractors with upgraded, high-power vehicle. 

Hence, given the increasing income levels replacement demand in states such as Punjab and Uttar Pradesh would 

be high for high-power tractors. 

PMGSY completion trend  

The Pradhan Mantri Gram Sadak Yojana (PMGSY) is a one-time special intervention to provide rural 

connectivity, by constructing a single all-weather road, to the eligible unconnected habitations in the core network 

with a population of 500 persons and above (Census 2001) in plain areas.  

Despite the challenges, the progress under PMGSY has been satisfactory. The vertical-wise details of achievement 

under the PMGSY (overall) are as follows: 

Vertical 

Sanctioned Completed 

No of roads 
Road length 

(in km) 
No of bridges No of roads 

Road length 

(in km) 
No of bridges 

PMGSY-I 164806 645605 7516 159783 613030 5864 

PMGSY-II 6700 49885 765 5755 46468 562 

RCPLWEA 1030 10231 463 363 5310 135 

PMGSY-III 9972 77129 708 1984 29773 96 

Total 182508 782850 9452 167885 694581 6657 

Source: PIB, CRISIL MI&A CONSULTING 

 

Investment in rural road construction 

 

Source: Ministry of Rural Development, CRISIL MI&A CONSULTING 

 

Demand drivers 

Tractor demand in the country is mainly dependent on farmer incomes from agricultural operations, which, in 

turn, gets impacted by various factors such as monsoon, crop prices, government procurement, etc. The 

government regulation governing rural infrastructure development also affects non-farm tractor demand, which 

accounts for roughly 20-25% of overall domestic demand for the vehicles. Additionally, availability of formal 

financing channels also supports the demand. 

Competition 

The structure of the domestic tractor industry has remained largely steady over the years.  

Player-wise domestic market share (volume-wise): M&M gained significant market share last fiscal 
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Source: CRISIL MI&A CONSULTING 

 

Going forward, CRISIL Research expects the competition in the industry to intensify further. However, the top 

five players will continue to account for 85-90% of the industry by volume. A strong distribution network, brand 

recall, captive financiers and diverse product range are critical to maintain market position in the tractor industry. 

From fiscal 2023 to 2028, exports are expected to grow at 2-4% CAGR amid higher demand from the US and 

other Asian and European countries. 

>51 hp segment dominates tractor exports 

Over 51 hp tractors, which accounted for ~54.8% share in India’s tractor exports in fiscal 2022, rose to 61.7% in 

fiscal 2023.  

Segment-wise share of tractor exports 

 

Source: TMA, CRISIL MI&A Consulting 

 

ITL, John Deere and Escorts have been focusing on growing their exports to insulate themselves from cyclic 

domestic market demand. The market share of ITL increased from 25% in fiscal 2021 to 27% in fiscal 2022, and 

further to 28% in fiscal 2023. Escorts reduced exports from its Poland factory and has started exporting from 

India. Mahindra Tractors is a dominant player in exports to the US and Asian countries. John Deere has been 

exporting to the US, its home country, from its Indian manufacturing plant. 

Player-wise share of tractor exports (fiscal 2023) 
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Source: TMA, CRISIL MI&A Consulting 

 

Outlook of Indian tractor industry  

 

CRISIL MI&A Consulting projects domestic tractor sales to increase at a steady pace over fiscals 2023 to 2029, 

factoring 1-2 years of erratic monsoon, with healthy sales forecast for the remaining years. To be sure, the tractor 

segment is cyclical.  

During fiscals 2018 to 2023, the industry had registered a 5.4% CAGR, owing to healthy sales in fiscals 2018, 

2021 and 2023. 

Growth up to fiscal 2029 will be on the back of low tractor penetration in the country (three tractors per 100-

hectare area), government’s focus on improving farm incomes through various schemes, promotion of farm 

mechanisation, and investments to improve rural infrastructure. 

Tractor industry sales expected to increase 3-5% between fiscals 2023 and 2029 

 

E: Estimated; P: Projected 

Source: CRISIL MI&A Consulting 

 

In fiscal 2024, replacement demand is expected to rise 4-6% on-year on the back of healthy sales registered in 

fiscals 2017 and 2018. In fiscal 2023, replacement demand is estimated to have risen 0-2% on account of 

advancement in purchases amid positive farmer sentiment. 
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Key growth drivers 

Farm mechanisation improving across India 

Although farm mechanisation has been increasing in India, its progress across states varies widely. The northern 

states of Punjab, Haryana and Uttar Pradesh have already achieved high levels of mechanisation, with sales driven 

primarily by replacement demand. The pace of mechanisation, though, is slower in eastern states, thus providing 

potential for sales growth. 

Increasing non-farm usage of tractors 

Farmers primarily purchase tractors for agricultural operations, but also use these for commercial purposes. 

Taking into consideration the short period that tractors are deployed on farms, farmers look for alternate uses such 

as renting it out to other farmers or to rural contractors involved in construction activities. 

Currently, non-farm usage accounts for 30-35% of domestic tractor demand.  

As tractors are used only for short periods on farming activities, it is not economically viable for farmers to deploy 

them solely for farming purposes. Hence, going forward, tractors rural construction and transportation will also 

gain prominence in tractor usage, apart from agriculture.  

Commercial demand for tractors accounts for 18-23% of overall tractor demand.  

Commercial demand expected to rise  

 

E: Estimated; P: Projected 

Source: CRISIL MI&A Consulting 

 

In fiscal 2024, tractor demand for commercial use is expected to rise, owing to anticipated increased in 

construction and sandmining activities. 

Rental model and low-cost tractors key to penetrating fragmented land holdings in India 

Despite India having considerable arable land, the land-holding pattern is fragmented. With small and marginal 

(less than 2 ha) land holdings comprising over 80% share, most farmers are unable to afford tractors. They instead 

rent tractors or buy small tractors to improve productivity, a trend that is rapidly gaining ground. 

India’s agriculture ministry has also developed a farm equipment rental app for farmers that lets them hire tractors, 

rotavators and other farm related machinery with flexible tenure. 

Segment-wise tractor sales shifting towards higher horsepower 

The 41-50 hp segment has maintained its dominant share because of multiple applications in agriculture and 

haulage. Bulk of the implements available are also better-suited for 41-50 hp tractors. 
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Segment-wise break-up of the tractor industry  

 

Source: TMA, CRISIL MI&A Consulting 

 

The major factors that cumulatively influence hp demand are: 

• Irrigation: Increased irrigation leads to higher and stable income streams to purchase higher hp tractors. 

For instance, Punjab and Haryana (despite soft alluvial soil) have migrated to higher hp tractors 

• Soil type: Extremely hard soil necessitates the use of higher hp tractors. Western Maharashtra, for 

instance, has hard black cotton soil; hence, 41-50 hp tractors are preferred.  

• Commercial usage: High commercial usage of tractors in eastern and southern states also has increased 

the demand for relatively higher hp tractors. 

 

Forging and machining components and assemblies 

 

Description of select forging and machining components (Specific to components sold by Kross Ltd.) 

 

Trailer part assemblies 

 
• Trailer Axle 

 
The trailer axle is a component of a trailer that supports the weight of the trailer and its cargo. It also connects the 

trailer wheels to the trailer frame. Trailer axles are typically made from high-strength steel to withstand the heavy 

loads and harsh conditions that they are subjected to. The design, technology used for development, backward 

integration and after-sale service provided are crucial aspects for trailer axle manufacturers. 
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Trailer axles are used in all types of trailers, from small utility trailers to large semi-trailers. They are also used in 

a variety of other vehicles, such as buses, RVs, and construction equipment. 

The main types of trailer axle: Single Tandem and Tridem 

➢ Single trailer axles are the most common type of trailer axle. They are typically used on smaller 

trailers, such as utility trailers and boat trailers. 

 

➢ Tandem and Tridem axles are two axles that are mounted close together. They are typically used on 

larger trailers, such as semi-trailers and dump trucks. Tandem trailer axles provide better weight 

distribution and stability than  single trailer axles. 

 

A major aggregate in the trailer axle is the beam with spindle ends. In India, this is currently being manufactured 

by welding two C-Section to form a square and the end spindles are then welded on to the beam. However, in 

other jurisdictions, a different process is followed where ends of the seamless tube of the required thickness are 

heated, and the spindles are extruded at both ends simultaneously. 

Some of the key players in this segment include York Transport Equipment (India) Private Ltd, RSB 

Transmissions (I) Ltd and BPW Trailer Systems India Private Ltd. 

 

• King Pins 

 

The king pin assembly is used on all Prime Movers i.e. For Tractor Trailers. The King Pin is the main connect 

between Chassis and the Trailer. It is the safety item and needs ARAI approval. It is made from allow steel and 

heat treated. 

• Suspension – Mechanical and Air 

 

 

The Mechanical Suspension is used on the Trailers consists of Front Axle, Rear Hanger assembled on Leaf Spring, 

U Bolts and various other child parts. It is an important aggregate for the Trailer. 

Other components 

 

• Axle shafts 
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A rear axle shaft is a component of the rear axle housing on a rear-wheel drive vehicle. It provides the power to 

the tires to drive the vehicle. Axle shafts connect the wheels to the differential and transmit rotational power from 

the Differential to the wheels. These are typically made of high-strength alloy steel and are designed to withstand 

the high torque and loads associated with commercial vehicles. Axle shafts are used for Medium, Heavy, Light 

and SUV Vehicles. It is used 2 per vehicle in Tandem and in Multi Axle it is used 4 per vehicle. Axle shafts 

connect the wheels to the differential and transmit rotational power from the engine to the wheels. These are 

typically made of high-strength alloy steel, and are designed to withstand the high torque and loads associated 

with commercial trucks. 

Some of the key players in this segment include Ramkrishna Forgings Ltd and Talbros Automotive Components 

Ltd. 

• Spindle 

 

         
 

 

 

 

 

 

 

 

 

The spindle is connected to rear axle housing and is stationary. It is welded to the Axle Beam and is supported in 

the Hub with two Bearings. 
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• Coupling flange 

 
 

 

 

 

 

 

 

 

 

 

 

Coupling flanges are used in trucks to connect two shafts together. These are typically used to connect the 

driveshaft to the differential, or to connect the differential to the axles. Coupling flanges allow the shafts to rotate 

independently, but also ensures that these are properly aligned and that the rotational force is transferred efficiently 

between the two. 

Coupling flanges are used in all types of trucks, from light-duty pickups to heavy-duty semis. The specific type 

of coupling flange used varies depending on the application. For e.g., light-duty trucks may use a single coupling 

flange to connect the driveshaft to the differential, while heavy-duty trucks may use a double coupling flange 

setup, with two coupling flanges per connection. 

One of the key player in this segment includes Sunstar Precision Forge Ltd. 

• Differential spider 

 
 

 

 

 

 

 

 

 

 

 

Differential spiders are essential components of the differential in a truck. These are responsible for distributing 

the rotational force from the differential pinion gear to the differential ring gear, and then to the drive axles. This 

allows the wheels to turn at different speeds, which is necessary when the truck is turning or traveling over uneven 
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terrain. 

Differential spiders are used in all types of trucks, from light-duty pickups to heavy-duty semis. The specific type 

of differential spider used will vary depending on the application. For e.g., light-duty trucks may use a single 

differential spider, while heavy-duty trucks may use two or more differential spiders. 

One of the key player in this segment includes Mahabal Auto Ancillaries Private Ltd. 

• Clutch Release Forks 

 

 

 

 

 

 

 

 

The clutch fork is a lever that is used to disengage the clutch in a truck. It is connected to the clutch pedal and the 

clutch release bearing. When the clutch pedal is pressed, the clutch fork pushes the clutch release bearing against 

the pressure plate, which disengages the clutch. This allows the driver to shift gears or come to a stop. 

Clutch forks are used in all types of trucks, from light-duty pickups to heavy-duty semis. The specific type of 

clutch fork used will vary depending on the application. For e.g., light-duty trucks may use a single clutch fork, 

while heavy-duty trucks may use a tandem clutch fork setup with two clutch forks. 

Clutch forks are typically made from high-strength steel alloys that are designed to withstand the high torque and 

loads that they are subjected to. Clutch forks are also heat treated to improve their durability and resistance to 

wear. 

• Universal joint cross 

 

         

 

 

 

 

 

 

 

 

A universal joint cross, also known as a U-joint cross, is a mechanical device that allows two shafts to rotate at 

different angles. This is essential for trucks, as the driveshaft and axles must be able to move independently as the 

truck turns and travels over uneven terrain. 

Universal joint crosses are used in all types of trucks, from light-duty pickups to heavy-duty semis. These are also 

used in a variety of other vehicles, such as cars, buses, and SUVs. 
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• Gear assembly shifter  

         

 

 

 

 

 

 

 

 

A gear assembly shifter is a device that allows the driver of a truck to change gears. It is typically located on the 

floor of the truck, between the driver’s and passenger’s seats. The gear assembly shifter is connected to the 

transmission, and when the driver moves the shifter, it changes the position of the gears in the transmission, 

allowing the truck to accelerate or decelerate. Gear assembly shifters are used in all types of trucks, from light-

duty pickups to heavy-duty semis. The specific type of gear assembly shifter used will vary depending on the 

application. For e.g., light-duty trucks may use Manual gear assembly shifter, while heavy-duty trucks may use 

an automated manual transmission (AMT) gear assembly shifter. 

• Steering assembly fork 

            

 

 

 

 

 

 

 

 

 

 

 

 

 

The steering assembly fork, also known as the steering knuckle fork, is a component of the steering system in a   

truck. It is attached to the steering knuckle and connects to the tie rod. The steering assembly fork allows the 

steering knuckle to pivot, which turns the wheels. Steering assembly forks are used in all types of trucks, from 

light-duty pickups to heavy-duty semis. They are also used in a variety of other vehicles, such as cars, buses, and 

SUVs. 
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• Planetary carrier                  

 

 

 

 

 

 

 

 

 

 

 

The planetary carrier is used on the heavy Trucks which have 9 Speed Gear Box.  The Planet Carrier Assembly 

is used for meeting torque in the Gear Box. It is a critical component and a part of the transmission of the truck. 

• Inter-axle differential housing assembly 

                

 

 

 

 

 

 

 

 

 

The inter-axle differential housing assembly, also known as the inter-axle differential carrier, is a component of 

the drivetrain in a truck. It encloses and protects the inter-axle differential, which allows the front and rear axles 

of the truck to rotate at different speeds. This is necessary when the truck is turning or traveling over uneven 
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terrain. The Inter-axle Differential Housing Assembly is used on the Tandem Axle. 

• Pole wheel 

 

 

 

 

 

 

 

 

 

The pole wheel, also known as the reluctor wheel or ABS wheel, is a component of the anti-lock braking system 

(ABS) in a truck. It is a rotating disc that is attached to the wheel hub. The pole wheel has a series of teeth or slots 

that are detected by an ABS sensor. The ABS sensor uses the information from the pole wheel to determine the 

speed of the wheel. 

Pole wheels are used in all types of trucks, from light-duty pickups to heavy-duty semis. They are also used in a 

variety of other vehicles, such as cars, buses and SUVs. 

Bell crank assembly 

 

              

 

 

 

 

 

 

 

The Bell Crank Assembly is used on all Multi Axle Trucks. The bell crank assembly is a mechanical device that 

is used to change the direction of a force. It is typically made up of a lever that is pivoted in the middle and two 

arms that are attached to the ends of the lever. The bell crank assembly is used in a variety of applications, 

including in the suspension systems of trucks. 

In a truck suspension system, the bell crank assembly is used to transmit the force from the axle to the shock 

absorber. This helps to dampen the vibrations from the road and improve the ride quality of the truck. 

One of the key player in this segment includes Kems Auto Components Ltd. 
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• Anti-roll bar 

 

 

 

 

 

 

 

 

The anti-roll bar, also known as the stabiliser bar or sway bar, is a suspension component that helps reduce body 

roll in a truck. Body roll is the tendency of the truck to lean to the side when it is cornering or turning. Anti-roll 

bars help reduce body roll by connecting the opposite wheels of the truck together. When one wheel of the truck 

is raised, the anti-roll bar twists and applies a force to the opposite wheel, pushing it down. This helps to keep the 

truck level and reduces body roll. 

Anti-roll bars are used in all types of trucks, from light-duty pickups to heavy-duty semis. They are also used in 

a variety of other vehicles, such as cars, buses and SUVs. 

One of the key player in this segment includes Jamna Auto Industries Ltd. 

• Stabiliser bar assembly 

 

                

 

 

 

 

 

 

 

The anti-roll bar assembly, also known as the stabiliser bar assembly or sway bar assembly, is a suspension 

component that helps reduce body roll in a truck. Body roll is the tendency of the truck to lean to the side when it 

is cornering or turning. Anti-roll bar assemblies help reduce body roll by connecting the opposite wheels of the 

truck together. When one wheel of the truck is raised, the anti-roll bar assembly twists and applies a force to the 

opposite wheel, pushing it down. This helps keep the truck level and reduces body roll. 
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• Trunnion pin 

 

 

 

 

 

 

 

The trunnion pin is a component of the suspension system in a truck. It is a cylindrical tube that connects the axle 

to the suspension hanger. The trunnion pin allows the axle to pivot and move up and down, which helps absorb 

the bumps and vibrations from the road. Trunnion pins are used on all heavy vehicles which have Bogie 

Suspension.  

• Bevel Gear Assemblies 

 

          

 

A differential assembly plays an integral role in how a vehicle turns.  It is designed to drive a pair of wheels while 

allowing them to rotate at different speeds. Differential gears/assemblies find application in passenger vehicles 

(PV), commercial vehicles (CV), tractors, and construction equipment. 

Tractor components 

• PTO and main shafts 
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The PTO Shafts are used on Tractors in their Gear Box and this Shaft allows to drive the various types of 

implements which Tractor uses which is connected through PTO. 

• ARM hydraulic lift ram  

 

 

 

 

 

 

 

 

 

 

The ARM hydraulic lift ram is the part of Tractor’s lifting devise. All the implements used on Tractor have to be 

lifted according to its usage. 

• Assembly stub axle 

 

 

 

 

 

 

 

The spindle Front axle is used on the Front Axle of the Tractor. The one end of the Stub Axle is connected on the 

Hub and the other is connected to the Steering. 
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• Rock shaft 

 

 

 

 

 

 

 

 

 

The Rock Shaft or Hydraulic Lift Shaft is used on the Tractors and they form part of the lifting arrangements. 

These are splined shafts and the center spline of the shafts is fitted on the Hydraulic Lift Arms. 

• Assembly control spring 

 

 

 

 

 

 

 

 

 

The assembly control spring in an aggregate of few forged parts along with the coil spring.  This assembly is also 

used on the Tractor’s lifting arrangements. 

Peer comparison 

 

Key financial parameters 

Company 

 

Fiscal 

Year 

Operating 

income 

(Rs million)  

Operating 

Income 4 

Year 

CAGR 

(FY18-

FY22) 

Operating 

Ebitda 

(Rs million) 

PAT  

(Rs 

million) 

Operating 

Ebitda 

margin (%) 

PAT 

margin 

(%) 

ROE (%) 

Kross Limited 2023 4,886.28 14.38% 575.22 309.31 11.77% 6.32% 30.29% 

York 

Transport 

Equipment 

(India) Private 

Ltd 2023 8,672.18 1.80% 1,087.16 835.79 12.54% 9.54% 38.14% 
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RSB 

Transmissions 

(I) Ltd 2022 22,258.01 9.66% 2,705.36 1,092.18 12.15% 4.84% 35.00% 

Ramkrishna 

Forgings Ltd 2023 31,928.95 11.36% 6,923.19 2,481.08 21.68% 7.76% 18.77% 

Talbros 

Automotive 

Components 

Ltd 2023 6,471.83 9.60% 872.97 555.77 13.49% 8.51% 15.12% 

Sunstar 

Precision 

Forge Ltd 2022 2,317.73 8.46% 262.72 133.83 11.34% 5.74% 12.49% 

Kems Auto 

Components 

Ltd 2022 4,862.35 11.51% 364.52 167.31 7.50% 3.41% 13.92% 

Mahabal Auto 

Ancillaries 

Private Ltd 2022 2,838.05 7.53% 444.85 220.57 15.67% 7.72% 17.74% 

Jamna Auto 

Industries Ltd 2023 23,253.18 -0.57% 2,614.00 1,683.68 11.24% 7.21% 21.47% 

Note:  
1. Consolidated figures used wherever applicable – RSB Transmissions (I) Ltd, Ramkrishna Forgings Ltd, Talbros Automotive 

Components Ltd, Kems Auto Components Ltd, Jamna Auto Industries Ltd 

2. Financial information sourced from latest financials available on MCA as on 20th November 2023 

3. Operating EBITDA is calculated as profit/ (loss) for the year less exceptional items, share of profit of joint ventures and other 

income plus finance costs, depreciation and amortisation and total income tax expenses 

4. Operating EBITDA Margin is calculated as EBITDA divided by Revenue from operations 

5. PAT Margin is calculated as profit/ (loss) for the year divided by total income 

6. Return on Equity is calculated as profit/ (loss) for the year (Excluding share of minority in profits) divided by total equity 

(Excluding non-controlling interest) 

 

Source: MCA, CRISIL MI&A CONSULTING 

 

Kross Limited 

Established in 1991, Kross Limited is a prominent manufacturer of a wide range of forged and machined 

components in India, with a growing export presence globally. It manufactures a wide range of high performance 

and safety critical components for the commercial vehicle and tractor segment. 

Kross Limited is widely recognized as one of the prominent manufacturers of trailer axles & suspension assembly 

in India. It is one of the few players domestically, with the competency to manufacture trailer axles and suspension 

assembly-in house. The company has witnessed robust growth in the past 3 years (between fiscal 2020 and fiscal 

2023), enabling the company to compete with major trailer axle manufacturers such as York Transport Equipment 

Pvt Ltd and BPW Trailer Systems India Pvt Ltd. The company utilises the latest design and manufacturing in 

developing products, thus enabling it to become one of the fastest growing player in the organised trailer axle 

manufacturing industry.  

Kross Limited has a diversified product portfolio catering to the commercial vehicle and tractor industry. Key 

products manufactured by the company are companion flanges, axle shafts, rear end spindles, anti-roll bars, 

differential spiders, inter-axle kits, suspension linkages, universal joints and crosses, pole wheels, scam shafts and 

variety of tractor parts for the hydraulic lift arrangement, PTO shafts, and spindle front axles. Kross Limited is 

also a prominent manufacturer of differential spiders in the MH&CV segment. 
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OUR BUSINESS 

Some of the information contained in this section, including information with respect to our strategies, contain 

forward-looking statements that involve risks and uncertainties. You should read the section entitled “Forward-

Looking Statements” on page 19 of this Draft Red Herring Prospectus for a discussion of the risks and 

uncertainties related to those statements and also the section entitled “Risk Factors” and “Management’s 

Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 27 and 295, 

respectively of this Draft Red Herring Prospectus for a discussion of certain factors that may affect our business, 

results of operations and financial condition. The actual results of the Company may differ materially from those 

expressed in or implied by these forward-looking statements. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from the CRISIL Report 

which has been commissioned and purchased by us in connection with the Offer. Unless otherwise indicated, all 

operational, industry and other related information derived from the CRISIL Report and included herein with 

respect to any particular year, refers to such information for the relevant year. The CRISIL Report will be 

available on the website of our Company from the date of the Red Herring Prospectus. The data included herein 

includes excerpts from the CRISIL Report and may have been re-ordered by us for the purposes of presentation. 

There are no parts, data or information (which may be relevant for the Offer), that has been left out or changed 

in any manner. Also see, “Certain Conventions, Use of Financial Information and Market Data and Currency of 

Presentation – Industry and Market Data” on page 18. 

 

Certain non-GAAP financial information are presented below for supplemental informational purposes only. 

These have limitations as analytical tools and should not be considered in isolation or as a substitute for financial 

information presented in accordance with Ind AS. Non-GAAP financial information may be different from 

similarly-titled non-GAAP measures used by other companies. In addition, they are subject to inherent limitations 

as they reflect the exercise of judgment by management about which expenses and income are excluded or 

included in determining these Non-GAAP financial measures. A reconciliation of these non-GAAP measures are 

provided in the section entitled “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” beginning on page 295 for each Non-GAAP financial measure to the most directly comparable 

financial measure prepared in accordance with Ind AS. Investors are encouraged to review the related Ind AS 

financial measures and the reconciliation of Non-GAAP financial measures to their most directly comparable Ind 

AS financial measures and to not rely on any single financial measure to evaluate our business.  

 

Our fiscal year ends on March 31 of each year, and references to a particular fiscal period are to the twelve 

months ended March 31 of that year. Unless otherwise indicated or the context otherwise requires, the financial 

information for Fiscals 2023, 2022 and 2021, and for the three month period ended June 30, 2023 included herein 

is derived from the Restated Financial Information. For further information, see section entitled “Restated 

Financial Information” beginning on page 243. Unless otherwise stated, references in this section to “the 

Company”, “our Company”, “we”, “us”, and “our” are to Kross Limited. 

 

Overview  

 

We are a diversified player focused on manufacturing and supply of trailer axle and suspension assembly and a 

wide range of forged and precision machined high performance safety critical parts for medium and heavy 

commercial vehicles (“M&HCV”) and farm equipment segments. We are widely recognized as one of the 

prominent manufacturers of trailer axles and suspension assembly in India (Source: CRISIL Report). In 2019, we 

commenced manufacture and sale of trailer axle and suspension assemblies and have witnessed robust growth in 

the past three years (between Fiscal 2020 and Fiscal 2023) (Source: CRISIL Report). We have become one of the 

fastest growing player in the organised trailer axle manufacturing industry competing with major trailer axle 

manufacturers (Source: CRISIL Report). With over three decades of experience, we rely on our product 

development capabilities to design and deliver proprietary products such as trailer axle and suspension assembly. 

We are one of the few players domestically, with the competency to manufacture trailer axles and suspension 

assembly in-house (Source: CRISIL Report). 

 

With a diversified portfolio of high performance and safety critical components for the M&HCV and farm 

equipment segments, we are a specialist in manufacturing of safety critical components for M&HCV segment 

which include axle shafts, companion flanges, anti-roll bars and stabilizer bar assembly, suspension linkages, 

differential spiders, bevel gears, planet carriers, inter-axle kits, rear end spindles, pole wheels and wide variety of 

tractor components for the hydraulic lift arrangement, power take-off (“PTO”) shafts and front axle spindles.  
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We supply our products to a diversified client base which includes large original equipment manufacturers 

(“OEMs”) manufacturing M&HCV and tractors, tier one suppliers to the OEMs in the M&HCV segment 

domestic dealers and fabricators for our trailer axle and suspension business. In the past we have been recognized 

by customers for the high-quality of the products supplied by us, which is one of the factors that has helped us 

establish long term relationships with several large domestic and global OEMs, including, Ashok Leyland 

Limited, a leading Indian automobile OEM and a Indian farm equipment OEM, each of whom we have been 

associated with for a period of more than 18 years and Tata International DLT Private Limited with whom we 

have been associated since 2019. Due to our track record and diverse product portfolio, we have also been able to 

attract new customers such as Leax Falun AB and a Japan based OEM manufacturing commercial vehicles. We 

have also commenced our bulk exports to Leax Falun AB, a Sweden based company manufacturing propeller 

shafts for commercial vehicle OEMs, in August 2023 with supplies of Universal Joint Crosses and are in stages 

of validation for other critical parts.  

 

We are backward integrated with design, process engineering, forging, casting and machining capabilities which 

allows us greater control over process, timelines, pricing and quality. We believe that our in-house design 

capabilities have been instrumental in our success by allowing us to work closely with customers for design and 

development of high performance and safety-critical components and assemblies, such as, anti-roll bars and 

stabiliser bars, where we along with the OEM’s design team, conceptualised the design and framework of the 

product. For our trailer axles and suspension assemblies, we are also forward integrated with a network of sales 

and service locations across key states in India, as of the date of this Draft Red Herring Prospectus. Design, 

technology used for development, backward integration and after-sale service provided are crucial aspects for 

trailer axle manufacturers (Source: CRISIL Report). For our trailer axle and suspension assembly business, we 

operate our service on a mobile and on road basis, where once a complaint is registered by the customer, our 

service associate is deployed to the location of origin of the compliant to resolve the same. We have a custom 

service software developed by Sales force which gives us accurate tracking of service complaints as well as service 

history of the vehicle.  

 

We operate out of five manufacturing facilities in Jamshedpur, Jharkhand, equipped with (i) forging presses and 

upsetters equipped with induction billet heaters, (ii) foundry with a high pressure mould line, (iii) high-precision 

machining equipment such as turning centres, vertical and horizontal milling centres, grinding, broaching, 

hobbing, shaping and robotic welding, (iv) in-house cathodic electro-disposition plant (“CED Plant”), powder 

coating, spray painting and (v) heat treatment furnaces and induction hardening equipment. Our manufacturing 

facilities (Units I, II, III, IV and V) have obtained ISO 9001:2015 for manufacture of axle shaft, PTO shaft, lift 

shaft, ring gear, bevel gear assembly and related parts from TÜV NORD CERT GmbH and IATF 16949:2016 

quality certifications for manufacture of axle shafts, universal joints (for steering and propeller shaft), differential 

spiders, companion flanges, anti-roll bar, bevel kit assembly and trailer axle assembly from TÜV NORD CERT 

GmbH.  

 

We currently manufacture a large variety of components and have the capacity to manufacture forged parts of up 

to 40 kg input weight. We enhanced our backward integration capabilities by establishing a new casting facility 

at Unit V, setting up a high-pressure mould line foundry along with a machine shop. We are in the process of 

expanding our capacity and increasing our product offerings through the expansion of our existing facilities, 

through the addition of further production lines, which will allow us to produce a new line of parts such as the 

hydraulic cover for tractors and in-house machining line of hubs and brake drums. For further details of the 

proposed expansion, see “Objects of the Offer – Funding of capital expenditure requirements of our Company 

towards purchase of machinery and equipment” on page 106.  

 

Our Chairman and Managing Director, Sudhir Rai, has been an integral part in the establishment and growth of 

our Company and with over three decades of experience in the automotive component manufacturing industry, 

and has been instrumental in our continued growth. Most of the Key Management Personnel and the Senior 

Management Personnel of the Company have also been associated with us for more than a decade and have 

contributed to the growth of the Company through their commitment and expertise. We believe our experienced 

and dedicated senior management team also enables us to identify market opportunities, formulate and execute 

business strategies, manage customer expectations and proactively address changes in market conditions. 

 

Our key performance indicators for the three-month period ended June 30, 2023 and for the last three Fiscals are 

as follows:  
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Particulars 

As of / For the three 

month period ended 

June 30, 2023 

As of/ For the year ended March 31, 

2023 2022 2021 

Revenue from Operations (₹ million) 1,437.09  4,886.28  2,974.55  1,837.69  

Total Income (₹ million) 1,438.74  4,893.57  2,978.81  1,842.05  

Gross Profit (₹ million)(1) 544.90  1,989.19  1,371.69  950.37  

Gross Margin (%)(2) 37.92% 40.71% 46.11% 51.72% 

EBITDA (₹ million)(3) 151.80 575.22 295.48 191.71 

EBITDA Margin (%)(4) 10.56%* 11.77% 9.93% 10.43% 

Restated Profit Before Tax (₹ million) 110.16 417.10 163.10 58.34 

Restated Profit for the period/ year (₹ million) 80.01 309.31 121.69 47.67 

PAT Margin (%)(5) 5.56%* 6.32% 4.09% 2.59% 

Return on Equity (%)(6) 7.25%* 30.29% 16.81% 7.96% 

Return on Capital Employed (%)(7) 6.66%* 27.51% 14.97% 10.03% 

Gross Block (i.e. cost of property, plant and 

equipment right of use assets, capital work-in-

progress and cost of intangible assets) (₹ 

million) 1,445.53 1,398.34 1,222.97 1,111.16 

Gross Fixed Assets Turnover Ratio (in times)(8) 0.99*  3.49  2.43  1.65  

Net Debt to EBITDA (in times)(9) 5.89*  1.29  2.89  4.32  
* The ratios have not annualized  

Notes: 

1. Gross profit is calculated as revenue from operations minus cost of raw materials and components consumed minus changes in inventories 
of finished products and work in progress. 

2. Gross Margin is calculated as gross profit divided by Revenue from Operations.  
3. EBITDA is calculated as restated profit for the period/ year minus other income plus finance costs, depreciation and amortisation expense 

and total tax expense. 

4. EBITDA Margin is calculated as EBITDA divided by Revenue from Operations. 
5. PAT Margin is calculated as restated profit for the period/ year divided by total income. 

6. Return on Equity is calculated as restated profit for the period/ year divided by total equity. 

7. Return on Capital Employed is calculated as EBIT divided by capital employed. Capital employed is calculated as total equity plus deferred 
tax liability plus lease liabilities (current and non-current) plus total borrowings while EBIT is calculated as restated profit for the period/ 

year plus total tax expense plus finance costs. 

8. Gross Fixed Assets Turnover Ratio is calculated as revenue from operations divided by Gross Block as at the end of the period/year. 
9. Net Debt to EBITDA is calculated as net debt divided by EBITDA. Net Debt is calculated as total of non-current borrowings and current 

borrowings minus total of cash and cash equivalents and bank balances. 

 

For reconciliation in relation to the Gross Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, 

Return on Capital Employed, PAT Margin, Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA, see 

“Management’s Discussion and Analysis of Financial Condition and Results of Operations – Non-GAAP 

Financial Measures” on page 311. 

 

Competitive Strengths  

 

Long standing relationship with large OEMs and their tier one suppliers, domestic dealers and fabricators for 

our trailer axle and suspension business complemented by a diversified network of dealers for our trailer axle 

and suspension assembly business 

 

In over three decades of our operations, we have established long-standing relationships with several well 

established Indian and global customers like OEMs Ashok Leyland Limited, Tata International DLT Private 

Limited, a leading Indian automobile OEM, a leading Indian farm equipment OEM, and global Tier I supplier for 

auto components. Our diversified product portfolio helps us cater to the requirements of a broad spectrum of 

customers which includes marquee domestic and global OEMs for the M&HCV segment and their Tier 1 

suppliers, domestic dealers and fabricators for our trailer axle and suspension business and in the last three fiscals, 

we have served over 200 customers. We believe that the strength of our customer relationships is attributable to 

our ability to customize to customer specifications and requirements, as well as our track record of consistent 

delivery of quality and cost-effective products and solutions over the years. We partner with our key customers at 

various stages of product development, commencing from product design, validation and testing up to final 

manufacturing and delivery. This helps us understand customer requirements and future plans better, enabling us 

to forecast, plan and manufacture our products accordingly, thereby resulting in business optimization, improved 

productivity, efficiency and margins. 

 

Set out in the table below are our revenues from operations from our top three and top five customers, based on 

our Restated Financial Information during the three month period ended June 30, 2023 and the Fiscals 2023, 2022 

and 2021:  
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Particulars 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Top three 

customers  

797.83 55.52% 2,467.77 50.50% 1,620.91 54.49% 1,081.44 58.85% 

Top five 

customers 

1,025.90  71.39% 3,340.95 68.37% 2,025.12 68.08% 1,448.32 78.81% 

 

Over the years, for various OEM customers, we have developed relationships and received orders for a variety of 

products, including through our efforts to cross sell different products to our customers. Our manufacturing, 

designing and testing capabilities coupled with our diversified product portfolio has helped us develop and 

maintain long-term relationships with our customers. We believe that our long-standing relationships with our 

customers is also a result of the criticality, volume, and type of components we supply to them. Our proven track 

record and diverse product portfolio has helped us in attracting new customers such as Leax Falun AB and a 

Japanese OEM commercial vehicle manufacturer. We have already commenced our bulk exports to Leax Falun 

AB in August 2023 with bulk supplies of Universal Joint Crosses and are in stages of validation for other critical 

parts.  

 

We have been recognized by our customers as a key supplier and were awarded the Silver award in Best 

Performance in Business Alignment by Ashok Leyland in 2023 and Durafit Range best vendor award for demand 

fulfilment east (2020-21) by Tata Genuine Parts at the Vendor Impact Programme 2021.  

 

For our trailer axle and suspension business, we also have a diverse network of trailer fabricators and dealers to 

whom we sell our proprietary product. We have entered into exclusive agreements with three dealers, for 

marketing and sale of our products across identified geographies. As on date of this Draft Red Herring Prospectus, 

we have a network of sales and service representatives with ability to provide services across key states in India. 

Our team offers road side assistance to our customers, where once a complaint is registered by the customer, our 

service associate is deployed to the location of origin of the compliant to resolve the same.  

 

We are widely recognized as one of the prominent manufacturers of trailer axles and suspension assemblies in 

India and one of the few players domestically with the competency to manufacture trailer axles and suspension 

assembly in-house 

 

We have evolved from being a manufacturer of precision machined auto components to being a systems 

manufacturer by entering into manufacture of trailer axles and suspension assemblies in 2019. We have witnessed 

robust growth in the past three years (between Fiscal 2020 and Fiscal 2023), enabling us to compete with major 

trailer axle manufacturers (Source: CRISIL Report). As per CRISIL, the Commercial Vehicle market is expected 

to see a constant rise in vehicle tonnage, which is expected to significantly change the industry’s landscape. Market 

dynamics are changing significantly as the industry’s average payload rises, especially increasing intensity of 

trailer axles for CV trucks (Source: CRISIL Report).  

 

As on date, our manufacturing capacity was 60,000 trailer axle and suspension assemblies per annum, while for 

the three month period ended June 30, 2023 we manufactured approximately 12,300 trailer axles and suspension 

assemblies. 

 

The table below sets out the revenues generated from sale of trailer axle and suspension assemblies and as a 

percentage of our revenue from operations for the respective periods: 

 

Particula

rs 

Three month 

period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

CAGR 

for 

Fiscal 

2021 

to 

Fiscal 

2023 

Amou

nt (in 

₹ 

% of 

total 

revenue 

from 

Amou

nt (in 

₹ 

% of 

total 

revenue 

from 

Amou

nt (in 

₹ 

% of 

total 

revenue 

from 

Amou

nt (in 

₹ 

% of 

total 

revenue 

from 
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million

) 

operatio

ns 

million

) 

operatio

ns 

million

) 

operati

on 

million

) 

operatio

ns 

Trailer 

axle and 

suspensio

ns 629.35 43.79% 

1.628.2

2 33.32% 668.96 22.49% 225.11 12.25% 

168.94

% 

 

For further details of our manufacturing capacity and utilisation of our capacities, see “- Manufacturing facilities 

and foundry” on page 202. 

 

Diversified product portfolio with a focus on continuous value addition  

 

We are a diversified player involved in manufacturing and supply of wide range of forging and machined precision 

components and assemblies. We are widely recognized as a prominent manufacturer of trailer axles and 

suspension assembly in India and are also a prominent manufacturer of differential spiders in the M&HCV 

segment (Source: CRISIL Report). Further, we are a specialist in manufacturing high precision safety critical 

components which include companion flanges, axle shafts, rear end spindles, anti-roll bars and stabiliser bar 

assembly, differential spiders and inter-axle kits, bevel gear assembly, suspension linkages and trunnion pin, 

universal joints, gear joint assemblies, clutch release forks, pole wheels, input and output shafts, adapter ring 

gears, planet carrier assembly, cam shafts and wide variety of tractor components for the hydraulic lift 

arrangement such as control spring assemblies, arm rams, arm hydraulic lifts, PTO shafts and spindle front axles.  

 

In the initial years of our operations, we focused on manufacturing components such as joint crosses and as we 

gained experience and expanded our engineering capabilities, we forayed into products that required higher levels 

of precision, strength, and durability. In the last three fiscals, we have offered a diverse suite of products to over 

200 customers across M&HCV and farm equipment segments, domestic dealers and fabricators for our trailer 

axle and suspension business. We offer comprehensive one-stop solutions to our customers including design, 

process engineering and high precision manufacturing including foundry, heat treatment, fabrication, machining 

and assembly facilities.  

 

We believe that our engineering and product development capabilities have helped us expand our product 

offerings by manufacturing complex and high precision products and assemblies. For example, in the last three 

Fiscals, we started manufacturing and supplying certain new products such as trailer axle, air suspension, 

mechanical suspension, input and output shafts, planet carrier, anti-roll bars, spline journals and universal cross 

for exports. We have invested in forging and machining equipment and developed processes and techniques for 

producing complex components with closed tolerances. We possess a wide range of engineering and product 

development capabilities, including die-designing, process design, cutting tool selection, and inspection and 

testing, enabling us to ensure manufacturing of high precision components to required designs and specifications. 

We currently manufacture a diverse variety of auto components and have the capacity to manufacture forged parts 

of up to 40 kg input weight.  

 

Integrated manufacturing operations coupled with in-house product and process design capabilities which 

offer scale, flexibility and comprehensive solutions 

 

We operate out of our five manufacturing facilities in Jamshedpur, Jharkhand which are equipped with capabilities 

to design, develop and manufacture our diverse product portfolio.  

 

Below are the details of products manufactured at our manufacturing facilities: 

 

Sr no Facility name & 

address 

Type of facility & relevant processes Products Manufactured 

1. Unit I 

 

Plot No M-4, Phase-VI, 

Adityapur Industrial 

Area, Gamharia, 

Jamshedpur 

Manufacturing Facility 

• Machining – CNC turning, VMC, 

HMC Drilling, Hobbing, Induction 

Hardening, Hardening Tempering, 

Case Carburizing, Surface and 

Spline Broaching, Milling, 

Grinding 

• Coupling flanges 

• Differential spiders 

• Stabilizer bar assembly 

• Input & output shafts 

• Adapter ring gears 

• Carrier annulus 

• Universal joints 
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• Quality Control 

• Packing and Dispatch 

• Reaction plates 

• Clutch release forks 

• Yokes 

• Gear joint assemblies 

• Gear shifter forks 

• Arm rams 

• PTO shafts 

• Lift shafts 

• Spindle front axles 

• Arm Hydraulic lifts 

• Shaft lower links 

• Control spring assembly 

• Ring gear 

2. Unit II 

 

C-78, Phase-III, 

Adityapur Industrial 

Area, Gamharia, 

Jamshedpur 

 

Forging Facility 

• Upset Forging 

No finished products are 

manufactured at this unit 

3.  Unit III 

 

B 30-31 & C-78, Phase-

III, Adityapur Industrial 

Area, Gamharia, 

Jamshedpur 

Forging & Manufacturing Facility 

• Press and upset forging 

• Shot blasting 

• Heat treatment 

• Machining – CNC turning, Rolling, 

Hobbing, Induction hardening, 

HMC Drilling 

• Quality control 

• Packing and dispatch 

• Axle shafts 

4.  Unit IV 

 

M2(P) 4th Phase, 

Adityapur Industrial 

Area, Gamharia, 

Jamshedpur 

Manufacturing Facility 

• Machining 

• Assembly unit 

• Heat Treatment 

• Trailer axle & suspension 

• Planet carrier 

• Bell crank assemblies 

• Pole wheels 

• Bevel gear assembly 

• Anti roll bars 

• Rear end spindles 

• Trunion pin 

5.  Unit V 

 

Plot no. NS-06, Phase 5, 

Adityapur Industrial 

Area, Gamharia, 

Jamshedpur 

Manufacturing Facility 

• Casting unit 

No finished products are 

produced at this facility. Hubs 

and brake drums are produced 

as subassemblies at this 

facility for trailer axles and 

suspension systems 

 

We are backward integrated with design, process engineering, forging, casting and machining capabilities which 

allows us greater control over process, delivery timelines, pricing and quality. This reduces our dependence on 

third parties, streamlines our production process and improves our operational efficiencies. In addition, it also 

enables us to maintain control over the entire manufacturing process and also provide better delivery timelines to 

our customers at a more competitive cost. Further, our backward integration helps us in reacting to emerging 

trends and develop prototypes in anticipation of the same. We believe that our in-house design capabilities have 

been instrumental in our success by allowing us to work closely with customers for design and development of 

safety-critical components and assemblies, such as, anti-roll bars and stabiliser bars, where we along with the 

OEM’s design team, conceptualised the design and framework of the product. 

 

Our manufacturing processes, which primarily include die-designing, forging, casting, heat treatment, machining 

and inspection and testing, are undertaken in-house. This enables us to meet customer requirements or 

modifications to product specifications without relying on external vendors for job work. As a result, we can 

closely monitor product quality, control production expenses, and plan delivery schedules. Further, our in-house 
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die design capabilities and advanced manufacturing facilities enable us to produce high-precision and complex 

components with closed tolerances. Our die manufacturing is equipped with high-speed CNC VMCs. We have 

computer-aided design and computer aided manufacturing packages, software packages which help us create three 

dimensional (“3D”) models and we also have simulation software which enables us to simulate and manufacture 

with higher accuracy. Further, to maintain product quality, we use metallurgical testing equipment for elemental 

and material composition analysis, microstructure analysis, and mechanical properties testing, and perform non-

destructive testing to detect surface cracks and defects. 

 

Our ability to deliver high precision multi-purpose products is significantly enhanced by our dedicated product 

development team situated at our manufacturing facilities in Jamshedpur, Jharkhand. As of June 30, 2023, our 

product development team aggregated 20 employees, our product development capabilities are supported by 

design and development tools such as CAD/CAM software, forging simulation software, finite element analysis 

(“FEA”). With over three decades of experience, we rely on our product development capabilities and technical 

knowhow to develop and deliver proprietary products such as trailer axle and suspension, that have received 

market acceptance. Our product development team focuses on continually developing and customising our 

products and solutions. Further, our manufacturing facilities (Units I, II, III, IV and V) have obtained ISO 

9001:2015 for manufacture of axle shaft, PTO shaft, rock shaft, ring gear, hubs and other ferrous parts from TÜV 

NORD CERT GmbH and IATF 16949:2016 quality certifications for manufacture of axle shafts, universal joints, 

propeller shaft parts, differential spiders, companion flanges, anti roll bar, bevel kit assembly, trailer axle 

assembly, hubs, brake drum and other ferrous parts from TÜV NORD CERT GmbH. 

 

In line with our focus on bringing in operational efficiency, our manufacturing operations involve a degree of 

automation, and accordingly reducing the margin of error and inefficiencies typically associated with 

manufacturing processes operated manually. In addition, our extensive equipment and degree of automation has 

helped us to maintain our cost efficiency. Further, in order to enhance our backward integration capabilities, we 

intend to utilize part of the proceeds from the Offer towards funding of capital expenditure. For further details, 

please refer the section “Objects of the Offer” on page 104. We also intend to expand into axle beam extrusion 

and backward integrate into seamless tube. For further details, please refer the section “Objects of the Offer” on 

page 104. 

 

With our manufacturing capabilities, enabled by capital expenditure undertaken by us in the earlier years of our 

business, we have the ability to provide comprehensive solutions for our customers. Our ability to manufacture 

high quality, intricate and safety critical products and components, may also be an entry barrier for other 

manufacturers that do not currently have such similar in-house engineering capabilities and production facilities. 

For further details, please refer to “- Our Products Portfolio” on page 192. 

 

Experienced Promoters supported by a management and execution team with proven track record 

 

We are led by an experienced management team that we believe has the expertise and vision to manage and grow 

our business. Our Chairman and Managing Director, Sudhir Rai, has been an integral part in the establishment 

and growth of our Company and with over three decades of experience in the automotive industry, and has been 

instrumental in our continued growth. Our business operations are led by Sumeet Rai, Promoter and whole time 

Director, our commercial portfolio is led by Kunal Rai, Promoter and whole time Director (Finance) and CFO, 

both of whom have over 9 years of experience in the automotive industry and our stores, supply chain and 

procurement are led by Anita Rai, Promoter and whole time Director and who has been associated with us since 

incorporation.  

 

We also benefit from the experience of our Independent Directors, some of whom are professionals with extensive 

experience in manufacturing industries. Our Board of Directors is ably supported by a strong and long-standing 

management team comprising of K Suresh Babu, General Manager (Operation), Sandeep Kumar, General 

Manager (Sales), Ranjan Kumar Sarkar, General Manager (Forging), Bhupendrakumar Williyambhai Makwana, 

General Manager (Foundry) and Pawan Mehar, AGM-Quality, each of whom have experience in various fields 

ranging from operations, new product development to marketing. The extensive experience, skills and knowledge 

of our senior management is a key to our business growth. Our experienced and dedicated management team also 

guide and assist us to capture market opportunities, formulate and execute business strategies, manage client 

expectations as well as proactively manage changes in market conditions.  

 

We also attribute our growth in part to our initiatives relating to the development of our human resources, by 

planning and executing recruitment, training and retention of our employee base. We believe that the knowledge 

and experience of our Promoters, along with senior and middle-management, and our team of sales and marketing 
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employees provide us with a competitive advantage as we seek to expand in our existing markets and enter new 

geographic markets. As of June 30, 2023, we had 490 permanent employees and 1,588 contractual employees. 

For details of the training initiatives and other programs undertaken by our Company for our employees, see “– 

Employees” on page 208.  

 

We invest substantial resources towards employee training and development enables us to scale our operations 

while leveraging our existing employees.  

 

Track record of sustained growth and strong financial performance 

 

We have established a track of consistent revenue growth and profitability. The table below sets forth some of 

key financial information and ratios for the three month period ended June 30, 2023 and Fiscals 2023, 2022 and 

2021: 

(₹ in million except percentage data) 

Particulars 

Three month 

period ended 

June 30, 2023 

Financial 

Year 2023 

Financial 

Year 2022 

Financial 

Year 2021 

CAGR 

(Fiscal 

2021 to 

Fiscal 

2023) % 

Total income 1,438.74 4,893.57 2,978.81 1,842.05 62.99% 

Gross profit 544.90 1989.19 1371.69 950.37 44.67% 

Gross margin (%) 37.92 40.71 46.11 51.72 NA 

EBITDA 151.80 575.22 295.48 191.71 73.52% 

EBITDA margin (%) 10.56* 11.77 9.93 10.43 NA 

PAT 80.01 309.31 121.69 47.67 154.74% 

PAT margin (%) 5.56* 6.32 4.09 2.59 NA 
*Not annualised 

Note:  
1. Gross profit is calculated as revenue from operations minus cost of raw materials and components consumed minus changes in 

inventories of finished products and work in progress. 

2. Gross Margin is calculated as gross profit divided by Revenue from Operations.  

3. EBITDA is calculated as restated profit for the period/ year minus other income plus finance costs, depreciation and amortisation 

expense and total tax expense. 

4. EBITDA Margin is calculated as EBITDA divided by revenue from operations. 

5. PAT Margin is calculated as restated profit for the period/ year divided by total income. 

 

According to CRISIL Report, we were one of the fastest growing player in the organised trailer axle manufacturing 

industry. For further details, see “Industry Overview – Peer Comparison” on page 179.  

 

For reconciliation in relation to the Gross Profit, Gross Margin, EBITDA, EBITDA Margin see “Management’s 

Discussion and Analysis of Financial Condition and Results of Operations – Non-GAAP Financial Measures” on 

page 311. 

 

Strategies 

 

Expand capacities at our existing manufacturing facilities to increase manufacturing scale for our existing 

products and creation of new products 

 

Due to the growth in our business and operations, our manufacturing units have been operating at or over 70% 

utilisation for the three month period ended June 30, 2023 and for each of Fiscal 2023, Fiscal 2022 and Fiscal 

2021. In the three month period ended June 30, 2023 and each of Fiscal 2023, Fiscal 2022 and Fiscal 2021, our 

capacity utilization at three of our manufacturing units at Jamshedpur, Jharkhand was as follows: 
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Fiscal 2023 Fiscal 2022 Fiscal 2021 

Insta

lled 

Cap

acity 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Cap

acity 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Cap

acity 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Insta

lled 

Cap

acity 

(in 

num

ber 

of 

units

) 

Produ

ction 

(in 

numb

er of 

units) 

Capa

city 

Utiliz

ation 

(%) 

Unit 

I 

Coupl

ing 

Flang

es 

1,95,

000  

1,45,

800  

74.77

% 

7,50,

000  

5,93,

623  

79.15

% 

5,76,

000  

4,32,

180  

75.03

% 

4,80,

000  

3,84,

258  

80.05

% 
Differ

ential 

Spider

s 

65,0

00  

54,45

0  

83.77

% 

2,60,

000  

2,16,

224  

83.16

% 

2,28,

000  

1,92,

982  

84.64

% 

2,00,

000  

1,56,

870  

78.44

% 

Unit 

II 
Axle 

Shafts 
67,5

00  

52,80

0  

78.22

% 

2,40,

000  

1,95,

050  

81.27

% 

2,16,

000  

1,72,

330  

79.78

% 

1,80,

000  

1,47,

920  

82.18

% 

Unit 

IV 

Traile

r Axle 

& 

Suspe

nsion 

15,0

00  

12,30

0  

82.00

% 

30,5

00  

26,47

9  

86.82

% 

15,0

00  

13,19

0  

87.93

% 

6,00

0  4,970  

82.83

% 
Bell 

Crank 

Asse

mbly 

10,5

00  8,450  

80.48

% 

38,4

00  

32,61

2  

84.93

% 

28,0

00  

23,72

6  

84.74

% 

22,0

00  

18,27

6  

83.07

% 
Anti-

roll 

Bars 

& 

Stabili

zer 

Bar 

Asse

mbly 

18,0

00  

14,10

0  

78.33

% 

72,0

00  

50,20

0  

69.72

% 

45,0

00  

33,60

0  

74.67

% 

30,0

00  

21,68

0  

72.27

% 

Notes:  
1. Installed capacity represents the installed capacity as of the last date of the relevant period 

2. Assumptions and estimates taken into account for measuring installed capacities include 300 working days in a year, 

at 3 shifts per day operating for 8 hours a day 

3. Production represents the quantum of production in the relevant manufacturing facility in the relevant Fiscal 

4. Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal divided by the annual 

available capacity during such period 

5. Only select key products have been included as part of the table above. 

6. MT represents metric tonne 

 

We have in the past, invested significant amounts towards capital expenditure in order to expand our 

manufacturing capacities . In the three month period ended June 30, 2023 and each of Fiscal 2023, Fiscal 2022 

and Fiscal 2021, we invested ₹ 39.24 million, ₹185.95 million, ₹ 123.18 million and ₹ 108.65 million, representing 

2.73%, 3.81%, 4.14% and 5.91% of our revenue from operations for the respective periods, towards capital 

expenditure.  

 

As part of our growth strategy, we intend to continue to invest in creation of additional capacities, both for our 

existing products as well as for creation of new products. Towards this end, we intend to utilise an amount of 

₹ 700.00 million from the Net Proceeds towards expansion of our existing manufacturing units through funding 

of capital expenditure requirements of our Company towards purchase of machinery and equipment. Specifically, 

we intend to expand our casting plant through the addition of further production lines, which will allow us to 

produce new line of parts such as the hydraulic cover for tractors. We may also commence sale of castings, in 
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event of excess capacities. For further details, see “Objects of the Offer – Funding of capital expenditure 

requirements of our Company towards purchase of machinery and equipment” on page 106. 

 

We also intend to enhance our capabilities in machining processes so that we can do in-house machining of hubs 

and brake drum and increase the share of value-added and high-margin components. From its first supply of 

universal joints to and Indian global OEM automobile manufacturer in the year 1996, our Company has diversified 

into several different product segments and customers. The components being manufactured for the M&HCV and 

farm equipment segments along with the contribution to sales for the three month period ended June 30, 2023 and 

the Fiscals 2023, 2022 and 2021 is as mentioned below: 

 

Key 

products 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of 

total 

revenue 

from 

operation 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Trailer axle 

and 

suspensions 629.35 43.79% 1,628.22  33.32% 

    

668.96  22.49% 

    

225.11  12.25% 

Axle shafts 

    

157.59  10.97% 

    

577.04  11.81% 

      

387.68  13.03% 

       

224.15  12.20% 

Coupling 

flanges 

       

118.90  8.27% 

       

436.89  8.94% 

       

275.81  9.27% 

       

179.73  9.78% 

Anti roll 

bar and 

stabiliser 

bar 

         

97.08 6.76% 

       

396.26  8.11% 

       

175.13  5.89% 

         

95.21  5.18% 

Bell crank 

assembly 

         

68.60  4.77% 

       

279.08  5.71% 

       

198.54  6.67% 

       

118.07  6.42% 

Trunion pin 

           

1.10  0.08% 

         

97.13  1.99% 

         

81.73  2.75% 

         

53.30  2.90% 

Differential 

spiders 

         

29.78  2.07% 

       

126.16  2.58% 

       

101.41  3.41% 

         

60.94  3.32% 

Tractor 

parts 

       

162.24  11.29% 

       

592.73  12.13% 

       

546.52  18.37% 

       

563.66  30.67% 

 

We intend to install a new casting line which will have be capable of making bigger castings such as hydraulic 

lift covers for the tractor industry as compared to our existing casting line which has a box size of 

710*710*250/300 suitable for making brake drums and hubs. We are also investing in in-house machining 

capabilities for hubs and brake drums which include CNC, VMC and CNC Vertical Lathe Machine. These castings 

have large amounts of scrap generated during machining which can be re used in the casting process. We believe 

this expansion of the in-house machining capabilities will help improve our margins and profitability. 

 

The installation of new machinery and equipment will enable us to increase our production capacity, scale our 

operations, onboard new customers, introduce new products, and better serve our existing customers. 

 

Create manufacturing capabilities in axle beam extrusion and backward integration capabilities into the 

seamless tube 

 

As per CRISIL, the Commercial Vehicle market is expected to see a constant rise in vehicle tonnage, which is 

expected to significantly change the industry’s landscape. Market dynamics are changing significantly as the 

industry’s average payload rises, especially increasing intensity of trailer axles for CV trucks (Source: CRISIL 

Report). A major aggregate in the trailer axle is the beam with spindle ends. In India, this is currently being 
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manufactured by welding two C-Section to form a square and the end spindles are then welded on to the beam. 

However, in other jurisdictions, a different process is followed where ends of the seamless tube of the required 

thickness are heated, and the spindles are extruded at both ends simultaneously. (Source: CRISIL Report) This 

process is a single piece construction, and no welding is required, hence, benefiting the durability and providing 

cost efficiently.  

 

As a part of our growth strategy, our Company seeks to pursue emerging opportunities, including axle beam 

extrusion and seamless tube manufacturing processes which would allow us to further backward integrate our 

operations and reduce our dependence on external vendors, enabling us to further reduce production costs.  

 

In order to further enhance our backward integration capabilities, we intend to utilize part of the proceeds from 

the Offer towards funding of capital expenditure for expansion of axle beam extrusion. For further details, please 

refer the section “Objects of the Offer” on page 104. Further, we may also seek to set up a seamless tube mill in 

future, which would allow us to improve sourcing efficiencies and control costs. We continue to focus on further 

integrating our operations and benefit from economies of scale and improve operating margins. Further, these 

expansions may also allow us to benefit from expansion into product categories like TAG axles where we are not 

currently present. For instance, our Company is already in receipt of letter of intents for carrying out the 

development, manufacture, testing and validation and supply of TAG axles from few OEMs.  

 

Our annualized installed capacity for trailer axle and suspension assemblies is 60,000 per annum as on date. For 

details of capacity utilisation for the three month period ended June 30, 2023 and the Fiscals 2023, 2022 and 2021, 

see “- Installed Capacity and Capacity Utilisation” on page 203. We intend to enhance our production capacity 

through additional capital expenditure in our existing manufacturing facilities to accommodate the rapidly 

expanding trailer axle and suspension assembly business and its needs.  

 

Expand our geographical reach through growing exports 

 

While our revenue from operations have grown at a CAGR of 63.06% between Fiscal 2021 and Fiscal 2023, we 

have been predominantly focussed on domestic market with exports contributing to less than 1.00% of our revenue 

from operations in each of the three month period ended June 30, 2023, Fiscal 2023, Fiscal 2022 and Fiscal 2021.  

 

We aim to leverage our diverse product portfolio, customer acceptance in domestic markets and backward 

integrated manufacturing facilities to expand into international markets. We believe that as we increase our exports 

to international markets, we will be able to increase our addressable market, expand our geographical footprint 

and improve our profitability. Furthermore, our strategy of diversifying our revenue base and expanding our 

geographical footprint helps us mitigate the risks associated with economic fluctuations in any one region and our 

high dependence on select customers.  

 

We have been working with a Sweden based company, Leax Falun AB and a Japanese OEM commercial vehicle 

manufacturer and have received purchase order for six product segments from Leax Falun AB which are universal 

joint cross, cross tooth flange, spline journal, tube yokes and spline sleeves. Our bulk supplies for Universal Joint 

crosses have already commenced since August 2023 and other parts are under validation. Similarly, for the 

Japanese OEM commercial vehicle manufacturer, we have developed and submitted samples and prototypes for 

planet carrier, sleeve gears, input shafts, and differential spiders.  

 

Continuing focus on reduce operating costs and improving operational efficiency 

 

We aim to continuously improve profitability by constant cost optimization, leveraging our backward integration 

capabilities and increasing capacity utilization. We also constantly aim to identify opportunities to implement 

product improvements and dedicated research and development resources to optimize production processes. For 

instance: 

 

• Backward integration capabilities: Our backward integrated manufacturing facilities in forgings, machining 

and castings gives us a competitive edge on pricing and quality. To further enhance our backward integration 

capabilities, we intend to utilize part of the proceeds from the Offer towards funding of capital expenditure for 

expansion of axle beam extrusion. For further details, see “Objects of the Offer – Funding of capital 

expenditure requirements of our Company towards purchase of machinery and equipment” on page 106. We 

are also considering further backward integrating into seamless tube which, we believe, will help us further 

optimize our raw material costs. 
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• High-precision machining facilities: Our manufacturing facilities are equipped with high-precision machining 

facilities such as heat treatment, turning centres, vertical and horizontal milling centres, CNC grinding, 

broaching, hobbing, shaping, and robotic welding. We have also built R&D capabilities and technical 

knowhow to develop and deliver proprietary products such as trailer axle and suspension, that have received 

market acceptance. We have invested in computer-aided design and computer aided manufacturing packages 

which help us create 3D models of the dies and we also have simulation software which enables us to simulate 

and manufacture our dies with higher accuracy. 

 

• Automation: In line with our focus on bringing in operational efficiency, our manufacturing operations involve 

a degree of automation, and accordingly reducing the margin of error and inefficiencies typically associated 

with manufacturing processes operated manually. In addition, our extensive equipment and degree of 

automation has helped us to maintain our cost efficiency.  

 

• Reducing lead time in manufacturing: We are continuously working to make our manufacturing processes 

more efficient by creating cells for a product family. This minimises material movement within the plant and 

leads to production efficiency.  

 

Quality control and assurance are our key focus areas in the manufacturing process. We continuously evaluate the 

cost-benefit of our operations so that we can focus our efforts on delivering the best quality products. Further, we 

believe our large size and scale also enables us to produce greater volumes of products from our facilities and 

spread our fixed costs more widely to reduce our production costs on a per unit basis, allowing us to reduce our 

unit sales price and increase our competitiveness. 

 

We are committed to further optimize production processes, by improving engineering capability, debottlenecking 

our critical production processes, increasing the flexibility of our manufacturing system and minimizing scrap 

during production. We believe that our advanced manufacturing facility and R&D capabilities, along with our 

ongoing expansion efforts, will help us reduce production cost, increase production and achieve economies of 

scale. 

 

Improve our financial profile 

 

Since we operate in a capital-intensive industry, a significant amount of working capital is required to finance the 

purchase of materials and the performance of manufacturing and other work before payment is received from 

customers. As on March 31, 2023, March 31, 2022 and March 31, 2021, our working capital requirement was ₹ 

1,014.47 million, ₹ 836.49 million and ₹ 752.48 million, respectively. For further details, see “Objects of the 

Offer– Funding working capital requirements of the Company” on page 115. 

 

We finance our capital requirements through a mix of borrowings and internal accruals. Towards maintenance of 

adequate levels of working capital, which is in line with our expectations of growth in our business, we intend to 

fund ₹ 300.00 million from the Net Proceeds towards our working capital requirements in the coming Fiscals. For 

further details, see “Objects of the Offer – Funding working capital requirements of the Company” on page 115. 

As of September 30, 2023, our financial indebtedness was ₹ 1,027.56 million, including secured and unsecured 

non-current and current borrowings.  

 

In keeping with our objective of increasing our capacities in existing product segments and entering into newer 

products, we are seeking to reduce our overall levels of borrowing, including utilisation of ₹ 900.00 million from 

the Net Proceeds of the Offer toward repayment and/or prepayment of certain of our existing borrowings. We 

believe that deleveraging our balance sheet will allow to utilise further internal accruals towards any incremental 

capital expenditure requirements including for any further backward integration proposed, such as the creation of 

a seamless tube mill. For further details on our objective of repayment of loans, please see “Objects of the Offer 

– Repayment or prepayment, in full or in part, of all or a portion of certain outstanding borrowings availed by 

our Company from banks and financial institutions” on page 109. 

 

Our Products Portfolio 

 

We are primarily engaged in manufacture and supply of tractor components, truck components and trailer axle 

and suspension. We offer a diversified product portfolio with the capability to manufacture and supply safety and 

critical components to our customers, including the OEMs that manufacture commercial vehicles and off-highway 

vehicles. 
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Details of key products offered by us are as follows: 

 

 

M&HCV components and assemblies: 

 

• Trailer Axles and Suspensions 

• Axle Shafts 

• Coupling Flanges 

• Differential Spiders 

• Bevel Gear Assemblies 

• Bell Crank Assemblies 

• Trunion Pins 

• Gear Joint Assemblies 

• Clutch Release Forks 

• Steering Joints 

• Universal Cross 

• Input and Output shafts 

• Reaction Plate and Carrier Annulus 

• Planet Carrier Assembly 

• Rear End Spindles 

• ABS Pole wheels 

• Interaxle rings 

• Anti Roll bar and stabilizer bar assembly 

 

Tractor Components and assemblies: 

 

• Spindle Front axles 

• Control Spring Assembly 

• Arm rams and Hydraulic lift arms 

• PTO Shafts 

• Hydraulic Lift shafts 

 

Trailer axles and suspensions:  

 

We design and build trailer axles which are compliant with the applicable vehicle loading norms. The trailer axle 

is a component of a trailer that supports the weight of the trailer and its cargo. It also connects the trailer wheels 

to the trailer frame. Trailer axles are typically made from high-strength steel to withstand the heavy loads and 

harsh conditions that they are subjected to. The design, technology used for development, backward integration 

and after-sale service provided are crucial aspects for trailer axle manufacturers (Source: CRISIL Report). Our 

Company designs and manufactures a wide variety axles basis the beam size for different track-lengths for a 

diverse application such as 1850 mm and 1950 mm and these axles are supplied with manual or auto-slack 

adjusters, with a choice of anti-lock braking systems and non-anti-lock braking systems options. 
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A trailer axle comprises of different parts, such as:  

 

• Spindles which are induction hardened and grinded; 

• Spiders with a two-piece forged design for a weight reduction;  

• Hub and brake drum; 

• Cam shafts;  

• Brake-shoe; 

• Various Mounting brackets; 

• Bearings;  

• Grease and oil seals; and  

• Rubber gaskets. 

 

Our trailer axles include a three-piece wheel seal, which is designed in-house, and is targeted to help prevents 

contaminants from entering the wheel hub ensuring longer axle life. We have also developed a unique pre-loading 

bearing system which helps in improving tire life, bearing life, and seal life.  

 

In order to provide trailer fabricators a complete solution, we have also designed and developed suspensions. Our 

suspension assemblies come in different specifications in order to cater to the axle load requirements of the Indian 

market. 

 

 
Trailer axle and suspension assembly 

 

The suspension assemblies comprise of key components such as:  

 

• torque arm plates; 

• spring seats;  

• U-bolt seats; 

• wear pads; 

• hangers; and 

• leaf springs. 

 

Our suspension assemblies are developed in the manner where key components are forged and machined together 

instead of sheet metal and castings techniques. We also manufacture air suspensions suitable up to 14 tonnes in 

capacity. Our air suspensions use a unique alignment locking system which is designed to improve tire life. 
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Select components and assemblies for M&HCV segment 

Photograph Product description 

Axle shafts  

 

A rear axle shaft is a component of the rear 

axle housing on a rear-wheel drive vehicle. 

It provides the power to the tires to drive 

the vehicle. Axle shafts connect the wheels 

to the differential and transmit rotational 

power from the Differential to the wheels. 

These are typically made of high-strength 

alloy steel and are designed to withstand 

the high torque and loads associated with 

commercial vehicles. Axle shafts are used 

for Medium, Heavy, Light and SUV 

Vehicles. It is used 2 per vehicle in 

Tandem and in Multi Axle it is used 4 per 

vehicle. Axle shafts connect the wheels to 

the differential and transmit rotational 

power from the engine to the wheels. 

These are typically made of high-strength 

alloy steel, and are designed to withstand 

the high torque and loads associated with 

commercial trucks. (Source: CRISIL 

Report) 

Coupling flanges  

 

Coupling flanges are used in trucks to 

connect two shafts together. These are 

typically used to connect the driveshaft to 

the differential, or to connect the 

differential to the axles. Coupling flanges 

allow the shafts to rotate independently, 

but also ensures that these are properly 

aligned and that the rotational force is 

transferred efficiently between the two. 

Coupling flanges are used in all types of 

trucks, from light-duty pickups to heavy-

duty semis. The specific type of coupling 

flange used varies depending on the 

application. (Source: CRISIL Report)  

 

 
Anti-roll bar and stabiliser bar assembly  

 

The anti-roll bar assembly, also known as 

the stabiliser bar assembly or sway bar 

assembly, is a suspension component that 

helps reduce body roll in a truck. Body roll 

is the tendency of the truck to lean to the 

side when it is cornering or turning. Anti-

roll bar assemblies help reduce body roll 

by connecting the opposite wheels of the 

truck together. When one wheel of the 

truck is raised, the anti-roll bar assembly 

twists and applies a force to the opposite 

wheel, pushing it down. This helps keep 

the truck level and reduces body roll. 

(Source: CRISIL Report) 
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Photograph Product description 

Universal Joint Cross  

 

A universal joint cross, also known as a U-

joint cross, is a mechanical device that 

allows two shafts to rotate at different 

angles. This is essential for trucks, as the 

driveshaft and axles must be able to move 

independently as the truck turns and travels 

over uneven terrain. 

 

Universal joint crosses are used in all types 

of trucks, from light-duty pickups to 

heavy-duty semis. These are also used in a 

variety of other vehicles, such as cars, 

buses, and SUVs. (Source: CRISIL Report) 

Bell crank assembly  

 

The Bell Crank Assembly is used on all 

Multi Axle Trucks. The bell crank 

assembly is a mechanical device that is 

used to change the direction of a force. It is 

typically made up of a lever that is pivoted 

in the middle and two arms that are 

attached to the ends of the lever. The bell 

crank assembly is used in a variety of 

applications, including in the suspension 

systems of trucks. 

In a truck suspension system, the bell crank 

assembly is used to transmit the force from 

the axle to the shock absorber. This helps 

to dampen the vibrations from the road and 

improve the ride quality of the truck. 

(Source: CRISIL Report) 

Trunion pin  

 

The trunnion pin is a component of the 

suspension system in a truck. It is a 

cylindrical tube that connects the axle to 

the suspension hanger. The trunnion pin 

allows the axle to pivot and move up and 

down, which helps absorb the bumps and 

vibrations from the road. Trunnion pins are 

used on all heavy vehicles which have 

Bogie Suspension. (Source: CRISIL 

Report) 

Planet Carrier Assembly  

 

The planetary carrier is used on the heavy 

Trucks which have 9 Speed Gear Box. The 

Planet Carrier Assembly is used for 

meeting torque in the Gear Box. It is a 

critical component and a part of the 

transmission of the truck. (Source: CRISIL 

Report) 

Differential spiders  
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Photograph Product description 

 

Differential spiders are essential 

components of the differential in a truck. 

These are responsible for distributing the 

rotational force from the differential pinion 

gear to the differential ring gear, and then 

to the drive axles. This allows the wheels 

to turn at different speeds, which is 

necessary when the truck is turning or 

traveling over uneven terrain. 

Differential spiders are used in all types of 

trucks, from light-duty pickups to heavy-

duty semis. The specific type of 

differential spider used will vary 

depending on the application. (Source: 

CRISIL Report) 

 

Select components and assemblies for Tractor segment 

 

Photograph Product description 

Power take off shafts (“PTO Shafts”)  

 

PTO Shafts are used on Tractors in their Gear Box 

and this Shaft allows to drive the various types of 

implements which Tractor uses which is 

connected through PTO. (Source: CRISIL Report) 

Hydraulic life components  

 

The ARM hydraulic lift ram is the part of 

Tractor’s lifting devise. All the implements used 

on tractor have to be lifted according to its usage. 

(Source: CRISIL Report) 

 

The Rock Shaft or Hydraulic Lift Shaft is used on 

the Tractors and they form part of the lifting 

arrangements. These are splined shafts and the 

center spline of the shafts is fitted on the Hydraulic 

Lift Arms. (Source: CRISIL Report) 

Spindle  
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Photograph Product description 

 

The spindle is connected to rear axle housing and 

is stationary. It is welded to the Axle Beam and is 

supported in the Hub with two Bearings. (Source: 

CRISIL Report) 

 

The spindle Front axle is used on the Front Axle 

of the Tractor. The one end of the Stub Axle is 

connected on the Hub and the other is connected 

to the Steering. 

Bevel gear assembly  

 

A differential assembly plays an integral role in 

how a vehicle turns. It is designed to drive a pair 

of wheels while allowing them to rotate at 

different speeds. Differential gears/assemblies 

find application in passenger vehicles (PV), 

commercial vehicles (CV), tractors, and 

construction equipment. (Source: CRISIL Report) 

 

Operations 

 

Our growth model has been based on our evolution from being a manufacturer of components such as joint crosses 

into manufacturing of components and assemblies like trailer axle and suspension assemblies which require higher 

levels of precision, strength, and durability. In the last three fiscals, we have offered a diverse suite of products to 

over 200 customers across M&HCV, farm equipment segments, domestic dealers and fabricators for our trailer 

axle and suspension assembly business. 

 

We offer fully integrated engineering solutions from conceptualization, development and validation to 

implementation and manufacturing. The conceptualization stage involves acquiring market intelligence, assessing 

customer requirement and formulating customized strategy for individual customers. The development phase 

includes product designing, material procurement and processing. This is followed by the validation phase, which 

involves prototyping, testing and feasibility analysis. Our in-house manufacturing and implementation 

competencies include forging, machining, fabrication, heat treatment, surface finish, logistics, quality and testing, 

design and validation.  
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Aftermarket involves providing product replacement (due to wear and tear) and certain add-on parts to the end 

user over the full life cycle of the equipment, after the original purchase is made. Our aftermarket sales accounted 

for 5.89%, 6.26%, 10.08% and 9.91%, respectively, amounting to ₹ 84.68 million, ₹ 305.89 million, ₹ 299.85 

million and ₹ 182.03 million, respectively, of our revenue from operations for the three month period ended June 

30, 2023 and the Fiscals 2023, 2022 and 2021 and includes supplies to the spare parts division of certain of the 

OEMs we currently supply to. 

 

Key Manufacturing Process 

 

Set forth below is a description of the key manufacturing processes for forged and machined components at our 

manufacturing facilities:  

 

 

 
 

Forging: Our manufacturing process begins with the receipt of steel bars, in form of rounds and billets, which are 

further cut into billets the necessary size and weight depending upon the component being manufactured. The 

billets are then heated to a specific temperature and are subject to a forging process, where the metal is pressed to 

a specific shape and size. Our forging equipment include one 400 tonne forging press, one 1000 tonne forging 

press, one 1600 tonne forging press, one 2000 tonne forging press, one 2500 tonne forging press, and one three 

tonne hammer. We have 4 forging upsetters with the ability to forge shafts and other parts with input weight range 

from 10 kgs to 45 kgs and maximum flange diameter of up to 280 mm enabling us to accommodate our diverse 

product portfolio. Our forging capabilities also include warm forging for manufacturing bevel gear assemblies 

and other components with near net shape technology.  

 

 
 

Heat Treatment: Once the forging process is completed, the forged components undergo a crucial heat treatment 

process which enables the component to achieve the required specification for hardness and microstructure. Some 

of our components also undergo heat treatment during the machining process to achieve specific microstructure, 

and hardness. Furnaces are equipped with advanced technology and equipment to provide precise and necessary 

controls. The facilities available for heat treatment are as follows: 

 

• Four furnaces for continuous hardening and tempering process with a combined capacity of 100 tonnes per 

day. All furnaces are equipped with SCADA software for data logging. 

 

• 18 induction hardening machines from GH Induction ranging from 30 kilowatt–300 kilowatt. Induction 

hardening is an integral process of our manufacturing process as most of our products undergo this process. 
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• Three seal quench furnaces used for heat treatment of parts and case carburizing. We are also in the process 

of installing two additional seal quench furnaces which are expected to be installed over the next few months. 

 

• One gas nitriding furnace as it is a specific requirement for certain of our products. 

 

 
 

Machining: Machining is a critical process that involves transforming raw forgings into finished components with 

precise specifications in terms of size, shape, and other performance parameters. Our machining equipment 

includes CNC, vertical machining centres (“VMCs”), horizontal machining centres (“HMCs”) for processes such 

as hobbing, rolling, shaving, shaping, surface and spline broaching, milling, grinding and CNC grinding, robotic 

welding and plasma cutting. 

 
 

Surface Protection: After machining, our parts undergo specific surface treatments to enhance their performance 

and durability. These treatments include phosphating, CED coating, dip painting and spray painting which provide 

improved product life, wear resistance, surface finish, and corrosion resistance. We have in-house solutions for 

surface protection. 

 
 

Die Design and Simulation: Our manufacturing facilities are equipped with VMCs to manufacture and design 

high-precision dies with accuracy. By having control over the die design process, we have the capability to develop 
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and design the tooling with closed tolerances for any complex part or request for quote shared by our customer. 

We have invested in various design and simulation software such as Uni graphics, Solid edge, Quindos-7. 

  

 
 

Casting: Casting of components refers to the process of pouring molten metal into a sand mould. Sand is subjected 

to a high pressure to form moulds. In the year 2022, we diversified from a forging and machining company into 

castings also and set up a foundry to be further backward integrated for our trailer axle and suspension by 

manufacturing brakedrums and hubs in house. The company set up a high pressure mould line with a box size of 

710*710*250/300 mm. It has 4 Quad track furnaces by Inductotherm. The sand mixer is equipped with a PLC 

controlled system. The plant is equipped with all the digital lab equipment like bench spectrometer, UTM, 

moisture drier, sieve shaker and drier.  

 

Manufacturing and Warehousing Facilities 

 

The map below illustrates our manufacturing and warehousing facilities in India, as of June 30, 2023: 
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Manufacturing facilities and foundry  

 

The following table sets out certain details of our Manufacturing Facilities/ foundry:  

 

S No Facility 

Capabilities Total 

land 

area 

(Sq. 

Mtr.) 

Ownership 

status 
Duration of 

the lease 
Freehold/ 

Leasehold 

1 

UNIT I, M-4, 

Phase-VI, 

Adityapur 

Industrial Area, 

Jamshedpur 

Machining: Process undertaken in 

Machining: 

CNC turning,  

VMC, HMC Drilling  

Hobbing 

Induction Hardening 

Hardening Tempering 

Case Carburizing 

Surface and Spline Broaching  

Milling 

Grinding 

Quality Control 

Packing and Dispatch 

6,063.40 Leasehold 
99 years w.e.f 

1991 

2 

UNIT II, C-78, 

Phase-III, 

Adityapur 

Industrial Area, 

Jamshedpur 

Forging and heat treatment 1,393.50 Leasehold 30 years w.e.f 

2007 

3 

UNIT III, B-30& 

31, Phase-III, 

Adityapur 

Industrial Area, 

Jamshedpur 

Forging 

Heat Treatment  

Shot Blasting 

 

Machining: 

- CNC turning 

- Rolling 

- Hobbing 

- Induction Hardening  

- HMC Drilling 

 

Others: 

- Quality Control 

Packing and Dispatch 

5,574 Leasehold 30 years w.e.f 

2007 

4 

UNIT IV, M-

2(P), Phase-IV, 

Adityapur 

Industrial Area, 

Jamshedpur 

Machining  

Assembly 

Heat Treatment 

Shot Blasting 

Trailer axle and suspension 

6,677.09 Leasehold 10 years w.e.f 

2018 

5 

UNIT V, NS-

06,M-2(P), 

Phase- V, 

Adityapur 

Industrial Area, 

Jamshedpur 

Casting plant 8,093.45 Leasehold 26 years w.e.f 

2020 
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Installed Capacity and Capacity Utilization 

 

The following tables set forth the annual installed capacity of the Manufacturing Facilities for the three month period ended June 30, 2023 and the past three Fiscals:  

 

Facility Product Three month period ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Installed 

Capacity 

(in 

number 

of units) 

Production 

(in number 

of units) 

Capacity 

Utilization 

(%) 

Installed 

Capacity 

(in 

number 

of units) 

Production 

(in number 

of units) 

Capacity 

Utilization 

(%) 

Installed 

Capacity 

(in 

number 

of units) 

Production 

(in number 

of units) 

Capacity 

Utilization 

(%) 

Installed 

Capacity 

(in 

number 

of units) 

Production 

(in number 

of units) 

Capacity 

Utilization 

(%) 

Unit I 

Coupling 

Flanges 1,95,000  1,45,800  74.77% 7,50,000  5,93,623  79.15% 5,76,000  4,32,180  75.03% 4,80,000  3,84,258  80.05% 
Differential 

Spiders 65,000  54,450  83.77% 2,60,000  2,16,224  83.16% 2,28,000  1,92,982  84.64% 2,00,000  1,56,870  78.44% 

Unit II Axle Shafts 67,500  52,800  78.22% 2,40,000  1,95,050  81.27% 2,16,000  1,72,330  79.78% 1,80,000  1,47,920  82.18% 

Unit IV Trailer 

Axle & 

Suspension 15,000  12,300  82.00% 30,500  26,479  86.82% 15,000  13,190  87.93% 6,000  4,970  82.83% 
Bell Crank 

Assembly 10,500  8,450  80.48% 38,400  32,612  84.93% 28,000  23,726  84.74% 22,000  18,276  83.07% 
Anti-roll 

Bars & 

Stabilizer 

Bar 

Assembly 18,000  14,100  78.33% 72,000  50,200  69.72% 45,000  33,600  74.67% 30,000  21,680  72.27% 

 

Notes:  
 

1. Installed capacity represents the installed capacity as of the last date of the relevant period 

2. Assumptions and estimates taken into account for measuring installed capacities include 300 working days in a year, at 3 shifts per day operating for 8 hours a day 

3. Production represents the quantum of production in the relevant manufacturing facility in the relevant Fiscal 

4. Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal divided by the annual available capacity during such period 

5. Only select key products have been included as part of the table above. 

6. MT represents metric tonne 
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Warehousing facilities  

 

Jaipur, Rajasthan 

 

We currently have a leased location that serves as a complete warehouse for our trailer axle and suspension 

business and acts as a distribution network for entire Rajasthan This warehousing facility is managed by the 

Company.  

 

Pantnagar, Uttarakhand 

 

We currently have a leased location that serves as a complete warehouse to cater to our customers in Pantnagar. 

This warehousing facility is managed by our Company. This facility serves as our base for serving our OEM 

customers such as Ashok Leyland. 

 

Gandhidham, Gujarat  

 

We currently have a leased location that serves as a complete warehouse for our trailer axle and suspension 

business and acts as a distribution network for entire Gujarat. This warehousing facility is managed by our 

Company.  

 

Chennai, Tamil Nadu 

 

We currently have a leased location that serves as a complete warehouse for all our customers based in and around 

Tamil Nadu. This warehousing facility is managed by our Company. This facility serves as our base for serving 

our OEM customers and their tier-1 suppliers. 

 

Hoshiarpur, Punjab 

 

We currently have a leased location that serves as a complete warehouse for all our customer based in Hoshiarpur. 

This warehousing facility is managed by our Company. This facility serves as our base for serving our OEM 

customers. 

 

R&D Facility 

 

Our product design and development capability is important to remain competitive in the M&HCV and the farm 

equipment segments in India and to sustain profitable growth. We continually invest in product design and 

development to create a differentiating factor and sustainability of our products. In addition to the manufacturing 

facilities, we have a product design and development team located at Jamshedpur, Jharkhand.  

 

This helps us widen our product offerings to our customers. In addition, our product design and development team 

also works closely with our customers’ teams from time to time, to jointly develop customised products to cater 

to specific requirements identified by them. 

 

Our product design and development team carries out operations in the following manner: 

 

(i) Process/ design improvement – In this, the product design and development team carries out research 

and suggests process/ design improvements on the designs provided by the customers. For instance, we 

provided recommendations to the engineering department of one of our customers to reduce failures in 

axle shafts by increasing the length of the spline so as to allow the mating part to move freely on the axle 

shaft.;  

 

(ii) Traditional R&D  

 

a. Our product design and development team carries out their process, in case of certain products such 

as antiroll bar and torsion bar, etc., OEM customers use our product design and development to 

develop their designs which are then manufactured by our Company. In the past, Ashok Leyland has 

used our product design and development capabilities for products such as anti-roll bars;  
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b. Our product design and development team carries out their process to develop and design our own 

proprietary products such as the trailer axle and suspension (mechanical and air). 

 

Raw materials 

 

Our primary raw material is steel, procured in the form of bars, billets, flats and tubes. We procure raw materials 

from our suppliers based on purchase orders and we do not have any purchase agreements or firm commitments 

executed with them. We reserve the right to claim for our rejections that are the result of defective steel. The cost 

of raw materials and components consumed accounted for 61.64%, 60.20%, 53.64% and 47.50%, respectively, 

amounting to ₹ 885.79 million, ₹ 2,941.66 million, ₹ 1,595.67 million and ₹ 872.82 million, respectively, of our 

revenue from operations for the three month period ended June 30, 2023 and the Fiscals 2023, 2022 and 2021. 

Our OEM customers provide us an approved list of suppliers, these suppliers undergo a qualification process and 

performance rating by our OEM customers to ensure that the supplied raw materials are of satisfactory quality. 

We select our suppliers from this approved list. For further information, see section entitled “Risk Factors – Raw 

material sourcing risk - We depend on a limited number of third parties for the supply of raw materials and failure 

by our suppliers to meet their obligations may cause change in availability and cost of raw materials which may 

adversely affect our business, financial condition, results of operations and prospects” on page 34. 

 

Sales and Marketing 

 

We have a dedicated sales team of 42 members, as of June 30, 2023. Our top management and the sales and 

marketing team focuses on developing customer relationships and identifying and acquiring new customers and 

generating business opportunities.  

 

For our OEM and Tier 1 customers 

 

We undergo a vendor selection process with our customers, which can take a significant period from the date of 

issue of a request for quote (“RFQ”) to supply of products. During this process, we are required to submit a 

technical proposal that includes product features, performance specifications, proposed development timeline, 

product validation plan, and performance and durability expectations. We may also be required to develop and 

supply concept prototypes for the customer based on initial design plans.  

 

Once our prototype is confirmed to have met the customer’s specifications and clears the testing phase, we may 

receive firm orders. We invest in securing new customer relationships through this intense, time-consuming, and 

costly vendor selection process as it enables us to better understand our customers’ design and performance needs 

and demonstrate our capabilities in providing technologically advanced customized solutions for developing 

critical components.  

 

If we are successful in converting the RFQ process into firm orders, it generally leads to a long-term relationship 

with the customer as the cost to the customer of switching vendors after qualification in the RFQ process is 

typically high.  

 

For our trailer axle and suspension assembly business 

 

We have a dedicated sales and marketing team for our trailer axle and suspension product business as for this 

product segment we need to be in constant communication with trailer fabricators to stay updated with their 

manufacturing schedules.  

 

Sales & Marketing:  

 

Our sales team is responsible for our sales across the country. Our sales managers are in charge of one or more 

states and his role includes co-ordination with the service engineer to ensure customer satisfaction amongst 

existing users, pursuing and following up on any potential leads of new customers, forming contacts with 

organizations/people that can help generate leads, like vehicle dealerships, vehicle finance companies etc., 

converting potential leads to sales orders by educating the customer about our product and highlighting our USPs 

and connecting with trailer fabricators and convince them to use our product.  

 

Marketing: 
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Our team also engages in various marketing activities at key location across the country is to bring customer 

awareness about our product and our USPs. and organize service camps for key customers, organizing customer 

meets and manufacturing plant visits 

 

Customer agreements 

 

In relation to our business from OEM and Tier-I customers, we typically rely on blanket purchase orders issued 

by our customers from time to time that set out the price per unit. Pursuant to the purchase order, our customers 

provide us the quantities of units to be supplied along with the delivery schedules specifying the details of delivery. 

Further, we have purchase and supply agreements with some of our customers. These agreements set forth the 

terms of sales but do not bind these customers to any specific products, specifications, purchase volumes or 

duration and can be terminated by these customers with or without cause and without compensation. Under the 

purchase and supply agreement, these customers provide us only with forecast volume for the product and there 

is no commitment on the part of the customer to purchase the quantities specified in the volume projections. 

Further, we rely on orders on spot basis for our trailer axles and suspension assemblies. For further information, 

see “Risk Factors – Lack of long-term contracts - We do not have firm commitment agreements with our 

customers. If our customers choose not to source their requirements from us, there may be a material adverse 

effect on our business, financial condition, cash flows and results of operations” on page 32.  

 

The purchase orders are typically subject to conditions such as ensuring that all products delivered to the customer 

have been inspected and will be safe for use, that orders will be fulfilled according to predetermined delivery 

schedules and that all products will be built to customer specifications. Some of our customers, under their 

respective purchase and agreements, have the right to check and verify our relevant manufacturing systems 

processes, which may include inspection of the manufacturing facilities, review of the manufacturing processes 

and review of the raw materials. Further our purchase and supply agreements contain a warranty provision which 

warrants conformity of products to specifications, drawings, samples or descriptions furnished by the customers 

and further warrants that products delivered will be merchantable, of good material and workmanship and free 

from defects. 

 

Power and water  

 

Our manufacturing processes require an uninterrupted and constant voltage power to ensure e products quality 

and also to increase the productivity and productive life of our machines and equipment. We have arrangements 

for power purchase from Tata Steel Utilities and Infrastructure Services Limited.  

 

To meet our requirement for water for our manufacturing processes, we primarily rely on Tata Steel Utilities and 

Infrastructure Services Limited.  

 

Freight and transportation 

 

We engage third-party logistics service providers to facilitate our transportation needs and rely on transportation 

modes, such as road, rail and ocean freight. The choice of transportation mode for each shipment depends on 

several factors, including the urgency, size, and value of the order. For further information, see “Risk Factors – 

Reliance on of third party transporters - We rely on third-party transportation providers for distribution of our 

products. Any failure by any of our transportation providers to deliver our products on time, or in good condition, 

or at all, may adversely affect our business, financial condition and results of operations” on page 37. 

 

Quality Control 

 

Our manufacturing facilities situated at Units I, II, III, IV and V have obtained ISO 9001:2015 for manufacture 

of axle shaft, PTO shaft, rock shaft, ring gear, hubs and other ferrous parts from TÜV NORD CERT GmbH and 

IATF 16949:2016 quality certifications for manufacture of axle shafts, universal joints, propeller shaft parts, 

differential spiders, companion flanges, anti-roll bar, bevel kit assembly, trailer axle assembly, hubs, brake drum 

and other ferrous parts from TÜV NORD CERT GmbH.  

 

Insurance 

 

Our operations are subject to hazards inherent in storing and transporting our products such as work accidents, 

fire, explosions, earthquakes, flood and other force majeure events including hazards that may cause loss of life 
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and severe damage to and the destruction of property and inventory. Our principal types of insurance coverage 

include fire and burglary.  

 

We believe that the insurance coverage currently maintained by us represents an appropriate level of coverage 

required to insure our business and operations, and is in accordance with industry standards in India. See “Risk 

Factors – Our insurance coverage may not adequately protect us from all material risks and liabilities” on page 

52. 

 

Awards and Accreditations  

 

We have received several prestigious awards and certifications from our customers, including ‘Silver Award in 

Best Performance in Business Alignment’ by Ashok Leyland in 2023 and ‘Durafit Range Best Vendor award for 

Demand Fulfilment East (2020-21)’ by Tata Genuine Parts in 2021. 

 

We have also been awarded the ‘Best Supplier of the year award for outstanding efforts in Delivery, Quality and 

Cost’ by York in 2015 and the ‘Best Supplier Award for Overall Performance’ by TAFE in 2014 and ‘Best 

Supplier Award for Consistent Delivery Performance through Pull System – Kanban’ by TAFE in 2013. For 

further information, see section entitled “Our History and Certain Corporate Matters – Key awards, 

accreditations and recognitions” on page 217. 

 

Information technology 

 

We believe that a robust IT infrastructure is essential for ensuring strong operational efficiencies and enhancing 

productivity and we continue to focus on building and improving our IT capabilities. As a result, over the years, 

we have implemented technology initiatives across our operations, including for procurement, manufacturing, 

distribution and supply chain operations. 

 

In 2012, we have implemented a company-wide ERP system. This system is used to manage and co-ordinate all 

resources, information and functions of the business on a real-time basis. The ERP system helps in integration of 

different functional areas to facilitate proper communication, material management, manufacturing planning, 

productivity, quality and efficiency in decision making. It further helps in tracking customer demands and assisting 

in maintaining optimum inventory levels. The Company is in the process of implementing a new ERP solution. 

 

Environment, Health and Safety  

 

We are committed to following applicable environmental and occupational health and safety laws as well as 

industry best practices. We are also committed to maintaining acceptable safety and quality systems, specifications 

and standards expected by customers, including the requirement for on-time delivery and for on-site and off-site 

inspections of our products and facilities by our customers.  

 

We aim to provide and maintain a healthy, safe working environment to minimize the risks to employees, 

contractors, visitors, and others who may be affected by our activities, while fulfilling expectations of our 

customers of high quality and safe products. We continuously monitor and identify health and safety risks in the 

workplace to control and mitigate such risks to achieve continual improvement in our health and safety 

performance. We develop and monitor specific systems, practices, and procedures to prevent accidents and, if 

they occur, to manage them responsibly and to carefully investigate the causes with the aim of introducing 

measures to prevent them from recurring. 

 

For information regarding applicable health, safety and environmental laws and regulations, see “Key Regulations 

and Policies in India” and “Government and Other Approvals” on pages 210 and 331, respectively. 

 

CSR initiatives 

 

We have constituted a CSR committee of our Board of Directors and have adopted and implemented a CSR policy 

pursuant to which we carry out our CSR activities. 

 

Our CSR expenditure aggregated to ₹ 1.80 million and ₹ 3.33 million for the three month period ended June 30, 

2023 and for Fiscal 2023 respectively. 
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Competition 

 

While there are several producers of varying size serving certain segments or sub-segments of our customer base, 

across M&HCV and farm equipment segments, and there are also several producers of varying size manufacturing 

certain of the products that we sell, in various geographical markets. We believe that we have no peers that operate 

in the full spectrum of our customer base, geographical market, product range and price points. For details of our 

competitive position, see “Industry Overview – Peer Comparison” on page 179. 

 

There are no standard methodologies to assess this industry as far as we are aware, we believe that it is difficult 

to predict how the competitive landscape of our business will develop over the long term. General competitive 

factors in the market, which may affect the level of competition over the short and medium term, include 

vulnerability to overall macroeconomic factors, time to market, availability of after-sale and logistics support, 

product features, design, quality, price, delivery, warranty, general customer experience and relationships between 

producers and their customers. 

 

Employees 

 

Our employees are one of our most important assets and are critical to us maintaining our competitive position in 

our key geographical markets and in our industry. As of June 30, 2023, we had 490 permanent employees, as set 

forth below: 

 

Department Number of permanent employees 

Operations 311 

Quality 52 

Accounts 10 

Maintenance 40 

Sales and Marketing 42 

Design and New product development 20 

Human Resource and Administration 15 

 

As of June 30, 2023, in addition to our permanent employees, we had 1,588 contractual employees 

 

Our human resource policies focus on recruiting talented and qualified personnel, whom we believe integrate well 

with our current workforce. We endeavour to develop and train our employees in order to facilitate the growth of 

our operations. We have in place a rewards and recognition program and conduct regular events to recognize and 

award employees based on performance and the impact they have made, irrespective of their seniority, department 

or location. Our employee induction procedures are focused on taking regular feedback and facilitating interaction 

between new employees and senior management. We conduct regular training workshops and performance 

reviews. We have medical insurance for our employees and have also introduced wellness and physical health 

programs. 

 

For the three month period ended June 30, 2023 and Fiscals 2023, 2022 and 2021 and the, our employee benefits 

expense were ₹ 67.58 million, ₹ 265.09 million, ₹ 201.77 million and ₹ 161.64 million, respectively, constituting 

4.70%, 5.43%, 6.78% and 8.80% of our revenue from operations, respectively. 

 

Intellectual Property 

 

As of September 30, 2023, we do not own any trademarks in India, and have two applications pending for 

registration of certain other trademarks. 

 

For further details, see section entitled “Government and Other Approvals” beginning on page 331, and “Risk 

Factors – Intellectual property infringement risk - We do not possess registered trademarks for our corporate 

logo and name and may be unable to protect ourselves from infringement of our trademarks or unauthorised 

passing off of counterfeit products” on page 41. 

 



 

 

209 

 

 

Properties 

 

Our Registered and Corporate Office is located at M-4, Phase-VI, Adityapur Industrial Area, Jamshedpur, which 

is owned by us. 

 

Sr. 

No. 
Facility  

Ownership status Total land 

area 

(Sq. Mtr.) 

Duration of 

the lease 
Freehold/Leasehold 

1 
UNIT I, M-4, Phase-VI, Adityapur 

Industrial Area, Jamshedpur, Jharkhand 
Leasehold 

6,063.40 

99 years w.e.f. 

1991 

2 
UNIT II, C-78, Phase-III, Adityapur 

Industrial Area, Jamshedpur, Jharkhand Leasehold 

1,393.50 

30 years w.e.f. 

2007 

3 
UNIT III, B-30& 31, Phase-III, Adityapur 

Industrial Area, Jamshedpur, Jharkhand Leasehold 

5,574.00 

30 years w.e.f. 

2007 

4 
UNIT IV, M-2(P), Phase-IV, Adityapur 

Industrial Area, Jamshedpur, Jharkhand Leasehold 

6,677.09 

10 years w.e.f. 

2018 

5 

UNIT V, NS-06,M-2(P), Phase- V, 

Adityapur Industrial Area, Jamshedpur, 

Jharkhand 

Leasehold 

8,093.45 

26 years w.e.f. 

2020 
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KEY REGULATIONS AND POLICIES IN INDIA 

The following is an overview of certain sector-specific relevant laws and regulations which are applicable to the 

business and operations of our Company. The information detailed in this section has been obtained from various 

statutes, regulations and/or local legislations and the bye laws of relevant authorities that are available in the 

public domain. The description of laws and regulations as set out below is not exhaustive and are only intended 

to provide general information to the investors and are neither designed nor intended to be a substitute for 

professional legal advice. The statements below are based on the current provisions of Indian law, and the 

judicial, regulatory and administrative interpretations thereof, which are subject to change or modification by 

subsequent legislative and regulatory actions, administrative or judicial decisions. For details of government 

approvals obtained by our Company in compliance with these regulations, see ‘Government and Other Approvals’ 

on page 331.  

Business Related Laws  

The Industries (Development and Regulation) Act, 1951 

The Industries (Development and Regulation) Act, 1951 (Industries Act) governs the development and regulation 

of industries in India, and its main objective is to empower the Government to: (i) take necessary steps for the 

development of industries; (ii) regulate the pattern and direction of industrial development; and (iii) control the 

activities, performance, and results of industrial undertakings in public interest. The Industries Act is applicable 

to the ‘Scheduled Industries’ which have been listed down in the first schedule of the Industries Act. Small-scale 

industrial undertakings and ancillary units are exempted from the provisions of the Industries Act. The Industries 

Act regulates the industries by requiring them to obtain industrial licensing by filing an Industrial Entrepreneur 

Memoranda with the Secretariat of Industrial Assistance, Department of Industrial Policy and Promotion. The 

Industries Act is administered by the Ministry of Industries and Commerce through its Department of Industrial 

Policy & Promotion which is responsible for the formulation and implementation of promotional and 

developmental measures for growth of the industrial sector and also monitors the industrial growth and production, 

in general, and selected industrial sectors. 

Remission of Duties and Taxes on Exported Products Scheme 

The Scheme for Remission of Duties and Taxes on Exported Products (RoDTEP Scheme), acts as the successor 

to the Merchandise Exports from India Scheme. Certain taxes/duties/levies which are outside the scope of Goods 

and Service Tax and are not refunded for exports, such as, value added tax on fuel used in transportation, mandi 

tax, duty on electricity used during manufacturing etc. are reimbursed under the RoDTEP Scheme. 

Duty Drawback Scheme, 2020 

The duty drawback scheme is an option available to exporters. Under this scheme, an exporter of goods is entitled 

to a refund of the excise duty and integrated goods and services tax paid by him on the inputs used in the products 

exported by him. It neutralizes the duty impact on the goods exported by giving a relief on customs and central 

excise duties suffered on the inputs used in the manufacture of export product. The Customs and Central Excise 

Duties Drawback Rules, 2017, as amended (Drawback Rules) have also been framed outlining the procedure to 

be followed for the purpose of grant of duty drawback (for both kinds of duties suffered) by the customs authorities 

processing export documentation. Under duty drawback scheme, an exporter can opt for either all industry rate of 

duty drawback scheme or brand rate of duty drawback scheme. The all industry rate of duty drawback scheme 

essentially attempts to compensate exporters of various export commodities for average incidence of customs and 

central excise duties suffered on the inputs used in their manufacture. 

Shops and Establishment Legislations 

Under the provisions of local shops and establishments laws applicable in various states, establishments are 

required to be registered. Such laws regulate the working and employment conditions of the workers employed in 

shops and establishments including commercial establishments and provide for fixation of working hours, rest 

intervals, overtime, holidays, leave, termination of service, maintenance of shops and establishments and other 

rights and obligations of the employers and employees. Our offices are required to be registered under the shops 

and establishments legislations of the states where they are located. 

Legal Metrology Act, 2009 
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The Legal Metrology Act, 2009 (Metrology Act) seeks to establish and enforce standards of weights and measures, 

regulate trade and commerce in weights, measures and other goods which are sold or distributed by weight, 

measure or number and for matter’s incidental thereto. The Metrology Act, inter alia, provides for: (a) regulation 

of weight or measure used in transaction or for protection; (b) approval of model of weight or measure; (c) 

verification of prescribed weight or measure by Government approved Test Centre; (d) exempting regulation of 

weight or measure or other goods meant for export; nomination of a person by the companies who will be 

responsible for complying with the provisions of the enactment; and (f) empowering the Central Government to 

make rules for enforcing the provisions of the enactment. Any non-compliance or violation of the provisions of 

the Metrology Act may result in, among others, a monetary penalty on the manufacturer or seizure of goods or 

imprisonment in certain cases. 

Bureau of Indian Standards Act, 2016 (“BIS Act”)  

The BIS Act provides for the establishment of a national body, to be called the Bureau of Indian Standards 

(“BIS”), for the harmonious development of the activities , conformity assessment and quality assurance of goods, 

articles, processes, systems and services and for matters connected therewith or incidental thereto. The BIS Act 

provides for the functions of the BIS which includes, among others, (a) recognizing as an Indian standard, any 

standard established for any article or process by any other institution in India or elsewhere; (b) specifying a 

standard mark which shall be of such design and contain such particulars as may be prescribed to represent a 

particular Indian standard; and (c) undertake testing of samples for purposes other than for conformity assessment; 

and (d) undertake activities related to legal metrology. The BIS Act empowers the Central Government, in 

consultation with the BIS, to order compulsory use of standard mark for any goods or article of any scheduled 

industry, process, system or service, or essential requirements to such goods, article, process, system or service if 

it finds it expedient to do so in public interest. The BIS Act also provides the penalties in case there is a 

contravention of the provisions of the BIS Act. 

The Boilers Act, 1923 (“Boilers Act”) and the Indian Boiler Regulations, 1950 (“Boiler Regulations”) 

The Boilers Act was enacted to consolidate and amend the law relating to steam-boilers. As per the Boilers Act, 

no owner of a boiler that is not exempted from the Boilers Act shall use the boiler or permit it to be used unless it 

has been registered in accordance with the provisions of the Boilers Act. Any contravention to the provisions of 

the Boilers Act will be punishable with imprisonment, which may extend to 2 years or with fine which may extend 

to ₹ 0.1 million or with both. The Boiler Regulations have been framed under the Boilers Act. The Boiler 

Regulations inter alia deal with the materials, procedure and inspection techniques to be adopted for the 

manufacture of boilers and boiler mountings and fittings, the safety of persons inside boilers. 

Labour law legislations  

 

Contract Labour (Regulation and Abolition) Act, 1970 (“CLRA Act”) 

 

The CLRA Act has been enacted to regulate the employment of contract labour in certain establishments, the 

regulation of their conditions and terms of service and to provide for its abolition in certain circumstances. The 

CLRA Act applies to every establishment in which 20 or more workmen are employed or were employed on any 

day of the preceding 12 months as contract labour. The CLRA Act vests the responsibility on the principal 

employer of an establishment to which the CLRA Act applies to make an application to the registered officer in 

the prescribed manner for registration of the establishment. In the absence of registration, a contract labour cannot 

be employed in the establishment. Likewise, every contractor to whom the CLRA Act applies is required to obtain 

a license and not to undertake or execute any work through contract labour except under and in accordance with 

the license issued. The principal employer is under an obligation to provide various facilities as provided under 

the CLRA Act, within a prescribed time period, in case the contractor does not provide such facilities. Penalties, 

including both fines and imprisonment, may be levied for contravention of the provisions of the CLRA Act. 

 

The Factories Act, 1948 (“Factories Act”) 

 

The Factories Act defines a “factory” to cover any premises where 10 or more workers are working or were 

working on any day of the preceding 12 months and in any part of which a manufacturing process is carried on 

with the aid of power, or is ordinarily so carried on, or any premises where at least 20 workers are working or 

were working on any day of the preceding 12 months and in and in any part of which a manufacturing process is 

carried on without the aid of power, or is ordinarily so carried on. The Factories Act provides that the person who 

has ultimate control over the affairs of the factory and in the case of a company, any one of the directors, must 
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ensure the health, safety and welfare of all workers while they are at work in the factory. As per the Factories Act, 

any person who designs, manufactures, imports or supplies and article for use in any factory shall, inter alia, 

ensure, so far as is reasonably practicable, that the article is so designed and constructed as to be safe and without 

risks to the health of the workers when properly used and carry out or arrange for the carrying out of such tests 

and examination as may be considered necessary for the effective implementation of such duty. The Factories Act 

provides various safeguards for the safety and welfare of workers in a factory. The penalties for contravention of 

the Factories Act include fine and imprisonment for the ‘occupier’ or ‘manager’ as defined under the Factories 

Act, and enhanced penalties for repeat offences and contravention of certain provisions relating to use of the 

hazardous materials. Each State Government has enacted rules in respect of the prior submission of plans and 

their approval for the establishment of factories and registration/licensing thereof. 

 

Other Labour law legislations 

 

The various labour and employment related legislations that may apply to our operations, from the perspective of 

protecting the workers’ rights and specifying registration, reporting and other compliances, and the requirements 

that may apply to us as an employer, would include the following: 

• Child Labour (Prohibition and Regulation) Act, 1986; and Child Labour (Prohibition and Regulation) 

Rules, 1988; 
• Employees’ Compensation Act, 1923; 

• Employees’ Provident Funds and Miscellaneous Provisions Act, 1952;  

• Employees’ State Insurance Act, 1948;  

• Equal Remuneration Act, 1976;  

• Industrial Disputes (Amendment and Miscellaneous Provisions) Act, 1956; 

• Industrial Disputes Act, 1947 and Industrial Disputes (Central) Rules, 1957;  

• Industrial Employment (Standing Orders) Act, 1946;  

• Inter-State Migrant Workmen (Regulation of Employment and Conditions of Service) Act, 1979;  

• Labour Laws (Exemption from Furnishing Returns and Maintaining Registers by certain Establishments) 

Act, 1988 as amended by Labour Laws (Exemption from Furnishing Returns and Maintaining Registers by 

certain Establishments) Amendment Act, 2014; 

• Maternity Benefit Act, 1961;  

• Minimum Wages Act, 1948;  

• Payment of Bonus Act, 1965;  

• Payment of Gratuity Act, 1972;  

• Payment of Wages Act, 1936;  

• Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013;  

• The Employee’s Compensation Act, 1923 as amended by Employee’s Compensation (Amendment) Act, 

2017;  

• Trade Unions Act, 1926; and 

• Workmen’s Compensation Equal Remuneration Act, 1976. 

In order to rationalize and reform labour laws in India, the Government has enacted the following codes, which 

will be brought into force on a date to be notified by the Central Government:  

(a) Code on Wages, 2019, which regulates and amalgamates wage and bonus payments and subsumes four 

existing laws namely – the Payment of Wages Act, 1936, the Minimum Wages Act, 1948, the Payment of 

Bonus Act, 1965 and the Equal Remuneration Act, 1976. It regulates, inter alia, the minimum wages 

payable to employees, the manner of payment and calculation of wages and the payment of bonus to 

employees. The Central Government has notified certain provisions of the Code on Wages, mainly in 

relation to the constitution of the central advisory board.  

(b) Industrial Relations Code, 2020, which consolidates and amends laws relating to trade unions, the 

conditions of employment in industrial establishments and undertakings, and the investigation and 

settlement of industrial disputes. It subsumes and simplifies the Trade Unions Act, 1926, the Industrial 

Employment (Standing Orders) Act, 1946 and the Industrial Disputes Act, 1947. 

(c) Code on Social Security, 2020, which amends and consolidates laws relating to social security, and 

subsumes various social security related legislations, inter alia including the Employee’s State Insurance 

Act, 1948, the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952, the Maternity Benefit 
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Act, 1961, Building and Other Construction Workers’ Welfare Cess Act, 1996 and the Payment of Gratuity 

Act, 1972. It governs the constitution and functioning of social security organisations such as the 

Employee’s Provident Fund Organisation and the Employee’s State Insurance Corporation, regulates the 

payment of gratuity, the provision of maternity benefits and compensation in the event of accidents that 

employees may suffer, among others. 

(d) The Occupational Safety, Health and Working Conditions Code, 2020, consolidates and amends the 

laws regulating the occupational safety and health and working conditions of the persons employed in an 

establishment. It replaces 13 old central labour laws including the Factories Act, 1948, Contract Labour 

(Regulation and Abolition) Act, 1970, the Building and Other Construction Workers (Regulation of 

Employment and Conditions of Service) Act, 1996 and the Inter-State Migrant Workmen (Regulation of 

Employment and Conditions of Service) Act, 1979. 

Environment protection laws 

 

Environment (Protection) Act, 1986 (the “EP Act”), Environment (Protection) Rules, 1986 (the “EP Rules”) 

and Environmental Impact Assessment Notification, 2006 (“EIA Notification”)  

The EP Act has been enacted for the protection and improvement of the environment. EP Act empowers the 

government to take all measures to protect and improve the quality of environment, such as by laying down 

standards for emission and discharge of environmental pollutants, providing for restrictions regarding areas where 

industries may operate and laying down safeguards for handling hazardous substances, amongst others. It is in the 

form of an umbrella legislation designed to provide a framework for Central Government to coordinate the 

activities of various central and state authorities established under previous laws. It is also in the form of an 

enabling law, which delegates wide powers to the executive to enable bureaucrats to frame necessary rules and 

regulations. Further, the EP Rules specify, inter alia, the standards for emission or discharge of environmental 

pollutants, restrictions on the location of industries and restrictions on the handling of hazardous substances in 

different areas. For contravention of any of the provisions of the EP Act or the rules framed thereunder, the 

punishment includes either imprisonment or fine or both. Additionally, under the EIA Notification and its 

subsequent amendments, projects are required to mandatorily obtain environmental clearance from the concerned 

authorities depending on the potential impact on human health and resources. 

Air (Prevention and Control of Pollution) Act, 1981(the “Air Act”) and Air (Prevention and Control of 

Pollution) Rules, 1982 (“Air Rules”)  

The Air Act was enacted to provide for the prevention, control and abatement of air pollution in India. It is a 

specialised piece of legislation which was enacted to take appropriate steps for the preservation of natural 

resources of the earth, which among other things include the preservation of the quality of air and control of air 

pollution. The Air Act stipulates that no person shall, without prior written consent of the relevant state pollution 

control board, establish or operate any industrial plant which emits air pollutants in an air pollution control area, 

as notified by the state pollution control board. Further, such an industrial plant shall not be permitted to emit air 

pollutants in excess of the standards laid down by the state pollution control board. The Air Rules provides for 

the procedure for transaction of business of the central pollution control board (“Central Board”) and its various 

committees. The Air Rules further mandate the Central Board to submit an annual report with a full account of its 

activities in the previous year to the Central Government. 

Water (Prevention and Control of Pollution) Act, 1974 (the “Water Act”) and Water (Prevention and Control 

of Pollution) Board, 1975 (“Water Rules”)  

The Water Act was enacted to control and prevent water pollution and for maintaining or restoring of 

wholesomeness of water in the country. The Water Act provides for the establishment of Pollution Control Boards 

(“PCBs”) at Central and State levels to establish and enforce standards for discharging pollutants into water 

bodies. Further, any person intending to establish any industry, operation or process or any treatment and disposal 

system which is likely to discharge sewage or other pollution into a water body is required to obtain prior consent 

of the relevant state PCB. The Water Rules provide for inter alia the terms and conditions of service of members 

of the Central PCB and its various committees and the functions of the central water laboratory. As per the Rules, 

the Central PCB has the power to take samples of water, for the purpose of analysis, from any sewage or trade 

effluent into any stream or well in any Union Territory. Further, the Water Rules mandate the Central PCB to 

submit an annual report with a full account of its activities in the previous financial year to the Central 

Government.  
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Hazardous and Other Wastes (Management and Transboundary Movement) Rules, 2016 (the “Hazardous 

Waste Rules”) 

The Hazardous Waste Rules regulate the management, treatment, storage and disposal of hazardous waste by 

imposing an obligation on every occupier and operator of a facility generating hazardous waste to dispose of such 

waste without harming the environment. The term “hazardous waste” has been defined in the Hazardous Waste 

Rules and any person who has, control over the affairs of the factory or the premises or any person in possession 

of the hazardous waste has been defined as an “occupier”. Every occupier and operator of a facility generating 

hazardous waste must obtain authorization from the relevant state pollution control board. Further, the occupier, 

importer or exporter and operator is liable for all damages caused to the environment resulting from the improper 

handling and disposal of hazardous and other waste and the occupier or operator of the disposal facility shall be 

liable to pay any financial penalty that may be levied for any violation of the provisions of the Hazardous Waste 

Rules by the respective state pollution control board with the prior approval of the central pollution control board.  

Noise Pollution (Regulation and Control) Rules, 2000 (“Noise Pollution Rules”) 

The Noise Pollution Rules were enacted to regulate and control noise producing and generating sources with the 

objective of maintaining of ambient air quality standards in respect of noise. Pursuant to the Noise Pollution Rules, 

different areas / zones shall be classified into industrial, commercial, residential or silence areas/zones, with each 

area having a permitted ambient air quality standard in respect of noise. The Noise Pollution Rules provide for 

penalties in case the noise levels in any area / zone exceed the permitted standards. 

Intellectual property laws 

Trade Marks Act, 1999 (“Trademarks Act”) and the Trade Marks Rules, 2017 (“Trademarks Rules”) 

The Trademarks Act provides for the application and registration of trademarks in India for granting exclusive 

rights to marks such as a brand, label and heading and obtaining relief in case of infringement of such marks. The 

Trademarks Act permits registration of trademarks for goods and services and prohibits any registration of 

deceptively similar trademarks or compounds, among others. It also covers infringement of trademarks and 

falsifying and falsely applying for trademarks. As per the Trademarks Act, any person found to be falsifying 

trademarks shall be punishable with imprisonment for a term which shall not be less than six months but which 

may extend to three years and with fine which shall not be less than fifty thousand rupees but which may extend 

to two lakh rupees. The Trademarks Rules provide for inter alia the procedures for filing an application for 

registration of trademarks to the Trade Marks Registry (“Registry”) and for filing an opposition to any application 

for registration of a trademark. 

Other applicable laws 

In addition to the above, our Company is also required to comply with the Companies Act, 2013 and rules framed 

thereunder, the Competition Act, 2002 and other applicable statutes imposed by the Centre or the State 

Government and authorities for our day-to-day business and operations.  
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HISTORY AND CERTAIN CORPORATE MATTERS 

Brief history of our Company 

Our Company was incorporated as “Kross Manufacturers (India) Private Limited”, as a private limited company 

under the Companies Act, 1956, pursuant to a certificate of incorporation dated May 9, 1991, issued by the 

Registrar of Companies, Bihar at Patna. Thereafter, the Registered Office of our Company was changed from 

214, Ashiana Centre Adityapur, Jamshedpur – 831013 to M-4, Phase VI, Gamharia, Adityapur Industrial Area, 

Jamshedpur – 832108. Subsequently, the name of our Company was changed from “Kross Manufacturers (India) 

Private Limited” to “Kross Private Limited” pursuant to a fresh certificate of incorporation issued by the Registrar 

of Companies Jharkhand at Ranchi dated September 26, 2016. Further, the name of our Company was changed 

upon conversion from a private limited company “Kross Private Limited”, to a public limited company “Kross 

Limited” pursuant to a special resolution passed by our shareholders on January 13, 2017 and a fresh certificate 

of incorporation issued by the Registrar of Companies Jharkhand at Ranchi dated January 17, 2017.  

Changes in the Registered Office of our Company 

The details of changes in the Registered Office address of our Company, since incorporation are given below: 

Effective date of 

change of 

Registered Office 

Details of the address of Registered Office Reason 

 

August 10, 1992 Shifting of the registered office of our Company 

from 214, Ashiana Centre Adityapur, Jamshedpur – 

831013 to M-4, Phase VI, Gamharia, Adityapur 

Industrial Area, Jamshedpur – 832108* 

Administrative convenience 

* Company filed Form INC 22 on November 1, 2023 to update the pincode of its registered office address. 

 

Main objects of our Company  

The main objects contained in the Memorandum of Association of our Company are as follows:  

1. To carry on the business of manufacturing, buying, selling, re-selling, sub- contracting, exchanging, 

hiring, altering, importing, exporting, improving, assembling, distributing, servicing, repairing and 

dealing in as original equipment manufacturers as also on a jobbing industry basis and in any other 

capacity all and every kind of machineries, components, parts, replacement parts, spare parts, 

accessories, tools, implements and fittings of all kinds inclusive of all types of cross pin and all relevant 

cross assembly, components, parts and accessories, propeller shafts and universal joints for motor 

vehicle, Trucks, Trailers, Tractors, motor lorries, motor- cycles, scooters, Buses, ominibuses, van, 

locomotives, Tanks, ships, engines, wagons, boats, barges, launches, submarines aeroplanes, air ships, 

seaplanes, balloons, aircrafts, spaceships, spacecraft, rockets, space shuttles of every description and 

other vehicles, and products of all description whether propelled or used by means of petrol, 

spirit, steam, oil vapour, gas, coal, electricity, petroleum, atoms or any other motive or mechanical 

power, in India or elsewhere, and to carry on any other business manufacturing or otherwise, which is 

connected to the above. 

2. To carry on the business of manufacturing, buying, selling, re-selling, sub- contracting, exchanging, 

importing, exporting, improving, assembling, distributing, servicing, repairing and dealing in steel, 

forged steel, costing, metelic or rubber parts, components & assemblies for any industry or others. 

 

The main objects as contained in the Memorandum of Association enable our Company to carry on the business 

presently being carried out and the activities proposed to be undertaken pursuant to the objects of the Offer. For 

further details, please refer to the section titled “Objects of the Offer” on page 104. 
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Amendments to the Memorandum of Association since incorporation  

Set out below are the amendments to our Memorandum of Association in the last 10 years preceding the date of 

this Draft Red Herring Prospectus: 

Date of 

Shareholders’ 

resolution 

Particulars 

August 18, 2016  

  
Clause I of the Memorandum of Association was amended to reflect the change in name of our 

Company from “Kross Manufacturers (India) Private Limited” to “Kross Private Limited”. 

Clause V of the MoA was amended to reflect the sub-division of the face value of equity shares in 

the authorised share capital of our Company from 70,000,000 (Rupees Seven Crore only) divided 

into 700,000 (Seven Lakh) equity shares of face value of ₹ 100 (Rupees Hundred only) each to ₹ 

70,000,000 (Rupees Seven Crore only) divided into 7,000,000 (Seventy Lakh) equity shares of 

face value of ₹ 10 (Rupees Ten only) each. 

Clause V of the MoA was amended to reflect the increase in the authorised share capital of our 

Company from ₹ 70,000,000 (Rupees Seven Crore only) divided into 7,000,000 (Rupees Seventy 

Lakh) equity shares of face value of ₹ 10 (Rupees Ten only) each to ₹ 150,000,000 (Rupees Fifteen 

Crore only) divided into 15,000,000 (One Crore Fifty Lakh) equity shares of face value of ₹ 10 

(Rupees Ten only) each. 

January 13, 2017 Clause I of the Memorandum of Association was amended to reflect the change of status of our 

Company from private limited company to public limited company and change in name of our 

Company from “Kross Private Limited” to “Kross Limited” pursuant to conversion to a public 

limited company.  

October 26, 2023 

 

Clause V of the MoA was amended to reflect the increase in the authorised share capital of our 

Company from ₹ 150,000,000 (Rupees Fifteen Crore only) consisting of 15,000,000 (One Crore 

Fifty Lakh) equity shares of face value of ₹ 10 (Rupees Ten only) each to ₹ 370,000,000 (Rupees 

Thirty Seven Crore only) consisting of ₹ 350,000,000 (Rupees Thirty Five Crore only) equity share 

capital divided into 35,000,000 (Three Crore Fifty Lakh) equity shares of face value of ₹ 10 

(Rupees Ten only) and ₹ 20,000,000 (Rupees Two Crore only) preference share capital divided 

into 2,000,000 (Twenty Lakh) preference shares of face value of ₹ 10 (Rupees Ten only).  

Clause V of the MoA was amended to reflect the increase in the authorised share capital of our 

Company from ₹ 370,000,000 (Rupees Thirty Seven Crore only) divided into ₹ 350,000,000 

(Rupees Thirty Five Crore only) divided into 35,000,000 (Three Crore Fifty Lakh) equity shares 

of face value of ₹ 10 (Rupees Ten only) and ₹ 20,000,000 (Rupees Two Crore only) divided into 

2,000,000 (Twenty Lakh) preference shares of face value of ₹ 10 (Rupees Ten only) to ₹ 

370,000,000 (Rupees Thirty Seven Crore only) divided into ₹ 350,000,000 (Rupees Thirty Five 

Crore only) divided into 70,000,000 (Seven Crore) equity shares of face value of ₹ 5 (Rupees Five 

only) and ₹ 20,000,000 (Rupees Two Crore only) divided into 2,000,000 (Twenty Lakh) preference 

shares of face value of ₹ 10 (Rupees Ten only) 

 

Major events and milestones of our Company 

The table below sets forth the major events and milestones in the history of our Company:  

Calendar Year  Particulars 

1991 Obtained the certificate of incorporation. 

1997 Supplied their first product, joint cross to Tata Engineering and Locomotive Company 

Limited (Telco Limited)  

2001 Diversified into tractor components and started working with TAFE.  

2006 Started working with Ashok Leyland by developing output flanges.  

2008  Installed upsetter forging equipment (4” and 5”) and started development of 

manufacturing of axle shafts for Tata Motors.  

2008 Installed press forging equipment by installing 2500 and 2000 tonnes mechanical press.  

2014 Commenced business with International Tractors Limited for rockshafts.  
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2016  Developed spider bevel gears for TAFE. 

2018  Commenced manufacturing anti-roll bar and stabilizer bar for OEM’s by commissioning 

a new facility, Unit-4 

2019 Developed the trailer axle along with mechanical suspensions for the trailer industry.  

2022  Established foundry Unit-5, a high pressure mould line along with its machine shop. 

 

Key awards, accreditations and recognitions  

Year Awards/Accreditation 

2013 Best supplier award for “Consistent Delivery Performance” through pull system – Kanban at 

the Global Supplier Meet by TAFE. 

2014 Best supplier award for “Overall Performance” by TAFE  

2015 Best supplier of the year award for outstanding efforts in delivery, quality and cost by York, a 

Tata Enterprise. 

2021 Durafit Range best vendor award for demand fulfilment east (2020-21) by Tata Genuine Parts 

at the Vendor Impact Progamme 2021 

2023 Silver award in Best Performance in Business Alignment by Ashok Leyland 

 

Corporate profile of our Company 

For details in relation to our corporate profile including details of our business, profile, activities, services, 

capacity and facility creation, location of plants, market, growth, competition, technology, and managerial 

competence, please refer to the sections titled “Our Business”, “Our Management”, “Management’s Discussion 

and Analysis of Financial Condition and Results of Operations” and “Risk Factors” on pages 181, 219, 295 and 

27, respectively. 

Details regarding material acquisitions or divestments of business/undertakings, mergers, amalgamation, 

any revaluation of assets, if any, in the last ten years  

Except as stated below, our Company has not made any material acquisition or divestment in any business or 

undertaking nor have we undertaken any merger or amalgamation in the ten years preceding the date of this Draft 

Red Herring Prospectus:  

An agreement for sale cum memorandum of understanding dated October 28, 2017 executed between M/s 

MEW Suspensions Private Limited (“MSPL”) and our Company (such agreement, the “Sale Agreement”) 

Our Company entered into an agreement for sale cum memorandum of understanding with MSPL for the transfer 

of leasehold rights of the land and acquisition of superstructure and other assets created/installed on the land where 

MSPL carried out their business. All assets including the land, superstructure, plant and machinery as mentioned 

in the annexure to the Sale Agreement were purchased for a consideration of ₹ 60.00 million. 

Details of guarantees given to third parties by our Promoters participating in the Offer for Sale 

The Promoter Selling Shareholders, namely, Sudhir Rai and Anita Rai along with the other Promoters of the 

Company, namely Sumeet Rai and Kunal Rai, have provided their personal guarantee for certain loans availed by 

our Company from banks and financial institutions with respect to the sanctioned facilities to Axis Bank Limited, 

HDFC Bank Limited, DBS India Bank. Further, the Promoter Selling Shareholders have also given personal 

guarantee with respect to the loan availed by our Company from Siemens Financial Services Private Limited.  

Launch of key products, entry into new geographies or exit from existing markets 
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For information on key products launched by our Company, entry into new geographies or exit from existing 

markets, please refer to the section titled “Our Business” on page 181. 

Defaults or rescheduling/restructuring of borrowings with financial institutions/banks  

There have been no defaults or rescheduling or restructuring of borrowings with financial institutions/banks in 

respect of our current borrowings from lenders. For further information of our financing arrangements, please 

refer to the section titled “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations – Financial Indebtedness” on page 322. 

Time and cost over-runs in setting up projects  

Other than in the ordinary course of business, there have been no time and cost overruns in the setting-up of any 

of our projects. 

Significant financial or strategic partners  

Our Company does not have any significant strategic or financial partners as on the date of this Draft Red Herring 

Prospectus. 

Capacity, facility creation and location of manufacturing plants 

For further details of in relation to the capacity, creation of facilities and location of the manufacturing plants, 

please refer to the section titled “Our Business” on page 181. 

Our holding company  

As on the date of this Draft Red Herring Prospectus, our Company does not have a holding company. 

Our subsidiary companies 

As on the date of this Draft Red Herring Prospectus, our Company has no subsidiary.  

Shareholders’ agreements  

As on the date of this Draft Red Herring Prospectus there are no agreements entered into by and between our 

Company and Shareholders of our Company or any inter-se Shareholders with regard to rights and obligations in 

connection with the securities of our Company.  

Other confirmations 

Neither our Promoters nor any other Key Managerial Personnel, Senior Management, Directors or any other 

employee of our Company, either by themselves or on behalf of any other person, have entered into any 

agreements with any shareholder or any third party with regard to compensation or profit sharing in connection 

with dealings in the securities of our Company.  

Our Company has not entered into any other subsisting material agreements including with strategic 

partners, joint venture partners or financial partners, which is not in the ordinary course of business 

carried on by our Company.  
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OUR MANAGEMENT 

Board of Directors  

 

In terms of the Companies Act and our Articles of Association, our Company is required to have not less than 

three Directors and not more than 15 Directors. As on the date of this Draft Red Herring Prospectus, our Board 

comprises eight Directors including four Executive Directors and four Independent Directors including one 

woman independent director.  

 

The present composition of our Board and its committees is in accordance with the corporate governance 

requirements provided under the Companies Act and the SEBI Listing Regulations. 

 

The following table sets forth details regarding our Board of Directors as on the date of this Draft Red Herring 

Prospectus:  

 
Sr. 

No 

Name, date of birth, designation, address, 

occupation, current term, period of directorship 

and DIN 

Age 

(years) 

 

Other directorships 

 

1.  Sudhir Rai  

 

Date of birth: April 27, 1960 

 

Designation: Chairman and Managing Director  

 

Address: Bunglow Number-14, Ashiana Garden, 

Jamshedpur, East Singhbhum, Jharkhand – 831 011 

 

Occupation: Business  

 

Current term: Five years commencing from 

October 26, 2023, and not liable to retire by rotation.  

 

Period of directorship: Since incorporation of the 

Company 

 

DIN: 00512423 

63 Indian companies 

 

Tuff Seals Private Limited 

 

Foreign companies 

 

Nil 

2.  Anita Rai  

 

Date of birth: October 24, 1963 

 

Designation: Whole-time Director 

 

Address: Bunglow Number-14, Prime Rose Lane, 

Ashiana Garden, Sonari, Jamshedpur, East 

Singhbhum, Jharkhand –831 011 

 

Occupation: Business 

 

Current term: Five years commencing from 

October 26, 2023, and liable to retire by rotation. 

 

Period of directorship: Since incorporation of the 

Company 

 

DIN: 00513329 

60 Indian companies 

 

Nil  

 

Foreign companies 

 

Nil 

3.  Sumeet Rai  

 

Date of birth: August 8, 1988 

 

Designation: Whole-time Director 

 

Address: Bunglow Number-14, Prime Rose Lane, 

Ashiana Garden, Jamshedpur, East Singhbhum, 

Jharkhand – 831 011 

35 Indian companies 

 

Nil 

 

Foreign companies 

 

Nil 
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Sr. 

No 

Name, date of birth, designation, address, 

occupation, current term, period of directorship 

and DIN 

Age 

(years) 

 

Other directorships 

 

 

Occupation: Business 

 

Current term: Five years commencing from 

October 26, 2023, and liable to retire by rotation.  

Period of directorship: Since April 1, 2008 

 

DIN: 02304257 

4.  Kunal Rai  

 

Date of birth: July 1, 1992 

 

Designation: Whole-time Director (Finance) and 

CFO  

 

Address: Bunglow Number-14, Prime Rose Lane, 

Ashiana, Sonari, Jamshedpur, East Singhbhum, 

Jharkhand – 831 011 

 

Occupation: Business 

 

Current term: Five years commencing from 

October 26, 2023, and liable to retire by rotation.  

 

Period of directorship: Since April 8, 2014 

 

DIN: 06863533 

31 Indian companies 

 

Nil 

 

Foreign companies 

 

Nil 

5.  Sanjiv Paul  

Date of birth: March 16, 1963 

 

Designation: Independent Director 

 

Address: 36, Straight Mile Road, PO- Bistupur, 

Northern Town, Jamshedpur, Purbi Singhbhum, 

Jharkhand -831 001 

 

Occupation: Service 

 

Current term: For a period of three years from 

October 26, 2023  

 

Period of directorship: Since October 26, 2023  

 

DIN: 00086974 

60 Indian companies  

 

1. Tata Metaliks Limited 

 

Foreign companies 

 

Nil 

 

6.  Mukesh Kumar Agarwal 

  

Date of birth: June 4, 1965 

 

Designation: Independent Director 

 

Address: House Number-81, Ground floor, Green 

Heights Colony, N H -58, Roorkee Road, Siwaya, 

Jamallulapur, Meerut, Uttar Pradesh- 250 110  

 

Occupation: Business 

 

Current term: For a period of three years from 

October 26, 2023  

 

Period of directorship: Since October 26, 2023 

 

DIN: 09046565 

58 Indian companies  

 

RsquareInfo E-Solutions Private Limited 

 

Foreign companies 

 

Nil 

7.  Deepa Verma  60 Indian companies 
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Sr. 

No 

Name, date of birth, designation, address, 

occupation, current term, period of directorship 

and DIN 

Age 

(years) 

 

Other directorships 

 

 

Date of birth: September 8, 1963 

 

Designation: Independent Director 

 

Address: 3, Kapali Road, B H Area, Kaiser 

Bungalow, Kadma, Jamshedpur, East Singhbhum, 

Jharkhand – 831 005 

 

Occupation: Retired from Service 

 

Current term: For a period of three years from 

October 26, 2023  

 

Period of directorship: Since October 26, 2023  

 

DIN: 10359047 

 

Nil 

 

Foreign companies 

 

Nil 

8.  Gurvinder Singh Ahuja  

 

Date of birth: June 10, 1964 

 

Designation: Independent Director 

 

Address: Bungalow No 20 Nildih Enclave, Nildih 

Road, Golmuri, Jharkhand - 831 003 

 

Occupation: Practicing Chartered Accountant 

 

Current term: For a period of three years from 

October 26, 2023  

 

Period of directorship: Since October 26, 2023  

 

DIN: 08132223 

59 Indian companies 

 

Nil 

 

Foreign companies 

 

Nil 

 

Relationship between our Directors, Key Managerial Personnel and Senior Management 

 
Sr. 

No. 
Name of Director Relative Relationship 

1.  Sudhir Rai Anita Rai Wife 

Sumeet Rai Son 

Kunal Rai Son 

2.  Anita Rai Sudhir Rai Husband 

Sumeet Rai Son 

Kunal Rai Son 

3.  Sumeet Rai Sudhir Rai Father 

Anita Rai Mother 

Kunal Rai Brother 

4.  Kunal Rai Sudhir Rai Father 

Anita Rai Mother 

Sumeet Rai Brother 

 

Except as disclosed above, none of our Directors are related to each other or to any of our Key Managerial 

Personnel or the Senior Management.  

 

Brief biographies of Directors  

 

Sudhir Rai is the Chairman and Managing Director of our Company. He holds a bachelor’s degree in science 

from the University of Delhi and diploma in business administration from the Xavier Institute of Management. 

He is currently associated with Tuff Seals Private Limited as a Director. He has been associated with our company 

since incorporation and is primarily involved in policy matters of the company.  
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Anita Rai is a Whole-time Director of our Company. She holds a bachelor’s degree in education from University 

of Delhi and postgraduate certificate in logistics and supply chain management from XLRI Jamshedpur, School 

of Business and Human Resources. She has been associated with our company since incorporation and is primarily 

involved in store and purchase activity of the company.  

 

Sumeet Rai is a Whole-time Director of our Company. He has a bachelor’s degree in science in engineering 

(mechanical engineering) from the University of Michigan. He has been associated with our company since April 

1, 2008 and is primarily involved in plant operation of the company.  

 

Kunal Rai is a Whole-time Director (Finance) and CFO of our Company. He has a bachelor’s degree in science 

from Aston University. He has been associated with our company since April 8, 2014 and is primarily involved 

in Finance and commercial activities of the company. 

 

Sanjiv Paul is an Independent Director on our Board. He has a bachelor’s degree in science from Regional 

Institute of Technology, Ranchi University and has participated in the General Management Programme held by 

European Centre for Continuing Education. He was previously associated with Tata Steel Limited as vice 

president and Tata Metaliks Limited as managing director. 

 

Mukesh Kumar Agarwal is an Independent Director on our Board. He has passed the final exam of diploma in 

mechanical engineering from Seth Ganga Sagar Jatiya Polytechnic. He was previously associated with ISMT 

Limited as Vice President (Hot Mills), and is currently associated with RSqauareinfo e-Solutions Private Limited 

as a Director.  

 

Deepa Verma is an Independent Director on our Board. She has a bachelor’s degree of commerce from University 

of Poona and diploma in personnel management and industrial relations from Xavier Labour Relations Institute. 

She was previously associated with Tata Steel as chief human resource business partner. 

 

Gurvinder Singh Ahuja is an Independent Director on our Board. He is a certified chartered accountant. He was 

previously associated with Tata Motors Limited as general manager-plant finance. 

 

Details of directorships in companies suspended or delisted  

 

None of our Directors is or was a director of any company listed on any stock exchange during the five years 

preceding the date of this Draft Red Herring Prospectus, whose shares have been or were suspended from being 

traded on any stock exchange during the term of their directorship in such company. 

 

None of our Directors is, or was a director of any listed company, which has been or was delisted from any stock 

exchange, during the term of their directorship in such company. 

 

Arrangement or understanding with major Shareholders, customers, suppliers, or others  

 

None of our Directors has been appointed or selected pursuant to any arrangement or understanding with our 

major Shareholders, customers, suppliers or others. 

Service contract with Directors  

 

No officer of our Company, including our Directors have entered a service contract with our Company pursuant 

to which they are entitled to any benefits upon termination of employment. 

 

Terms of appointment of Executive Directors  

 

Sudhir Rai has been a director of our Company since incorporation. At the board meeting of our Company on 

October 21, 2023, he was designated as the Chairman and Managing Director of our Company for a period of five 

years with effect from October 26, 2023.  

 

Anita Rai has been a director of our Company since incorporation. At the board meeting of our Company on 

October 21, 2023, she was designated as the Whole-time Director of our Company for a period of five years with 

effect from October 26, 2023 and will be liable for retire by rotation. 
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Sumeet Rai has been a director of our Company since April 1, 2008. At the board meeting of our Company on 

October 21, 2023, he was designated as the Whole-time Director of our Company for a period of five years with 

effect from October 26, 2023 and will be liable for retire by rotation. 

 

Kunal Rai has been a director of our Company since April 8, 2014. At the board meeting of our Company on 

October 21, 2023, he was designated as the Whole-time Director (Finance) of our Company for a period of five 

years with effect from October 26, 2023 and will be liable for retire by rotation.  

 

Payments or benefits to Directors of our Company 

 

Remuneration to our Executive and Non-Executive Directors  

 

Pursuant to a Board resolution dated October 21, 2023 and a Shareholders’ resolution dated October 26, 2023, as 

on the date of this Draft Red Herring Prospectus, the remuneration to be paid to our Executive Directors, namely, 

Sudhir Rai, Anita Rai, Sumeet Rai, and Kunal Rai , shall be in accordance with applicable law. The details of 

remuneration paid to our Executive Directors in Fiscal 2023 are as follows: 

  
Name of Director Designation Remuneration (in ₹ million) 

Sudhir Rai Managing Director 3.15 

Anita Rai Whole-time Director 2.04 

Sumeet Rai Whole-time Director 2.04 

Kunal Rai Whole-time Director (Finance) and 

CFO 

2.04 

 

Sitting fees and commission to our Independent Directors  

 

Pursuant to Board resolution dated October 21, 2023, as on the date of this Draft Red Herring Prospectus, the 

Independent Directors on our Board are entitled to receive ₹ 30,000/- as sitting fees for attending each meeting of 

the Board. Details of the remuneration paid to our Independent Directors in Fiscal 2023 are as follows:  

 
Name of Independent Director Remuneration* (in ₹ million) 

Sanjiv Paul  Nil 

Mukesh Kumar Agarwal  Nil 

Deepa Verma  Nil 

Gurvinder Singh Ahuja Nil 

*Since all the Independent Directors on our Board were appointed in Fiscal 2024, they did not receive any sitting fees or 

commission in Fiscal 2023 from our Company. 

  

Remuneration paid or payable to our Directors by our subsidiaries or associates 

 

As on the date of this Draft Red Herring Prospectus, our Company does not have any subsidiary or associates. 

 

Shareholding of Directors in our Company 

 

As per our Articles of Association, our Directors are not required to hold any qualification shares. 

 

Other than as disclosed under “Capital Structure – Details of shares held by our Directors, Key Managerial 

Personnel and Senior Management of our Company” on page 100, none of our Directors hold any Equity Shares 

as on the date of this Draft Red Herring Prospectus. 

 

Interest of Directors  

 

Our Independent Directors may be deemed to be interested to the extent of sitting fees payable, if any, to them for 

attending meetings of our Board and committees, if any thereof, and reimbursement of expenses available to them. 

Our Executive Directors may be deemed to be interested to the extent of remuneration and reimbursement of 

expenses payable to them. 

 

All our Directors may be deemed to be interested to the extent of Equity Shares held by them or by their relatives, 

if any, or the companies, firms and trusts, in which they are interested as directors, members, partners, trustees 

and promoter, or that may be subscribed by or Allotted to them pursuant to this Offer. Our Directors may also be 
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deemed to be interested to the extent of any dividend payable to them and other distributions in respect of such 

Equity Shares. 

 

Other than Sudhir Rai and Anita Rai who are the initial subscribers to our Memorandum of Association and the 

Promoters of our Company and are interested as disclosed in the section titled “Our Promoter and Promoter 

Group – Interests of the Promoters” on page 236, none of our Directors have any interest in the promotion or 

formation of our Company other than in the ordinary course of business. 

 

Except as stated in the section titled “Restated Financial Information” on page 243, and to the extent of 

shareholding in our Company, if any, our Directors do not have any other interest in our business. 

 

None of our Directors have any interest in any property acquired by our Company or proposed to be acquired of 

our Company or by our Company, or in any transaction by our Company for acquisition of land, construction of 

building or supply of machinery. 

 

Except as disclosed in this Draft Red Herring Prospectus, no amount or benefit has been paid or given or is 

intended to be paid or given to any of our Directors except the normal remuneration for services rendered as 

Directors and/or as Key Managerial Personnel. 

 

Our Company does not have any bonus or profit-sharing plan for our Directors. Further, there is no contingent or 

deferred compensation payable to our Directors at a later date. 

 

Further, except to the extent of the sale of the Equity Shares in the Offer for Sale by the Promoter Selling 

Shareholder, who are also the Directors of our Company, there are no material existing or anticipated transactions 

whereby our Directors will receive any portion of the proceeds from the Offer. For further details, please refer to 

the section titled “Objects of the Offer” on page 104. 

 

Other confirmations  

 

None of our Directors have given any guarantees to any third party, with respect to the Equity Shares, as of the 

date of this Draft Red Herring Prospectus. 

 

No consideration in cash or shares or otherwise has been paid or agreed to be paid to any of our Directors or to 

the firms or companies in which they are interested as a member by any person either to induce them to become, 

or to help them qualify as a Director, or otherwise for services rendered by them or by the firm or company in 

which they are interested, in connection with the promotion or formation of our Company. 

 

Changes in the Board in the last three years  

 
Sr. 

No Name 

Date of 

appointment/change/ 

cessation 

Reason 

1.  K Suresh Babu July 25, 2022 Appointment 

2.  K Suresh Babu October 21, 2023 Cessation 

3.  Sanjiv Paul October 26, 2023 Appointment as Independent Director 

4.  Mukesh Kumar Agarwal  October 26, 2023 Appointment as Independent Director 

5.  Deepa Verma  October 26, 2023 Appointment as Independent Director 

6.  Gurvinder Singh Ahuja  October 26, 2023 Appointment as Independent Director 

 

Borrowing powers of the Board 

 

In accordance with the Articles of Association and pursuant to a resolution passed by the Board of our Company 

on October 21, 2023 and a resolution passed by the shareholders of our Company on October 26, 2023, our Board 

is authorized to borrow such monies which together with the money already borrowed does not exceed the limit 

of ₹ 3,000.00 million. 

 

Corporate Governance 

 

The corporate governance provisions of the SEBI Listing Regulations will be applicable to us immediately upon 

the listing of the Equity Shares with the Stock Exchanges. We are in compliance with the requirements of the 
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applicable regulations, including the SEBI Listing Regulations, the Companies Act and the SEBI ICDR 

Regulations, in respect of corporate governance particularly in relation to the composition of the Board and 

constitution of the committees thereof and formulation and adoption of policies. 

 

Our Board has been constituted in compliance with the Companies Act and the SEBI Listing Regulations. As on 

the date of this Draft Red Herring Prospectus, our Board comprises eight Directors including four Executive 

Directors and four Independent Directors. Our Company has one independent women Director.  

 

Committees of the Board  

 

In addition to the committees of our Board described below, our Board has also constituted an IPO Committee 

and may also constitute committees for various functions from time to time. 

 

Audit Committee 

 

The members of the Audit Committee are: 

 

1. Sanjiv Paul, (Chairperson); 

2. Gurvinder Singh Ahuja, (Member); 

3. Sudhir Rai, (Member). 

 

The Audit Committee was constituted by a meeting of the Board of Directors held on October 21, 2023. The terms 

of reference of the Audit Committee was approved by a meeting of the Board of Directors on October 21, 2023. 

The scope and functions of the Audit Committee is in accordance with Section 177 of the Companies Act, read 

with Rule 6 of the Companies (Meetings of the Board and its Powers) Rules, 2014, and Regulation 18 of the SEBI 

Listing Regulations. Its terms of reference are as follows: 

 

Powers of the Audit Committee  

 

The Audit Committee shall have powers, including the following:  

1. to investigate any activity within its terms of reference; 

 

2. to seek information from any employee; 

 

3. to obtain outside legal or other professional advice; 

  

4. to secure attendance of outsiders with relevant expertise, if it considers necessary; and 

 

5. such other powers as may be prescribed under the Companies Act and SEBI Listing Regulations. 

 

Role of the Audit Committee  

The role of the Audit Committee shall include the following: 

1. oversight of financial reporting process and the disclosure of financial information relating to the Company 

to ensure that the financial statements are correct, sufficient and credible; 

 

2. recommendation to the Board for appointment, re-appointment, replacement, remuneration and terms of 

appointment of auditors of the Company and the fixation of the audit fee; 

 

3. approval of payment to statutory auditors for any other services rendered by the statutory auditors; 

 

4. formulation of a policy on related party transactions, which shall include materiality of related party 

transactions; 

 

5. reviewing, at least on a quarterly basis, the details of related party transactions entered into by the Company 

pursuant to each of the omnibus approvals given; 
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6. examining and reviewing, with the management, the annual financial statements and auditor’s report thereon 

before submission to the Board for approval, with particular reference to: 

 

a) Matters required to be included in the director’s responsibility statement to be included in the Board’s 

report in terms of clause (c) of sub-section 3 of section 134 of the Companies Act; 

b) Changes, if any, in accounting policies and practices and reasons for the same; 

c) Major accounting entries involving estimates based on the exercise of judgment by management; 

d) Significant adjustments made in the financial statements arising out of audit findings; 

e) Compliance with listing and other legal requirements relating to financial statements;  

f) Disclosure of any related party transactions; and  

g) Modified opinion(s) in the draft audit report. 

 

7. reviewing, with the management, the quarterly, half-yearly and annual financial statements before submission 

to the Board for approval; 

 

8. reviewing, with the management, the statement of uses / application of funds raised through an issue (public 

issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated 

in the Offer document / prospectus / notice and the report submitted by the Monitoring Agency monitoring 

the utilization of proceeds of a public or rights issue or preferential issue or qualified institutions placement, 

and making appropriate recommendations to the Board to take up steps in this matter;  

 

9. reviewing and monitoring the auditor’s independence and performance, and effectiveness of audit process; 

 

10. approval of any subsequent modification of transactions of the Company with related parties and omnibus 

approval for related party transactions proposed to be entered into by the Company, subject to the conditions 

as may be prescribed;  

 

Explanation: The term “related party transactions” shall have the same meaning as provided in Regulation 

2(zc) of the SEBI Listing Regulations and/or the applicable Accounting Standards and/or the Companies Act. 

11. scrutiny of inter-corporate loans and investments; 

 

12. valuation of undertakings or assets of the Company, wherever it is necessary; 

 

13. evaluation of internal financial controls and risk management systems; 

 

14. reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal 

control systems; 

 

15. reviewing the adequacy of internal audit function, if any, including the structure of the internal audit 

department, staffing and seniority of the official heading the department, reporting structure coverage and 

frequency of internal audit; 

 

16. discussion with internal auditors of any significant findings and follow up there on; 

 

17. reviewing the findings of any internal investigations by the internal auditors into matters where there is 

suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the 

matter to the Board; 

 

18. discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as 

post-audit discussion to ascertain any area of concern; 

 

19. looking into the reasons for substantial defaults in the payment to depositors, debenture holders, shareholders 

(in case of non-payment of declared dividends) and creditors; 

 

20. reviewing the functioning of the whistle blower mechanism; 

 

21. establishing a vigil mechanism for directors and employees to report their genuine concerns or grievances;  
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22. overseeing the vigil mechanism established by the Company, with the chairman of the Audit Committee 

directly hearing grievances of victimization of employees and directors, who used vigil mechanism to report 

genuine concerns in appropriate and exceptional cases; 

 

23. approval of appointment of chief financial officer (i.e., the whole-time finance Director or any other person 

heading the finance function or discharging that function) after assessing the qualifications, experience and 

background, etc. of the candidate; 

 

24. approve the disclosure of the key performance indicators to be disclosed in the documents in relation to the 

initial public offering of the equity shares of the Company; 

 

25. carrying out any other functions required to be carried out by the Audit Committee as contained in the SEBI 

Listing Regulations or any other applicable law, as and when amended from time to time; 

 

26. reviewing the utilization of loans and/or advances from / investment by the holding company in the subsidiary 

exceeding ₹ 1,000,000,000 or 10% of the asset size of the subsidiary, whichever is lower including existing 

loans / advances / investments existing;  

 

27. considering and commenting on rationale, cost-benefits and impact of schemes involving merger, demerger, 

amalgamation etc., on the listed entity and its shareholders; and 

 

28. to carry out such other functions as may be specified by the Board of Directors from time to time or specified/ 

provided under the Companies Act or SEBI Listing Regulations or by any other regulatory authority.  

 

The Audit Committee shall mandatorily review the following information:  

a) Management discussion and analysis of financial condition and results of operations; 

 

b) Management letters / letters of internal control weaknesses issued by the statutory auditors; 

 

c) Internal audit reports relating to internal control weaknesses; 

 

d) The appointment, removal and terms of remuneration of the chief internal auditor; 

 

e) Review the financial statements, in particular, the investments made by any unlisted subsidiary; 

 

f) Statement of deviations in terms of the SEBI Listing Regulations:  

 

a. quarterly statement of deviation(s) including report of the Monitoring Agency, if applicable, submitted 

to stock exchange(s) where the Equity Shares are proposed to be listed in terms of the SEBI Listing 

Regulations; and 

b. annual statement of funds utilised for purposes other than those stated in the offer 

document/prospectus/notice in terms of the SEBI Listing Regulations. 

 

Nomination and Remuneration Committee  

 

The members of the Nomination and Remuneration Committee are: 

1. Deepa Verma, (Chairperson); 

2. Mukesh Kumar Agarwal, (Member); 

3. Gurvinder Singh Ahuja, (Member). 

 

The Nomination and Remuneration Committee was constituted by a meeting of the Board of Directors held on 

October 21, 2023. The terms of reference of the Nomination and Remuneration Committee were approved by a 

meeting of the Board of Directors on October 21, 2023. The scope and functions of the Nomination and 

Remuneration Committee is in accordance with Section 178 of the Companies Act, read with Rule 6 of the 

Companies (Meetings of the Board and its Powers) Rules, 2014, and Regulation 19 of the SEBI Listing 

Regulations. 

Terms of reference for the Nomination and Remuneration Committee:  
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The Nomination and Remuneration Committee shall be responsible for, among other things, as may be required 

by the stock exchange(s) from time to time, the following: 

1. Formulation of the criteria for determining qualifications, positive attributes and independence of a director 

and recommend to the board of directors of the Company (the “Board” or “Board of Directors”) a policy 

relating to the remuneration of the directors, key managerial personnel and other employees 

(“Remuneration Policy”); 

 

The Nomination and Remuneration Committee, while formulating the above policy, should ensure that: 

(i) For every appointment of an independent director, it shall evaluate the balance of skills, knowledge and 

experience on the Board and on the basis of such evaluation, prepare a description of the role and 

capabilities required of an independent director. The person recommended to the Board for appointment 

as an independent director shall have the capabilities identified in such description. For the purpose of 

identifying suitable candidates, the Nomination and Remuneration Committee may: 

 

a) use the services of an external agencies, if required; 

b) consider candidates from a wide range of backgrounds, having due regard to diversity; and 

c) consider the time commitments of the candidates. 

 

(ii) the level and composition of remuneration be reasonable and sufficient to attract, retain and motivate 

directors of the quality required to run our Company successfully; 

 

(iii) relationship of remuneration to performance is clear and meets appropriate performance benchmarks; 

and  

 

(iv) remuneration to directors, key managerial personnel and senior management involves a balance 

between fixed and incentive pay reflecting short- and long-term performance objectives appropriate to 

the working of the Company and its goals. 

 

2. Formulation of criteria for evaluation of independent directors and the Board; 

 

3. Devising a Policy on Board diversity; 

 

4. Identifying persons who are qualified to become directors and who may be appointed in senior management 

in accordance with the criteria laid down, and recommend to the Board their appointment and removal and 

carrying out evaluation of every director’s performance (including independent director); 

 

5. Analysing, monitoring and reviewing various human resource and compensation matters;  

 

6. Deciding whether to extend or continue the term of appointment of the independent director, on the basis of 

the report of performance evaluation of independent directors; 

 

7. Determining the Company’s policy on specific remuneration packages for executive directors including 

pension rights and any compensation payment, and determining remuneration packages of such directors; 

 

8. Recommending to the board, all remuneration, in whatever form, payable to senior management and other 

staff, as deemed necessary; 

 

Explanation: The expression senior management means the officers and personnel of the company who 

are members of its core management team excluding Board of Directors comprising all members of 

management one level below the Chief Executive Officer or Managing Director or Whole Time Director or 

Manager (including Chief Executive Officer and Manager, in case they are not part of the Board of 

Directors) , including the functional heads, by whatever name called and the Company Secretary and the 

Chief Financial Officer. 

 

9. Reviewing and approving the Company’s compensation strategy from time to time in the context of the then 

current Indian market in accordance with applicable laws; 

 

https://www.mca.gov.in/content/mca/global/en/acts-rules/ebooks/acts.html?act=NTk2MQ==
https://www.mca.gov.in/content/mca/global/en/acts-rules/ebooks/acts.html?act=NTk2MQ==
https://www.mca.gov.in/content/mca/global/en/acts-rules/ebooks/acts.html?act=NTk2MQ==
https://www.mca.gov.in/content/mca/global/en/acts-rules/ebooks/acts.html?act=NTk2MQ==


 

 

229 

 

 

10. Perform such functions as are required to be performed by the compensation committee under the SEBI 

SBEB Regulations, if applicable; 

 

11. Frame suitable policies, procedures and systems to ensure that there is no violation of securities laws, as 

amended from time to time, including: 

 

a) the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; and 

 

b) the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices 

Relating to the Securities Market) Regulations, 2003, by the trust, the Company and its employees, as 

applicable. 

 

12. Perform such other activities as may be delegated by the Board or specified / provided under the Companies 

Act to the extent notified and effective, as amended or by the SEBI Listing Regulations or by any other 

applicable law or regulatory authority.  

 

Stakeholders’ Relationship Committee 

 

The members of the Stakeholders’ Relationship Committee are:  

1. Sanjiv Paul, (Chairperson); 

2. Sudhir Rai, (Member); 

3. Kunal Rai, (Member). 

 

The Stakeholders’ Relationship Committee was constituted by our Board of Directors at their meeting held on 

October 21, 2023. The terms of reference of the Stakeholders Relationship Committee of our Company, as per 

Regulation 20 of the SEBI Listing Regulations and Section 178 of the Companies Act and the applicable rules 

thereunder, include the following: 

Terms of reference for the Stakeholders’ Relationship Committee:  

The Stakeholders’ Relationship Committee shall be responsible for, among other things, as may be required by 

the under applicable law, the following: 

1. To specifically look into various aspects of interests of shareholders, debentures holders and other security 

holders;  

 

2. Resolving the grievances of the security holders of the listed entity including complaints related to 

transfer/transmission of shares, non-receipt of annual report, non-receipt of declared dividends, issue of 

new/duplicate certificates, general meetings etc.; 

 

3. Reviewing of measures taken for effective exercise of voting rights by shareholders; 

 

4. Investigating complaints relating to allotment of shares, approval of transfer or transmission of shares, 

debentures or any other securities; 

 

5. Giving effect to all transfer/transmission of shares and debentures, dematerialization of shares and re-

materialization of shares, split and issue of duplicate/consolidated share certificates, compliance with all the 

requirements related to shares, debentures and other securities from time to time; 

 

6. Reviewing of adherence to the service standards adopted by the listed entity in respect of various services 

being rendered by the registrar and share transfer agent of the Company and to recommend measures for 

overall improvement in the quality of investor services; 

 

7. Reviewing of the various measures and initiatives taken by the listed entity for reducing the quantum of 

unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices by 

the shareholders of the Company; and 

 

8. Carrying out such other functions as may be specified by the Board from time to time or specified/provided 

under the Companies Act or SEBI Listing Regulations, or by any other regulatory authority.  
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Corporate Social Responsibility Committee 

The members of the Corporate Social Responsibility Committee are:  

1. Sudhir Rai, (Chairperson); 

2. Anita Rai, (Member); 

3. Sumeet Rai, (Member); 

4. Deepa Verma, (Member) 

 

The Corporate Social Responsibility Committee was last reconstituted by our Board of Directors at their meeting 

held on October 21, 2023. The terms of reference of the Corporate Social Responsibility Committee of our 

Company, as per Section 135 of the Companies Act and the applicable rules thereunder, include the following: 

 

Functions of the Corporate Social Responsibility Committee: 

1. formulate and recommend to the Board, a “Corporate Social Responsibility Policy”, including any 

amendments thereto, which shall indicate the activities to be undertaken by the Company as specified in 

Schedule VII of the Companies Act and the rules made thereunder, as amended; 

 

2. review and recommend the amount of expenditure to be incurred on the activities referred to in (1) above; 

 

3. review and monitor the implementation of corporate social responsibility Policy from time to time, and make 

any revisions therein as and when decided by the Board and issue necessary directions as required for proper 

implementation and timely completion of corporate social responsibility programmes;  

 

4. identify corporate social responsibility policy partners and corporate social responsibility policy 

programmes; 

 

5. review and recommend the amount of expenditure to be incurred on the activities referred to in (1) above 

and the distribution of the same to various corporate social responsibility programs undertaken by the 

Company; 

 

6. delegate responsibilities to the corporate social responsibility team and supervise proper execution of all 

delegated responsibilities; 

 

7. any other matter as the Corporate Social Responsibility Committee may deem appropriate after approval of 

the Board or as may be directed by the Board, from time to time; and  

 

8. exercise such other powers as may be conferred upon the Corporate Social Responsibility Committee in 

terms of the provisions of Section 135 of the Companies Act and the Companies (Corporate Social 

Responsibility Policy) Rules , 2014 or other applicable laws.  

 

Risk Management Committee 

 

The members of the Risk Management Committee are:  

1. Sudhir Rai, (Chairperson); 

2. Sumeet Rai, (Member); 

3. Deepa Verma, (Member). 

 

The Risk Management Committee was constituted by our Board of Directors at their meeting held on October 21, 

2023. The Risk Management Committee is in compliance with Regulation 21 of the SEBI Listing Regulations 

and the terms of reference of the Risk Management Committee of our Company, include the following: 

1. To formulate a detailed risk management policy which shall include: 

 

a. A framework for identification of internal and external risks specifically faced by the Company, in 

particular including financial, operational, sectoral, sustainability (particularly, ESG related risks), 

information, cyber security risks or any other risk as may be determined by the Risk Management 

Committee. 
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b. Measures for risk mitigation including systems and processes for internal control of identified risks. 

c. Business continuity plan. 

 

2. To ensure that appropriate methodology, processes and systems are in place to monitor and evaluate risks 

associated with the business of the Company; 

 

3. To monitor and oversee implementation of the risk management policy, including evaluating the adequacy 

of risk management systems;  

 

4. To periodically review the risk management policy, at least once in two years, including by considering the 

changing industry dynamics and evolving complexity;  

 

5. To keep the board of directors informed about the nature and content of its discussions, recommendations 

and actions to be taken;  

 

6. The appointment, removal and terms of remuneration of the Chief Risk Officer (if any) shall be subject to 

review by the Risk Management Committee;  

 

7. To review and assess the risk management system and policy of the Company from time to time and 

recommend for amendment or modification thereof; 

 

8. To review and recommend potential risk involved in any new business plans and processes; 

 

9. To review the Company’s risk-reward performance to align with the Company’s overall policy objectives; 

 

10. To seek information from any employee, obtain outside legal or other professional advice and secure 

attendance of outsiders with relevant expertise, if it considers necessary; 

 

11. Advise the Board with regard to risk management decisions in relation to strategic and operational matters 

such as corporate strategy;  

 

12. Coordination of activities with other committee, in instances where there is any overlap with the activities of 

such committees as per the framework laid down by the Board of Directors; and 

 

13. To carry out such other functions as may be specified by the Board from time to time or specified/provided 

under the Companies Act or the SEBI Listing Regulations. 

 

IPO Committee 

 

The members of the IPO Committee are: 

 

1. Sudhir Rai, (Chairperson); 

2. Sumeet Rai, (Member); 

3. Kunal Rai, (Member). 

 

The IPO Committee was constituted by our Board pursuant to a resolution dated October 21, 2023, and the terms 

of reference were approved by our Board pursuant to a resolution dated October 21, 2023. 

 

Management Organization Chart 
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Key Managerial Personnel  

 

In addition to Sudhir Rai, our Chairman and Managing Director, Anita Rai and Sumeet Rai, our Whole-Time 

Directors, Kunal Rai our Whole-time Director (Finance) and CFO whose details have been provided under the 

section titled “Brief biographies of Directors” on page 221, the details of our other Key Managerial Personnel as 

on the date of this Draft Red Herring Prospectus, are as follows:  

 

Debolina Karmakar is the Company Secretary and Compliance Officer of our Company. She is an associate 

member of the Institute of Company Secretaries of India. She has a bachelor’s degree in legislative law from 

Vidyasagar University. She was previously associated with Apex Fund Services LLP as an associate, and Hi-Tech 

Chemicals Limited as a Company Secretary. She was appointed with effect from November 16, 2023 and has not 

received any remuneration o from our Company in Fiscal 2023. 

 

Senior Management 

 

In addition to the Chief Financial Officer and the Company Secretary and Compliance Officer of our Company, 

whose details are provided in “– Key Managerial Personnel” on page 232 the details of our other Senior 

Management are set out below: 

 

K Suresh Babu is the General Manager (Operation) of our Company. He has a bachelor’s degree in technology 

(mechanical engineering) from Jawaharlal Nehru Technological University and a master’s degree in business 

administration from Anna University. He has also obtained a postgraduate certificate in business management 

from XLRI. He was previously associated with Faurecia Emission Control Technologies India Private Limited as 

manager – program manufacturing leader, and Rane Brake Lining Limited as assistant manager. He received a 

remuneration of ₹1.38 million from our Company in Fiscal 2023 (received in his capacity as a director of our 

Company for Fiscal 2023). 

 

Sandeep Kumar is the General Manager (Sales) of our Company. He has a bachelor’s degree in commerce from 

Karim City College Jamshedpur. He was previously associated with York Transport Equipment (India) Private 

Limited as deputy manager – sales. He received a remuneration of ₹1.74 million from our Company in Fiscal 

2023.  

 

Ranjan Kumar Sarkar is the General Manager (Forging) of our Company. He has a diploma in mechanical 

engineering from ICV Polytechnic and an advanced diploma in forge technology from National Institute of 

Foundry and Forge Technology. He was previously associated with Ramco Steels Private Limited as manager – 

forge. He received a remuneration of ₹1.36 million from our Company in Fiscal 2023.  
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Bhupendrakumar Williyambhai Makwana is the General Manager (Foundry) of our Company. He has a passed 

the sixth semester of diploma in mechanical engineering from Technical Examinations Board, Gujarat State, 

Gandhinagar. He has been associated with the Company since December 22, 2022. He received a remuneration 

of ₹0.40 million from our Company in Fiscal 2023 

 

Pawan Mehar is the AGM (Quality) of our Company. He has a passed the final term of diploma in mechanical 

engineering from Rajiv Gandhi Proudyogiki Vishwavidhyalaya. He has been associated with our Company since 

February 11, 2022. He received a remuneration of ₹1.51 million from our Company in Fiscal 2023. 

 

Other than as disclosed under “– Relationship between our Directors, Key Managerial Personnel and Senior 

Management” on page 221, none of the Key Managerial Personnel or Senior Management are related to each 

other.  

 

Status of the Key Managerial Personnel and Senior Management  

 

All the Key Managerial Personnel are permanent employees of our Company. 

 

Shareholding of Key Managerial Personnel and Senior Management 

 

Other than as disclosed under “Capital Structure – Details of shares held by our Directors, Key Managerial 

Personnel and Senior Management of our Company” on page 100, none of our Key Managerial Personnel or 

Senior Management hold any Equity Shares as on the date of this Draft Red Herring Prospectus.  

 

Bonus or profit-sharing plan of the Key Managerial Personnel and Senior Management 

 

 None of the Key Managerial Personnel or Senior Management is party to any bonus or profit-sharing plan of our 

Company the management from time to time decides to give performance bonus to its employees.  

 

Arrangement or understanding with major Shareholders, customers, suppliers, or others 

 

There is no arrangement or understanding with the major Shareholders, customers, suppliers, or others, pursuant 

to which any Key Managerial Personnel or Senior Management was selected as a Key Managerial Personnel or 

Senior Management. 

 

Contingent and deferred compensation payable to Key Managerial Personnel or Senior Management 

 

There is no contingent or deferred compensation payable to Key Managerial Personnel or Senior Management. 

 

Payment or benefit to officers of our Company (non-salary related)  

 

No amount or benefit has been paid or given within the preceding two years or is intended to be paid or given to 

any officers of our Company, including our Key Managerial Personnel and Senior Management, other than normal 

remuneration, for services rendered as officers of our Company, dividend that may be payable in their capacity as 

Shareholders, and other than as disclosed in “Our Promoters and Promoter Group” on page 235. 

 

Service contracts with Key Managerial Personnel and Senior Management 

 

Other than statutory benefits upon termination of their employment in our Company on retirement and, none of 

our Key Managerial Personnel or Senior Management have entered into a service contract with our Company 

pursuant to which they are entitled to any benefits upon termination of employment. 

 

Interest of Key Managerial Personnel and Senior Management  

 

Our Key Managerial Personnel and Senior Management are interested in our Company to the extent of the 

remuneration or benefits to which they are entitled to as per their terms of appointment and reimbursement of 

expenses incurred by them during the ordinary course of their service. Further, our KMPs are also interested in 

our Company to the extent of the unsecured loans provided by them to our Company. 
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Our Key Managerial Personnel may also be deemed to be interested to the extent of any dividend payable to them 

and other distributions in respect of Equity Shares held by them in our Company. 

 

For further details please see the section titled “Our Management – Interest of Directors” on page 223. 

 

Changes in the Key Managerial Personnel and Senior Management 

 

There have been no changes in the Key Managerial Personnel and Senior Management in the last three years, 

other than as disclosed under “– Changes in the Board in the last three years” on page 224, are as follows:  

 

Name Designation Date of change Reason for change 

Pawan Mehar AGM- Quality February 11, 2022 Appointment 

Mukund Kedia CFO March 10, 2022 Cessation 

Kunal Rai  CFO March 10, 2022 Appointment 

Bhupendrakumar 

Williyambhai Makwana 

General Manager 

(Foundry) 

December 22, 2022 Appointment 

Rahul Rungta Company Secretary April 30, 2023 Cessation 

Sangita Kumari Agarwal  Company Secretary June 1, 2023  Appointment 

Sangita Kumari Agarwal Company Secretary November 16, 2023 Cessation 

Debolina Karmakar Company Secretary November 16, 2023  Appointment 

 

The rate of attrition of our Key Managerial Personnel and Senior Management is not high in comparison to the 

industry in which we operate. 

 

Employee stock option schemes 

 

Our Company does not have any employee stock option scheme. 
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OUR PROMOTERS AND PROMOTER GROUP 

Our Promoters 

 

The Promoters of our Company are: 

 

1. Sudhir Rai; 

2. Anita Rai; 

3. Sumeet Rai; and  

4. Kunal Rai.  

 

As on the date of this Draft Red Herring Prospectus, our Promoters collectively hold 5,36,91,956 Equity Shares, 

equivalent to 99.26 % of the issued, subscribed and paid-up Equity Share capital of our Company on a fully diluted 

basis.  

 

For details of the build-up of our Promoters’ shareholding in our Company, please refer to the section titled 

“Capital Structure – Notes to the Capital Structure – 5. History of the Equity Share capital held by our Promoters, 

Promoters’ Contribution and lock-in – (c) Build-up of our Promoters’ equity shareholding in our Company” on 

page 93. 

 

Details of our Promoters  

 

Sudhir Rai 

 
 

 

 

 

Sudhir Rai, aged 63 years, is one of our Promoters and is the Chairman and 

Managing Director of our Company.  

 

For the complete profile of Sudhir Rai, i.e., his date of birth, age, residential 

address, educational qualifications, experience in the business or 

employment, business and financial activities, positions / posts held in the 

past and other directorships, please refer to the section titled “Our 

Management – Board of Directors” and “Our Management – Brief 

Biographies of Directors” on pages 219 and 221 respectively. 

 

The permanent account number of Sudhir Rai is ABNPR1243C. 

 

 

Anita Rai 

 

 

 

 

 

 

Anita Rai, aged 60 years, is one of our Promoters and is the Whole-time 

Director of our Company.  

 

For the complete profile of Anita Rai, i.e., her date of birth, age, residential 

address, educational qualifications, experience in the business or 

employment, business and financial activities, positions / posts held in the 

past, other directorships and special achievements, please refer to the section 

titled “Our Management – Board of Directors” and “Our Management – 

Brief Biographies of Directors” on pages 219 and 221 respectively. 

 

The permanent account number of Anita Rai is ADDPR5309K. 



 

 

236 

 

 

Sumeet Rai 

 

Sumeet Rai, aged 35 years, is one of our Promoters and is the Whole-time 

Director of our Company.  

 

For the complete profile of Sumeet Rai, i.e., his date of birth, age, residential 

address, educational qualifications, experience in the business and 

employment, business and financial activities, positions / posts held in the 

past, other directorships and special achievements, please refer to the section 

titled “Our Management – Board of Directors” and “Our Management – 

Brief Biographies of Directors” on pages 219 and 221 respectively. 

 

The permanent account number of Sumeet Rai is AJNPR1639Q. 

 

Kunal Rai 

 

 

Kunal Rai, aged 31 years, is one of our Promoters and is the Whole-time 

Director (Finance) and CFO of our Company. 

 

For the complete profile of Kunal Rai, i.e., his date of birth, age, residential 

address, educational qualifications, experience in the business and 

employment, business and financial activities, positions / posts held in the 

past, other directorships and special achievements, please refer to the section 

titled “Our Management – Board of Directors” and “Our Management – 

Brief Biographies of Directors” on pages 219 and 221 respectively. 

 

The permanent account number of Kunal Rai is BCCPR0998D. 

Our Company confirms that the permanent account number, bank account number, passport number, Aadhaar 

card number and driving license number (except for Anita Rai, who does not hold a driving license) of each of 

our Promoters will be submitted to the Stock Exchanges, at the time of filing of this Draft Red Herring Prospectus.  

 

Change in the management and control of our Company  

 

There has been no change in the control of our Company in the last five years immediately preceding the date of 

this Draft Red Herring Prospectus. 

 

Interests of the Promoters  

 

Our Promoters are interested in our Company: (i) to the extent that they have promoted our Company; (ii) to the 

extent they along with their relatives and the entities which form part of the Promoter Group, hold Equity Shares 

in our Company; and (iii) to the extent of any dividends payable upon such shareholding and any other 

distributions in respect of their shareholding in our Company or the shareholding of their relatives or such entities, 

if any. For details of the shareholding of our Promoters and members of the Promoter Group in our Company, 

please refer to the section titled “Capital Structure – Shareholding of our Promoters and members of the Promoter 

Group” beginning on page 96.  

 

Our Promoters are also interested in our Company to the extent of being Directors of our Company and the 

remuneration and other fees payable to them in such capacities. For further details, please refer to the sections 

titled “Our Management – Interest of Directors” on page 223.  

 

Our Promoters do not have any interest, whether direct or indirect, in any property acquired by our Company 

within the three years preceding the date of this Draft Red Herring Prospectus or proposed to be acquired by our 

Company as on the date of this Draft Red Herring Prospectus, or in any transaction by our Company for acquisition 

of land, construction of building or supply of machinery, etc.  
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Further, our Promoters are also directors on the boards, or are partners, shareholders, and trustees of entities with 

which our Company has had related party transactions and may be deemed to be interested to the extent of the 

payments made by our Company, if any, to these entities. For further details, please refer to the section titled 

“Restated Financial Information – Note 40- Related Party Disclosures” on page 281. 

 

Except as disclosed in the section titled “Restated Financial Information –Note 40- Related Part Disclosures” on 

page 281, our Company has not entered into any contracts, agreements or arrangements during the two years 

immediately preceding the date of this Draft Red Herring Prospectus or proposes to enter into any such contract 

in which our Promoters are directly or indirectly interested and no payments have been made to them in respect 

of the contracts, agreements or arrangements which are proposed to be made with them. 

 

As on the date of this Draft Red Herring Prospectus, no loans have been availed by the Promoters from our 

Company. 

 

Our Promoters are not interested as a member in any firm or company which has any interest in our Company. 

Our Promoters are not interested as members of a firm or company, and no sum has been paid, or agreed to be 

paid to them or to such firm or company in which they are interested as members, in cash or shares or otherwise 

by any person either to induce them to become, or to help them qualify as Directors, or otherwise for services 

rendered by them or by such firm or company, in connection with the promotion or formation of our Company. 

 

Our Promoters do not have any interest in any venture that is involved in any activities similar to those conducted 

by the Company. 

 

Payment or benefits to Promoters or Promoter Group 

 

Except as stated above, and otherwise as disclosed in the sections titled “Restated Financial Information –Note 

40- Related Party Disclosures” and “Our Management – Payment or benefits to Directors of our Company” on 

pages 281 and 223 respectively, no amount or benefit has been paid or given to our Promoters or Promoter Group 

during the two years prior to the filing of this Draft Red Herring Prospectus, nor is there any intention to pay or 

give any benefit to our Promoters or Promoter Group as on the date of this Draft Red Herring Prospectus.  

 

Common pursuits 

 

As on the date of this Draft Red Herring Prospectus, except for Tuff Seals Private Limited, which is authorised 

under its memorandum of association to engage in the business similar to that of our Company, there are no 

common pursuits between our Group Company and our Company. 

 

Companies or firms with which our Promoters have disassociated in the last three years 

 

Our Promoters have not disassociated themselves from any company or firms during the last three years preceding 

the date of this Draft Red Herring Prospectus. 

 

Material guarantees  

 

Our Promoters have not given any material guarantees to any third party, with respect to the Equity Shares, as of 

the date of this Draft Red Herring Prospectus. 

 

Confirmations  

 

Sudhir Rai and Anita Rai are the original promoters of our Company.  

 

Our Promoters have not been declared as Wilful Defaulters or Fraudulent Borrowers by any bank or financial 

institution or consortium thereof, in accordance with the guidelines on wilful defaulters issued by the RBI or any 

other government authority. Further, there are no violations of securities laws committed by our Promoter and 

members of the Promoter Group in the past, and no proceedings for violation of securities laws are pending against 

them. 
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Neither our Promoters nor members of the Promoter Group have been prohibited from accessing or operating in 

capital markets or restrained from buying, selling or dealing in securities under any order or direction passed by 

SEBI, or any other regulatory or governmental authority. 

 

Our Promoters are not, and have not been in the past, promoters, directors or persons in control of any other 

company which is prohibited from accessing or operating in capital markets under any order or direction passed 

by SEBI or any other regulatory or governmental authority. 

 

Our Promoters have not been declared as Fugitive Economic Offenders. 

 

For details in relation to legal proceedings involving our Promoters, please refer to the section titled “Outstanding 

Litigation and Material Development – Litigation proceedings involving our Promoters” on page 328. 

 

For other relevant confirmations in relation to our Promoter and members of our Promoter Group, please refer to 

the section titled “Other Regulatory and Statutory Disclosures” on page 335. 

 

Promoter Group 

 

In addition to the Promoters named above, the following individuals and entities form a part of the Promoter 

Group as on the date of this Draft Red Herring Prospectus, in terms of Regulation 2(1)(pp) of the SEBI ICDR 

Regulations:  

 

Natural persons who are part of the Promoter Group  

 

The natural persons who are part of our Promoter Group (being the immediate relatives of our Promoters) are as 

follows: 

 
Name of the Promoter Name of the relative Relationship with the Promoter 

Sudhir Rai Anita Rai Spouse 

Sunanda Burman Sister 

Sujata Singh Sister 

Mona Jay Kamani Sister 

Sumeet Rai Son 

Kunal Rai Son 

Prem Batra Spouse’s mother 

Anup Batra Spouse’s brother 

Anita Rai Sudhir Rai Spouse 

Prem Batra Mother 

Anup Batra Brother 

Sumeet Rai Son 

Kunal Rai Son 

Sunanda Burman Spouse’s sister 

Sujata Singh Spouse’s sister 

Mona Jay Kamani Spouse’s sister 

Sumeet Rai Paulomi Sanyal Rai Spouse 

Anita Rai Mother 

Sudhir Rai Father 

Kunal Rai Brother 

Aayush Rai Son 

Debasis Girijabhusan Sanyal Spouse’s father 

Indrani Sanyal Spouse’s mother 

Kunal Rai Manasawi Dua Spouse 

Sudhir Rai Father 

Anita Rai Mother 

Sumeet Rai Brother 

Aariv Rai Son 

Hemant Kumar Dua Spouse’s father 

Shailley Dua Spouse’s mother 

Gandharva Dua Spouse’s brother 

Smriti Dua Spouse’s sister 
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Entities forming part of the Promoter Group  

 

1. Tuff Seals Private Limited 

2. Bull Auto Parts 

3. Narbheram Enterprises LLP 

4. Keshav Agencies LLP 

5. Dipak Rai HUF 

6. Narbheram H Kamani Charity Trust 
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OUR GROUP COMPANY 

In terms of the SEBI ICDR Regulations, the term “group companies” includes (i) such companies (other than the 

Company’s promoters and subsidiaries) with which there were related party transactions, during the period for 

which financial information is disclosed, as covered under applicable accounting standards, and (ii) any other 

companies considered material by the Board. 

 

Accordingly, all such companies (other than the Company’s Promoters) with which our Company had related 

party transactions as covered under the relevant accounting standard (i.e. Ind AS 24), as per the Restated Financial 

Information, have been considered as our group companies in terms of the SEBI ICDR Regulations. 

 

In addition, pursuant to the Materiality Policy, for the purposes of (ii) above, a company (other than our Companies 

Promoters) has been considered “material” and has been disclosed as a ‘Group Company’ in this Draft Red 

Herring Prospectus if: (a) such company is a member of our Promoter Group in terms of Regulation 2(1)(pp) of 

the SEBI ICDR Regulations; and (b) our Company has entered into one or more transactions with such company 

during the last completed Fiscal or stub period, if applicable, which individually or cumulatively in value exceeds 

20% of the revenue from operations of our Company for the last completed Fiscal derived from the Restated 

Financial Information. 

 

Based on the above, our Group Company is as set forth below: 

 

Tuff Seals Private Limited 

 

In terms of the SEBI ICDR Regulations, certain financial information in relation to our Group Company for the 

previous three financial years, extracted from the audited financial statements are available at the website of our 

Company as indicated below (“Group Company Financial Information”).  

 

Our Company is providing links to such websites solely to comply with the requirements specified under the SEBI 

ICDR Regulations. The Group Company Financial Information and other information provided on the websites 

given below does not constitute a part of this Draft Red Herring Prospectus. Such information should not be 

considered as part of information that any investor should consider to purchase any securities of our Company 

and should not be relied upon or used as a basis for any investment decision. 

 

Details of our Group Company 

 

S. No. Name Registered office address Website for financial information 

1.  Tuff Seals Private 

Limited 

B-28, Phase III, Adityapur 

Industrial Area PS- Adityapur, 

Jamshedpur, Singhbhum, 

Jharkhand, India, 831013  

www.krosslimited.com 

 

Nature and extent of interest of our Group Company 

 

In the promotion of our Company 

 

Our Group Company do not have any interest in the promotion of our Company. 

 

In the properties acquired by our Company in the three years preceding the date of filing of this Draft Red Herring 

Prospectus or proposed to be acquired by our Company 

 

Our Group Company is not interested in the properties acquired by our Company within the three years 

immediately preceding the date of filing of this Draft Red Herring Prospectus or proposed to be acquired by our 

Company. 

 

In transactions for acquisition of land, construction of buildings and supply of machinery 

 

Our Group Company is not interested in any transactions of our Company for the acquisition of land, construction 

of building or supply of machinery. 
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Related business transactions with our Group Company and significance on the financial performance of 

our Company 

 

Except as disclosed in “Restated Financial Information –Note 40- Related Party Disclosures” on page 281, there 

are no related business transactions with our Group Company. 

 

Common pursuits among the Group Company and our Company  

 

As on the date of this Draft Red Herring Prospectus, except for Tuff Seals Private Limited, which is authorised 

under its memorandum of association to engage in the business similar to that of our Company, there are no 

common pursuits between our Group Company and our Company. We shall adopt necessary procedures and 

practices as permitted by law to address any instances of conflict of interest, if and when they may arise. 

 

Business and other interests  

 

Our Group Company does not have any business or other interest in our Company except as otherwise disclosed 

in “Restated Financial Information – Note 40- Related Party Disclosures” on page 281. 

 

Certain other confirmations  

 

None of the securities of our Group Company are listed on any stock exchange. Our Group Company do not have 

any listed debt securities. 

 

Our Group Company has not undertaken any capital issues (public, rights or composite) in the three immediately 

preceding years. 

 

Litigation  

 

Our Group Company is not involved in any pending litigations which will have a material impact on our Company. 
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DIVIDEND POLICY 

The declaration and payment of dividends on our Equity Shares and other Specified Securities, if any, will be 

recommended by the Board of Directors and approved by the Shareholders, at their discretion, subject to the 

provisions of the Articles of Association, including the Companies Act and other applicable law. Our Board has, 

vide a resolution dated October 21, 2023 adopted a formal dividend distribution policy (“Dividend Policy”). 

 

In terms of our Dividend Policy, our Board shall consider, inter alia, the following internal and external 

parameters while declaring or recommending dividends to our Shareholders: 

 

(i) profits earned and available for distribution during the financial year; (ii) retained earnings; (iii) earnings 

outlook for next three to five years; (iv) long-term investment proposals, capital restructuring, debt reduction;; (v) 

crystallization of contingent liabilities of the Company; (v) any other relevant factors and material events as may 

be deemed fit by our Board; (vi) cash flows; (vii) debt repayment schedules, if any; (viii) fund requirement for 

contingencies and unforeseen events with financial implications. 

 

In addition, our ability to pay dividends may be impacted by a number of other factors, including any regulatory 

or statutory changes significantly affecting the business and technological changes necessitating significant 

investments in the businesses. Any future determination as to the declaration and payment of dividends will be at 

the discretion of our Board. 

 

Except as disclosed below, our Company has not declared and paid any dividends on the Equity Shares in three 

month period ended June 30, 2023, Fiscal 2023, Fiscal 2022, Fiscal 2021 and the period from July 1, 2023 to the 

date of this DRHP: 

 

Particulars 

From July 1, 

2023 till the 

date of this 

Draft Red 

Herring 

Prospectus 

For three 

month 

period 

ended June 

30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

No. of Equity Shares 54,092,756 13,523,189 13,523,189 13,523,189 13,523,189 

Face value of Equity 

Shares (in ₹) 

5 10 10 10 10 

Final Dividend per 

Equity share (in ₹) 

Nil Nil 1* Nil Nil 

Interim Dividend per 

Equity share (in ₹) 

Nil Nil Nil Nil Nil 

Total amount of 

dividend paid (in ₹ 

millions) 

Nil  Nil 13.52 Nil Nil 

Dividend rate (%) NA NA  10 NA NA 

Dividend distribution 

tax (%) 

NA NA NA NIL NA 

Dividend Distribution 

Tax (in ₹) 

NA NA NA NIL NA 

* Our Company has paid the final dividend of ₹1 per equity share of ₹ 13.52 million in respect of Fiscal 2022 in 

Fiscal 2023. 
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SECTION VII: FINANCIAL INFORMATION 

RESTATED FINANCIAL INFORMATION 

[The remainder of this page has intentionally been left blank] 



 

 

Independent Auditors’ Examination Report on the Restated Statement of Assets and Liabilities as at 
quarter ended June 30, 2023 and years ended March 31, 2023, March 31, 2022 and March 31, 2021 and 
Restated Statement of Profit and Loss (including Other Comprehensive Income), Restated Statement of 
Changes in Equity and Restated Statement of Cash Flows for the quarter ended June 30, 2023 and years 
ended March 31, 2023, March 31, 2022 and March 31, 2021 along with the Summary Statement of 
Significant Accounting Policies and other explanatory information of KROSS Limited (collectively, the 
‘Restated Financial Information’) 

 

To 
The Board of Directors  
KROSS Limited 
M-4, Phase VI, 
Adityapur Industrial Area,  
Jamshedpur - 832108, 
Jharkhand, India  
 

Dear Sirs / Madams, 

 

1. We have examined the attached Restated Financial Information of Kross Limited (‘the Company’) 
prepared by the company for the purpose of inclusion in the Draft Red Herring Prospectus (‘the DRHP’) 
proposed to be filed with the Securities and Exchange Board of India (“SEBI”), BSE Limited and 
National Stock Exchange of India Limited (collectively, the “Stock Exchanges”) in connection with its 
proposed Initial Public Offer of equity shares of face value of Rs.5 each, which comprises a fresh issue 
of equity shares and an offer for sale by certain existing shareholders of the company at such price arrived 
at by the book building process (the ‘Offer’), as may be decided by the Company’s Board of Directors. 
The Restated Financial Information, which has been approved by the Board of Directors of the Company 
at their meeting held on November 30, 2023, have been prepared by the Company in accordance with 
the requirements of: 

a) Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Act”); 

b) relevant provisions of the Securities and Exchange Board of India (Issue of Capital and 
Disclosure Requirements) Regulations, 2018, as amended (the “ICDR Regulations”); and 

c) the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute 
of Chartered Accountants of India (‘the ICAI’), as amended from time to time (the “Guidance 
Note”). 

Management’s Responsibility for the Restated Financial Information 

2. The preparation of the Restated Financial Information, which is to be included in the DRHP to be 
filed with SEBI and Stock Exchanges in connection with the proposed Offer, is the responsibility of 
the Management of the Company. The Restated Financial Information has been prepared by the 
Management of the Company in accordance with the basis of preparation stated in Note 2 of Notes 
to Restated Financial Information. The Management’s responsibility includes designing, 
implementing, and maintaining adequate internal control relevant to the preparation and presentation 
of Restated Financial Information. The Management is also responsible for identifying and ensuring 
that the Company complies with the Act, the ICDR Regulations and the Guidance Note. 
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Auditors Responsibility 

3. We have examined the Restated Financial Information taking into consideration: 

a) The terms of reference and our engagement agreed with you vide our engagement letter dated 
July 3, 2023, requesting us to carry out the assignment, in connection with the proposed Offer 
of the Company; 

b) the Guidance note also requires that we comply with the ethical requirements as stated in the 
Code of Ethics issued by the ICAI; 

c) concepts of test check and materiality to obtain reasonable assurance based on verification of 
evidence supporting the Restated Financial Information; and 

d) the requirements of Section 26 of the Act and the ICDR Regulations.  

Our work was performed solely to assist you in meeting your responsibilities in relation to compliance 
with the Act, the ICDR Regulations and the Guidance Note in connection with the Offer. 

4. The Company proposes to make an initial public offer of its equity shares of face value of Rs. 5 each, 
which comprises of a fresh issue of equity shares and an offer of sale by certain existing shareholders of 
the Company at such a premium arrived at by the book building process, as may be decided by the 
Company’s Board of Directors. 

Restated Financial Information 

5. The Restated Financial Information have been compiled by the management of the Company from: 

a) The Special Purpose Interim Ind AS Financial Statements of the Company for the three months 
period ended June 30, 2023 prepared in accordance with Indian Accounting Standard (“Ind 
AS”) 34 - “Interim Financial Reporting” specified under Section 133 of the Act and other 
accounting principles generally accepted in India (the “Special Purpose Interim Ind AS 
Financial Statements”), which has been approved by the Board of Directors at their meeting 
held on November 30, 2023. 

b) Audited Ind AS Financial Statement of the Company as at and for the year ended March 31, 
2023 prepared in accordance with Indian Accounting Standard (referred to as “Ind AS”) as 
prescribed under Section 133 of the Act, read with Companies (Indian Accounting Standards) 
Rules 2015, as amended, and other accounting principles generally accepted in India, which 
have been approved by the Board of Directors at their meetings held on September 27, 2023. 

c) The Special Purpose Ind AS Financial Statements as at and for the years ended March 31, 2022, 
and March 31, 2021, are prepared by incorporating necessary Ind AS adjustments to the audited 
Indian GAAP Financial Statements, audited and reported by erstwhile auditor on which an 
unmodified opinion has been issued vide audit reports which were approved by the Board of 
Directors on September 2, 2022 and September 15, 2021, respectively. 

 6. For the purpose of our examination, we have relied on: 

a) Auditors’ Report issued by us dated November 30, 2023 on the Special Purpose Interim Ind AS 
financial statements of the Company as at and for the three months period ended June 30, 2023, 
as referred in Para 5(a) above. 

b) Auditors’ Report issued by us dated November 30, 2023, on the Audited Ind AS financial 
statements of the Company as at and for the year ended March 31, 2023, as referred in Para 5 
(b) above. 

c) Auditors’ Reports issued by us dated November 30, 2023, on the Special Purpose Ind AS 
Financial Statements financial statements of the Company as at and for the year ended March 
31, 2022, and March 31, 2021, as referred in Para 5 (c) above. 
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7. We have not audited any financial statements of the Company for any period subsequent to June 30,
2023. Accordingly, we express no opinion on the financial position, results of operations, cash flows and
statements of changes in equity of the company for any period subsequent to June 30, 2023.

8. Based on our examination and according to the information and explanations given to us, and also as per
the reliance placed on the report of the previous auditor for the respective period as mentioned in Para
5(c) above, we report that the Restated Financial Information:

a) has been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications, retrospectively in the financial years ended
March 31, 2023, March 31, 2022, and March 31, 2021, to reflect the same accounting treatment
as per the accounting policies and grouping/classifications followed as at and for the three
months period ended June 30, 2023;

b) as of and for the financial year ended March 31, 2022, and March 31, 2021, have been prepared
after incorporating Ind AS adjustments to the Indian GAAP financial statements, as described
in Note No. 2.1 to the Notes to Restated Financial Information;

c) does not contain any qualifications in the auditor’s reports on the Special Purpose Ind AS
Financial Statements for the years ended March 31, 2022, sand March 31, 2021, as referred
above which requires any adjustments in the Restated Financial Information; and

d) has been prepared in accordance with the Act, the ICDR Regulations and the Guidance Note.

The Restated Financial Information do not reflect the effects of events that occurred subsequent to the 
respective dates of the reports on the Audited Special Purpose Interim Ind AS Financial Statements and 
Audited Ind AS Financial Statements mentioned in paragraph 5 (a) and (b) above. 

9. This report should not in any way be construed as a reissuance or re-dating of any of the previous
auditor’s reports issued by previous auditor, or us nor should this report be construed as a new opinion
on any of the financial statements referred to herein.

10. We have no responsibility to update our report for events and circumstances occurring after the date of
the report.

11. Our report is intended solely for the use of the Board of Directors and for inclusion in the DRHP to be
filed with SEBI and the Stock exchanges, and the RoC (Jharkhand) in connection with the proposed
Offer of the Company. As a result, the Restated Financial information may not be suitable for any other
purpose. Our report should not be used, referred to or distributed for any other purpose without prior
consent in writing. Accordingly, we do not accept or assume any liability or any duty of care for any
other purpose or to any other person to whom this report is shown or whose hands it may come without
our prior consent in writing.

For S.K. Naredi & Co. 

Chartered Accountants 

ICAI Firm Registration No.003333C 

Rahul Naredi 
Partner 
Membership No. 302632 
UDIN: 23302632BGSDKW6618
Place: Jamshedpur 
Date: November 30, 2023 

246



JuDe 10. ,013 }l.rch 31.2021 }l!rc!31,2022 thrct.ll.202l
(I) Aro
(l) Nol.trtt.t rait

(r) Pmpqty. pld r[d.quiptr
O) Cqi6l yo* in pmsrlls
(c) RighofE rslas
(d) OdE i!.rrSibL rrs.is
(c) Fii ri.l !.!.ts

(, Invclrn d!
(n) Oth filrEiil Bseis

(0 OtlEr mF(|lrnld ,$els
Toarl NoD{ontlt.rrE
(l) Conr!. A!..rt

(!) hvldorics
(b) Ficid sss.is

(0 lnvm
(n) TEd. .!..ivrbL3
(O cr.h ud c.sh cquiv.hs
(iv) ortE bd bdrE
(v) o'IEt fl@irl Gs.is

(c) OoEo!.ld rs..c

To..l At .rr ll+21
(r) Eqrry.rd Urbflffi..
(3) Ec.Iry

(r) Equity 3l!IE cpibl
O) Olrrcquny

Toa.l.qolry

(a) Non<rrErt lrbiuder
(r) Fill8mirl lirbihi.s

(i) Bolrowines
(i, Lcai. liabilitiB

(b) t!n8-Gm provisioB
(c) Dcf.dld ilx lilbiliriB N.r)

Toail No.{.rr.rt lbh{tt&.

(t C.rrur lrDnd.t
(r) Firei.l lis ins

(D BomriiSs
(ii) t s.lirbflni.!
(O Tr.d. p.y.bLs

Tool otnnldirS dE of ni.ro .dap.is€s .Dd srl .epdr6
Tool orrsrrdiDs drE ofcaeditoB e tu Diro cdltpir.3 md srn cdapris.s

(r, OtlE fmri.l li.bilitics
O) Slbn-lalr provisioB
(c) CurE i ru libilitiB (N.r)
(d) OtlEr errld lirbiliti.s

Tot.l .trI!.a lLbllltlg
Totrl Equrry rnd LlrHnd€ llta+sl

5

6

1

E

9

l0

It
t2
ll
l4
E

9

t5
t6

t7
5

l8
l9

t7
5

20

2l
t8
22
23

902.51
t5.14
5.55
0.26

0.30
63.3t
43.81

E90.76

0.68
0. t6

0.30
65.92
ll.0l

758.18

0.10

0.30
62.01
22.84

590.36
ll0.E4

0.12

0.30
59.14
I t.E8

1.0J2.50 990.85 172.61

115_44

l. t8
635.48

19.92

l9.al
r.E0

210. t6

621.96

t.05
518.0?
t29.98

t2.48
l.tt

21E.39

4t3_72

0.E4

503.5r
521

2.07
201.94

410.52

0.9E
409.J5

5.95

2.6
ltE.97

t.503.7a l.l2E-1t 968_01

2.655.E9 2.119{.59 1.971.9E t.710.57

t35.23
96E.92

BJ.2l
EE5-E3

135.23
5EE,EI

135.23
463.E6

1.t04.15 1.021.06 124.U 599.09

251.78
5_25

4t.s2
6l.tI

270.10
0.43

45.56
56.r7

231.28

45.61
49.95

291 64

44.33
46.94

-r59.67 _t?3.06 .l32.El ,tEt.9t

675.91
1.22

J2.15
329.U
11.19

5.01
41.52
43.81

5l1.20
0.25

52.16
28t.57

10.16
4.El

17.01
75.99

621.28

102.84
EE.7E

r3.89
3.92

I9.IE
63.2t

sLl l.l2

6-t.32
95.t3
t0.76
4.m

t0.4?
27.87

t.t92.07 t.t00.47 915.10 156.61
2.d9,1.59 t,971.98 t.740.67

KnOSS Llolr.d
CL\I:U29l00JHl99lPLClrc4a65
R..lrcd St i.n .o otA!s.6.!d Lirbi[lid

As p.r ol[ .*smimthn rlpon of cvcn dra
For S.K-\rEdl & Co.

FiD Rcsirdhr NuEbcr :003333C

Rrld Nrrdl

Mcrnbc6$p N'n$.': 302632

JuilrlEdpur, Novcmbcr 30, 2023

(All.@us i. a ltltuo8,.rcep. p.. Ji.n d.h rld if olf,.Bi* strr.d)

r..,rd.n h€ltrlf.l rh. Bo.rd oa ItiEr.K

Tl' ml6 frcm I - 64 fom e itu€gBl pan of ttE Rdtercd finfirid lnfonution

CIEitr,Esd M tgiry DiEtor
Sudtn R.i

DIN:00512423

Wrble-rir DirEror (Firlc ) ard CFO
Kun l Rti

DIN:06863J33 Mdrrbeship No: ACS-62738

I E43.67

| 2,65s.t9

r,623J9

DIN:00513329

247



KROSS llDlt d
CIN:U29l|XUE199rPLCqlr,65

L.rrt d Sa .o..r ofltolll rd LG (l!.tudir8 otter coDpi.h.6iy.lft{d}

' Edi!8s F .quity slar. fo. thc Fiod 6d.d Jue 30, 2023 is nol @ulis.d
The nol6 ioE I - 6a fo@ & i cgr.l pan of lh. R.stat d filacial lnf(,@tio

As F otr cxdiE tiE rcpon of ctto dr&

For s,KNrr.dl & Cc

Fim Rc8istiri6 NtEb6 :mll3!C

Rlid Nrr.dl

McEbq$b NueDai 302632

J.D6LdFr, Ndtd(f 10, 2023

For .nd o! behrlf of lbe Bdrd of Dire.to6

Chai@ ed Ma.ginS DitE16
Sudht R.i

DIN:m512423 DIN:00511329

wtoL-tid Dirccrs Gha.!) ed CFo
Kllld R.i

DIN: 06t63513

Corydy sc.raay
D.toltir KaraL

Mdhdship No: ACS-62738

JtrP lll- 2021
Mnchll,202l Mfcb3l,2022 M.rcn3I.202l

(r) X!v.m! frd .?.r.door
(2) (xbr h.r
(3) Tdl lrco. O) + (2)
(a) Etp.B.t

(a) coa of Ile oeijs ce$0.d
O) Ct lSEs i! iEyatdi.s of toiS.d Fodr.rs ad edt itr FogrB
(c) Eqloy.. b.a.fiB cxp.os.

(c) D.fltcieid ed @tisatioo crp.$.
(0 otlr cip.L*
Tdl E!I.I'.r (a)

(5) Prdr befo.. t t (3) " (a)
(O T.r ErDcn

(r) Cunlor lax
(i) Curr.8r t.J(
(n) CurEr rax fd ric drli.r ycars

O) Dcf.rEdt i
(i) Dcfr !d irr

Tdr u!.tFa. (5)
(, Proall lorti. p.rlo y!r'(5)-(O
(U (xhcr cooprd.n rv. lEoo./ (lar)

(A) lt os 6n *ill Eo( b. rlcb.sifi.d lo Fofil c lB
(a) R.|aer.cmot of lt .Eployles d!trD.d to.fi Plds
O) h.oE t r Illniry to.bovc iens

Tdl oat r .orrr.bdv. lrod. (t)
(9) T6l ..der.i.dv. l!.oa fo. tL p6ttod/ ye.t (7 + t)
(r0) E nlra, p.r.qolty rt r! (F...vllo.oat!r]toal5 a.i)r

Pd Boolt lt !. rd Sbr. tPll!
Bara (io O
Dilt r.d (i! O

rtlo. roB..ur L'll lldSt r.t}Ut
Blsic (i, a)
D ut.d (in a

24

25

?6
27
2E

29
30
3l

l9

I9

32

32

32

32

t,4l?.09
1.65

4,EE6.2E

7.29
2,911.55

1.26

Ltl7.59
4.36

l.Ll-1t.74 r.E91.57 2.97t.tr

8tJ.?9
6.{0

67.5E
29_5E

13.?t
325.52

2,91t.6
(14.s7)
265.O9
t22.19
43.22

t-148.88

1.595.67
7.t9

mt.n
EI.6I
55.03

t11.44

tn.a2
l/1.50

t6l-54
90.15
47.58

597.02

4.476.47 2.E15.?t l.?8t.71
Il0.l6 117.10 t6l.l0

:6.41

3.t2

100.E0

0.98

6.01

19.51

1,90

t7,19

(?.12)

107.79 4 t.4t t0.67

t0.01 10931 ! 2t.69 11.61

{.lt
( r.01)

l-64
(0.41)

4.36
( l.t0)

0_0r

t_0E 1.21 1.25

t1.09 -110.5.1 124.95

t.aE
Ltt

5.92

5.92

5.72
5.12

22.t1
22.47

725
2.23

9.00

9.00

0.tt
0rt

152
3J2

(aI rmdns ir { Milli@s, ercegt per 5trrc d.t. rDd lfoaicr$i!. tlrl.d)

l*.

I rJ2tst

30.t5

L r.r,(2.05

| 5t-L

I o.or

I{&

248



KROSS Lhrld
CIN:U29lmJHl9lPLCfiX465
RBt r.d st t Elt olc.ll fbrl. (AI rnocntr h I Millio.!, .!..pt p.. !iri. d.lr .!d if ott.rtE *.acd)

For at. ttc @rttr

Jlre 30, 202.1
M.rci3l,202l nr.ch3l,2022 M.Et3r.20rl

(A) C.rr flos lma op.ndng rcdritL. :
Prooi b.{oE art

D.prlcinior ed eorti!.tion qpcN

L.!s on srL ofpropcrty, pLd & equipmcd
AtlowrEcs fo. .Ip.d.d crldit lols
Profit oa s.L of i[!..tucra ir mtu l fiDd
Ulllvirdit8 of itucsr on long lcrs sedrity d€posn

Nct flt vdrr SriB or fD ial N€rs mrdatonb llBl.ld 
'ltuir v.llE ttmuSh plofit or loss

Proft oa !.L ofpmFny, pl, .dalubtM

Op.r.ihe EIIAI bdo.t crtryB ir Dr crrrtra/ crrrtDa rc! rrd bblltd.t
Ch!t6 L oF .altt .!r.d lid Eb{de.

(tEr.sclDcdtt . in lnv.do.ix
(ln r!elD.cr!.s. io Olna mtr{rE f@iil rsscB
(lE!e)Dcct!.sc iD t'd. Eceiy.bles
(ldr.*YD.(irr. io oln.'orfrd tuirl ssa
(lrr! rYD.cr6c i. Olnr q'Ed rrsd:
b.rEs.r' (D..n s.) h Ot}a DEqrtEd frnEn bbilitis
lEr.sd([hq!a$) govisioE
lEr...{Ddt&) in rtd€ pcylbles

lEE3./G)ccr!ts.) in Ofi.r ol.rtd tuaEial lirb ni.s
tEr'3.{Dccrta*) inoth.rqrraltish niB

C.rr 8.n rl.d fmE/ (urcd lr) op.ntioB
Dil!{t T!x6 P3id

N.a crtl flo* fmu/ (ut.d ln) op.ntirg rclivili.t

(B) C.rn florr lmr tr!6dr8.cdltri5 :
Prlthr!. ofPDFrty. pl,ltn 8Dd cqubD.d
PmlE of lnrngrlh ars.ts
Pmcc.& tom srh of PEFny, plarr and equipmfl
Lo.ru giv / Epaid (lE)
ldrE r R@iv.d
TenD d.Do.ns Obc.d) / DrutEd (d)
Proccab 8on ssk ofi[vctu irmfid nd

N.r c.!t flor liod (.t d h) rrlt.drr ..rtunid

rc) C.n fort froD frrdry r.rivfi.. :
Prc...dr tom lrag-t rD bottwitrgs
R.p.ym.d of L,orE rcE boiowiles
Proc.cds frod/(n !}lt'.d) of slDn-t mbimwide3 (IE)
Pri ip.l kascp.yn d!
Divid.od Fil
Olt.t incrd DlvErs

ll0.16

t3.71
29.54

0.m

(0.0r)

(0.14)

L0?
r53.18

08.4r)
(E,X)

(rr8.3l)
0.01

8.23

o.27
q.17

4.93
(32.18

417.t0

43-22
122.t9

l.7t

(0 0r)

t0.19)

{0.07)
(3.91)

51t2.01

(208-24)
(r0.06)
(1E.27)

0.26
(16.45)

2.10
14t.79

16.84

t2.58

153.10

55.03
El.6l

3.00

(0.02)

(0.1r)
(2_95)

299.66

t6.80

(96.%)
(oA2)

(E2.98)

5.56
29_1E

35.14

5t34

47.5E

m.l5

t_@

t0.211

(0.60)
i3.29)

l9r.9l

18.58
(59.14)
(66.%)
r0.30

(51.r2)

5.04
(24.65)

lz-261

(4.92)
(15.92)

5t0.19
192.73)

206.1E
(30.80)

t4.50
( 1.44)

(80.8,{) 4t7.45 175.3E 11.06

(39.13)
(0.r l)

t.u
(6.93)

(r85.8J)
(0.10)
0.18

3.91
(5.12)

023.18)

0ll

i"t
o.i6

(108.50)
(0.0J)
0.60

1.29

(lE7.9t) ( 9.95) (1u.75)

E- IO
(26.05)

62.25
(0.41)

(2?.93)

t29.Ol
(r0.r.60)

0.45)
(0.r8)

(13.52)
( I13.04

64.21
('11.'t1'l

(48.61

r77.tJ
(25.1r)
(16.90)

(88.8t

Net c.sb flo$'frod l8.d in)Ii!.lcins tctiritie. 005.73) (55.14)

er lncre.i.{dere.*) ltr rnd c.sh equiv.leors (A+B+C) 123.75

6.23

t4a.69)
50.6.1

Crsh.nd c.rt eaulvrlenE.l tie.d of ahe period yetr 129.9E 6.21

JDe 30. 202! M.ni31.2023 M.rch 1I.2022 Mrrcl3l,202l

arbr6 with banl in curEnr uouns
0.01

19.91

0.01
E6.71
13.21

0.0?

6.16

0.78
5.17

19.92 613

l.Tt .bovc R6rild $a.trd of C.6h Flows hs ha pqrftd rr tlr 0r idi!{r m.liod etich Pllgtu€d tld€'lrd AS 7, Sat.tD.d of Cd Flowr

The nor6 frcm I - 64 fo.m an iinegral pan oftte R.sat d Financial lnforulion

tu F otlr .r.mi!!lio! rlpon of 4co dine

Fo! S.XIrndl & Co.

Ftm Rcsistrsdon Nunb.. :003333C

ror tld on b.Drror tt. Bo.rd ofDirston

Clairnar sod M@ging DitEctor
Sudhi. Rai

DIN:00512421 DIN:00i13329

Rrlrl Nrrdl

McoD.tstb Nunb.r 302532
,raHptr, Nov.0b6 30, 2023

wholc-tirE Din tor (Fi@) ed CFO
KuDl R i

DIN:06861531 Mcn!.rshiD No: Actr273t

17.0t

(rr0.06)
129.94

-------------tit
5.95

| (.ls.rs)

r5J4

5.95| 19.9,

I s.9s lI 129.9t

249



b.

B.I c. r! .t Aprtl l,2020
ChangB in cquity share cnpital dudng lhe )€ar
B.lrE..rlMrfth31,2021
chaqes i" cquity sharc crpiBl during the year

Bd.a! rt .r Mrrth 31, 2022

ChargEs in cquiry sh,re c€pit0l durilg lhe year

Bd.nc. .t rl Mrch 31,2023

Chang6 in cquiy sharc cspital duriog lh€ Friod
B'lrlE ! !t JlD 30- 2023

t5

l5

l5

l5

t5

t35,r3,r89 135.21

1J5,23,rt9 lls.23

rJ5,23,1t9 135.23

lJ5,2l,lt9 135.:3

rJs.23,lt9 r.35.23

TotRetdDed
Ernitrg!

B.l cn a. rl April r,2020
Prcfit for itE ycrt
OttEr Comp.lh.trsiv€ Incom€ for lh. y.:r
Dividendr ift luding taxes

B.l[...r .t M.rcb 31, 2021

Profit for tlE ycar

Ottcrcrmp.lt Dsive I'com. fo.0E y@
Adrs. rt rl Mtth 31, 2022

Proft for lh. }!ar
Olh€r ComprclEnsi\t tncom€/ (loss) for th€ yeit
Dividends imludiry taxes

B.lrr.. .t .t M.I.b 3l' 2023

Profit for llE p.rild
Orher CompEh.nsiv€ tEoo. for l} Friod
Divid€ld Paid

Brhme r !t Ju€ 30. 2023

l6

t6
t6

l6
l6

t6
t6
l6

3ra09
41.61
0.0t

70.21 ?.tt al6.tt
41.61
0.0r

385.77
l2 t.69

3.26

10.21 7.8t 463.E6
121.69

3.26

510.72
309.3I

t.23
03.52)

70.21 't.at stE.El
3093r

1.23

03.52)
&7.74

80.01

3.0E

1t.2t 7.tt tt5.E3
&.0r

3.0E

E90.El 7t.21 7,EE 968.92

1 Equity Shrre Crpitd
(All rlnounr. ln a MlllloN! elcept p.r !hrr. d.tr.d if olhentue strted)

For r.d on b€h.lf of the Eoird of Director3

KROSS Lidltrd
CIN:U29l00JHl99rPLC004465
Resl.ted Strtcn.n& of Ch.og6 I. f,qulty

As per our .xanitration repot of clttr dtt€
For S.rcNrrcdl & Co.
Chanercd Acco$tarts
Fitn RcgisEation Nunber foll3Sc

Rrhul Nredl

Memb€Ehip Number: 302632

Jamsh.dFt Nortmher3o, 2023

ChairnEn and Maruging Director
Sudh; Rai

DIN:00512423

A.ita tui
DIN: 005 I 3329

whole-tine Direclor (FiDance) ard CFO

Kurul Rai

DIN: 06863511

Conpany Sccretary
Deboli!. I(anmkar

M€r$€rship No: ACS{2738

(i) Div.paid duriry lte ycar dded March 3|. 202] at &e rrE of 107. (bce vahrc of R5. l0.ach' fu]}y paid uP). Refer Not. 15.

Tt€ mlcs ion I - 64 form m i cgral pon of$c Rcstal€d Fhaeial lnforf,aaioD

250



KIOSS Lld..d
cINrU1,rmJlll9rlPLCOOaa65
Nor6 fordr !.n of l6t a.d Fi!,4LI Lfol6rto!
(Al .Dutr lt t M[ior., d.t9t p.r ttDn .Lr. ..d tr o6dL tEr.d)

! C,.Gll ltfrrulbr

qitiel .ornlod.rts fd q',,I!Eial ve$icl6 zld Truors. Th. Cdry&y 3peialis itr tuufiduirg of t il6 .116 .nd dta 6ryoE15 f.r sl(t!.lilc indulty.

2 Bsh otPr.Fndor
2.r Sa.t 4!r.f ConalrB

rrd t s (ietudi.s Odt6 C@p'6ani,! rn@m.), rh. R.<dGd Sr.I€mr of C.sb FIos rnd Oc R.ar.d Slsr@@r of Chrn86 in Equig for lhc dft. ,no br .nd.d ,@ 30, 2023 dd i[. lEt adcd

Mmlt 3l, 2023, :022 ad !021, and a 3@ry of sisDincdr .@si4€ Polici6 and 0&.r .xPlrMldv irfoEurioL

2J FE rb..l .d Fr..6tlo. ..!E.y

6l€3 cib€sis or.{

23 a..Aof Grttcr
Th.s. R!r&d R.€.d 6nd.id IrftrE ti@ hrs !..a Fprld d r[. [i!ffiid @r bB. cr.?l cdt i! fil,l.i.l &r.r3 &d lbldni6 *ti.h e lEsld r fat \dG.

rh. R.n t d Fi@oal InfqBation ba ba compiled &om:

Aldirld 6!.D.iel lramdr of the Cqlpsy 13 .r and for th. )E adld Md.n ll,2023, Aldilcd Speirl Pupo$ Inl.iih R6tal€d FiMci.l lrfom.lio fd &.lt@ mnlhs 6d.d J@ 30' 2023 &d
Audit d Spci.l pupo$ R€nded Eleat hforDlrion for thaFE 6ded Mdcb I I. 202! rn<! loz l ehict {@ FcA.r€d in d.rdde wiln lndis A.@odi!s Sund.rd 3 P@it€d udd S..ii l3l

llj. Bo.rd of DiE roB .t thct E ain8, t*ld @ S?l4bq !7, 2013 ad Not@t6 10, 2021 cP..tiv!lv.

2.a U,. ol.rtlEls .!d..lliol...!rat!g ldltlaB

so|!'c... 'ir!. .iioal$ &d Mi.r€d Mptiolts ar. ba!.d m hi$oricar e,ql.ri6e &d o&d hcls oEt ar coGirld.d ro b. rel.ti. Ac d r$da mly dif6 A.D the 6tinal6. Esljmr6 ed
udatyilS asdpdm e Biocd @ e onsoilg b3b. Raiiios ro a@uriog €9itut6 e Go8!is.d in U. Pdiod i! whict 6e €5ribiL is rcvis.d sd tutu! p.tiodMfecI.d

sr. p6nd.d t lry:
(.) PEFty, Dr.1 r.d .q.iF... ..tt lrnrdu. .3.G - B.iir ff.

proFty. pl&l &d equiFEr r.fGars . siiic.fl F.?oni@ of 6. .s., b6s of rhc Cornprt Th. .!.rBp b n?cd of Fiodic d.?reini6 i5 (bitd .nd (!.l@itritr8 a 6liBt of d asr'3

.,q..r.d *6, tif. 
"rd 

|n 
"tp*"d 

Eidut r"tE.r o;ad of ns liae rhc rstul tirls..d 6idu.l v.lu6 of l[. cdupoDy's 4isas e d.r@in d Dy dE c@rdv !r rb. tie rb..ssct i! t quiEd

.t!d Bidcd Fiodielly, inclodi,g .l 0!c ad of a.t E?o.rirg Fio& Thc [B .r! b.s.d o hiroric.l ogaiqE si6 dnil2r astcs

(b) Acn ut otlr.doG r.r.tht io aslry.. D-.4t

mly dir( 6@.cturl <tdeloFMr" tnu. run*. rlo *ua.6. d.lqEi!.rid of rb. di@r ar.; tutuE ebry iltdgs 4d Dondily 616. Du.lo dt corelcnrid involrd i! tt ldu.rid

-i to toog-ro. or*. 
" 

a"tn O b.dcdr obligalioE i! hisNy !6iliE ro 6sgB in 0E$ lsslnpdoM. A! suPtim e Biry.d .I ...t EFni!8 <hr..

(.) Lar. cbstfl.rtlo!, t miDtiG .d ..!drl oDlh! ot l.s
tnd AS I 16, tas rlquid t.s6B to d6.rmin. th. tce t.rn s th. M.@€[aUc p.rio<l of . lc{e tdjun d wi[ ey .Pti6 to cxldd or lmiMr. rh. lc&, if lh€ u$. of seh option is tt&Bblv
carir ,n!G 

C@p.ny Dr&6 e ars!6d o t* cxp.d.d l.& rqE on . t.asby-lce b.sis 6d lhdlby &s.ss stelhd rt it r.$oMbly c.tt i, lhlr $. CoDpsnv wil @litrE r!. l.& bGrond

M...@lrble paiod 6d shdha ey optim to on n.t or r@iEie rb. @rr.1 silt bc .r4ii.<!. t!.valuatiig lh.l.& taio. 6. Cmp.ny .6id.B fdm lch 3 ev signi6@l lca!.hold

iDgror@dts @ddtal@ {E $.la$ tcrn, co3|3 ct rile ro l86ilating rlr.les...<t 0E iEpon @ of l!. @dsryDg 8a to CoDP.n/. o96.lioo! Ering i o .@ullbG lc.tion of lhc

lrnd.rtyin8.s!a ed 6e.Eitabitiry of$it bL.lla lic. nE la$ r..E h turr Fio<ts i! Bs6sal to a!s@ 6ar rLc leg lm rloccljlh. clrEr..onmc ciEElE,6. Aaq c{Bd6E8

curni and ftaw otrodic coraiUoos, 0E Co6p6!y ts @cl'd.d lh.t rc @rai.l chd8B .rt cquir.d lo t6s P6od rcl.tilg lo th. .xi9!t8 las @rr&l3

Th.R.r&d idj.d Fire.i.l rnft.D.sid rs b€! {!i!t!d bI0E B@d of DiEdo.r orrb. Cdq&y d N@tdbd 23.2021adt& b..d F.r.r.d i! dl slEi.l E+..r! si{i ln. EquiraEt3 of:

(.)S.diqr 26 ofPsr I ofclEpl.t Itr oftl. C6nFr6 Ad 2Ot 3 (ltE " .t"I G maldcd frm ir to iimc;

G) SEal (lsE of Api.r .nd Di$l{re R.q!il@l!) R.guldidr 201E, (lh. "SEBI ICDR R!gdtli@!"} !3 aMd.d Am tir lo rid., .nd

(c)'Irtc clidrac. No(. d Rr?orrs iE Cooprny Pr!+.drB Edilcd 2ol9) isEd byrb. britn ofchltddAcsu Ers orlrdia (ICAI). s s!.d&d Am dDclo lidc ('tLe Guid@ Nd.').

(4 C-rlt-rll.Els
At ...! b.l@ ttEa dre, od 6. h.rir of dE orufto@l iud€ffi! ch{g6 b b(l3 ed le.l .t .r-r, th. C@6!y .s.ss.s th. Equitaall of ditclo'r .grile rb. drd&di.g dliEgsn
tioiliria tl@!E, rt dd f,ts! or!c@ Dry b.rtitralor t@ 0i! juds@t
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KIOSS Li@i.ed
CrN:U29100JHr99l PLC004.165
Not6 foroirr D.n oI Rdltt€d Flu!.nr lofo@do!
(A[.mu!rs b I Millonr etc.pi D.r st r. d.t .nd if oticrise st t d)

2.5 tresu.e@trr of f.ir vrlu6

3 SignifrDr rc.outrt'd8 poli.i6

Defftd ld assets ad liabiliti6 e alsrs clasiEed d nd{tlmt a$ets ed liabilities.

(b) CLsi6..6on rld sub{€q

3.1 C[rot v6s loBu'@t.hiti6orid
The C@!6ny F6@r5 alrdr ed liabititiB in the balae shet b.s€d o! o!,Et/roD<Ean clNificali@.
Ar as!.i is cl4slf.d cl,l@t whd it is:
(.) Bpcacd to te calued d inadea to be eld d osn d io lhe nomrl op@titrg cr.le
(b) H.ld pri@ity fq tle pupos. ortad,ng
(c) Exp@1ed 10 !. @li!.d wirhitr tw.lE tu ts atq tle ftponine FioG or
(d) C.sb 6 @!h €quivalat Els r.sicted n@ beiry q.h&g€d or us.d ro eftl€ a liabitity for ar kas twelv. tu@ins ana the rcpdting pdiod.

All olh6 ais€ls e cL$i6€d $ M..ljrBt.

A liat'ility is claii€d M6t wh6:
(a) lt is epeqed to be s.:tded in tle oo@a! oFdihg qrlei
(b) lt is beld priMily ror the pupo$ ofFadilg;
{c) Ii G due ro be *t!l€d f,irhh r*elre oo!$i anE de ryortiry pdio4 or
(d) Itm L no Mditio.d nahi to defq th. snl@6t of rhe li,biliry for al lai twelv. mo ts anr 6. re?ordne pqiod

Ctlml liabilliB irclud. clltmt portioD of mn- cfr 6@cial liabilitis. A! olta t.biliti6 @ cldi6.d 4 no! _ c@.Dr.

A N@tq of tlE Comp&/s ac@utitrg policies ad discloffi requiE ihe lrr.asl,mml of fair valu.s, for boin fnmdal dd M-6Mcid as.ts dd lialiliti$.

The Compdy bs e dtauisbed ooEol 6ewo* sith 6pet to $e Dearumdr of frir ril!6. The Compay Egddy @is lgtrr6c!tr1 uobs@ble rluls od lilulim adju{neot$ rl[ird Pdt,
infonn io is used 10 EalN &i. ulB, th6 th. Comley asss rbe sidoE obtain€d trm lne thi.d parls to $ppon rlE srclGioo lbd lh* raluatic m6r lh. r.qui@Ets of Ind AS, ircludiog

lh€ la.l i! $c bi. valw hr@rchy in which thc valuti@s should be cleifi€<L

F.ir valu6 e careeoris€d inlo difsor lry.b i, a ht BtE ni@ty ba*d on tbe intu! us.d in $e liluli@ l4tniqu6 a folows:
- tsct I : qet d pri6 (uradjused) in a6rc @t€ts fq iddtic.l .s.rs d liabililis.
- Iw€l 2: i.puts oltq 6& quoted priB includd in ta,el I rhar G ol*mue fo. lne a$et or liability, 6itb6 diElly (i.€., d pri6) or indtedy (i-.., daiyed nom pric6)-

- Iael l: inpds for rhe arsel or liatliliry rbar de nor bascl @ obwbl. Eartel data (uobs6'alle inputs),

WtmEasi.eihefanldeof&csetor.li.tility,rheConpdylgobs6bl.ma.ktdata6tudp.siblelftheinplls6edlon6Einehtvdrcofeas.roraliabilityfallirloditr@r
l@ls of ihe fEn lde hin !y, rLd rhe fair ril@ m6E6ot t @t epns€d itr its atndy in lhe me leel of rhe fai. rrlue hi@r.ly 6 the loEen lstl inpul rhat is sig!i6@l lo the atirc
tr.a5l]m6r 'I1ie Coepay l@enjs t!@fa betw@ l6€ls of rh. 6n id@ hiddchy ar rhe md of lll. re?oni.g Friod duios *'ticlt l[e chdee h4 @u@d.

i-, FbIrl'l i.rtslml!
(r) Ra.qrftlo! .!d irftil !!E.Iqqr

Itub lwi!2bLs e initr.Uy qoglis.d *rE 6ey & origiDLd- AI oth6 6@ci.t asers ed flarcial tabilities @ inifi.lly r@gnis.d sta tt Cmpar'y tE@m6 . P{iy to lt @ a.lu.l
p.oviri6 oftbe in$@6r.

Or inili.l tr.ognitioi, a fi@dal ass.l is ch$ifi€d a n6ued al

- rat !6luc rt@Lrs! FoEt or los GvrPL) d rair !"lw lb@s! orhd .mPrehmdv. i@tu (rvoca)

Fi@cial 6*rs &e Dor Elasifiet $bs.q@r ro lhen iniial 6ognitio4 qc€lt if ed in Ile pdiod fie C@p"y cieges it blsi.es modcl for nan.ong fimcial ,ss€rs.

A 6@cial .sra is @urEd aI @onised 6n if it dels boll of lh. fonowing @nditios 4d is lot desrgDaled 4 al FVTPL:

- dE s.i is held Mlhrn , bEin6 hod.l *'h@ obj*nE B b hold asrt to @llect .ontren4l 6h 8os; ed
ihe @[!dut r€rEs of lhe 6r]eiat dsa giv€ n* @ slei6€d dar6 to e$ llM tar {e elely p.}mals otFi@ip, ad int6e$ d dE Ptilcip6l @odl oulslddhg.

A 6@ci.t aset is Bcasured d A[ 6lE tmug! orh6 @E!rch@!E in6oe (TVOCI) ifir Bets both oftbe follo*ing @dilio6 &d is tot tt€sier.rcd d al FVTPLj

- lhe 6*l b held wnnh ! bBil6 ,odel *lt@ obi@tirc ie lo hold asts to coll..l @atetud 6h flos dd cash nos notu ssl6; od
ine om!.rurt t6tu of lhe 6r@i.l es.i giv€ riE on s?eifi€d d{6 to .Bh [o* ttat e slely pa]4nors of prircip.:l dd interest on lh. p.nciPal amul odnddirg.

A[ 6@cia1 asds mr cl&s6.d s m6Eed ar edtis.d c6t s deibed .]ove e. m@sE€{t at FVT?L. This includd a[ dEvetive f@cial a!5.16, On iritin dogniti@, lh. Corpdv tuv
ilB@bly <tesigrate a 6@cial s*t rb.r oihNi$ dets rho r€guimdts to b. Easuld .t @oitised @st d ar FVTPL if doinA s elioilre d ni6@dy red@ d a@utitrg Disatch ilal

Equiry i.,rrm@rs @ alu,5 clsined al gir mt@ rtroueh prc6r &d losr exc@r i! cas wtft rhe Cmpey ts .lEr€d e i@o..ble opti@ of d€sigEling the @e 6 fan ralue drouen odu
cmpcttriveitloE(WOCD.
FiDn t l .!ett: s[h..q!ot llEalllll@t ud grilr ..d bqs6
FDI.i.I .itcE .t FVTPL :
Ile &*ts m $bs.qu6dy daer€d aI 6n rat*. Nel gaiE ed loss€s, includirg dy int r€sl q dividdd iMm., @ !@is€d i! preft or los.
Fim.i.l .$.ts .t .miris€d .o.t
fte &asds & $rbsequeoily oasurqt ar @ i*d @n Bilg th€ etredv. inre6i miho<L r!€ morti*d @!l is edrc€d by impdffit los. Irt@st itr@dq forcigt ox.n !8€ eBjs dd los
dd impaimol e !@is€d itr profl o los Any eain d los oD de@eritim i5 @gDis.d in prc6t or 16.
FbDd.l .st .t FvOcI :
Th* .scts e $beq@try h@nr..t ar fzn tds drcuen otnq omprchtuiw in.o@ i..., $hseq6r chdgls io fair Elw of rhe in$ruoi is l@8!ised in othd c@p@hdiE in.m.. Arv
dividend reiv€d M cuct i$rrlltmls e !@gos.d in Slatmdt of Prefii ald t s.
rm.irl [rbiEti6: Cb$iiodo!, 3rbceqlert ltql[lt@.t .!d e.irt ud la6

$ch on idrirl t@lririo. F!8ciat tiabilidG ar FVI?L e l@s!r.d ar An ialE sd let gaiB eil loss€s, including dy inr@si dp€$, re Gognied in prc61 or los othd fimci,l liatilitiB
e $br.q@ny ltr@Et at .funi*<t 6st sing ihc .treriw i d6r method ld6.e €46* ed forcien .xcneg. gais ad los de t@eD*d h protu or lc. Atry Srin d los @

d€e%Etid is al$ 6oeds.d i! prc6l or los.
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Kf,OSS Lioii.d
CIN:U29100IIl99lPLC00,t465
Not6 foroirc D.n of R6r .d Flun i.l Irfo@.ion
(A[ .mda ln t Mlllo6, .r..pr p.r tn.r. d!r. .nd lf orn6b. 3rrt d)

'Itc C@poy &EosDi!.s r rqnci.l li.biliy*n 6 iB coolF.lu.l oblig.li@ c dtdrtcd s c!!elL4 or cxrir..
r1. Coqay .ko ddag.is . flsi.t li.biliry eba ii! rqB & ,Ddi6.d &d tll c.s! flo*! uxta dE nodif.d tafu & $tdsridly ditr@t I! tbB qs., ! Ew 6r.ri.l liibility b6!.d @

(O lry.n6t oI toicLl.lr.rr
16 rl.ry.E e. G{.d.d cdn b6s6 i! ncosuilcd for lt. 'f@ndd !..r! @$d .r aefli$d @.1' .Dd 'ht rdE ttrolsn o&, codrrdEnsirc ilco(n '.

T!. C@p.,y tts aplli.d lif. t'@ qp{rld @dir los fm .Ltlrbitra los dlos.l16 fd .ll tr.d. lei6bl6 lhar do oor .onstituL . 6@cir8 tt*lion.

For fle.id d.l3 (4dr tm tid. l@iribl6 ord & Eor cds't . offna.ing r&s..rioo) sbor s.dil dlt b8 Eoa sigifolly ildEr.d sir.. ioiti.l t coglilioir Ia dlowdE .qu.l ro tftlv.

arilett E dctae! fo. ttoc soodrsic.s. $r.t l!6e ir ,!.oS!i!.d 
'ryo 

dE Coq.ny's Ffdl!.r of iB @!id!.l ouiSrtmr .rd 6 !.lioi!8 .! ltc folowing .edilicr

(I) Puri..lort .ffidt ir.p?io!.d lb. cod..t -d udal.la ro Fforn d{, E+.diE obliSdics
(2) Su.t dn'.i, ts 3p<i6.d 6. a3p..riE .ish. -d oblis.rioar ortb. p.ni6 in dEcctio vil! ttc E&sf.' ofSoodi d rEddi!€ of suc6 (lxrciEnd lhc 'IEltd )i
(l) su.h @tu @t iE sp..i6c FyD.dl t6Ds in .d.lio to tt Tms&ri
(a) Sud @rrdt t.6tlEE1.l n t!!, oe.ay, nr .is8! 6. rist,lir diitouriot d MdEr of lhc C.qc|y 3 frl,! c.!h f,oei
(5)ft.Coip.nyisI!:ldytoffidt dBi&rrid il i! orid.d lo for rt Tmttu lo or{orlF.

Fr@i.l.sa! ed 6r&cid ti.b ni6.r! otrla.rd ri.,.r std FEr.d i! ih. b.le..3hca vtrs! sjd oilyel*r,0E C@p&y.uEny b.3 r lcSrly afoi@blc iiSln io *l otrlt ltoldl3
aDd n illadi dlts ro sar. lL(d d r G b.ot 6 to rali!. lh. .sa 8d r.d. lbc lirDility dDlxrGldy.

Cdti.r .sd3 k.idt lo @dd.r.doo in achlgc f.i Sood. 6 gvic6 r@f..r.d ro ri. sr!.c6d .!d Fei!@ oblirain 3iit6.(! If lnc Collpoy Ffdc tr t&*r.ii8 Spod! d sai6 to

. @r('E!.&G rh. or.ffi F ! drddadir 6 ffirc Fr6. i &., r cffi..r 8.4 ir llcosrilcd ftr ri..J! d oooddlr.rio. tht L @dili@[ ir! lh. o.nft or EbilLd teiEble Lbo
c.qlrrio of 6. ,,r.tcd @dnic &d ...q'le.. !, 6. or,@, th @Dl! tEogdlod .! c.ora lsa! i! Gclai66d lo E& G..irDl6 lpoo invoiciig A lEirt 6 Epi!s.{a th.
Co@@/! .ish lo & ,ud of con6id-ni6 6, i! lla8.[li@.L Cdal.r .$a! .n e'biar lo iry.ir@t rs.affir

(!)CoE d L.Uti.t
Acffi..r [.Di[ry B ib. obtisaid b r&fa soo& 6 gvi6 io. oJ@q fd *ti.t t!. Coop.ry b.r ,Eid mddEri@ (d e smlnt of conidErid b dt) E lt c!r!.F 6t8
Ei$d r!. inwi6 itr !.t@ r. ollrm.r p.F 6.id6rdd bGfd! &. Cq6y l'losF! Soo(t' a rdvicB io lt srrffi..conn.r lr,Diliv it tE€lilcd xtta e. p.rmt t@d.ddt
!6].@r i! dD (snic&rE 

's 
drir)' Cdr..r lirbililb e tr.ogDi!.d .! r!6e s.t6 6G Cory@y pqfor lD(l,tc coitr..r (it- tru&r! @td of llc drcd 8ood. d gli6lo lbc

R!€B b r@elird gtta @ dslifcsr rednry ail,3 r.8di"g rh. @ll.dioo of rb. dBidonid. IrE e6un rlcotni!.d .! t!6c k qdcn! of .[ ill{lir.d t rB.!d El of Gttu -d

For cm|,* eitb srqEs f6 ..tG ofgeods, cviic is l@tlircd Bt ofdi!.oidr Dd r$.rca .t . poilr i! tffi rt a .oitol of lh. tsl i. t&sfarcd ro lh. .rrnolc. sti.! i5 *t n $. Sood! c
d.tivqla b rt *tdEs !s F 6. rabr of 6c @ffi. Ddirg, t pp.is *ia S. g@ds h.\t !..a dip9.d d &liEtd lo ltc f,.ciEc lo.doq a riE ce By b., lbc.i!L of lB b.s b@
tr&diE4 &d dha 6. o:nqE bs a..cfl.d UG soods in &.o.t rc ei6 rb. @!&1r d dE Corryyba obje,riE wid@.llu aI.rir.ri. r.Ln d fd....F&.. t s b.....f86.(L

No doEt of dg!i6@r fD ing L d6.d Fc.d s thc r.lcs I! 8rr6.!y D.& wit!. oDdn crta *hich i. @'ir.d witb lbc Dtla Feic.. A lEiviblc i! !@gDi!.(l *hd tb.8@d! &
(uiErd &d lht n 6G Poilr i. ric &.r lllc conddirllod i. rE6rli'ti@l b€e dly r!. p.!s.8r of ti@ i! rcqdtld bcb.! tllc p.y!.al i. .nE.

R.!qr tw sdie co(u...rs @ G.gDi!.d in dE !.r$dr6g Fiod ir shich rt 
'6uc6 

a'! raxblll wt@ 0E @t'.d5 irclud. mullPl. Fforin oe obliSri@s &. tEnsanim Fie i!
rrlet d ro a.! Ffdt@e obligdi@ ba!.d 06 tb. fdzl@ $ ilg pric. .nd rlrartu. ir r!.ot ri!.d ov6 tit d ..d vh.r rlt. caiorn t tlcaE lh. ba.6l of lhc Coiop.ny s Ffod!),E b.5d
d 6. ..ltst sdie Fwidld to .i Foportoo of 6. 1ot l r0i6 ro b. Fovid.4 ln clsc rh. ldvt @Fr.l! irclud. ol|. Ffororlc. o6li81idr. !!@E E Eo8ffi.d bcs.d 6 th..du.l sic.
t@i&d ro th. ctxl ofrlE rqonin8 paod s lmponi@ of rh. lor.l 36vic.s ro b. F@id.d. Tht i5 damincd b8.d Cn lhc ..rul .rPaditE i!.q!!d ro rll. lot 6rinx.d d-

(c) Dh/Udd ...1 htr6t l@@
Dividad itl@ is !@s,is.d sn6 6. @mpr!/s n8 lo lEiE p.yD. nls !Gr.d.!li.lEd ed rh.l0!c ccononc D..cnB qill 0N ro lhc C@p&y.!d alnMr of ir.o@ @ b. E€.stt d

t rqls i4.6e nm s f@i.l as.r k Gosnft.d wha it i5 Plotlru. lb, &. ..otmic bacfir! wiu oov ro lh. comp4y .rd rhc 
'mul 

of iucomc c.n D. n@r.d tdilbly. I a.n ilcdE i!

lif. of r!. i@cd .rEl ro &c .ssr! !.r carrri!8 a,ltMl n initi.l n ogidon-

a.a Golt!.lrBtlnltt
cbvdll]mr gr&rs e Gornis.d rh4 the is cer.bl. .s$!Ec. tn, ib. Crer eil bG @ivcit .trd .ll !ll..h.d @nditioc qill bG @pli.d vi0!. wno 6. stur rcl.l6 lo e .xpo* ir6n, n is

t@g!is.d d ill@ @ . 5ld@.lic b4rs oc ln. Fiod. lnat $. El.r.d @rs fq whidr ir ir inr6d.d ro cmpastq e qp.ns.rl. 1llcn thc Snnt El.r6 io & .g( il i5 r.cogni!.d a i!@ i! .qul
alfuts 06 tb. dpe(r.d etul [f. of rh. d.td .sa.

'Inc C@pay .ld@gDi!6 . 6@cirl as.r sh6 6. qtr.cnEl riaha b O. c.ih tlowr tom Uc 6r.n r.l $!.1 apt , or i1 asf6 dE ritlrL lo !@irc lh. 6ti.tu.l c.5lt ooss 
'n 

! rela.rion i.
vtict $,bd"nri.rly atl of llE ri5t! .d w-rls of ovl.iltip of thc fnreill !!st e r8ftn d d in *,tich th. Coop.try r.ith6 tu5f6 6 raliN slb3di.lly.ll of 6. ri& ed wdds of
oen isLip ,nd do6 nor ftrrin conEol ofrh. f@cid .3*r,
If th. C.opdy 6l6s i.ro rre*liG qtdlby it lr&{6 ass.ti rtcoSn!.d on ir! b.t nc. rb..r, hn .ariB citlE .ll 6 $heli.[y.! of th. .i!t! ed @.rd5 of li. Errsfdld .sslS 0E
tallfqEd rs.& & lol (b@g!is.d.
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KRoSS Lhlt il
CIN: Ur9liloIll9lILC0{Xa6s
NorB lorDt r D.n of l6hrd FL!..i.I tdorElior
(AI r@oi' h ! Mllorr .!..c. d rte.Ltr rld If oddtL rbt d)

6r.r.d d $braniEly ar.r.d r ih. Egcli.g <lac.

3indioos in eni.b ry?liebb ls rlSulriG e $bicd lo iol6Ftr.tid tld .3.Ui!hc Fovid@ st€rc ,PForriaE.

E?onin8 dtr.. lrcf.n d |.r liabilitiB e cogDis€d for ltl L8blc lopori.ry difra.ttc.

Bas c onty lt o€!i!.d o ln. crda! rhd n i! For,.bt lh, fir@ l.Ilbl. Foft! eill b. .lrilrblc +Eird e[ict th. lqordy difrdEE3 cln b. ulili!.d.

Tb. dryi.s r.lE of &fd.d t.r.sas i5 EviBeil { th.6d of G..t n{.nin8 Fiod.d rldrcd b rbc.nor 6, n b m l@€6 Fot !L rh.r $6ci@r ra!u. Fofili sr r' ,hrtbL ro.llN .[ d
Fn of l!. .sa b b. l@rs.d"

of 6. ry..1i4 Fio4 lo tlcotE 6 3d. rhc Eryng ldE of ils .ssas 6d li.biliti6.

.quiy, in which es lt lrx ir .le r@slisd in oed obPr.tisivt incoo. d diE{v in .quitv.

!.6 Foftrr! .!ro.Lt

Eut rcisl lnfodnrti@ u. p!66Ld in Indie Rq.Gs, wbicb b olc Cornp.nv't n:Dcli@.1.'d rrcdiati@.urdcv'
TEu..tlo.r .!d !.l!c
T.rr!s.rio6 i! focigE .un aci6 & iEid.ly lldd€d bt 0E Codrp.ny in it! ilEtior.l affic, spol rar6 a,t ibe d.!. lhc tusr.ad 6tr qudin.3 ro. !@8!iti@.

trndt, i(ro! .a raS!i!.d i! Fsft d ls utl6 lhly dL lo lh. qudiryirg oi! g@ hds.s '

NoGriorEr.ry itlE th{ .i. 'E'Ed 
i! rgc of bsrdiot @a itr . fcigo .urEcy !r. E&3Llc<t Eitr8 th. qch&e! ra6 .I tb. dd6 of or lliitd tu*rionl

.drr.. cnddlrri; u. d.tc of rlE E.&!.cti@ i! rr. d.r. d .tidr dE C6F!y iEiridly l@8ds th. l*EtM.rdy risa or nGNldsv li.Dil v.tisils nm ib..dtre ffi&f.d@ rlha' e
EddpL plftEt! a lEipls in d!2!.., 0t C@rdy d.rmic rn rDs..ri@ d.L foi ai P6,tFa c l@ip of tdirG coaiddtti@

l.? Plrcr,rr, rln .td .qtbGl

Subr.q6t @n! e includ.d itr e. &sfs €ryir€ mout c legtri!.d .! a s.9a c as.{ * appr(?rialc, @ly sha itis Fobabl. lh, tulu. ccorumic b@.61s sciti'd witl I[d vill IIN lo rh'

C@p.Dy &d rhc co$ ol$. n@ cln nPsr.<l rltiablv. Al othd r.Prir snd m.inl.@c. .o3t3 e t@gus'd in lro6t d lo$ 
's 

bc!t'd'

Mv.nc. 8rE f6 rgui.ilon / @nlfucri@ of Propdry, Phnt ud EquiF!6t rld lnor8ibl. .s5.r5 {. prt$t d s 'Ccpilrt AdrdE' und.i Oltt.' Nd Cun &r.is.

Th. !s.as in l! FE6 of @r!ru.ri@ 6 a.quisitid t , Dor lEdy for d)@8@al! int6d.d r s! i@l.l€d iEda C.ptul wdt in Prot tss.

DcplEi.dm i, Fovid.d @ nina ddD rdE D.rrod i! thc rD.6.r .rd o lt t si! of ustul litB prMa.d itr sMd. n b 0E codpenig A.l 20ll D.PlEitie u ..BitiD / d.dl(rid i!
..lsr.Ld Fcre tmto tb. !@lt of .ttditid / ded.iio.

A! it@ of Flp.rty, plan rld.q!iF6r ad ay deDificdr pdr Eifoly l. os!&.d i! daEog.isd up@ 6roel (i.... al6G !tr. ti. ciPid otr.io. co roD 6 rtE F filM .ql|xnic baG6G 
'!

",9.n 
d E;6 L ;- d{oe.r ery eai. - t"* si.tog - 

_d.."ogidm 
of 6. alsa (c.tdr{cd G 6G dift.@ t rwa lt. ta di!9o..1 Pro...dt &d 0E 6ry,n9 aE@l of rt assat ii ietd'd ir

lh ia.o.d ofFDEt 6 !os. *ta lhc 65d i5 .k@8!i!.(

Tb. Gid!.t !rto.., us.tul liE .rd n rbods of d.prEilrion of FoF , plxr .t!d cquipd.nl e di4r{t .r e.n 6tr4id },r.r c{d 4d .djurod Fo?.criwB it{Pr.?ri.L.

ThG dinftd etul li\6 of fi6 .sers @lsdEEd bv thc Cmpev is $rcd hcludd:

Ofncc Blildine 60
l5
6
5

3
t5
t0
E

l0
l0
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KROSS Llolild
CIN:U29lolUBr,9 lPI-C0Oaa55
Nor. fo.DLr Frt of R6ur.d Flra.Ll I olulror
{A! .@.rE b I Mfio.* .rcqx F .br d.L ud if ortdlp ttlLd)

It.CorI.ryatLla
'D. Coop6ry Tpri6 r iirglc EosDin@ ud E .so6r.ppro.d tq.[ ler€s, d.rpr fd ihon{m ler6 &d leg of lw-!.lE asaaThe Codpary rEoSliG l.& lilbilniB b o& la!.
p$'mti dtd righLf-E .sas r.lr6sniig se rigtu to r ihc @&rlyio8 rss.ri
&ur-of{I.3.r'
Ibc Coqary|@!!i36 riSltd{s..s!ar d6. ffiraE*r d.r. of tt la$ (tu..0E d.lG t ud.rrring se.r b tEfbf. f6 ut ). Righd.* .ssds & mt sEd d co6l, ld iry-.mdaLd

ut leg ps)d.mr d.d. al d tEfd! th. 6t!E@dr d{. t6s ey l.4 it!@nits l@i!.d. RiShr{Fe rsras.ft @r.ci.ld @: saighl-litre b{ds oE lt rb.rrd of 6. l.& tsE tnd rb.

.ditur.d @tuI liB of rbc .i5a*

(imluding iEsteG 6r.d p.roals) tB ey t6s i@liv.s r.c.iubl. wiabL l€e D.yoarB rh.t d.?ad @ e i.dd or r rd.,.!d ED@ts.4€ded ro b. Paid @dq Es,:d:rl tde s'rda116.
IhG ta* F),Ers.l$ ietu& F}rDan of p@.lri6 fd rdniadnS rhc Ie*, itrt le* ldo c0cc! tiE ClqEyeffiirdr8 d.. oPtin to taDi.zle.

Vdi2blc l.e p.r@15 Ud d,o not d.pad d e io&r 6. r.tc r! r@8Di!.d s c{@s6 (irl6i dr? c inoEEd lo Fod@ inlqrdi6) in lh. Fiod in ehic! 6c 66t o. coddnid dal tng8.8 tE

I! c.leitrdrg l[. FE T BtE of tes prrt@ti rhe Cmp&y ur6 i! ilcgEtal botrwilg r.& rl rtL l@ .!!!!t@€!dt dnc b@e lhc i[ra6t r.te inPlicil in th. le.* i. @l Edilv

liabilitiB is @as!d if t!a! i! r modifolioL a chag. in t!. l.s!. la , a cheg€ i! ln. 16!. Pa,lmta
'th. CoEplr/s las. obligaliN e plBat d @ &e Ae of lh. Bd.E Shel.

Slon-r-D tas .rd Lrr.. of bi nh. .et.I!. Codpdy Tpti6 r!. ito.t-rsu t6!. r!.oguirid qapdd lo ilr s[o(r-im les (i..- tlo5. lc.s6 6rl baE a les rdD of I ! Mlh! 6 lB &@ dbe @E!ql6D('u d&} X .l$ a@li6 lh. L.*
of ld-y.lE d; ,Eosidoo .r6F6 to lc.s of .$ar !h.r ri! @6iddld ro t€ iow tirE. t,& p.yEB d iborrlm h.s &d L.s6 of Los-tdc a35d5 r'. t!..gritcd a .)96* d . ltlidtt_
liEb.ir(Elt L.tld@

Tr. Coq.ry a.ldot
t..s i! wti.t lh. coDpany doca et B.sf6 eib$&drlly .lt rhc ri3k dd @{4s inci<lmlal ro oM.rsnip of a asct e .lEsi6.d s3 oPdafng lQs. Ralal i@re 4itine is a..Mtcd fu @ .

!dd.d ro lh€ eiyng doul of lhc ta$d sid ed l@grsd ovd ln.l€.* tu o rh€ w. basi! a3 mt l incorc. Coldngdl @B e @gni!.d s rwdu. i! d!. pt'iod in {hich U€v de .a.<L

of6..odof6..sd-A[ 06.r ldrsirg.!d! &.qrns.if inlh.Fiod n!enid6.yo@!. BqwinS.o,r!cGirof ilrat3.id c{bacds lt &. ily iEs i! corecdid *i0! tt! bdwi.g of

cxpdditlr is inorEd.

smnisaid Fiod &d lltc &ordlrion o.rhod fd & itulsiblr a$a s b r 6!ire E*f lif. e Bi4rd .t l€$r a lb. dd of a.i ,.poding Pdiod-

A! iEt&gtule assd i! daEoSlis.d l{@ 6to6.l (i..,.1ll1 d.t tt rldpiar otiaiB @!t!l) or stE m tun& e)lei. baEtu! e sFctcd nM is e 6 ditoel. Anyf.iD q16 rM8 
'4o!

coorpi.idiE i@).

!.12 lq.lr4rt of .sn (oln.r lt!. fio..hr.$a)

r3sa6 @y lor b. l@v@bt. rtrougn @ inuing E. lf &y $.h indi€rid qists,6€ F.ov6sbl. .m@t of 0E &rs.t i! rcvio.d i! o.d6 to d.tamift thc.a6l ot impriml lG3, if Dv- wttdc ih.
.$.r dG mr gcelt c.sh ,tow3 th.t e ird.pador fd olh- B!.rs, 0F CoEprtry 6iimar6 lhc Eovq&le eMt of lb. q5h Sat dtitg dit to whrct lt€ .E*l b.longs.

R@tqlbt .,trMr i! ln. bi8b6 of air rilE l* @ns lo *u &d tdt,. in @.In ,ssdrg rrlu! in !sG, rhc.$iD.r€<l6r@..!h owr e di$ourcd ro 0Et Flgl rEluc an 8 aptrt diffil frL
rha Fa.ds o,r6t Mtcr .ssdra|B of rL€ de litu of Eoo.y Dd rt ris& spciEc lo rh. .a!d tur ehicll lh. .$iod6 of 6nuE e$ 0or3 trE nol b€ .diu3.4 A! iDP.iEaoI IB b t@gEi!.d

i! rh. sra@r ofFDEi .!d 16r .s rnd ena dE @ryiog rrlu. of { .sa qc..ds its l@!6.d. .Il'@r.

Wts! e iryim1 lB rrbi.qE0y r.E*i tbe @rrilg rrtu. of rb. .sa (6 caS 86.t!rir8 @i0 B i!6as.d to rb. Bi!.d Gstirur. of itr tEd@blc .e61 so lh.t lh. ilses.d @rvitg !zlu.

do6 tur d@d lh. 6ri!g vrtu. rh,l sodd ba!. b@ dlianin.d h2d m iEp.irl6l los ba t@gnted fd th. a.sd (d c.ih S3)adrg sil) i! Prid Frs. A Et!.s.I of e itlp.tE€dl loss k
l@eri$d i, fi€ e.ldq of P@tu 4d lN iEb.di,rely.
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3.13 Prct'uo6 ud .o rr6.i6
Provisiosdel@gri$d*bdrh.Cmpeyhasaptlstobligrnon(legald@nin&lirE)saEsultof!pand6!nislrcbable&aleourlowofI@u6dbodyinge@odcb@€ftswilbe
requir€d to sedle the oblie.lim and a rcliablc €siEat€ @ be @de of[E do@l ofihc oblicalro&

i.3lte in the p.@isid d@ 10 lhe pasege oftihe I tgglrlEd s a f@e @st

Dislos@ fd @ntineql liabililic is @de wh6 rL@ is a pGsihte oblig ion sisiog toF pad @6rr rhe €nnae of ehich vill bc @.6@.d oDly by th€ {ffie o rcr.<ruae of one ot mG
sgtain ture d6ls rct wholy within rhe @nEol of l[. Cmloy or a p6ar obligation thd ais Am pas evmts vh@ il is eirnq ml prcbable lhll 4 oudlow of .@wce dhodying @!o@.
t6€6ts win 1)e r€quir€d ro sntle or a reliable esaimle of lhc moud c@or be made.

Rav nlrdials, worr-in?r%B dd fni$.d prqhrd! e Btu€d at towd of co.t dd ,er t€lielle !"lue aii6 Foviding for obelesde 4d othd lost shE esid€red ndesy, CGt i!clu.L3

5106 ed s?{6 ud tu5i@bl6 de }ilued at @!i @mlrbing of ruche Fie, tru enDdable t 16 dd duti6 ald oUE dnedylttriburable @ss and proridi4 fm obslesde 4d oil4los,
vh@ cNidqed n6.sary.

l.l5 Ca3h rod lhort-t m &pciitt
Cash ad shdt-r6D d4?osits ir lh. s.r@@r of 6@ci.l posilion cmlri* qsh at b6rr! ed d bdd dd shon-r@ hig y liquid d?osi6 wiIb a tuildty of llE Eo hs d l6s fial @ @dily
drcrtrll. ro a hoh @urr of .es ed $b.iet to d iBigni66t risl of cnaqes ir r.la.
Fd tbe purF* oftte srattudr ofcash ooss, esh dd ajh .quvil@ts coBis ofesh ed shon-t@ d.posils, tr defDed alore.

KiOSS LiDired
CIN:U29r00JH1991PLC00{465
Not6 fomiaa prrt of R6t t d Fiun i.l ltrfo@tion
(All .@urts itr a lliliotr!, crccDt p.r siue d.E rnd II or!6h. iLl.d)

Thc p!c$t vatE ofih. &6ncd baefr obtigarion is .termin€d by di@urirg lne esrmar€d tunre @!h outtls5 by EfEae to @l€i ,1elds al lhe @d oalhe E?dting pqiod d gov@6t botrds tbat

harc toE .p!@xiM!ing to &e rdG ofrbe relaled obligatim.

3.16 EDCbye b.!.6t3
Slrdt-lsu.ophye b.!.fi 6

erytor*s' sdi6 up r. rhe od of ihe Eponing p6iod ed e ll,6uEd d ine m@ts expet d ro be paid qh6 rhe liabilidB e satled. Th.lialilitiG @ P@r.d a cU,Mt mplorE rcLred

liabilitid udd oths felcrrl labiliriE itr b3l&e sh€a.

P6t - .oph',G!t bcreftt
fe li$ility u arsd d.gni$d in rhe Balrre Sher i! cpe.l of d€6r.d b6ef plc is tte pr.gt value ofrh. de6ned bqe6t oblieati@ al fe sd ofrhe repodine pdiod ls the ht r2lu. ofple
srdi The d€fn€d bae6i obligatjfi is c.IoLled @ua]ly at ,w dd by ,ct!di$ Bing &€ prcjet d uit qedi tueilod.

rhc si.r@6r of ,to6t &d bs
RmcallJ@mt g.is ad los *isi.g noB erperiae a.ljusdn@ls ed chrngq in etudid alsmpnoB &e taSlis€d in lbe pqiod in whjc! 6.y lfu, direUy in olhd @ryrehdsive in@e.
Th@ e includ€d itr rh. SrxdMl of Chdg6 i, Equity ed h In€ Bdde She.L

Ch 86 in the !treml val@ ol UE defi!.d b@e6l oblieariG resdliry &@ pld almdE@is or curailmats e r@eosi.d im€dialely D pIo6t or los d pa51 sdie @n-

D.f!.d @ftib ion pb!
Thc C@paly pars p@!id@t tutrd conEiburioB ro pobticty adoininqld proyiddr tod d pq l@al rcgdaric. Tbe Compey h4 no tihE palmd obligrtids dc tne @DtributioB tuv. b@ paid.

Tb.@dribndons@.@@tedforsdefir.d@ntdbu!@ptDs&drhe@nEiburio.sel@gds€dddploreb6.61.xp@$whalheyed@.Prepajd@.EibutioGd€@Cnis€d6@asdlo
rhedle lh.r a 6h reisd or a tedElon iD lL. tut@ payDdts i! aEilabl..

!.17 E mbs, Derlt re
Bsic €amitr8i pd shae is €lcdaled by diridilg:
. the protu anribltablc to olrltr ofde CoEpary
. by lhe wog)&d avquge trMbd ofequity sltds oul5r6dine (nring the paiod

Dil ed @i.gs pd sb@ adjusls 0E 6g@s used in lhe ddmiratid of basic @in8t pd sh4 lo tate islo a@Er:
. rhe an6 i@m ia, cffa! of iDr6t and ornd fMcing @sts assiat€d vilh dihtiw polmtial equity sh&!r and
. th. wcie[t d ar@g€ Dmb6 of addiion r €quily sha6 ost would ha* b6 odndding 6s!ri!g lhe coDvfiion of all diliitivc pot ndrl €quity sb,6.

ft. yeighred .voag€ Ndbd of Equity ltlaG tsve te! adjN€d tur rhe c613 $ch s botrB isee ad sbe spUt that har ahoeld th€ tdbd of equity slG oul5Lnding, widoot @.tt9ordm8

c!eg6irrerrte
3.rt Co.niboted .qlity

Equity ihar6 @ ct sifed s equity. hcrmotd @st dietly .rEiburable 10 d!. is@ of.@ sn,6 or optioc de slDe b .quity a .educrio4 nel ot tar froB ih. procerdr

disibdid is aorhori*d wh6 ir is apprevEd by rhe sbdeboldd, A co@9@ditra amdt G @enis.d diedy in equity.

Th. CmpayEogds a li.bitity to pay rhe irrqim dividad whs rh. disbr.!:buriotr is a tonsd by lhe bodd ofdr@lN sutjed b rhe approval ofth. ih@hold6.

!.21 Nd .@ldentr Lsu.rt.d.retire r.e, April l, ,023

&e effedve April 1, 20!3.
Th. arl6 p(E{toDimrty ddd Ind AS t 2,Ir@m. tax6, and lnd AS l, Pitgtarion of Redat.d gl@ial Infonuatim- lbe o&n dodl@G ro lnd AS norified by ihe nn6 re priMily in lhe @lE

The .j@(hats rc mr a,peded to h.ve a oardiat iDpacr on lhe CoEpdy in tbe .rlt6t or 6rw r?orting pdiod. md 6 for6cable 6{@ Fdsctioc.Srsifically, @ clwg6 *odd b. o..€sry
s a @Mluqr of eodtn6ts @d€ to lnd AS 12 6 6e 8tuu! s a@omtrg policyalMdy.dplid Yii! lh. now mdatoryEetudl-

!10 S.@.dt ftroirinr
Olfaliie seemmls c B?ort d u a IM distent wilL iIe i.Ln l Fportlg Fovid€d lo the chief c,p@tirg d6isiotr mala rcODM).

It CODM is rcsloGible fd .ll@lirg l*u,c dd 
'59$ine 

Ff(rl,rr,@ oflhe operring s.eE@ts ed h6 h@ iddtified e ine Bodd olDrEroB of rhe CooPdy.
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\ote 4: Propert}', plttrt rod equipment

(b) Movededt in Crphrl $.rk ir Prc8rN

(All rmolats in a It noa, ercept per sh.re drr! tod if otter*e strted)

(AI rmoutrrs ir I Mi[iooE except per !n.r€ drt ud if otbedi$ !l.t€d)

Ctpit l

Cosr / Demed cost
BthNe rtApril1,2020

Tffsfered ro ProD€rtv. Dlard ard.ouiDm6t
Bihrc€.t Mrftb 31.2021 l10.Ei

Tmsfeftd lo Pmlcrty. Dlr ald €quiDrern

lt2.l9
(223.03)

B!LNe rt Mrr.b 11.2022

Ttslirrld to PoD.ny. DIat$ and eoolDrEenl

175.69
(175.69)

Brhme rt Mr..h ll. 2023

Additioirs
TEnsfeftd to ProDertv. Dlarl and €ouiDmrt

15.14

B!lr..e rt Jun. 30. 2023 15.74

(a) TIE Cobpary brs chs.tr to apply lrd AS rctmsp€.tivcly ro dd.miE dE carrying arDoui oftu plopdty, pln and equipm€rtr es on thc drl. of u6itior

O) R.rer Note 17 for ddrils of s€curity agaiN bomwilgs.

Buildiogs
L.d & Eletric!l Office

Grc BlcL
BrL!.. tt April t, 2020

B.Lrce M.rct31,2021

DBposis
B:|rtr.. .t M.Eh 31,2022

Disposib
B.LDc. rt Mrrch 31,2023

DiTosls
B.Lm. rt Jm. 30, 2023

Acconuhted deorecirtiotr
B.bNe .t April l, 2020

Dis?osals

B.Lft. rt Mrrc[ 3l, 2021

Dis?olals
B.Lr.e rt M..ch 31, 2022

D6?0sls
B.lDe !t Mrrct 31, 2021

Drsosals
Brb!@ tt ftle 30, 2023

NelBbrL
Bduce.l Mrnh 31,2021
Btbme.tMrNh 3r,2022
Brlirnc€ .t M.rcl 31, 2023

B.Lnce .l Jllne 30, 2023

t02,92
o.7t

41.14 5..10 2.05

0.I3
951.99

48_10

(5.10)

103.63
77-99

41.14 59.54
26.01

r8r.62
t8.31

41.14 E5.61
9.81

5.40 t2t7.u
t75.69

(1.27)

199.93 4t.14 1,0fi.9E
21_62

95.42 5.40

i99.93 11.t4 5.:10 Slll 7.39 83? J.59 1.417.15

1.42 2.09
266.90

33.20
38.25

5_75

5.:10 t52E
1.83

(5.10)

s.60
0.t0

4J3
0.75

l.l9
0.42

362.t7
41_56

(5.10)

25.64
4.E6

2.09
2:oe

302.10
37.12

a4.00
7.08

5.70
0.0t

l.6l
0.44

30.s0
5.45

5.40 15.27

2.11
(0.9?l

5.7t
0.19

5.E5
o."

2.05
0.05

459.25
43.01
(0.97)

627
0.52

369.88
9.23

5325
l.l9

5.40 t6,4t
0.65

5.90
0. tl

6.r3
0.08

2.10
0.0?

50130
13.32

i7.42 6.79 379.11 5445 5,40 11.06 6.01 6.21 ,.17

.r38.94 2.51

5r9.89 34.51 13.17 0.10 1.90 0.21 ?58J8

34.87 6ll.l0 42.16 14.13 t.r6 2.24 t,t2 890.76

3:1.35 645.49 40.97 11.25 1.38

KROSS LiEit d
CrJ:U29r00JHl9lPLCm4465
Noa6 to &estrted Ft nci.l Infomdor

m3i:l lrl ?$l

| 'fifi,

I *,I '"-o*l I o., II "., I 3e.os

741-0.4

ll8-0?

E59.ll
14t.8?

l,024.60 | 9s.42

I st4.62

I t,rl i' 7A1
o''u

r61.5r

35.95,:

I :iI;,| isrl l3l i:;

2.t61 ta2 | 902.s3

| '*i,l 'T:ii

I lsr.r2 I 36.96

I r6.l.eE

| 
"t",t

I u,"ri"..r

5.0E
o:,

I 
".0. 

t*,"1 uoto, Ico-por".,oo
| "c"rm*a I vehict€ I rftdodB

I 'j'l 
,:-H,

I irsl 'rl::l 'r?r

60.90
98.04
(48.r0)
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KROSS Libited
CIN:U291{XUHl99lPLC0O4465
Nor6 to R6tlted Fin.ncll irfomtio!

(aI rDourb iD I ltlllion!, €rcept per shrre drtt .Id if othefrist sited)

(c) A8€ rullsir ofc.pihl aorl tn progre$

Proied re@odily sBp€rd.d

15.74

A. !r [trmh 31.2023

PDi,l temDo6rilY srDend€d

re d.ll . nd if oth.nise

Pioiect tenDo6ilv suDqded

A!rtM.rct 31,2021

I10.8460.90

Tor.l

Pmi.. .mmE;lv $,s.ended

| ,. r r-.,

I

I r*.
| 

*.,'
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KROSS Llmlt.d
CIN: U29lotUH I99l PLCUX455
Nor.. ro R..rrt.d nlrncirl irformrtioo

(All rnountr lD a Mlllioasr etc.pl p€r itir€ d.t atrd if oth.rwlsc 3trred)
Not. 5: Laarat

Ttis noi. provid€ iDform.tion for hascs where the Compaoy is s Lss.e.

Ttc Cornprny hrs htctl or l€.se wtious otrc.q warEhous6 odrcr sFC6 for its usss. R€ntal contracts typically lrngcs fiom I y..r to J ycars.
Thct! wcrt Do Lrs. conEd.rs which can bc classified for rEcosnitioo ri riSht of u.c asscB as or raDsitional dare.

in rh€

Th€ ag8rc8aE d.pft.iation.xp€ cotrRoU assets is includcd undcr dcprcciatiotr.xFEs. in dG ResEted Stat€me ofProfit and Lors under nole nunber - 30

B Uot€mert iD le$e liebililies :

Oblis.lions
B.lr!c. rr .t AprI l, 2021
Additions duriru thc ylat
D.l€lions during the yesr
Financc cost ac.rucd during the yeat
Paym.n of lease lrbilities
Brl.Dcc r! rl Mrrch 31, 2022
Additions during th€ y€ar

Deletions during th. y.a,
FirE ce cosl a.crued during lhe )€s!
Paym€nl of leas. Iabiliries

Bd.Dce.r rt Mrrch !1,2023
Addition during fie pcnod
D.lctioN during th. pcriod
Fhancc co6t accru€d dudflg th€ period
Payment of lca!€ bbilities
B.hDci r! .t J!!. 3(), 2023

0.82

0.04
(0.r 8)

0.6t
6.07

0.16
(0.43)

6.{E

Builditrg!

0.t5
6_25

0.17

0.38

0.6E

Grori Bloct
Bdrmc .t rt Aprll1,2021
Additions during lh. ,car
Dcletion cancclhtio modificition during lhe Far
Brhncc rr.l M.r.b 31,2022
Additions during thc y€ar

Deletionyc$c€llariod/nodifi carioD duriDg the yeat

Brlmcc 8 rt Mrrch 31,2(D3
Addilions during lhe p..iod
DeLtionycaff clLtion/modifi cation dudng the Fdod
Bdlrcr u rt JuD.30, 2023
Accomolrr.d Aporrtlrdo!
Bdtlct a! rtApr l,202l
Amonisatioo cxper'$
D.Ltion c$c.llalion/modifi catiotr duitrs dle year

B.llrca rr .r M.rch 31, 2022
Amotilation expens€

D.lctiontcmc.llatiodmodifi cation duins rhe year
B.l.acc rl .l Mrrch 31,2023
Amonisdon cxpcns.

D€ledonycanc€llationhodification during lhe period

Bil.occ .. rtJllrc 31,2023

ltt-Eles}
Nct crrrllrg lmourt i! rt Mrrch 31,2021
Net crrryht rEouat r! .l Mrrcb 31, 2022

N.t clrrrrg tEount .! rl Mrrch 31,2023
Nal clrtvlnc roosnt ar rt Jme 30. 2023 6.55

l;,
7.10

0.17

0.55
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(A[ rmoutrk ln t Mnioos, ercept pcr lhrre drlr rrd lI oth.r*tc .trled)

C Thc brc.l-llp of c$rrcoi .nd tron<tlrretrt l€.i. lirbiuti€s rs rl the yelr €od:

P.rticulers
Jure30,2023 Mrrch 31,2023 Mrrrh3l,2022 M.rch 31,2021

1.22

5.26

0.25

0.43
Tot.l 6..r8 0.6E

D The d.lails ofcont"adualmatuides ofl$se liabilities as at the )€arend on Edis.ouhr.d brsis art as follows

KROSS Liniled
CIN: U29loOJH I 99l PLCflI,l.l65
Notei to R€.t.ted Firrdcirl itrfo.Ertiotr

Jure30,2023 Mrrch 3r, 2023 Mrrcb 31,2022

Morc than fivc }tats

1.74
4.74

0.25
0.41

E The amount recosDis.d in th. Rcst l€d Statenent ofProfil or loss are as follows:

For lhe lhre€

June30.2023

For lia yarr
aodad

Mrrch 31,2023
ftpr.ciation crpcnsc of right-of-us. asscrs

ln&rcsr cxpcrs. oo L$. li.bilriB
Rcdt crDaola - shon-lclm bisa aDd lcas6 oflow value assets

0.38
0.t6
9.50

0.17
0.04

It.t I

Tor.l I0.0t I l.l2

F Erlclrlol rld laaDhatlo[ optlo[,.

Ext rlsion ad t rmimtion optio$ ar! inclded in rirtuus l€as€s. Tb6e ar! uscd oo marimizc opcratioD6l thrA ity in terhs ofn oaging th€ air.b us.d ir thc Colnpany's
op.rrtioos. ftG majority ollhc .xcNion ard lenuination optiotrs h.ld ar! ex.rcisabh by fi. Codp.ry and nol by $e rcsp€.tive lcssor

G Dh.a!!do8 r.t

Tb. Compary hre us.d lhc incEm.nlal bono{,iog ra.€ ot lV/. (FY2022-21: l0%l io dctcrminc thc lcasc liabiliiics.

I r.*l o.cs I I

I ".*
I 

M.rcb 3r, r02r
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KROSS Limited
CIN:U29l00JHl99tPLC004465
Notes to Restated Financial information

(All amounts io t Millions, except per share data and if otherwise stated)

Note 6: Other i assets

Particulars ComDuter Softwsre

s.28
0.05

5.33

5.33
0.10

5.43
0.1I

5.54

5.19

0.02

5.21
0.02

5.23
0.04

5.21
0.01

5.28

0.t2
0.r0
0.16

0.26

Gross Block
Balatrce at April l, 2020
Additions
Disposals

Balance at March 31, 2021
Additions
Disposals

Balance at March 31, 2022
Additions
Disposals

Balance at March 31, 2023
Additions
Disposals

Balance at June 30, 2023

Accumulated smortisation
Balance at April 1, 2020
Amodisation expense

Disposals

Balance at March 31, 2021
Amortisation expense

Disposals

Balance at March 31, 2022
Amortisation expense

Disposals

Balance at March 31, 2023

Amo(isation expense

Disposals

Balance at June 31, 2023

CarrYirg amount
As at March 31, 2021

As at March 31, 2022

As at March 31, 2023

As at Jutre 30, 2023
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Jum 30, 2021 Mrr.n3t,202l Mrrcnlr,2022 M.rcn3l,202l
INsrEetrt i! equit) irstrDent! (Unquoted)

Inve.ar.nt! d6ignat€d.t f.ir ralue ttrNgn OCI
Adityrpu Auto Cluller
300 (As at Mrct 31, 2023 - 300, As al Mdc[ ] l, 2022 - 300 dd As at Marct 31, 202t - 300) equfy snaEs ofRs.
1000 *b tuny paid up)

0.30 0.30 0.10 0.10

Tot.l NoFcuft€.t i estnent 0.30 0.-10 0.10 0.30

Aggregrte crrryirg rmo ofuDquotd itristDentt 0.-10

KROSS LiDited
CIN :U29r00JE i991PLC004465
Not€. lo Rst ted IlMtr i.l iDlofmrion

L lte Eode of %luati6 of inyatGid ta b@ stated h ac e3.14
2 For details of can 1ng @out of i!@tqies pledged 6 surl5/ for *atlDd borcving! refer mle l7

Deposit b6lec6 dE fcMlistiG withb 12 m tsbuDcthe3tM$seclasifieddodrsba balances ?Bd are di!.los€d qnder nolE no.l4

i! Fdir: Rs. 9-85 Miuios 6 ai Jue 30,2023 (Meb 31,2021: Rs. 7.00 MiIi6s. 11,2022:4.

(All am@a$ ia I Dlillions, etcepr pershr.edtlirnd iforhe ile slrted)

ll, l: Rs. l1

Jun 30,2023 M..ch 31, 202.3 M.r.h.11,2022 M.rch3l,202t

(Ut]gur4 midercd goo4 6less st21€d oth*is)

{b) lixed dlsits @tEinp ann 12 n6ths Aom &e bala@ sher dat.#
34.56
28.75

15.27
30.65

21.29

40.72

20.33

3E.EI

Totel Orher linrmirl.sers - non current 6331 65.92 62.01 59.1:l

(li) Cur€nt
(U$s!84 @nsidcd good ules stated othwis)

1.80 l.8l 2.Q7 2.06

Torll Orter fiMftirl lssets - .urrebt 1.t0 1.81 2.07 2.06

ofR!. 70.00 Milio!! (As.. M@b ll,2021: R!. 70.09 Milliotrs As al Marct ll,2022: Rs. 70.09 MitlioE od A! d March 31,2021: Rs. ?0.00 MiIioB) dd eil[ vad6 fG perf')!r@e s@te.
oI Rs. 6.32 MillioD {As at Meh 3l, 2023: Rs. 6.24 MiIiN, As at March 31, 2022: Rs. 25E.E4 MiUio6 ed A! at Marct 31, 2021 : Rs. 258.E4 Miliols).

Jude 30, 2023 M.rcb 31.2023 Mrrch 31.2022 Mrrchll,2021

(UnsuE4 lxEiddEd good EIN sated olhwis)

(.) CaDital Adv@crs

Totrl otber ror.urreDt $sets 43.E1 31.03 22.EE

G) csre
(a) Adva@ to sppliG dd sdi@ I,ovidds

(c) A&eBtoeoploy6
(d) Pn?aid eipe,s

20t.73
3./A
0.91
3.46
0.56

2r0.18
3.23
1.08

3.32
0.58

194.54
1.25

1.13

5.02

112.06
3.32

2.65

0.94

Tota! other current rrrels 210.16 218.39 ?01.91 ttE.97

9l

June 30, 2023 Mrrch3l,202l M.rchlr,2022

(d) StlBadsp@pdls

166.43

54_ t3
161.33

28.56

3.25

172.46

6r.99
160.66

ll.0r
2.40

430.52

I o-ro I oi{ I o-:o

I ,.,,1 ,,,,1 ,,,,1 rr8'
I r r.8B

I tul ;r,fr

Mr.chll.202l
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I(ROSS Lidred
CIN:U29lo(uEl99l PLC00.1465
Noa6 ro R6t Gd r1o.n i.l lotorurion

Note l2: Tr.de reeir.bles

Mrcn 3r,202r

(UE cu.G sid.rcd !0.4 rdd rr.r.d dt in)
Tla& rcceiv.bles, tbs.cr'.4 coosiddld sood
Tr.& r.ceir2bles, ddn irD.iEd

615.48
10.61

5tt.0?
9.71

503.51

6.00

,lo9-55

3_@

t s: Allo*aces fd erDe.r.d @dit loss
616.09
(r0.61)

321.1t
(9.7r)

flt9jl
(6.00)

4r2.55
(].00)

Tot.l Tnde .Neiubl6 515.{E 518.07 50t.5t

Jr* lO- 202f Mrichil.2023 M...t31,20!2

Tn& rc..iYablc - BiI.d
I!i& t@iEble - Unbill.d

635..rE 5r8.0? 501.5t 409.55

TorslContr$t brlrmet 635.48 51E.0'7 50t,5t {09.55

lrom .onh.t Eilh curiodert

Undi8ntcd F.d. ,@iEbl6 - celiddEd sood
Undlpetd t dite rcc€ivables -{.osi.k Ed.l,0!!6rl
DlPut d t-ad. l@ivabls c6id.trd Sood
D6D!r.d Eide @iv.bl€s consid.r.d ddbttul

5E7.92 ,r l.9l t2_55

0.t 5 2.64

092

92.38
2.79

0.92

To(,l Aseins o, receivrblet 587.92 4t.9t t2.7Q 1.56 6.16.09

Lrs: Alldtn... for erDr.red (r.dil 166 (t0.6t)

To(.l Tr.de rceir.blet 635.4t

UldisPured Ead. ffiiv.bles - coosid.rEd good

Undilputd Ead. r6civabl6 <dsi.lald d,oobtt
Dt6px.d !"ad. tBivabl6 c6id..td sood
DilDrr.d rrde tBiEbl.s coisd.rld dortitul

508.66 6.1.1 1.25

0.t5
E.02

2.64

0.92

524.07
2.79

092

Tot.l Aeei.P of r(ei}.bld 508.66 6.t,1 l.t0 I l,5t 521.7E

t ssr Atl@a)16 fd c,+..td dldn loss (9.7r)

Tor.l Tr.de rceir.blet 51t,0?

(All .mounrs ir I MiuloE. .!..pt p.r .brre d.t. rnd It orler*ire nrted)

(C'in r frt v'rE &ss! Fofn & los)
hvffiB in Monl Fo&l Qror.d
.. Aditr Birt S'o Lif. AdvDtarF Furd Grocdt

" Cr r-ir" (Uant lt,ZOZI,5? loirx M4I31,2022:5?, MdEt3l,2O2l:67 utu )

Adivr Birla Sd Uf. P@ V.]u Frd - Gmilh
") t,OSi-ir" tL,lu,.l:t, ZO23: l,683uits,Mstt3l,2022: l.6al.MelJl,2o2l: l,6EJurts )

.^ DSP M 
'd 

Cs! rad R.8dr Ple - Grorfltu" rJoo -ie (u-"t :t, :023: l,260 u!&, Mmh ll, 2022: 1260, Mn t 31, 2021: 3:60 uirs )

SSBC S@[ C& r@d . G6rit
") S,Ssr-iotu-i:t, X23:5J5r 6its, M-rb ll,2022:5,554, M ct 31,2021: t,55/t l[ns )

. Koi.r ElEsDs Equry Fur&Ctwlh

" Z,S.S -is(U-"t 3t, U 023:2,515 Eirs, M&t 11,2022:2,545, Msdr Sl,2021:2,J45 r6iti )

.. Kotal Equiry OrDofluni6 Fud ' G6*,ltt
"' aoz -is (tr,t*l lt, zo:l: Eo7 uiE Meb lt, 2022: Eo?, Mrrct 3 t, 2021 : EO? urlr )

.. tAT EEsins opDo.tuidB Fu+ ei€s I
"" Nrt -is (v-"t lt,uozj:NiluiE,M4tll,2022:Nrl,MedIl,2021: lo,m uriB )

0.04

0.t4

0_3t

0.30

o.2t

0.lE

0.{x

0.r2

o.21

0.26

0.19

0.1?

0.04

0.10

0.25

0.,t

0.tr

0.t3

0.01

0.10

0.25

0.17

0.15

0.t3

0.la

T.rrl rmd.r olunouor.d inrdrDcntrd mrt€rr.lu. th€rel l.lt t.05

Arr.e!.te crrn'i rdqnt oalnoooled iN6tre.l t.lE t.05 0.tr 0.98

A!!re.(. roNDt ol iED.i.n. io r.lue of inv6tmenr

| .,u*.10. zoer I M.r.i31.208 | Mrr.blr,r02: I M.rch3l.20!l

t o"t4T a,

t-

I*., l*..
I i{.r.i Jl. !023 | rLrcb 3r.2022JuE !0,2123

| 40e.55
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KROSS Linlted
CIN:U29l00JHr 99rPLC004465
Notes to R6t ted flfincial iDIorDrtiotr

(All cmd.ls ln I Milioff, etcept per shfte d.r. .od ifornesise nited)

Undislsled radc receir"bl6 , cdride.ed gmd
UndispuEd tra.L @ivables <Nidercd doubrful
Di+uted Ead. @ivables cmiderEd good
DisDoted rade ceivablB @6id.rEd doubrtul

476.06 11.09 8.64

741

504.54

Tot3l Ageiry of reeivrblg 476.06 t.1.09 12,06 509.51

t s: Alowdc6 for exp€.ted @dit l()sg (6.00)

@

gH

,rtlnitrlirE ffilen'iEiErHM ffi
Utrdi+uted Eade @ivables - cotrsid.red good
Undiiputed tzd. teivabls <Giddrd doubtfrrt
DisDrt d nlde rc..ivabls cdsidercd sood
Disrded t-ade t@ivabl6 i:cidded doubttul

380.r9

0.81

9.68

014

t4.'16

638

404,.62

&lql{geins or receirrbles 161.00 t0.12 412_55

tass: Alloeaces for exped€d credit l()ss (1.00)
Tot3l TEd€ receiubl6 :r09.55

H g@@@
-ritt

Ju.€ 30. 2021
Mlrct3l.202l

Allow&6 fd exF.ted sedit lmscs ar rte begiEing of rbe period/ yerr
Aliowd6 crcded duing the Frioiy y@ tRef6 not€ 3 t l
Allopdcd utilised / Bas€d d8ins the p..iod yd

9_7t
0_90

6.00
3.11

3.00

3-00 3.00

All(Mncd for etracted sedir t6ses for the peiod/ ys,r t0.61 9,71 6.00 t.00

(a) 'Irr. .geing ha bc.n dci.mined tom ltc dare l[ey wre invoiced lo the cusroD€6. Refs Note j9 d oedn risk for trm d,e€its.

Jue 30, 2023 Mrch3l.2023 MrrcL3l,2022 M.rcL3r,?02I

B.1a!6 with b&l in ciJlmt aelMts
Bala&€s wirb bat in .hDosrt a@uts.

001
19.91

0.01

E6.7t
43.24

0.0?
6.16

0,78

5.11

Toarl c$h rnd crsh e{uivdents 19.92 r29.98 6.23 5.95

Note l3:

'Origiral Etuity of less th@ thE Mrbs

Jure 30. 2021 Mrrch ll,2023 MrcL 31, 2022 Mrr.t11.202l

Bale6 wit! bel in deposit accouDis# 19.41 12.48
Totllother b.II bdrncB 19.4'

#Deposits bda!6 in tle a.coqat e &E for @Iilatioo wilhitr 12 noot}! AoE lhe baro@ shea dale aE pri@ily pl&td as *cuity wirt bals as colat@l ed lEgin l,rmy foi b6nt guaEre of
Rs 70.00 MiIiG a ar Iu.30, 2023 (As at MarL 31,2023: Rs. 70.m M [6, As ar Mact3l,2022: Rs. Nil Milliois ad As atMdlh31,2Ut: tts. Nil Millic) dd yiti v€Ddqs f6
Ped(,Ea@ gurad€e of R5. 252.60 Milio.s 6 at J@ 302023 (As at MeL 31, 2023: Ri 252.60 Millid!, As d Mmh 31, 2022: Rs, Nit Mittic ad As ar Ma.l3t,2021: pB. Nil Milti6)

DePosit b6lanc3 iE 6. anEt dE &e d Mlisdioo h !re lhd 12 l,Mths arc di*los€d h nore tuober 6 ud.r "rixed deposirs @ruile aa6 12 mootts ton tb. balae shed dare,.

E;"-.,^|;;;;l

zt,l4l

2ltt:

6.75

1.55

E3)

I rz.lr
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KROSS Ll@ild
CrN: U29rmJEl9,PLC0lxrl66
Nor6 to R6t d{ Firu.lrl lrfo@rio!

(A[ .@u!!r b I Milfo,i er.cpr Fr rb.n dtt. ud if ott.rit. rtrr.d)
t\

,u!.30.20!3 Mrnb 31,2021 M.rt 31,2022 ihr.h3l.202l

A.tlotcd ile (.pild
1.50,@,0@ E{uitySh,B of X!. l(y-..d
(/b at Mad 31, 2023: 1,t0.U,000 .gitt thd6 oJR . l0 eh)
(At., tlbGt Jl.2022: l.t,.N,No.atitl thtu ofRt. l0 &h)
()tt.t N@h 31.2021: l.tq.N.AOO qaity th@ ofR'. l0 eh)

r50 00 150.@ 150.00

Total rudori$d s[.R crDirrl 150.00 150.00 150.00 I50-00

l!!.d, rubr.tlb.d xd p.ld op !l.E c.pl6l
I J5:3,189 Equiq, shr* ofR3. I C/" 6ch firlly paid !p
(A! dt Meh 31. 2023: t ,35.23. t 89 .quity thans oftu. l0 .acr, lutlt paid tp)
(At at M@h 31. 2022 : 1.35.23, I E9.qdty thM of Rs. l0.tuh. tlly pad /p)
lk at M.eh 3 t. 202 t : t.3t.23.I E9 .@iN thaas o{ Rt- l0 eact- tutly ,arl w)

r35l3 135.13 r35.13 ll5.l3

Tot l isucd. subcrib.d .nd D.ld !D3b.reDitl l]5.23 t:t5.2-1 115,2! ll5.2l

(.) RNlciD.tio. of lt. !r6Dc. of th.rt' olltt !dir8 .t tt. b.8i!.i!S trd tL. dd of6. EPotdrS p..ioruyar

Fo. tt. llE @!tir e..Ld
Jo.. !0. ,021 M.Et !l,2O2l MrBi3r,1022 Mrftb3l,202l

B.lde c at the b.girDing ofop )d
Ch,e*ddi@ tt niodi@

t,35:3,r89 ll5.?3 r 35:3,rt9 ll5.2l r,35,?3,rE9 r35.tl

B.btrr. ir itc etrd ofrt. enod \ar lJ5Jl,rt9 t-15,2-l.tE9 135.21

{b) Ir.dt of.q.iay rirE l.ld by tt. poml.6 ud @ob.E ot Prodot!6 8rcnP .t tt. Frloru teir .nd

Ar rr Ufih 11.2021

Sudbt Rri

Dip.r R3i.
Dip& rli GItrF)
DiFr R.i GIUF[Sud[t Rri -Xlne]

Ku.l Rai

7E,00.015

3799954

r,00,000
9,50,m0
t.?3.000

57.68
28.t0

0.74
7.02
6.,16

?E,00,03t
37,99.954

r,00.000
9,50,0m
8,?3,0@

57.64

28.10

0.?;l
1.0?
6..t6

78.00,035
37,99,954

1.00,000

950,000
E.7l.0m

57.68

28.t0

0.74
7.07

6.44

78,00,015
319,954
9J9J2o
t,00,000

.r,E0,or0

.1.01.{xo

57.6E

:8.10
6.95
0.14

t.55
2.98

l-15.22.9t9 r00.00 t-15J2.9t9 100.00 t35.1!.989 I00,00

ft. d!,ge tu $a.toldinS is o .eoul of trMisid by DiFt Rii b Sder R. ed Kud

Sudhi. R!

Dipar Rli

Xr!.IR

7E,@,035
37,99.954

9,J0,000
E.?1,m0

57.64
18.t0

7.01
6.46

78,@.035
17.99,95:t

9,50,0@
t.?3.0@

57.6E

lE.r0

7.0:
6.,16

7E,00,035

17,99,95:l

9,t0.000
8_71_0m

57.6E

lE.l0

7.0:
6/6

78.00p35
t7,99J54
9J9,920
4,to,tNo
a,ol,0rr0

57.64

2E.t0
695
1.55
2.9E

lJ:1r2,9t9 99.26 13a.22.989 99.t6 t3r.22.989 99,16 t-14,22.9E9 99.76

Nol6: l)'n@ is no.hans. in pomord d8rdoldiEs petlq s8. duirg tlE cllffir ad PraioB r!.r cr..fl a di*los.d a!ov..
2) Consi(k d a pa lhc raudolhd @rds Miitain.d by lhc comPdy for th. Gpelil. )..ri

(d) B|Crq ,rd.6.g rd ittriLdort .ll'.ld to .i.E

Th. C@yh.i @ cr|3. of.q!i9!hs6 h.vils. p., ldu. of RilO r< rtras E h 3rqrdbuE n lnfiLd for m !d. F de bdd. fhc dividad FoPo.d by 0r. bo.rd of diEdorE if .t , ir

.!.aroftt Cry@y aA6 disibnjor of .ll FEtuElirt @outtr, i! FoPo.rio lo lh. outq of .quity *6E ltGld bv tL $.rdold..t.

IIE Co@&ybe @l lUotrcd.iy C@ s tuUyFirHp p|r$r ro @t.!d(5) Eirhoft p.rmr t in€ Eiv.d in calh ad h@B sh.r! duing Oe la!.5 )€s im.di.!.lyF....di!s,w 10,2021

'ntc Colpey h6 nol tough bet 3le duius lb. l.r 5 ,,r.r! imcdj.i.ly Flc.editrg J!n. 30, 203.

'ft. coop&yba nor is.d ay cLit of prcfdaE sbdB al eyli!tr itoE di.Lly !rc..edi.s ,u!.30, 2023

(c) D.lril of .qrily rb.i6 h.ld by .qulry rnetob.E toUi!8 mn ltu 5% of tbc .ssr4rt ttrH l,ltcCooP{v:

-N.. 
"f 

rb*rT A-,,t

l-i5iE- t-r5:rJsrT rssxT !15?!J!2

-ry-No. olrhrB I Amunr

I rts-tr

No. orrhars I Amuot N". 
"f "",qf 

A*r"t

I-i@t-6"

I- i"-t,t*
Ar \!.rch Jr.202!r I irr .r Mlrt I,202!
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K&OSS Li@ted
CIN:U29l()JHl99rPLC0q455
Nor6 to R6rat d Fi!u.i.l irfo@tioo

(Ax mu.t! ir I Miliom, etceDt per rtaE dat ud it ot[.tui.. !t ted)

Jnn.30,2021 M.nn !1,2023 M.Et31,2022 Mrnhll,202l

890_El

10.21

7.EE

E07.74

70.21

7.88

5t0:12
702t

7.8E

1E5.77

70.21

7.88

966.92 885.83 5E8.81 163.86

Jutr.30.2023 Itl.Eh3l,202l Mrfth lt,2022 M.Et3l,202l

B.Ide .l the bcgituing oftlt. p6iod/ l€.r
rhfi fo. de Fio<V ,ta
Olt6 CoEpEhdt€ lnmre fd lhe ,ta

8$.14
80-01

t.0E

510.72
109_31

l_23

{13_52)

385.77
t?1.69

3.26

138.09
47,67

0.01

Brbrce .t the etrd of Oe period/ tar E90_E3 807.74 510.?2 385.77

Balo@ al th€ b€rimDg ofde pdiod/ ,t!
Utilised drinE l[e Ddiod^a
B.l,ne lt tte ed of t[€ period yar

M.nh 31,202?

Bald@ at th. b.gidine oflhe pEiod ,fs
Utilis.d duiro the Miod er
Rrlr... rtlh€.nd nf lhe D€riod/ vear

Retain€d c@ing! de rL€ pro8ls rhar rhc C@!ey hs gEed rilt dre, l* ay t_6sfq ro tt@6, divi.lads d olhd disibut@ p.id ro slE ehddm RaaDed mid8s iM iie Ew aBilable lo lhe

Codpary dd etisible for djsiibutio! lo slafttoldr. i, .e wbd n is havins Posilivc balu@ reglMting ner edirs $U dlt -

'ft€ e@od Isos is u€d &m time 1o titr ro l,.&sfd p@[ts fiod rebioed emine! fs alprcpnadu p'rpos. As the 96€8l tls.ft i5 cr@t€d by a t_efs noD oe @mpddl of equity to &oIhd
&d is @r u ii@ of othq cdlr.ntui* in.me itgE ielud.d in rL. 8ar.l ltsde sill nor b. @llsified $bseq@ilv to !tro6l 6 16.

She pmiu is ls€d to l@rd preoim l@iled or isue of drc. T[e ltsae i! utili*d in a@tde@ wirh the prcvisioE of the CoEpani6 Ad, :013

a.,r I "..,Ju!.30. 20zl I M,rb 31.2021
a.rr I 

". ',turcb 31.2022 | MrEh ll,202l

I ":' l '.''
I 7o.rT ,0, | 1o.zt I 70.21

t".",t".,,
lrutr.lo,2023 lMarct lr. to2J lu,otlt.zozl

F'-ttl ':" I--]T--T
?.EE I| 7.EE I 7.88
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CIN:U19lUUIIl99lPrcO0a!65
Not6 ro R.d.r.d fb.n.id bromtun

(.) s..,st !o@r.rr -.r.@rrd ..d

- Nd B&ti's rlsin Idinnin

16 C6qr 6dr'1i6 ofloq.E[ bdlwhts (ndicd tt qrcx hdei'E )
t5: Idaa@!.d 6 hs-rEb 6otrwi'E3 (iEtr*d n' Gl,d !o@nE )
TdlL.Grdffit

lL6r
16.8i

l0l,o7
17.06

10t.32
t0l

52.21

t26

(r)S...rd ldrrlta -.r.Edr.a...
(t LoG lr'.J/$lc6d.rn 6m t.&

{D C\,d lfuii6 orloE{s6 b.d@nEe

GD Iet Erd@ lo.E:!c6 tomi'E

O) I-to €r.dhorl isl- r e6.d.o!.

9r.05 9L61

l,t9

5()9.t I

t0t.32

1.0!

lLl2

52.21

1.26

Tdrl Shod{.m b.ro.itrs

lAll rmoun[ h f nulotr!. .r..p1 p.r .r.dtl.rndlloIf,. it trrt.d)

l'7.16
l l70

l].75
:-Vav-?l l.t I

l-Jut-21
12.21

2t.10 L70

012

39 oll

1Z-\

lJ 25

:.rl

1.37

l-ll

I nDrc Br[

'ru(l4

rot

lry

I r8-D€.2? I eo?

f ro, r,

de Bat I 60{0l t7-D-rt ,

rc
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CIN:U29l00JEl99lPLC0I)4,155
Nor6 ro R6llr.d Efln.,rl infomrion

(All imounh in I vilioq .rr.pr p.r .hrr. d:h rnd lf ofi.r*!. d{.d)
T.m lorn lron !io. Brnking Far.ii lnnitutio.

Daimlq Fi114ial Sdic6
Sids Fi@iA S$i6
Sios Fileial s6i6 5t 0o
Sid6 Fi@ial S*ic6 ,.01
Sid6 Fituial S*i6
Sios Finmial sdic6
Sid6 Fimial S6i6 51.00
Sim6 FilEtrial s6ic 51.00
Situtu Fill:ftial Sm1c6
SioN FilEftial sdic6
Sim6 Fi@i, Sdi6
Sidm Fi]r:mial S61c6 I31
Si@rN Fimial Sdi6
Sim6 Fimial S6i6
Sift6 Fimirl S6i6 221
SioN Fi,Erci2l S6ic6 2 _r3 1.36
Sims Fimial S6ic
Sift6 FiftUl Sfli6

S@€d by pai pas 6st cn aE on all @( asc
(@a{ id tura) orconrp$y dd p@r pN 6F
.lEB. on aI mo%bL fir€d 6eE ed k e hold

15.71 t99.71

S@.d ty pzi pa$ 6d.lErs. on aJl @e't as*
(Md dd tu@) of Cmpany ad p@r psu 6!t
dwce d sr6i6€d l@ hold FoFty ofc.mpa,)
ad qdsive.rEE o. rq ka* lbld Ld

For Tdm loa P6nal ClaErte froo pr@ol6 dd
qcftsire chdc. on rh. pL .rd @hns)
@dud.d our of rhis 6!d

,1t.c5 16.36 za.tz

Se,€d by pdi pas 6d .Ids. on .Jl orrq* as.s
{Mo{ and tutc) of cohpary ed Pmnal
g!4.nr6 ofdE promtos

Fr Tm I.m S@r€d ty Fn lasu fte dE3. oi
lad & hiEiig rl,m!Hpu, IDrolhid6n of plad
nEliEy arld 6rni6 ard 6ln!e, pd !69 ft!
.lEg. on F€i6.d l@ bold FoFty ofcotupa,y,
Sa.r gu!ft lld Pm.al gll@d of tlE

For v.iricle loe H}?JdEnon of 6pdt !dml..

r,rl.l8 63 I{J20 18.61

Sff.d hy pai pE! 661 cl6g. on tuI wirh d
Eivau.s up bo I20 dzys (d.ludiqg T& MobB),
,di lasu 6d dEB. on spain d lg* not popgly
ofconpdy, Pai-p6u firn ct2ry! on 6ric Plar di
Ma.lti6y (Excludiry As5.6 spcitr€Iy 6.d..d by

Ssn6 di r-&T Fnm) .ld tu.d d€posil

Fr 6 lo& S@Ed ty Prnpdtr s.d .hd8.
ovs rhe €rie ctu .sd of dE Cornrrny, bd
lrsr .,ld 6re, dchEive clErg. o Ph ad
Ma.riffi prccE d ion th. T@ LM ..d
poen l e]laat6 froa p@oIqs
For rdick bd n Dod@rior o[i..pdiv. vdicL.

sins Fiffiial ssic
Ser.d by h}lodld;M of rsr6liv. as.E t@Ed
rnd .bo by rh. Dcsral E!.trt . of tlE dr<1os -

Mi. Sudhn Rii .nd ME Ania Rai

Dainlc Fi,lffii2l561€ 111

Sdred by ir?odeion of i6Friw a* 6roa.d
ad d$ by th. Fson l gll@lE of tlE q@nv.

I --f rofl)

rrl.ra,'.r
I 28-Jrr9 I 234cr-21 I ll I 0.16l 0.6r I 1611 2-4e

3t7

F[l
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cIN:U!9l|XUE l9tPL0tN465
Nor6 ro n6r.r.d FuNirl lrlqmrLtr

(AU.moun6 in I llil]io.t.rr.pt p.r shrr.d.tr.Id ilolheBi*rtried)

S@ed by pdi pas 6d dEB. o. dl cEar as6
(ffi ari 6nr) ofComFIy and p& pas! 661
dEE m sretu le rdd FoFry of Codp6,ry
!d scnEiv€ crEE on f* l@lEldl2d

Fo. tqn lo&: PMI gllade iom Fomr6 ati
dclciv. drrg. oi the pk .nd nadiEy
@tu.d oot of $i! n ld.

309S :u.63

Sdtr d by pai pau fi! cl@g. o. all @rEt as€c
(orrs .d tud.) oI cmp.ry ..d P@n l
glj@t* of rtEFonor6

for lgD los Sar.d by pdi Desu 6rs dErg. oi
Lrd & tlildi,s al jmst dpu, typ.fiidion oa pr.d
nD.hi6y ad finiluE aln 6I[!e pdi p6$ 66
dEB. o. sr*i6.d le boH FoFty ofconiparDl
B..t slEmlr a,ld P@nal E]Mlc of dE

Fa vetich loar Ht?orErion of6I€dive vdicl€.

16 35 292.55 2.12

S6ftd by pdi pes tun chrg. on scl vith ai
leiv.5l6 up ro 120 drls (acludi4 Te Mob6).
pei D3s fE1 clEg. m sp{i6.d les hold propatt
of Compaiy, Pa+pNi 6d crEs. or dtiE Plant ald
M*hiFy {E'cludi'g As.l. sFitr€Iy fdft.d by
Siffi arld l,&T Fi@) .nd tu.d d.rosit

For h lod Sanrd ty Pd;p6u s@ dEge
ovd dE 6rirc ljffi .ss of [E Compary. both

F€n and tutr.c qcn6ire clwe€ o. fh,,t ad
Ma.hiEi6 Fbor.d nm dr Tm LM .!d
p.sMl cIJ@t 6 ion pmorqs.

Fo. !.hicL lod Hwoth@tion ofr..!.criv. v.hi.L.

smred 6y Pai'pca dEse o! Re M@ial, Stoct
iFFoE 6, Sl6t in t6i! fuislEd soods al d@or

a.d all odE niselh@N Md ar*6 rid
@iEbl6 bolh .1l@r ,rld tutr., p6i p.q 6ar
.hritc on sp@ifild Lae lbld FoFty ofconp.rt}
and Fen l CDa,ze iof, 6. proftoG.

fd rd k o Sed.d bt dclaiw .hag. on Plrrt .ri
Ma.njBi6 proor.d 606 iE Tm l,aa dcluivr
clsEe on e..ined ka* n E pilFty ofcomp€,D
,td F&El 86rta fton rftc Fotubo6.

Fd OECL (ell@t .d ErEE€Ey Cr€dit Lire )Tm
l@ S€ued by tnot'Elion of crE€e oo all
rElEble /imovebL .s.E oqrld out of dx
Fo...ds, sond.r@ge on Pai-lasu chdg. Rh
Madi.l Sto.*-iFFo8r.s" Sbt i. ta4 &risM
soo& d d.pot .,4 d o[s hi{.Iamu cffi
eE ard lEiv.bl6 bln curEn rd nnc, pa;
p6u d!rg. o. rpei6.d l4 lbld pmDd9 oI
Cmpdy ard dc!6iv. clEr. on tb€ pl2 ard
neniEy .nd f4lory buildins pr@€dr sd-!r oul ol

Siftm Filreial Swi6 t6.2 2021
s{'r.d by hrot Etion of c?div€ ed 6Er€d
a.d also by 0E Fe,El s@de of |lE dirloE -

Mr Sud& tui ard ME AniE i.i

Dainld Filreial Sflic6 535
Ser.d hy n ?olhdion of r.spdrc asis fndE i
arn a&o s€d by dE Fenal sl]alzc ty llx

S@rd by pe$nal E!.lze of Mr Sudhn B2i a,t
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crN: rrz0r flrJrflqr Prcmaa65
Nor6 ro R6t!r.d Ihxcltl blolurhn

(All rnouE h a it lionr. .r..pr p.r rh.r d!i. .!d ll otf,.nL. 3i..d)

kdtbB for dql,oF baEdts
Em,oE d.f,,Ed b.E6r obli!2rion - c,reiN f R.a6 mk 15l .11.52

(a) natiE 6r a,plorE bql6E
(6) EirDloFd.f d bctu o$tsadon - Gduiry tPit ersl
lcl Pmvkih for ffi IEf6 mE lll

i,,

(.) ar:I:ir .l lrom. t.r .!p.M Koar,*d b rh. R-r!t.d sr.r.m.rr ol Ihtu .nd (e

(i) Aenl rs.!rb.a ir p.oan d k!

O) O!dE: turdratir)as
26At

t.12

!9_5t t1.19

11.t2)

(l]) Amoml .corIk.d ,r otL.. .oopr.h.alv. lr.oE
t.t0

Tor.l incon. r.!.rEig

(D) RE .dlld.r Cr.r sF* ..d $. .Go t a F.6l oldd.a r, r.! dc
A..an {}dI td.EL!
^rLda!.-d,tmd.of2s.l68!aOrlrd,1,2043:2J.l6tta,Ma.nIl.2o2ri25.168ttMrdrIl.7O7l:25.16a%)
1&.&d ol]tE6 etid&Dt d.ibdl. (6rbL) n -t.LiBls.tlc iBt
t ritdior6.& oru!.oe,6.d r., lo€.., rEbdh.d dtc.irim -d orE !I brtfia
rtdis66rct E nEr&
hrEE rdr.d b alirB

ll0.la

1.45 2.24

s&ta

1,1.68

Ltl

(5.t4)

3t.t3

th. c@tt.a, h6 .t .rrd b dft& .b. oprn6 FBn&d 'siL 
r.dioo I I SBAA of $. tEF6 ad, 196r - id!dr..d ty dr Ts.riE t$ (ArErnd) ad. 20 19. A@'dier. dE c@9dy hc @8ri.d F@ia6 6.

i@ k fr dE )E ai.ri 6 Mzdr II,2021 @r& dri tElBu.d dE d.tu a t lrE d d. tai ottr. Fetb.d hdEen<ir

It
r------------- .!-'

I lr.la I re&ro
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CIN: U29roo.rd l99rPLC0O4465
NorB to R6rrI.d Fuftirl illl)lotiotr

{All rnodrs in a Mllbns. .rc.p! p.. sh.re d.r. .rd if oih. ie dri?d)

lt2 57\
(0.17)

12.44)
(2.16)

(0_06)

(1.46)
(0.21)

2.t6

r.ol (l1.60)
(1.63)

12.61)

Pllvisios fr dplolE bd.66

AL.Yac for ddh l()s

1t.12
0.1I
0.17

1.80

1.5,t

{0.0r)

15.22PreFty, pLd .rn .quiFat arn InE€raL andr
F.n rale clr.oe6 ofiNelIll*

Tohl d.a.r€d rrr lirbilirig
L0l

ftovtioN for mploye bene6B

A[o*ae fo. e.dn bs

0247)

o.5l)

(0.51)
(o.l?)
(0.91)

(r2.57)
(0_17)

12.44)
(2.r6)

ProFq. pLnl .flI €quiFnd ..d InbrUDL ass
Fan Eh. clD!86 orirctns'E o.*

'11.12

o ll

To!.1 defsrred lrr li.bililig
\.i d.f.rr.d l.r.s$lr(li.biliri6l 0.{

For rh. !.rr.nd.d il.r(h 11,20)2

tr2.41J

(l.51)

ProvisioN for cnploye b.ftts

AIow for o€dil lM

(12 r6)

(0.261 o.26
(ll.l8l

6186ProFry, phrr arn equiF.sr ard hraryibk a$d
Fan r€18 .b..e6 ofiM

l.3l
(0.01)

60.t1
IE|]rrfll

(1216)

(0.76)

1t2.05) (0.r r)

AIo@ for {:dn lM

Proviriotr for mplolc b*nts

{2.05t (l.ll)

66.11EoFly, pler .d €quF@r dd nfr,rbL .sts
Fan ralE .lu's6 of ine$lr6

Toht drfe.red tu li.binri.s
\er def.rr.d hr rs.klu'bititi6)

rc-tgI-m-B

0.,t1

13-1ol i.il

lo-*, o*,-*,

(r].93)

| 60r

l*,
I o,'

lii; :U-"d-; ;iinE-
lnd d.r.rd hr ra,!'/irrrh'rhr6'

(n.94)

(6.06)

o:o'

_______________ 
_.l-___ 

(r3rs)
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CIN: UzrloaJU trl ll Cl,q4a5
Nor6.o Rirrftd flo..ltl lnfd tlon

(Allrhourr!h aMllldr.r..pr p.r!htr.drr. r.dllorh. lt x.r.d)

(d flE ascie td ta' ddmid nd th. d.l. of dE imi.c
(b) Ai F i,lfomrin .EiLU. vith 0E Conpey dE. e m dr6 of mi@ .d En:ll okpiis qc.pr d dislos€d abov.

1,r.78 ,1.14

f otrl curr.nr orh.r n..nchl LI.blltrl6

A.ntEE 6 (n$nt rl d.drd.d a $l!c)
INa ofFovliG ft. EG a 26.41 Millbc, Ar a Mldr I l. 2021 .l100.80 MitlilE & .r Mrd 31. 2{r2: r
39.51 MjriE d As iMr.b !1,2@l: r. l?.?t Milid

.r7.52

Tdrl Orb..(un.nt rqrt -t7.0t t9. t3

.1_r 3l 61 2l

237.67

-[IE-qrrr-GIt!-Ill(r

mm mrc
II:IIlliI IE TIIiEIIINEE ffi

(t) t.hdisr.d d'E - MSME

(rir) DirFn d deMsME
(lrl Dbd.d dE ollEs

52.15 52.tS
J29.0{

!r.lt

IEI XEIEEEIEIdIIi-IM!' 6';I-

sttlrt! lt! Tlll]
m

ufiEll IU] txt
(l) udiTtld dE - MSME

(llr) Diqn d dBMSME
(nt t!i$i.d ln& cltE!

5216
28l.J,r

t -16

rEr,ntEl-ttrr! aEIIrllEllrE!tlEIIE

mlil
m

IA Iill!
(i) undispohd (nE. MSME

(tl) Di9d.d dEMSME
ovr DisLd dlF odr

ro2.8.r
33.73

IETI X@IEEEIEEEEM-dI

(0 UdispuEn dE - M5ME

Gl) Oi{sild .iBMSME
ftd DiBr.d dlB odE

61.\2
95ll

61.32
IA 

-lr?!-frri!i!rlE;--

:'l

ItoLr ot.r ft{d.r utbrurk I rr:r I 10.761 1J.39
I

I Jun.l0.loB I u,^trt-rorr I ihr.hrl.larr I M.ri!l.rorl

116l Ottc dm! [rutr{-
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KROSS Lioited
cl\:L29l00JHl99lPLC0o.l 165

Nores to Resl.led Fiuoci.l idordiion
(All .mut3 in I MillioN, ercept Der tt!ft drit .trd if otheflb. lhted)

June 30, 2023
Mrch3l,i023 M!.cn31,2022 M..chJl,202l

ReveDu. fmm cortEcl wit! Ntoed

(c) Othq Oper.ling Rw@ue

1,38,1.36

321
49.52

4,596.83

2.83

2A6.62

2J$32
123

225.N

t;125.14
1.44

l.lt

Tot l reve.u. from oFratioN rJ37.09 4,E86.2E 2,,914.55 ,.E37.69

trj rt" Corp-v *osi*s.erme vha colrrol ov6 fe goodr is t:&sf.Eed r rh€ cBrotB ar @ amotdr that rflects rhe conliderati@ lo which lte Coq.ry qpeB ro be 6r kd i! qchange foi

&ose goods ard ffiic6.
(b) IE coEpatry <kE lor taye 4y sieDi5crnt adjclDdts h.rem rh€ conlEcred Eicc od Baue lB8rizld i! &e Rest t€d slrtetMr of Proft dd Los-

(c) IE Coupary rEcoeriles rEvdue Aw mderiDg of ssvica ovatim, as .nd *hm sEh sdices are Frfomd

(d) Oth6 Opdathg d6E ilcluites S.np SaLs .muriDs to R!.,t0.51 d ar Iu€ 30,2023( Rs.249.51 6 d Mai.h 31.2023 , tu. 196-55 d al Meh 31,2022 ,nd R5 l I l.l I as at Meh 31 2021)

d.l Frcietl oE Sa]€s anoEring lo Rr.9.Ot B! at Jme 10,2023 ( lts.3?.1I at otr Met3l,2023, ns.2E.45 G o! lrlrth 31,2022 dd Nil6.r Marth 31,2021.)

Itor. 24: Revenue arom

!tor.25r Other in om

26: C6t of n* @tenat

Jue 30- 2023
M8ch31.1023 M.rch3l,2022 M...h11,2021

Iotresr tucotu on Snacial dsers !l6ed ar donised cost

(0 I er6r tuc@e a@ &losils wirh b6!rs
(ii) Urwilding of Dl€i61 d long tm sduity deposit

(b) I!.!de t'm Ertud frEd
(i) Net Bir vatue g!iE! on fnanciil ss.ls @datorily ftasued at hn vaIE thtough p.o6l o. [o$
(ii) Net s.tu tom sh ofMutual Fsrd

tdr Ner gii! o! fNrg! cBency trestio! &d uElLti@
(e) Piofit on sare ofpropsty, pla &d €Cuipd€nrr

l.O2

0rt

0.14

0.15

013

3.9r

0.01

0.19

3.ll
0.07

2_95

0.02

0.02

t. t6
0.11

3.29

0.26

0.0E

0.13

0.60

M.r.h31,2023 M.rch3l,?022 M.r.hll,202I

Rls MterirL coEldd
t66.12

3.090.92

112.46
l_J89.64

t79.09
866.19

3J5734
115.68

1.762,10
166.43

1.045.2E
t'12-46

Total m* dteri.ls coNumd 885.79 2.941_66 1.595.67 a72.Et

Jue 10.2023
M.rctI.20!3 M.rct3I,l0?2 Mr..h3l,202l

Int.nlorid .t 6c begiod4 ol tne y.r

lN.dtori.r rl th. .Dd of tbe yea.

186.84
73.t 9

161.33
54.13

t72.65 237_15

N€t lin.rersevde.re.se i. i.venton'

Ju.30.2023
M.r.b31.2023 Mrch 3r.2022 M.r.b!1.2021

(a) Sar.ii6. was6 ed BoEs
(b) ContibutioE to Fovidetu and oih6 fEds

{c) Gntuity (Rerq !o& 15)

(d) Starwelfa.E e4enl6

61.89

l.2t
2.03

0.45

?41.5t
12.26

1.63

3.69

179.62

9.21

6.99

5_89

145-ll
1.62

6.23

2.46

Total e0ploree b.o.fitr .rD€Ne 67.58 265,09 20t,71 161,64

Nore 27: Chatrges in inveotori.r of frirb€d Droducts .nd worl in Progrets

435I l.6s TJql 126

Ir"i '. '.* *ruI tnata
I r*ro,uozr

315.68

tJl053
424.74

,-..f rEE.r7

6r.991 4E eE

l-- ,5o.o3T ,15,{6

ffi 7.lel r..s{
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KROSS Lldr.d
Cllt:U29l00JHl99lPLC0O&65
NoaB ro R.trt.d fD!.i.lidfolDtid

@nisslioo of Dloc.ssine f6 of Rr.0.0l . 2021: Rs. 0.t0 Milic, Meh3l,

(AIl rl!,ul. ln I Mllllc, .t..Dl D., tlrL .t t .Dd i, otn. lt .61.d)

.Id Marct 3 l. 202 | : Rr

Je 30,2023
M.r.b31,2022

(r) D.FEi.li@ otr FoFty, ph aDd equiFMts
O) Amnilxion of I rngibh asB

Tohl depr.ci.tion rnd rdnb.fior etpc6. 41.2t 55.01

Mtch lr,2022 Mri.b!1.2021
J@ !0,2023

Mrr.b 3I, 2021

'7 -19

52.4t

20.91

051

6.16

64.35

t9.!J
0.09

L,l9

l92l
8.59

0.ll
0.r6

7).62

3t a7
0.t2
0.04

t.7E

E.t6

(.) Iorcts! oo fn rcal li.bilitis lEsur.d .l .nodi!.d cost

- tnLr!.| .ipas 6 ston-laD ho.rowingi t'oD b.d. 3d f!8id iositutioc

- Ilr(it.t .ip.ns6 oo t€o lo.!s foo b6ds
- tot rlst on lor! t@ Olh6
(b) hr.r!3r @ h.$ oblitrtic
(c) l .n r .xp.s!. ror sbort hI m p.)'Ml of ilcoo. l..r
(d) Orh., bonorhc cosrt

IIEttt 9 Et.6t29.SE

-IE-trli

J@ 30, r02l !t Bn 31.2023 nbr.b!1.2022 Mir.h lI, 20! I

) Co$unptio! of st(c. sp6E pans

FEisrtr, Tffspofl.tim dd hadilg chrtSps

(c) Por.' & Fu.l Expa$
(OContetulrrhouct.Ees
(c) Wort Offlodirs Ctr4.3

(g P..ting .nd Foadils erpq!€s
(h) l,l16i!t lhrdlitrg & weiEhD€or Ctut8ls
(i) Rc!.i6 ed Eitrl.@€ qP.'g
- Buildiog

- OGcrs

) Tnv.lltr& C@vqde, vetrch Rmitrg & MahLi n c.rpas
Doo.rio lR.fqmt - 4]l

w.r6our., Ydd ed Bt@h F4..sB
Alb*lrc6 to( .ip6Ld cndii loss

Plovtioa for *.futy .xFns€s [Rcii mtc - 3]l

ke.l & Profc.,sional C1Eg6
Audrrou' R@aotioo [R.fd mle b.lo*]

72.74
,14.66

5839

73.99

2424
0.48

9.50

245

I t.4l
2.57

1.',l9

5.91

l)2
o97
0.4
0.90

3.56

124
t.t7
0_40

lJ5

33{35
t6024
r5t.3E

2t3.30

t0t.55
24.59

3l.l t
'1.95

12.6t
/rJl
7.24

26.79

E.4l
1_71

2.4
4.05

3.71

E.22

t.92

t.15
0.25

7.11

166.51

t29.t2
79.42

E223

E824

24.9t

27.16

20.92

2.E6

2.4)

2238

6.77

3_02

l.0rr

3.@
t.48

2.67

1.45

020
8.03

204.05

.21

t2.05

62.59

5J.53

r8.59

23.0:r

r3.55
2.U
2.57

t/t.35

t.5E

2.E0

o.7a

3.00

0.95

t.0E

0.9E

0.20

6.a9

325.S2 1.r4E.8t 414.44 s97.02

3l.l Audlto6'R.ttlrnti@
Jm 30.2023

M.r.h31.20!l Mrrct 3 t. 2022 ntfi.bll.202l

Ardir E.3 - tundy Ddn 0.20
0_05

0.15

0.03
0.03

0.15

0.01
0.01

Tot.l Audiror'r R.lm.ntion 0.10 0.20 0.10

ffiI ::ll :.r I ":'

M.r!! .rl, tor lMtEi3l,2023

17.56

o:ot

| 4r.5Ef rJJl

ot8
,-,
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KROSS LiEited
Cll{:U29100J8191PLC00.1.165
Not6 ro R6r.ted FndcLl irfo@tior

(All dosnL i, I MilioDs, e(.pt p€r 3h.rc d.ra rd iI otbeNise sl.ted)

Note32. E tuingi per sh.re

Nor. 3: W.@ty eg.lnt prcdNb

Ior lbe ttE @ntt. €bded
Jule 30, 2023"' Merch lr, 2023 Mrt 1r,2022 Mrrch3l,202r

C.L.hrio! of EPS .ffc. dlln! .ff6r of Dou. itstr. .rd 3p[t
Pro6l iftd |rx tor thc p6iod,ar (in Rs. MiUi6)
Profi aEihble ro the equity dtd.boldG (in Ri MIIiG) (a)

weighr.d aveas. subq o{ €quity slrG outs|nding dding lh. P6od )et O)'
ErEilss Fr.tt (./b)
Baic Emi.ss pq $e
Dilut€d Eaings p6 sbrrt

Crkohdo! of EPS odor to hsuue of thdu. ud st.B spEt

Proft afld lrs fq lh€ paio<V ,a (i, R3. M ioG)
PrcfI .Eilable lo the .qury shs€told6 (it n5. Mini6) (a)

Weisht d alEg6rmbd of cquly shd6 ouistoding d[itrs 6. p6iod r.r (b)'
E.6in$ p.r rh.E (&D)
Bsic EaEiDSs pd she
Dilured Emings pd sbde

E0.0t
80.0t

5.4{92,7s6

l_.18

l-:18

5.00

80.0t
E0.01

lJ523,lE9

5.92

5.92
10.00

309.1I
309.31

5.q92J56

5.7X

5.72
5.00

109.3t
109.31

1,35:3,tE9

22.87
22.E1

10.00

t21.69
121.69

5,q.92,756

2_25

?.15

5.00

l2l-69
l2l.69

!3523,r89

9.00
9.00

t0.00

47.67

47.61

5;$92J56

0.88
0.8E

5.00

47.61
47.67

13523,tE9

3.52
1.52

10.00

'EfB @te n@bd 32.1 dd l?2 beL'*.
.. Edires F shde for dE p6iod @ded J@ 30. 2023 e Dor eualis€{L

32.1 The @palytrs ised dd alto{€d 8523,1t9 €quitybonB sh@s ir Buo of l (oe) frlyFitt up boru ste of &e he lde of R!. lo a.h for €vs, enlijrg t (@e) tillrpaid €quitv ste of f.e
!it@ of R.. r0 .a.h held 4 apFoEd by the D;b.6 at 6E m"al sc"sd ering h.ld @ octob.r 26 202.l.lnrdm of IND AS 13, imp6.l oflhe sare na ba c6idqld in the €l.!la!@ of

B6ic ed Dilured EpS fo. the thF DodL ad.d Jw 30, 2@3 dd for l!€ Fr 6d.d M{.h 3l, 2023, Meh 3 l, 2@2 ad Meh I l, 2021 rcttospelit}v.

32-2 pd,!@t ro Sharetotd€ds @lulion pass.d at rhe Exr.udindy G6ral M€6ing hcld or Octoh.r 2( 2023, &e f@ ltlw pd equity $e of th. @rydv {s $bdivid.d t@ Rr- l0 6t to Rs 5

@h. A6o.dinel, tle olcdalio! aborc clets the .ffet of Sre sPlit .*osletiYelv for a[ lne Fiods p@l'd'

dimaied costs The daails of

For tte &r!e mo ts eldcd
Jd.1,.2023 Mrrch 3l,2U.l

Prcvisios l@clis€d duing dE }!5
Utilii.d for net'me th. qaJ@ty oss
Unudts€d povisioB rclss.d duilg th€ ,t{
Clmint bdu@ at lhe od of1h. ]e 19

0.46
3_56

(1.56)

0.16

4.22

\1.76)

I,:E
(r48)

o.r,
(0.95)

(.) CoDtirgeut li:bilitie5 ftnc 30, 2023 M.rcn 31,2021 MaELl1.2022 llarci 3l- 2021

-l0--ffi?,ty dd s,i@ t - Dalte!!.

(t) GSI &d vAT Dlt6.
(iii) bco@ lax mt6 ir di+d€

liv) Birs Disuld wirh Korat lblhdla Bd d"

1.25

25.30

280_20

1.25

15_:8

14:.00

2.55

1.85

136.71

2t t.30

2.55

l.E5

1.28

173.70

I is trol pra.tic.bl. f@ lh€ codpoy lo 6li@te rhe dniles of lhe cash outuows. if &y, pnding r@Iuro! of lh€ .€spectiye preEdings, The compary d6 not expei &y reinbl)lT@dls in rcsP€t of tbe

Jutre $, 2021 M.r lr,2023 Mrrcb 31.2022 Madtl1.202l

(i) Capitd Comitnmt
E$i@r.d dout of @!!c!r r@inirg to b. q€.lted d caliLt accodl ad @t p@vitLd fot h
rh. b@ks of sMdl

(ii) Otbdc@Eiecd

.18.?l 10.81

MELlr,202lMrrct 31,2022
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xRo6s udr.d
cIN:UlrloiUXlrl?L00aa6s
xdE r' r.der rh"d'l M 'rbt 

^ 
..-b hr MEo.*.r..r. F,LE d.r..i ll.rrdt rr.a.d)

!Lr. l5: Erd.t! t-.ft
E-rLyc D.bd Cod!d.! lht - lt dd.r,i
Itc C@-y Foti(l, plovidol Euld n iity t iB .tipbt. .4loj6. 1[G tDd ir r&.s.it by lt. Cq@sdoa of l! Pdidad furl Tb.dliiboli@ c .,p@.d 3 6.y G i.@ttrl in !i* eiu lL.

C.q-yo& coIliDdid pts ad!ti!3 ro kr.2l Milli6(f.rrn taorLil Mrtn ll- 2O2l: lr 125 Miln s. fo. ttt )E 6d.d Mld 31,2022: Rr 9-27 Mili6 &d 6.l! r6ad.d Mft! ll.202l:
& ?.52 Uilli6) . ..9.,.€ 6da d.6!.d o.trhlriod PIG -d 'G 

h. bo ra.rlit d . - "F+ io tL l€rdd StI@r ofPtD6l ed la
Ld.r-@ i.d t'L- -Got-,lbd.dl
ftc Co@6y Foid6 6. gruity 6i.rplor6 ! !a 6. P.,Et ofcrnfiy Ad. 1972. EdplotG wto G i. @dn{ors taak 6.. Fiod of 5 )E ft digibL 6.idtny. rtc o@t ofg&n,9.v6L o
tai*trro.irar of t qlor- t t d.M t-i. r.Ly F Mln Mruld Flforddr.lt 6r IJ d.F rlry aultipli.d tt ti. !Et< of ,r3 of @ie Tt !tuiryph L t tua.tcl Pb. Tt Cer-v
dc mt tub nld ll. li$ilily rd 6& tt t !@a 3 &d 'nE 

6.1 6cgc da t@ iB os tu &

^-- 
r*.d..d t& i-..4.1.lrrd.-

in lh. Br.l.d 6@ci.l @d6ls &d Ih. o()\@aB ir lt !a d.6o.d bacft oblistioi &d ni. \tlu. of pl& a3.ls i a oltLr

B.bE r .l Apr0 t, 2010 ,l,l-<l
3.4t
2.95

lll

0.tl

a!J)
l..ll
2.82

.nour re,JbL.d l. pDfil or loj

on pl{ Es.ls, dludiog @oonrs in lud.d i. irtGl.xp.@'(i6code)
Gri!)4N 6!E ch&S. in ddorr.pbic auprioE
G'i!)48 to6 ch&r. io 6.&ci.l e@ptioa

6,16

I53
(r.56)

o.l3

0.01

6.13

(001)

r.t8
(t.56)

c@t ibltioc, p!@i!d pld
0.02

tl5

0.01

0.85

(0.01)
(0.85)
(0 34)

a.Le ! .l M.r.l !1, t02l

l.l l

,ltJ!
4.00

Rc@6Dbsat .rludi!86NEiebd.dinintd6r.,9a5d(i@)
G.i!)lc i@ cbEi. i. d.Eoer.ghic 6@PtioB

A.lsitl b.in)16 66 chssc io 6D&cd B@priod (l:_

(0.l]) 0ll

(217)
(2.22)

@Eih.rio!, p@iu prd

(0.1!)
r20
t.79

(aJ6)
(r.10)
(0.2t)

50J6
4.17
t.l9

a9-53
1.)7,
l.ll

oo pl& e6. GxcludiDt 6ouls i.dud.d ir br.ct c46<r'(i!@D.)
0.js}4c 6@ ch&g. io d@ogEphic a@ptio6
Gr,o)46 too ctrs. ii 6@ci.l sudPrioB

1.11

(:12)

0.tE

0.09 (0.09)

(2.!2)
0.77

.Bo@r .N,nlr.d Ir OCI
EDploF cooriburio(, pmiud plid

oJ5)

u.oo

0.09
5.10
1.67

(r.64)

{s.r0)
(0.19)

5aJ6
l.l3
0.98

a.a!

003

19.93
t. tl
0.s0

.Eour Go8r r.d t! pr& or ros

otr pLn &il dclldioi @@l! i.cldcd i! i cr oad./(it!coE)
e.i.)is 6rd ch&& i! d@o3rolic &@Drioa
{sri.)lq tDo clE8. i. 6eo.l ..s@pdN

,.t1

(4 42)

0.1

0.03 r.0-l

(.4.42)

0.3t

ocr
@Driburio., p@i@ r.id

(4.rr)
L50
071

(4.|lt
(1.50)

0.26

Mrti 11.2022
4.11 1.9,

4561
4.00

44 t3

Thc sislif@r snsi.l sumptioN wd a follN:

n.t";Tffi@iiis

Mon lity ra. durios mdolEdr (2012,14) (20t2-t4)

6.45%

(2012-14)

I- st:rT-- 5.2c

Ill
ola

a7!

0.08

T----;:i-
I r* nror-rt-T

49.93

I u.."t'tt.rort
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Clti:Ur9l0lUEl9lPLCql&65
Notd to R6t rcd Flr.,.Lr ldom.do!

(All Mosr, h l Ml[]oB, .rcpr F. ,h.4 .Li. rEd Il otlEB&. rltl.d)

Fo. (h. liE Eo.rb .!d.d
Jc 30. mZf, nLEn 11.202,

IL. silivily ofih. (M..d basft oblis.tio to
.!eS6 ir 6. w.ttLd Fincipd adpnoa it:

sdN m*rh Er. l+/- 0.5 %)
0.97)
t.tl

(ir) lttkn..t Eo.i.s otH nk#

F@dcd by Dolicy or iBufu& sith UC

rne *6itivily&rtt& h&. ba da@ir.d !! d 6 ladlblyD@iblc cter6 of ln. rtsp.aiE s.@trioB esnla.l lh..nd of tb. EDonilS Fiod. wtil! toKr!8 dl dn6a@rliN cocrbt

oilb. Nr4riG or,t dEli.{

@dod 6epli.d i! orol.lls ri. FDi.r.d beft oblis.ri@ B tEoiEi!.d in llc 6tr.d Fin&i.l l!&ro.li6
Tha! E D.tes. b lh. E rt & !d ssrd@ u.d i! p@.ins l!.!@ililily sdFit t@ Fid )di

ltrc.ri itstL6!.d to.6t plc 6. c@!-y i3.!9o..d to !!6t<ofrirlt, ttc @r tiari66t ofrlid c d.til.d t lo*:

rdws.tr,Cn d Egske: S.Ly hr't6 tt iEUsbal!- rt s@.d r.lry6olaior f,illGull iilo - i@s tu OtliFio[ a. .ttr i. tianq ln!.,(P<t d

v.i$ility i! dttrtMl 6 : rlld qid&Drl r&! i. tisld lbs eE.d f,i6dfrd rr. s@lood 66 ln. Qniry B4_fir, will b. tid a 6 th& .9.i.d r& ioFc of liit ull d.rad a ,ndd
lh. badB c *{.d B r 6G ciglrio dr.

ba<6! ll'..6dqri6 of6t n4 *ill k it ro s dui.l L.. dstit d.rodi.a od O. dric !d6 of ttc sr.n elrv8rert -d dit@dl rrq

ra frEdqt ,tE ttrl r.ly d i6lr6 6. oerylS 6. 86, 6G !.ts of s.!3 caif:d !y ln. iBG o.y Fr t d! nir lde of ist@o6 b..li.S ttc li.tiliq. b $.n 66. lt. F@t vd* of6c 6.s i!
i.d.paddr ot6.6r@ di@r rrq fti. o clll i, *nL n*bri6 io rb. !6litilty drbc liort d iaE if ltc &.iS!i66t.boF in ln. di.od rr. duila lh. intd'rallrid Fio.t

Tt o@p.ny ir.46.d !o6c drl of 6I ia di5.o@r ria a i[ i, digDi rr.wirr .6bdvi@E o. lrrior dr of Fwi(lri 6c.Do€ ba.fi ffiy i36i.s tt td* of6. li.tilirv.

EertoyGxnnhiStdri6dt6gd,r.ti@6it ..tistEiahf,lty,erdd&.i!ri66l16rl ofbd.6tr lfm.ofrud(ddqBrBia/taictm6.G6D6ylt46n !r!!i! 6 6. c.i !.B

Mrtdrilti!a@[61iElgDb.ri*seae.dicdrotD.c!e&..d!(nIli@oaD.f,eidltil.l3.On.asi.ls@Dri@trb!ror6id.ff..r!6.di!@6ldaIt di!fuld.E0.6 6c6c
v.lw of MGy. A, i,da. i, di..@i r& IarL ro dd* iD D.rdl B@fi Obltri@ of rt Dl& bcn 6E & viettl Tbit s.@Fi@ d4@& 6 tb. yicld. @ I[ otDal8oEtlt6t boo<h &d tde rb.

Elsid oflitilityis.{c.d io 0!dlri6 i! tnc yicl& t d t v.lurlid drig

FE@r dilils of R! 2 Milltas Eintra &ud rG t!6 | 526 .r..)

Driog ln. qurd dd.d ,@ 10, 2021 &d ,E drt d Mc! I t, 2021, Mrt ll, 2022 &d MrlL ! I , 2O2l rbs! rE !o ea.h6r. cut iltF$ ed vnl@@s i! th. grluilv pl& 5d F.l rdit@l D@id

. Ee..Ld @tihrio fd n<d rE (12 t@l[s) 202!24: R!a.03 Milli@
b. W;s!t d&a.3.ds.ri6oflt (l.6ndtaftoblise@it8.82,5(ll.!tII.2O2l:8.91,6.Ms$ll.2022:927lat&dMBnIl.2021:9J9]44)
c F.tidr C&lFl@runds@rd) i. $t .q6l)d!

nhrt-n 11.202!
l.l9

t 7.48

26.00

l.ll
t8.E3
28.1?

1.02

15.25

24,21

2.74

t4.t7
2l 14

| **, | **, t,* I*"
ffi r:orrl zznl r:.rerl ?2r

-------rt4--------rlt
2l0l o 2o)

2.21
(2.121

I Ar.r
Jr1,.r08 I nt tti!l,r0l! Mr t!1.20r: nh.$11.2021r-----ro

Mrcn Jl.2!?L
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KROSS Limneil
cIf'J: u291iDJHr 9r PLC00.r.r65

Nor6 to R6trt d fimr.irr intudrrion
(All roo!trt! in a Miui.t's .!epr p€r st.rc d.h rnd it otbwis strt€d)

xoi€ J6: Fimmirl InlItument' rnd f.ir rdue msurnotr
Th€ 6rrnci.l ssE rnd rinrnciil liibittis orth€

M{.} 1t.2023

Ifr.dMll in .quily iD*r@rs

Ilv.sEts h bln!.I fiod
Cah ed 6n eqtriv*nle

olnd F"@id as.re (cuEEr & entuat)

kDSreD bomwitrss (idhdilg @al @ruty
ad a.@.d idqed rhsatr)

tg* lilbini6 (C!t an & @ll-{rjffi0

olbs fraial lirbini. (Cuffil&nonffit)

FVOCI 0.10
615.48

t.l8
19.92
19.{l
6J.l I

0.10
635.4E

t.l8
19.92
t9,41
65.11

0.30
5t8.07

I.05
129.98

12.48

0_10
518.0?

t.05
t29.98

l2_48
6111

0.10
501.5 t

0.84
6.21

0.30
501.J1

0.84
6.2t

61.08

0.30
409.55

0.98
J.95

6r.20

0.30
409.55

0.98
5.95

6t20
?.11,,10 129.6t 119.61 s?,1,96 411.9E

It8.4?

579.22
6.48

381.19
31 39

348.47

519.22
6.,18

38 t.t9
37.19

164.91

0.68
340.43

36'r.93

516.91
0.68

3,r!..r3
10.?6

340.!l

520.41

l9l.6l
11.89

340. t3

520.41

I9t 62
13.89

)41_11

,a?-65

162.45

347 u
487.65

162.45
10.76

rJ52.75 1352.75 u53.77 1,2S1.77 r.066,07 r.066.07 r,007.97

(, Tte.aryire @onr5 of cur@l 6@i,l6ds ed lirhlnica ! @i.d .l @rri*d @sr ctosdy ,pproxio,te ro 6eir fan r.lu6 s ll. iqd of dihulri.e on $.h nffii'l Rdr or li.binis ii ml
.g"rkt 6Gidai.c lhe isrrllets ,rBr@ ir a vsy sbon ric.

(O UEEEd los ton Eld€d pati6 4..?6,tb on dd6d &d e@rdilgv Epr6an its 6t ialE.

(i0 r,!gr@ s.sny d.pGns e ElqFbL on close of .o Fcl! ie, rt?llErre or dG@l ad @rdiDSly @rryirg @ror r.flct iG 6n !alu6. Th. safu @ h. cn.aoriscd s Ifl I 6n t'.lu6-

(t) a; t"t ot ".t - aa*"a cioe d@ld.d 6! [ow srpros.! Gioe rhc.uffit idse$ ra6. Tt fan ElI6 oftb€ bomwings @ lE ca.goriEd 6 t-el2 6i. @1u6.

Tlir srion dd,ic tbejud3d@r. ed diE,6 bdc i! d€t , rt! &i r"IE of lne &d.ial irstnlmts ln, @ (s) l@glis.d dd,,r.as€d d 6n due dd (b) Mned d mnis.d osI dd for udth

F66A€d uds thc !@@ti!g sddE{

(a)

o)

Ird r - Qmt€d piis id d ..dr. o..keL
ftir llwl of himby Glo&s toecn'l slds tbsr e @ur.d t, rcfEe@ to q@t.d rte (u,.d.iNcd) in &tivc oatdr 6r vrdi.r 3€t3 d liabihi6

I3d 2 - Frn v.h6 d€tmlr.d sbg vdu.rior teiriql6 nltt ob.d.bb irFrsl
fte 6i tlE oI firacial iosromrs rh.I m mr t.a.!.d i. d acrivc rdrd ir d.rtui.€d Biie v'ndion tetnhuB *bicn @xiai* t[e e of ot64tu. f,rtd dra Ed rcV d htle a posue o. ..tnv_

.Fift dib,16. If .[ tig.i6@t i$ui. r.q!i..d ro 6n \EiE d io*r@r 4e ot66€bl€, the irst uo.d i. iEtudtd iD lE l 2

Iad 3 - F.ir y.lr6 dd@i@.| Ldry qlddor t€.trhr6 tirn Sgni6dt Mobsflbh irp(s:

uiog a valuaio! md.t bar.d on Nurprio6 tblI e rciahE suFon€d by Fi6 6@ ot66€U. cuml @t6 ralsdo6 in th. se iGfrl]rdl @. de th.y be*d oo awilatrk f,rtd d,h

Th. 6ti,wiDg table su]I,@is6 ttE 6r@ial ssde ad tiablnis !@r.d at 6n wIE otr a redioe t6ds sd ftedzl 6.rs rhar @ mr MurEd a Sn val@ @ a IffiiiS b6is (1in 6n v.lue di*lose

otbs i$6rud. cl8rinql a &n rzhe ttrcu$ OCI - No! clfu
curet iN61lMls cldi6.d a hn rdue ltrougL PL r18

010
L05

0t0

[h..n 31. 2022

0l!6 iN6todl5 .lasi6.d * frt t'd* rbough OCI - Non cumt
Culfrt im6tD6rs clasn d a 6t valu€ rhtuueh PL 0 8,1

0.10

098
0.10

Tlac e @ tu46 berws l€vels I . 2 dd 3 duiig 6y oI th. pqiode ]6'
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CIN:U29l00JUl9lPLCmg65
Nol6 ro R6t rcd Fbctrl llfo@dor

(All !ho@E rn a M iltio6, .r..F Fr s[& (,lr. &d lr oln.n&. rr.d]

TIE Cofpa"y'r .6i.civ6 whd nan gi.g c@ital e b:
(a) ef.gud rt&i..bihlty lodri@ d a gdng dE \ $ dErltq @ s'lire toFwide.6lG f6shardDl&s ad bE 6E rd oilEsral.hoLl6s, !d
o) ei@h a.ariEl.4iol sd]fu b r.dE rh..Gr of apiE!

Slfur of Ch{96 b Equiv rld d.bts +raiin& 6 pdt of rrE bc@ing'

ldjsnmE in li8h of dag6 in .mic drdirtft .rd rb. rquilEffi of .b. 6jm!{ o.!ra. IE firding rquirqMri t md dlulcl a mnhr of.quity, lsE lm bmxings arn srr6t lm 6qwi.g..

Noi. 37: Crpilrl hrdgrn.trt

FY 20-11

Nor.aE: R*orcflb0or or dcbt-mt srdio s{6 olt e ebsis ofd.l, .d lh no66E 6s!in

L,E-lan to.wi,Es imhdi,'s ffi llfuiri.E
519.27

B.b.6 a .l Ar.S r, 2020
Pc€€& 6w hqlwi,Ei duiry dE ,E
I @rqF* fdlhelE
I qFl p.n dEiB dE t6
Rtuwd of barwirus I kas. liaiiliN driE ltE @

l9l.ll
177 35

r9.15
(18.09)
(25 r3)

164.44)

{r6.91)
B.L-. ! .t M..t 31. 2021
PEeds 6w' bowitEi driry ltE )E
I @r qFsIdrb.)er
I dBr paid dtring lh. t@
R@hs olbmrir / l6e liatiliw duiE lh. ,a

3.t7.ll
68.21
20.94

(2r.19)

4t7.65
32.14
53..{8

(51..43)

B.ba a rt M*l 3lt 2022
Bwin8! r@cnird f6 F le t.ra ddirB dE ,a
P@..G n@ bdlwinas duira .b. ,@
I@Br aFe fc 6.,€t
Llq6t pal, dui'E lte F
Rdtu of tmeirus / lae lia[ili& (hritu 0E @

3,l0.ll

r29.01
11.59

(1t.26)
(tot.6o)

113.14)

0.31

r0.!8)
BrEE a .r Mal 31, 2021
Bminss 

'@cnn€d 
fc w les6 hLq ddig de Fio<v ,a

Pu€qls 6m 6qlwirys tuins dE p6bd'ya
InEEt spde fd dE p6iod/ r@
I!l66t paid duiog dE Fiod/ Fr
Rewd of blImlviM / l6e IBliIto dBie Ih. Fio& 6

3.10
10.08
(8.59)

s16.9?

61_25

I9.14
(19.14)

0.68

0.t6
(0.41)

Brl.!..s.tJEn.10.2023
Nol. 3q Fb.alrr rtk --"-!d€nl

nE 6lErci2l Ff(,]rc ofdE Co.pary,6e C@p.ny b,s risln Eagrd poliiB a &s6b€d Hw:

C!€dn ri* is rh.6r da 6,rqpzry *in d 6.a i6 obligiriE uxtG a nffii.l irult@d 6 Gtu 6!st, kadhs b a 6@iar k& TIE CmFIy t dpc.d b q€dit tist tq. iG oFt a divili6 (Fin&rF,<t
l@iri6l6) irchdi€ dq6iE yilh br s ad 6mi.l iE.itorhos, fGisr qdEE! FaEacicrs, oilE fflid'l itu 

'E 
6i.d ar anati!€d 6t

€quiv.lars and o.bq Dd.r bdrE of ab. CdD.ny cl i. mlcialdEitlo ofoldrt risl.

IlE @ryiry EI€ of tueA sd r.risn lh. mimm ddi risk IlE tgi,lm slce io dldi irrh.i.s tlE t@l @rri.c vana of r& r..ar.bt6, b&B wili baiq !€nr de,GiE, d dlE 6,!fl&l aas G

dlys dldn Ec. Thc Coip.,y hai r ddiLd sid o.dE is of osrhE GrdE l6i.tl€ ar EiG Lv.k wial'in the crelEtid lo 6s@ Frra datrir ad fru fc islisali4 Ttu Cdnpany Fmdi,Iy N
tlE EEtrial Efialiliryof *rffi, laldlB iilo tu lb.6wd sdniq\ clmt {@n Earr5,i.8.iqs ofsdnrs l*ira6le.

Iiffii,l sds e siiqed ro he ofgood q@hy an dE! B e r*nind i@ h oldh risL

ri@i.l ln6tr]|M6. E4.d€d cdn l6s d,6ued at d eld.qud b.lE Mc rire sp.d.d 6.dir hcB. Ir. Cmpary hs 6€d a ra.tt l qp.di@r t, oioulIlg ln€ qp..red.&djt 16 alo,re fq rad.
@i€bl6 b6.a 6. Fwisio 'E 

t. TIE pr@isio. nErtn ht6 i,ro -.ld bitiel @dn 16 sFioE a.d adjd.d fr fm,ErLloddls infsrEd@Tl* @Eraldj,s@ira5}5 e EslLny lmidEd b nhinie tE

f. Cdrp.ry anl!& rlE msratif of rist vith 6pe o t.d. @iz 6 s lo,,6 iE srM e t@red in esil jEisdi.tic ad hduEi6 ard o?<ar in IdB.Iy id.ladq mat6. Of dE Ead. lwiE 16

ctffi lnlfiuttEpG ting nc rrBn 5% of .h. el hd. lEr€516 b€lae ad asd.d fr apFdin4v 63.72% (a I % 6 d Ma'dr 31, 2021, 3l',4 a .t M{.5 31, 1021 and ?0p,16 al Mtth l l, 1011) of al dE

Ori.r li{nclrr lrt mdt! xd b.!k d.rornt
C.edir iist tm Er.'s yirh b6ls k neg€d by.tE CdD6t/s 6ffi dq r@t in a6d.e *irh dE Cdtrlqry's potty. C@ntrpally oldi liniB eBia.d by l}E Cmlary's B&rd of Diq6 o 4 mud bdE,
an sEy b. qd.r.d drFSho, OE ,@ $biq lo T,'wd of dE Ccpany s B@d of DnEl6 IrE EmiB @ sd 10 ninimisc ,E @et dbo of risls ,xI llHlfc mitigal€ fmfla] ks dm8] dlGpaty s pdslt"l

B.IIIEwinba s an d€DGits e pb.€d o, vin hsrny E&d ba,lr6tua,.l iEdtui(E

I ".,, I ".,, I *., I *"
| .r-.razo2j I M.rtll,ro2] | vrErJr.r0!r I M.Et3t.2o2t

ffir-.u
lrb e7l :io.|l !s7 o:
o.orl I

57911 6..3

I P".tod
lIrIG m $ dded lre l0 2O2l

IFY 2r-r:

I Mrrimrd Credft Rril I Ir Ri MUrroG)
t----- l1-i6R_6-t ?rrirt sr;-
t------- 4tta-
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llIOSS U-l&d
CIN,U:9lllorllrlfl,clDl.LS
Nd b a6r.d lh6lll..-!nd

(A!..oa a a Mllor, dcr. Dd.LErLr..i rddt. mtr,)
G) U{ddrt ,tt

Equat.i.l t |n. rilt th &.dy wil ddE .[6olty n! oE alg dlisrir eiid widt fB6.l U.Dili!6 d- & .d.d by.ldiEn€ .8b 6.,rdE irrd sa
ltrdard dic E[iE 6r!6is of dE CanFVr &',ni F.ii.6 d cd.d .-h .q'iv.ld d dr t t of a!d.d esh odr: fts t esEroy Fe.r.d i' s&E win Fzcie.ad Eni! < tv dr

Mrr..ltL o, Lr.hl Lub
Th. t t&. t !q..Et * tlE Copors fidEi.l li.tilda nto d.e.n dridty @Pari.e hG.d 6 lnir dG6rl o.n ni6
nElrlr.di&..d i.dEEbLedEqffid la.tirord.d*t nM.Bal.l6dEsinin 12 o.dE.qud &.n6t iAbil.,E 6dEnE of diddi'g b d. tt i6od

Bmit, rn i.l66r lhdd
1.11

l57.OE
J7,J9

12&9
r.82

24_l 

'

86.83
192

2412; tJr2.6'

38t.t9
3?J9

Lt96.t9 107.r1

1J5_21

0.5
336.10
lo.?6

l28.Ja
0.25
a.3l

86.81
0.r 8

:07.ti !,t57rr
t.68

lall,a!
10.76

l.I0r33 t33.t, 87,0r t01.ri t-5!9.78

Bmir'ss.,! ilrqBr rhas

191.62

ll89

102.15

t9t.62
11.39

l0!-ta tJa0-14

aar-19 al dia tm

I6!.45
10.76

83.ll 66.11 ro._l

11t.49 8t.r, 210.'71

Fnrit io d. Ca!!.lrt d.5r dlisrdc wio' nddll. hcl nra.
ttr coi'pr,'yt fi,"i.it r**;s e di.d r Mi'.. 6r rx , @ d-!fo.. mt 

'ubjet 
ro inE6 d. ddq si@ Ei.,E rh. @t i!'s Mr 6 dE ft@ 6h lloei wnllhldBre t€6. or. dlBC in,rald

79.3t
843.!8

94.r1
18',1 t1

l0l.9o
758.66

Tor.l bdnrlr3' ( .r.Bn. ot L* lirb td)

S.r.i6va, ro .r.tsd L arlBl nG
Prc& 6hs B siliw 6nis!-, ldr-iffi aF* 6n b<.@!85 -.lB! orclEB6 in i,rGl nl6 s bdd:

For tL rld ddd. dd.d

l.lb

0.06) (0 ?9)

7.94

(3.9.)

2.95

(2 95)

3_79

(3_79)

2.44

c.8.r)

3.06

(1.061 (2 291

n b--,wi"ib."r. *o* (c& eL ofao.(h, fq{i!.urc, r.a, Fre. of w n cib. a).t 6n.l.d i. ft.dsn@d6..n dc ir ap6.d roadrE tu 6'rddi6 nE calrporv.r.tu rE iB

q.b.aa@ qrcE li,nts nm 6.ds! qEry ue.dir.,n !u'.a6 rb tu bc.d 
'pdr 

E .o!d i{ lErgaEr !olici6. It ElrirE rrorG of dt cdrr,ct* 6.Er! dlMcv d(rytrn!!.d nE!lnv.s.5

lllru.irh. ofnmn hl UrbllIhr

dl; l6lrim a dE Fin od fq 10.6

s.-hhlt} ro .bt36 b .!.r.rg. nL
TIE aolkxiry lbL &6ik dE C@F /s 6iin/iy b. to./s iE*.d ddE in qct ,E r.. tdwa dE rf,nr of @6i*. TIE gEnMryrdFb iidd6 cny o6Eniry 6,!t! curqEy dqhin t d nEErv

ForrL rtcodtl.. .d

lrE!6.nreof I USD€aildRs

D€a. i e of I USD .€aid R'
0Jo

(0.501 (0.?'l) (0.55) (0.41) (0.1r)

0.39

(03e) t019)

[E6. ii t1. of I EURO .sn6t

Dd6.ineof I EUBOas.i'El

0.10

(0.10)

0.t0

(or0)

0.0?

(0.0?)

ooz

(o02)

0.01

(0.0r)

For d. rle Eortir .!d.d

7.rl6.63
l0l E

t,!]}Dq

l-l v..a

!ll-24
121.52

E!4.t6
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Not lo: R&r.d P.ny Db.lodE
(r) LLt of nht d p.rd6 rd nr.d{4tnip

(b) TErs.donr *lrt th. rl2ted pzrti6

M.ni 31.2023 M.Bhll,2022 Mrrct 3l.l02l
(.1 Shon.rm moloE benelits t0.65 114

10.65

(All .mr.tr i! a MIIDolr .rapr p.r tne d.i' rd d ott.Et .ht.d)

(.) P.rlod/Ydr od brlrlc6 y,& nrrted p.rd6

R(.!ucr tud.ortd.t ritl curtomE M.nh3l,20t3 [t.En ]1.2022 Mmt 3l,20rl

1,414.E0

2.29
4,E7t.29

14.99

?,94E.t:r
26.21

I,Elt.5l
16.18

,1.886.26 7.r71.55

e !o noo-.uar asts lcar€d i! fq.i8n counrr.s.

XROSS Lhnt.d
CIN: U29l mJ H l99l PLCOOS65
Noi6 lo R6t t d Fur!.i.l idolErio!

Rcq|c fdt thc Mlh!.nd.d J@ lO,20:l i5 R!.1,025.90 Milionr (5 orsoll6) lfor t'E Fr add Mslt 3I, ]023 - Rs.3J40.95 MiIioB(5 c1rN6), for lh )tar ddEd M4tl3l,:022 ' f,!.
:,015.12 Mini@ (Am 5 Cu$dB).trd fd tb. )ar 6<Ld Malh ll, ?021 - Rs. 1,,14E.32 Milio$ {frm 5 ordolt$)le d..i}rd A@ qrrot!.rs individ8lly h.litg 6ac of t'l. dllm.

Nrm of lh. rchr.d brni6
Mr. Su&n R.i

Mr. Kuld Rli
Mr. K S!B! aabt
Mr. Rahul Rugt
Mr.S.nriE Kll@i &aFd

l:L Mi Dip6l R.j

TuflSak Prild. Linit d

fctMalga@t Peg,@l
K.yMa.gaEIPdsmI
flsy lit nlgdEl Pq@BI
KlyM&!g@61Po$@l
K.y Md.e@sn PMel
K?Matrg@lPovrel
K.yMeag@@rP€!g)@l
K.y Meg6@l !6sDd
Rcl.tiE of r.ey r"Llagddl taeMd
EdaFii.6 EtE! kcy M.g@si Fsoorl.l h.. trtlrfefl irnllft G mnEol
E r6ic stE! tdlll@oMt EMd ha i6i6@r i!6UdE 6 @rol

Ju.10.2023 Mint 11.202.! M.Et 31.2022 Mrnb ll.202l

Mi. Sudhn R3i

Mr. K!r.l Rzi

ri. Mr. DiFL R"i

Mr. Sudhir R.i

Dp.r R i(HUF) I Sldhn Rzi - Krt l

Tlf Sal! PriEL Lini.d

Sd4y

Dvid.od Paid

Dtid.od Paid

?0.34
0_90

0.60
0.60
0.60
0.ll

8031
3.t5
2.{N
2.04
2.04
t.lt

0.t0
7.to
3.t0
0.t0
0.00
0.9J
0.E7

3.r9

E3.65

t.80
0.9E

09E
0.9E

t.t6

37.04
LE0
o9E
0.9E

0.9t

0.lJ

0.15

Nrd of ln. rLt d p.rli6 Mrfrt 31.21Y22 M.rcl3l.l02l

Mr. Sudnn Rri

TuffSc& P'iElc LiDned

Ulgrld t dp6rdle
UEsued r.dpayable
Unslr.d b& par"bl.
Unr.qred bd parable

Amour R@iEble aNer)

12.51

3.41
0.86
0.79
8.62
0.69

t2.51
3.41
0.E6

0.19
9.98
0.1lt

I l.l:

8.80
0.16

1..!l

t.08
0.tJ

N.r. al: S.tct DLcL.rE

'It C@F!y n as.eed io l@u66ring of .riti..l .oor@lL f6 M&HCV ed r@ cquipo.or. Acc.rdiltly, @E6.tEiog of Auo{.qon oa ftr ccdEti.l vdli.l6 ! oG odly op.tdinS

fh. Codpoy i, dmi.n d d todra dd.ls Fwi.L. GtiE i! h.li. Ttc doiDr orhs l!€e tm dlE!.loc@Fs dir by loc&d of tb. Grrdc3 b 3t@! i! lt Lbl€ hdd,

N.c of tn. Eht d p..ti6

I r.ol
I J.o.]
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KROSS Linited
CIN:U29l00JHl99lPLCm:|.|65
Noie3 ao Restded Iir&cid itrfomrtiotr

(All uount! in I llluions, ercept pershrredr.r ud ifothe ise stated)

uDd.r Seclion 22 oftbe 2006

rclied upon by the audiioB.

Nole:ts: Andlticrl R lios

Itrft30.20r3r M{rch 3I.2023
% Cheoge

Ll6

2.21 t.52 49.9q/o
5.26% 2t_62% -75.66%

Retm on Equity Ratio 7.53% 3515% -78.76r/o \A
nvenrory tmover Ratio 2.04 8.88

I6de Re.eivables tumover Rado 2.64 l\A
Tnd€ p.,abl€s turmvtr Ratio
Ner capital tumover Rado 3.44 r5.85

0.06 006
RerM on CaDilal eDployed 6,EE% t5.00%

June:10.2023 M.rct3l.2023 Mect 31.2022 Msch 31.2021
ftieipal at!'iMt Eoairing uryid !o the srmliers as lt th€ eod of th6

IllcGt itE lhereoD r.Daining uryaid !o suppliers 0s at the end ofthe

lnlerEst paid in t€rml of S€crior 16 along wi& tbe 
'mut 

of palMls
Dad. lo suppliers beyond the appoi rn€nt &y &!ing d€ )@r
hleBt (tle 8rd paylblc for tte period of d€Lys in mrliDg palment ($,hich

[ave been paidt yord dE appoinh€rt date dring tb. yd but witboul
addiry in&r.it sprcified ud€. l}€ act)
Th€ ,molnt of inteBt aeEEd ed @iDiry rryaid at tb€ cld of rhc

52-t5

0.13

100

52.76

0.12

0.87

to2.u

0.67

0.75

6',7.32

0.09

0.09

for tbe thr€. Donlh €Dded Jutrc2l dd is i! tb. process of idatirying lhc Mdslry prcjeB aDd .pprcwl.

Note 44: Dearllr ofh.n.di property
Th.re fiave tstr tro prceldings initiated or p.ndir agrilst dle Corpany for holding any bcnaDi prop€ny un&r lh. B@si Tl?ectioN (Prhibition) Act 1988 (15 of 1988) and lhc r16

For the 1h... mortls

Juoe30.2023
Much3l,2022 Much Jl,202l

\il
t.E0

4.4t
4.4t

1.80

1.80

2_6t

5.t0
7.71

\il
1.33

l.8l
t.8t

3.33

3.33
(1.52)

6.62
5.10

\it

t.39
1.39

r.39
5.23

6.62

1.42

t_42

t-42
3.El
5.21

appoved by lhe bGd lo b. sFnt dui.g lhe Friod
spe$t during dle period on:

itrrilied in Shedul. VII otfie Companies Ac( 20ll

of prcvioB yau shortfal
Shortfall

atN ofCSR aclivities

CoBlruclion/acquisition of a.y asset
Otr purposB orhd rban (i) abov€

ofexFnditurc incurEd
at the end ofthe period

tIErcI3l,2023

r

| -54.1l% r

T rr?

I 
Debt s€wice Covmse Ratro

re I ro. ro | -7l.E4eo
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KROSS Lisi(.d
CIN:U29l00JHl99lPLC0O{465
Notes ro Resrrted FiDrncld lnformrtio!

(Atl uounts inl $lillioas, ercept persirre d.tr ard ifotle ise sarted)

M{ch 31.2023 M.rch31.2022 % Cb.nge

t.17 t.23 t0_E2%
Debt<quity Ratio 0_86 l.l9 -2t_286/o NA
Debt S€rice CoveESe Ralio l_52 1.74 -12-9t% NA

21.62% t2.4t% 'l4.2to/o lncRased qming on accout ofoveBllgrowdr
RelM od Equity R tio 35.45% lE.l9% 92_'12% Ircrcas€d eamins on ac.ount of ovenll ao*d

Increase in mto due to t'asler chumine of invenrory

TEd€ Reeivabld tumover Ratio r0. r0 7.42 16.22%
IncrEasc in Etio due lo loDB rccciwbles md ilre r

tumver
TBd. pa!€bl€s tumver ktio 15.9,r 13.92 14.51%
Net capital tumover Rario 14.01 l3.ll%

Renq on Capilll .mployed

Mrchll.202l % ChatrBe

Debr Se.!ice CovmSe Ratio

nvenrod tumov€r Rario 6.51 3.92 65.99% IDcrcas€ itr Btio du€ to fdter chumins ofuventory
TEde Rtr.ivabl6 tumover Rario
T6de payables tmove. Ralio |].92 8.17 66j5% IncEs€ i. Etio due to fdrer chumins of ioventory
Ner c.piEl tunove. Rntio I4.01 (t5.97) Incrcaso in Rqenu€ along wiih iftrcase in wo*ing capital

lNBs.d qmins on account of ovemu iroMh
Relm on Capibl enployed t5.7t% 8.7t% Ircl6ed qming on accounl of ovmllgrcsrh

Debt Sewice CoveEge R.tio E mings available lor debl s€ricNel Prcfit afler tqes + No+cash opctating
EXD'N6+INIIBI qD€N

Debt ServicFlnt€resl a.d lea!. pa)@ s + Prtucipal

Income gmeBrcd ftoD iDvdled tunds Avenge inYested fitnds

Retuh on &uity Rntio N€t Prcfits sft€r lqes - Preference Diyidend AveEge iotal €quity = (openirytclosing/2

Inve ory tumover Etio ReveDB fron conract with cutomels (sale ofproducis )
Average inventory - (opening Stnk ofFC and wlP+ closing
StGk of FG ad wIP)z

Tmd€ Re.eivables tuiov€r latio Rflenue fiom op€Etiors AveEs. ofEa& Eeivables = (Openhs+Clositrsy2

Tlade palablos tumorer Etio Avenge ofra.le paFbles = (Openingtclosing!2

Ner capital ntmovd Etio Rercnue ftom opqntio$ working capilal: Currc alsets - clllmt liabilities

Retum on Capit?l employed Eamings b.fore interest and tares
Capital eDployed = Nelwod} + Irng lem bomwinS +

kase lirbilily - Def€rred tar liability

Nore 46: Tttl. deld ofimmov.bb proFrty !o. !€ld ir the rue oftb. CoEprny

hcld ir the l],m ofthe CoDpatry.

Nore 47r Struck olfcoaprdes
The Corysy dB not b3ve atry l!?nsactions with strirck otrcoqonies und€r s.clion 24E of the CoDpanies Act 2013 or sectioo 560 ofthe Coryani6 Act 1956.

N;n so'"r'tr
I 1585 r

lcutiti( Rario I r2l J t28 | -3.62% I NA

le
| 12.4t%l 8.51%1 45.4-P/. I Sisriftur hcM!. h Profittbility

lRetum on Equity P6Lio I 18 39"/.1 8 20./ol tzt.e9y. I sistrifica lnclts in Prefiiability

I "*- I *,
I I M.rct3l,20t2

INA

I o.o4 I o.o.l I 5i.i2%
| 80.44%

| -ts1.1s%
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KROSS Lidlr.d
CIN:U29llXUH I99 I PLCmaa6S
Not6 to R6r.tcd Fhrclil lrfor[rtlo!

(All raoutt lr I MlllloL!,.t.!pt Fr rl.re d..l.rd lfoat r*L ra.ted)
Note a8: aormrtnt r.u.d taj.rt corera sscat

Qr'
Plralcolrrs of.ecority

Amounr rr p.r b@k Reso. for lte diff.r€Ne

Jun'20
I. AXIS BANK

2, HDFC BANK
3. CANARA BANK

Finish.d Good!, R.*
M!r.ri.ls. Slorcs & SporB,
Scmi Finish.d Goods lnd t86.95 495.20 (108.25) Srock rEpon d b benl is gross

ff8ur! which is iElurivc ofGST

105.t7

S.p20
I, AXIS BANK

2. HDrc BANK
] CANARA BANK

Finishcd Goodr, R.w
trlcrids, StoB & Sp6r6,
Scni Finish€d Goods lrd 418.20 55E.00 (119.80)

Vorious period ad rnd ,tor end

ldjustDm(s e accountcd fo. post

suboi$ion of thc alat.ttmr with

106_22 106 22

Dec-20
I. AXIS BANK

2, HDFC BANK
]. CANARA BANK

Finisb€d Good!, R w
Mllcrirls, Slor6 & Sp.rts,
S.nd Firished C@d! ad 496.25 629.U {132-79)

Slock rcponed to b.trk is gr6s
fi8uE which is imluri!€ ofGST

252.95 252.95

Mar2l
l. Axls &{NK

2- HDFC BANK
3. CANA.RA BANK

Finist dcoods, xte
Macrirb, SrorEs & Spofts,
Schi Finisb€d Goods .nd

410.52 522_34 (9r.82) Srek rcported to bsIt is gross

lisui! $tich ir in lBiE orcsT

412.55 196.6-l r5.91

VriB ldiod cd lrd r€.r cld
ldjusmts !r! .ccotrn d for polr
submissio! ol th. sticl[€:l[ eilh

Jun-21

I, AXIS BANK
2. HDFC BANK

3. CANANA BANK

Finirh.d Goo&. R w
l,htcri.li Stores & Sp.!rs,
S€mi Finished Goods ud

Furnace Oil clc.

4E5.:t6 616.9t rl t.45
Srock rlponcd to bont is gross

fisE which i! iEluriv. ofGST

24l.lt 24t.I

S.p2l
I. AXIS BANK

2. HDFC BANK
], CANARA BANK

Firbhed Goods, Rrv
Mllc i.ls, StoEs & SFrti
S.mi Finisbcd Croodr .!d

.r33.EE 5,19.61 I t5.?l SrGl Eport d to b.nl i! gross

figun sttich t irluliv. ofcsT

164.41 164.4t

De.'21
l. Axts BA-\K

2, HDFC AANK
]. CANARA BANK

Finbhcd Goods. R.w
Mrtlri s, Stor6 & SFr.s,
Sani Fitr&H Goods .rd

11t.34 59E..{6 t2'7.t2
Srocl Epo.t d to b6rt is gros.s

fi8ult vrficb n ffbs'v. of csT

l:s.?4 344_24

Mst-22
I, AXIS BANK

2. HDFC BANK
]. CANARA BANK

Fidsh.d Coods, R.*
Mrtlrids, s.ofts & SF ci,
S.mi Finirhed Goods .td 1l).72 573.16 159.44

Stock Epon d lo b.rl is g.oss

fi8'nt utich h inclGiv. orcsT

J09.51 .1ti _l
Gn.19'

vlriou! Fbd ad r.d ysr .nd
ldjos@ s .r! .ccouEd for posl

$bmissim of thc srrEm€at wirh

.,u'22

I. AXIS BANX
2. HDrc BANK
]. CANAR  BANK
4. DBS BANK

Finishcd Goo&. R w
MrLri.h, SrorEs & Sp6r.s,
S.!ni Fitrish.d Goods .d 495.91 605_90 t09.99

$oct rqon d to bdrt is aos!
fisun *tdch is iElusivc ofcsT

l:14.89 34:1.89

Sep22

I, AXIS BANK
2. HDrc BANK

3. CANANA BANK
:I. DBS BANK

Finilhd coo&, R.w
r,l.Grirh, Sbor€s & SFils,
ScDi Fi.isbcd coods .lld 502.11 614.80 1t2.17

Stock rcportcd lo b6n} is gross

fi8utE *tich is inclusiv. orcsl

396..r4

t s"nd'y Debro6

-ron7
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KROSS Linited
CIN:U29l00JHl99lPLC0O4465
Notes to RNtx€d Fi!.nciil i.forDxion

Qtr
P.nic0l.rr of $cunry

AmosDt s per book! ReNotr for tte differerce

Dec-22

I, AXIS BANK
2, HDFC BANK
3- CANARA BANK
4. DBS BANK

Finished Goods, R.w
Malerials, Srores & Spales,

S€ni Firished Goods aM
5E2.t4 709.86 127.72

Stock reponed to bank is gDs
fisue which is inclusiYe ofCST

417 _66 437.66

Mar2l

I.AXIS BANK
2, HDFC BANK

3, CANARA BANK
4. DBS BANK

FinisM Ooods, Raw
Mrcrirb, Srorcs & Spas,
Semi Fitrished Goods a.d 62t.9',7 741.16 I I9.49

Stock reported to bank h grcs
figw which is inclusive ofGST

521.18 515.80 (l r.98)

various period end and yer eod

adjustrErb .rE accouted for posl
subBission of tt€ srrt.l,mt with

Jun'21

1.AXIS BANK
2, HDFC BANK

]. CANARA BANK
4. DBS BANK

FillisH Coods, Raw
Materials, Stor€s & Sporcs,

S€Ei Finish€d Goods and
735.M 781.81 4E.37

Stocl( rcponed lo tanl is goss
figurE which is imlusive ofGST

646.09 563_30 182.79t

Yanoui Friod ond ald )@r e

adjush€nts alt accomted for posr

subEissior of th€ stat dat wirt

No.c 49: Wilftl &fEL.r

Note 50: R.gis.rxior ofci.rse!
Th€.E .rE oo chaiges or satishctior which are yet ro be rcgnle ed with Regisr"r ofcoDpanies b€yond rhe $atutory period.

(All aoorors h I }lintuIi P.r sh$e drt. ed if oabenis. strred)

Not 5l: Uailislrior of bo.roeed tuld or shrre preDium

No tunds lEve ber advarced o.loaD€d or invested (eirh€r aod bomw€d tu ds or sharc prcmiu!tr or atry oihs elllB m lind of tund!) by the Conpony ro or in atry othor Fl!on(s) or

tI€ lllti@t Bcneft ia.ies.

odtcrwi!€. that th€ CoopqDy shaq wbelhcr, di.Ecdy o. indirEctly, Ierd or irver in other p.MD' or entiti€s i&ntified in atry mrer wbatscvd by m oa b€b.rfof dre Fundirg Parry

C't]ltiDare Beftficiaries") or prcvi& ey gurante€. s€cuity o. the like on behafofthe Ulti@t B€mficiri€s.

Note 52: Uldi$la.d l!.om.
There is no iMm suEEd.rcd or disclos€d as ircom d[ing the cutml o. prcviori! ]€ar i! th€ l,x als€ssmnrs ud€r lmome Ts Acr, 196l thal ha! not b€n Mo.d.d in the bool6 of

No..53: CoDpli!.. riat .ppmvd scleEe &d srsa.m.
Tle Coopany ba! oot enter€d inlo atry $t re of artaryemenl *hich has an ac.outing impact on curr€nr or prEvious financial )@.

Note 9: IfiD &d .dv&.. to sp..itrd pe rloo
The.E arE ro loarl! ed .&a!ls which are 8i!€! ro s?€cifi€d peEotr s delir€d ir Coopanies Act 2013.

Note 55: Iharib of cr}Tao cEneDcy or virtud .ur..cy
Th. CoEpary has nol Fdd€d or int€sted h CDdo cunE cy o. Viroal Curency diring rh€ ct]tMl ud pBious financial y€ar.

No.e 56: Vrlll.aion oI PP&E, li8it{ture r:reE, tnarrgible ist,!d ilv€rmc property
The CoDpany has not rcvalued its prcpcny, plrnt ard equipnent (includiry nght{f'us€ ass€ts) or int .gible assel! or bo$ duirg rhe clmol or pEvious fimirl }@.

Nole 57; Utilis.tio! of bom*irys rv.[€d froE bmli &d trrs.i.l iEti.rrio.t
Th! CoDpany hr! not us€d the bonowitrst ftom bonks and finasial iEtitrlios for tb€ sFcift prrpose for *ttic[ n *s ta]@.nrirg l} cureat or p.evions finarrial ]€ar.

Note 58: Compli.nce *lib lrnl,€r oflsyeB ofcomp..les
Th€ Company dBn't hry€ any sukidiary Cornpali€3 ald lltre cooplirncc wilh tE oumber of layeE pl6rih.d ude clauc (87) of section 2 of rhe Act r€ad wilh tle Comp6oi6
(Restiction on nMber of l2}!rs) Roles, 2017 is not .ppli@ble.

Noa.59

pffiod rhe Codes become etr€.tiw.

Not 60

13.52 MillioE is iD Gpel of llc yerr eld€d Mmh I l, 2022. No dividcnd s?s lEid for the y@ €ld€d MaEh 31, 202 I, March 31. 2021 ed for lhe p€riod endEd Jui€ 30, 2023
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KROSS LiDi..d
CIN:Ur9lo(uHl99lPLC00.|465
Not6lo R€.trted Finro.i.l iofomtior rDd oth.r erplrnrtoA illom.tioD

(AI rmoulrs i! a NfllioN, exc.p( per shrre d.tr .nd if othenis strted)

Note 6l; Flrn- doe rdoptio! of Ind AS

P.n A: Sttaemnt of 6lrt De .djLlaDerts to rutild firrnci.l strt.mert

2021 atd onth.t rsition dat. i.e., April 1, 2020.

An cxplaEtion of tow ilE t nsition fiom Itdian GAAP ro Ind AS lEs afr..ted rhe Compuy's Restlr.d Filrdial ldorEtio! is sd ou in rh. followiDg rabld ad mrs-
El.Dptioff .rd.rceldoI! rv.[ed

A. rrd AS opaloml etcmpdoni.vrued

Ind AS l0 t anoys an emity to designat€ inye$nnn in equity iErrunein! ar FVTOCI on tlle bases of fod! aid citctmllarEes at dle dne oftmnsition to lrd AS.
TIE Compaly eld.d to aPply this q.mptiotr for iN.s€ot ir equity sla6.

B. hd AS D..&tory elcepnoI!
(i) E iNrs

tbe ce My b., should b. @Biste wilh €$iMl6 Dad. for th. sstr date in @d!e with th pdioN GAAP urlN iheE is objetiv. dideG tbat thse e$i@le weE in eEo. Ho*ever. the

estioates slDl,rd be adjuned b rened ary diff€rsres in accouning policies.

In prEparing Resded FirErcial Inforutio4 the CoBpdy bas applied th6 below mentiorEd optioMl exarytioN ud trDrdatory exceptioG otr th. fasitio! dale.

Accordingly, tIE Cotrp y has d.t miEd th€ classifrcdion of fMial asts basd oD facts and circuNta'rH l}at di$ on th. dat ofEaEitior

(., Raomilirtiotr bereeen eqrlty rs prr rbe trdired IGAAP finrac,.l striement! rnd equit rs p€. Rcstrted Ind AS Finrncirl tnfororliod

- Irryai.mem of finarrial assets Das€d on tlE expeded qEdn lN milel.
- DetemirEtiotr of tle disuDled valE ior fi@irl iDltrutrrts cari€d at mnis.d o$.
(b) CLsift.tio! rrd lEmrcert of tirlci.l ffsets

ass€ts ac.out€d at uortis€d 6$ b.!.d or fats ard ciEuDsl res cxistiog , tE .t!te of lraBitim if r6tDspeclive 4plicdior is iDpncticabl€.

al tIE dlte of Eaitition (for prcpdiDe R.srrled Siateoenl of As.eB ald Liabiliti€s or al rh€ ed of dE eDpaEtiv. pdiod (for prce ing @mpmtfue inlomtiotr 6 po Id AS).

Sl No Mtrchft- 2022 ltt [ 3I-2021

(a)

(b)
(c)

(d)
(e)

(t
G,
(h)

Eqrlty.s per tte rdiaed IGAAP fi rcirl *rt De.t!
N.r fair lalue gains on fireirl ars€6 nard.donb m€rslr€d aa fan valre tuough ptofit or loss

Allow.rEcs for cxpecled credit lois
Bomwirys (EIR)
EEploye d.frd beEft pl6
Reve6al of proposed diYided
RogDisitioD of inl€nd oD MSMED crEditors
R€cogtrisitioD of d€pBirtioD
Td cfrcct of above iteos

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vi,
{viii)

756.81

0.25
(6.m)
(1.04)

(49.54)
t3.52
(0.76)
(4. r8)
14.96

619.99
o.26

(3.00)
(1.26)

(48.35)

(0 09)
(2.09)
r3.63

Eoritv.s oer Rettfied lnd AS Fin.ncirISt temeols 121.U 599.09

Rules, 2015, a antrd€d a.d otber povisions of tlE Corparics Ac1 2013 0EEiMnd .Efered to as "Ind AS).
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KROSS Limit€d
CL\:U29I (x)JHl99l PLC00:l'165
:!ot6 to R.srrted [ir.ncitl infomtior rd other eryhMtorl itrforE rio!

(A[ .Doolts i! I Millioli, ercept pcr si.re d.t .trd if othenis rhted)

(d) Re.orcilLtio, b.asi.n Piont rr p.. th! .odii.d IGAAP fir.Nirl c.rtemenl3 rld Profd .s per rt llt d hd AS trr.mi.l irfotutio!

Mir.h3r.2022 Mtnh 11.2021Sl No

(i)

(,
(o
(o
(iv)
(vi)
(vi,
(vio

(0.04)

0.00)
o_22

(J.55)
(0.67)
(2.09)

2.43

r30.37

0.02

(3.00)

0.27)
(5.04)
(0.09)

12.09)
l_56

57.34

o-26

(a)

o)
(c)

(d)
(e)

(0
G)
(tr)
(0

PmAt $ Fr nG .rdit d IGAAP fir.ftirl st temcnat

Nd ftn vallE gains on fuIirrial lrs€rs msdaio.ily mcasEEd al fat valE throlgh profit or loss

l!.om toE $L of im.s&rod in Mdual Fud
AIo$aEes forexp€.rcd sEdit loss
Borrowirgs (EIR)
Eryloye B*fils
R€cogtrisitior of idcret or MSMED cEditoB

Tu .trec{ of &oYe itens
12t.69

4.36
( l.l0)

47.67

0.01(i)
Profit .r pcr tte r€st i.d lnd AS flnrlchl rltte@trts
Relltf.swmtrl of defnEd b€lEfits erployee obliSaliors rEcoStrisd in OCI
Tu .ffE't of alove it€m

(0

124.95 47.68Tolll conDrehe.sive ircome rs o€r the Ind AS Restlled Fir.ftirt I!{om.lioo

-

for the yerr edded lltrchll,2022
Ird AS

SlNo

175.t8
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OTHER FINANCIAL INFORMATION 

Accounting ratios derived from the Restated Financial Information  

 

The accounting ratios derived from Restated Financial Information required to be disclosed under the SEBI ICDR 

Regulations are set forth below. The table below should be read in conjunction with the sections titled “Risk 

Factors”, “Financial Information” and “Management’s Discussion and Analysis of Financial Condition and 

Results of Operations”, on pages 27, 243 and 295, respectively:  

 
Particulars As at and for the three month 

period ended June 30, 2023 

As at and for the year ended March 31, 

2023 2022 2021 

Earnings per share (basic)1 (in 

₹) 

1.48* 5.72 2.25 0.88 

Earnings per share (diluted)2 

(in ₹) 

1.48* 5.72 2.25 0.88 

Return on net worth3 (%) 7.25% 30.29% 16.81% 7.96% 

Net asset value per Equity 

Share (in ₹)4  

20.41 18.88 13.39 11.08 

EBITDA5 (in ₹ million)  151.80 575.22 295.48 191.71 

*Not annualised 

Notes: 
1. Basic EPS (₹) = Basic earnings per share are calculated by dividing the restated profit for the period/ year by the weighted average 

number of Equity Shares outstanding during the period/ year as adjusted for bonus issue in ratio of 1:1 where allotment was done on 
November 9, 2023 and split in face value of shares from INR 10 per share to INR 5 per share which was effective from November 17, 

2023. 
2. Diluted EPS (₹) = Diluted earnings per share are calculated by dividing the restated profit for the period/ year by the weighted average 

number of Equity Shares outstanding during the period/ year as adjusted for bonus issue in ratio of 1:1 where allotment was done on 

November 9, 2023 and split in face value of shares from INR 10 per share to INR 5 per share which was effective from November 17, 

2023 and for the effects of all dilutive potential Equity Shares during the year. 
3. Return on net worth is calculated as restated profit for the period/ year divided by total equity. 
4. Net asset value per equity share is calculated as total equity divided by weighted average number of equity shares as adjusted for bonus 

issue in ratio of 1:1 where allotment was done on November 9, 2023 and split in face value of shares from INR 10 per share to INR 5 
per share which was effective from November 17, 2023. 

5. EBITDA is calculated as restated profit for the period/ year minus other income plus finance costs, depreciation and amortisation 

expense and total tax expense. 

 

In accordance with the SEBI ICDR Regulations, the audited financial statements of our Company as at and for 

the three month period ended June 30, 2023 and Fiscals 2023, 2022 and 2021 (collectively, the “Audited 

Financial Statements”) are available on our website at www.krosslimited.com.  

 

Our Company is providing a link to this website solely to comply with the requirements specified in the SEBI 

ICDR Regulations. The Audited Financial Statements and reports thereon do not constitute, (i) a part of this Draft 

Red Herring Prospectus; or (ii) a prospectus, a statement in lieu of a prospectus, an offering circular, an offering 

memorandum, an advertisement, an offer or a solicitation of any offer or an offer document to purchase or sell 

any securities under the Companies Act, the SEBI ICDR Regulations, or any other applicable law in India or 

elsewhere.  

 

The Audited Financial Statements and reports thereon should not be considered as part of information that any 

investor should consider subscribing for or purchase any securities of our Company or any entity in which our 

Shareholders have significant influence and should not be relied upon or used as a basis for any investment 

decision. None of the entities specified above, nor any of their advisors, nor the BRLM, nor the Selling 

Shareholders, nor any of their respective employees, directors, affiliates, agents or representatives accept any 

liability whatsoever for any loss, direct or indirect, arising from any information presented or contained in the 

Audited Financial Statements, or the opinions expressed therein.  

 

Reconciliation of non-GAAP measures  

 

Reconciliation for the following non-GAAP financial measures included in this section, is set out below: 

 

Reconciliation of Restated Profit for the period/ year to EBITDA and EBITDA Margin 

 

The table below reconciles restated profit for the period/ year to EBITDA. EBITDA is calculated as profit for the 

year minus other income plus finance costs, depreciation and amortisation expense and total tax expense, while 

EBITDA Margin is calculated as EBITDA divided by revenue from operations. 
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(₹ million, unless otherwise stated) 
Particulars As at and for the three 

month period ended June 

30, 2023 

As at and for the year ended March 31, 

2023 2022 2021 

Profit for the period/ year (I) 80.01  309.31  121.69   47.67  

Other income (II)  1.65    7.29    4.26    4.36  

Finance costs (III) 29.58  122.19   81.61   90.15  

Depreciation and amortization expense (IV) 13.71   43.22   55.03   47.58  

Total tax expense (V) 30.15  107.79   41.41   10.67  

EBITDA (VI = I-II+III+IV+V)    151.80  575.22  295.48  191.71  

Revenue from operations (VII)   1,437.09  4,886.28  2,974.55  1,837.69  

EBITDA Margin (%) (VIII) = (VI/VII) 10.56% 11.77% 9.93% 10.43% 

 

Reconciliation of total equity to net asset value per equity share 

 

The table below reconciles total equity to net asset value per equity share. Net asset value per equity share is 

calculated as total equity divided by weighted average number of equity shares. 

 
Particulars As at and for the three 

month period ended June 

30, 2023 

As at and for the year ended March 31, 

2023 2022 2021 

Total equity (I) (₹ million) 1,104.15  1,021.06  724.04  599.09  

Weighted average number of equity shares 

(II) 
5,40,92,756 5,40,92,756 5,40,92,756 5,40,92,756 

Net Asset Value per equity share (III) = 

(I/II) (₹ per share) 
20.41  18.88  13.39  11.08  

 

Related Party Transactions 

 

For details of the related party transactions, as per the requirements under applicable Accounting Standards i.e. 

Ind AS 24 ‘Related Party Disclosures’ for three month period ended June 30, 2023 and Fiscals 2023, 2022 and 

2021, read with the SEBI ICDR Regulations, and as reported in the Restated Financial Information, see “Restated 

Financial Information – Note 40- Related Party Disclosure on page 281. 
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CAPITALIZATION STATEMENT 

The following table sets forth our Company’s capitalization as at June 30, 2023, on the basis of our Restated 

Financial Information, and as adjusted for the Offer. This table should be read in conjunction with the sections 

titled “Risk Factors”, “Financial Information” and “Management’s Discussion and Analysis of Financial 

Condition and Results of Operations” on pages 27, 243 and 295 respectively. 

 
(in ₹ million, except ratio) 

Particulars Pre-Offer as at June 30, 

2023 

As Adjusted for the Offer# 

Borrowings    

Current borrowings * (A)  579.22 [●] 

Non-current borrowings (including current 

maturity and interest accrued and due on 

borrowings) * (B) 

348.47 [●] 

Total borrowings (C) 927.69 [●] 

   

Equity   

Equity share capital *  135.23  [●] 

Other equity *  969.32  [●] 

Total Equity (D)  1,104.15  [●] 

   

Total Capital  1,104.15  [●] 

Ratios:   

Ratio: Non-current borrowings 

(including current maturity and interest 

accrued and due on borrowings)/ Total 

equity (B/D) 

0.32 [●] 

Ratio: Total Borrowings / Total Equity 

(C/D) 

0.84 [●] 

*These terms shall carry the meaning as per Schedule III of the Companies Act, 2013, as amended. 
#To be updated post the Offer 

 

Notes: 

1) The above table has been derived from the Restated Financial Information.  

2) Pursuant to a board resolution dated October 21, 2023, and shareholders resolution dated October 26, 

2023, the Company has allotted 1,35,23,189 bonus shares of face value of ₹10 each, in the ratio of 1:1 on 

November 9 , 2023. The table above does not reflect the effect of such bonus issuance. 

3) Pursuant to a Board resolution dated October 21, 2023, and shareholders resolution dated October 26, 

2023, the Equity Shares of the Company have been subdivided from face value of ₹10 each to face value 

of ₹5 each. The table above does not reflect the effect of the subdivision of Equity Shares. 
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FINANCIAL INDEBTEDNESS 

Our Company has availed certain loans and financing facilities in the ordinary course of our business purposes 

such as, inter alia, meeting our working capital or operational requirements. For details regarding the borrowing 

powers of our Board, please refer to the section titled “Our Management – Borrowing powers of the Board” on 

page 224.  

 

Set forth below is a brief summary of our aggregated outstanding borrowings of our Company, as on September 

30, 2023.  
(in ₹ million) 

Category of borrowing Sanctioned amount as on 

September 30, 2023* 

Outstanding amount as on 

September 30, 2023* 

Secured    

Term Loan 492.12        327.36  

Working Capital Facilities    

Fund based 805.00      632.00  

Non-Fund based 100.00                50.60  

Total Secured 1,397.12 1,009.96                                 

Unsecured    

Loan from Directors 17.60                   17.60  

Total Unsecured 17.60                 17.60  

Total 1,414.72 1,027.56                                 

* As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023 

 

Principal terms of the facilities sanctioned to our Company: 

The details below are indicative and there may be additional terms, conditions and requirements under the various 

borrowing agreements entered into by our Company. 

1. Interest: In respect of the facilities sanctioned to our Company, the current prevailing interest rate ranges from 

7.50% per annum to 11.00% per annum. The interest rate for the loans sanctioned to our Company is typically 

tied to a base rate / marginal cost of lending rate, which may vary from lender to lender.  

 

2. Tenor: Typically, the tenor of the facilities sanctioned to our Company are as follows:  

 

a) Term loans: for a period of up to 60 months; and 

b) Cash credit/Working capital facility: for a period of up to 12 months; 

3. Security: The facilities sanctioned are typically secured by way of hypothecation on our assets, plant and 

machinery, furniture and machinery spares, and charge on fixed and current assets (including book debts and 

receivables). The Promoters of the Company, namely Sudhir Rai, Anita Rai, Sumeet Rai and Kunal Rai, have 

provided their personal guarantee for certain loans availed by the Company from banks and financial 

institutions with respect to the sanctioned facilities to Axis Bank Limited, HDFC Bank Limited, DBS India 

Bank. Further, Sudhir Rai and Anita Rai have also given personal guarantee with respect to the loan availed 

by the Company from Siemens Financial Services Private Limited. The nature of securities described herein 

is indicative and there may be additional requirements for creation of security under the various borrowing 

arrangements entered into by our Company.  

 

4. Pre-payment: The facilities availed by our Company allow pre-payment. Certain facilities allow for pre-

payment of the outstanding amount by serving prior notice to the lender. Pre-payment may be subject to pre-

payment penalties as may be prescribed. These pre-payment penalties typically range from 2.00% to 6.00% 

of the principal amount or of the amount being prepaid.  

 

5. Re-payment: Our Company may repay all amounts of the facilities on the due dates for payment. Certain of 

our loans are repayable on demand. 

 

6. Events of Default: Borrowing arrangements entered into by our Company contain standard events of default, 

including, among others: 

 

a) failure or inability to pay outstanding principal and interest amounts on due dates; 
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b) providing incorrect or misleading information and representations; 

c) providing inadequate security or insurance; 

d) liquidation or dissolution of our Company; 

e) cessation or change in business or control of our Company; 

f) cross default; and 

g) default in the performance of any covenant, condition or undertaking on our part.  

This is an indicative list and there may be additional terms that may amount to an event of default under the 

borrowing arrangements entered into by our Company.  

7. Consequences of occurrence of events of default: In terms of our borrowing arrangements, the following, 

among others, are the consequences of occurrence of events of default, whereby the lenders may:  

 

a) terminate and cancel either whole or part of the facility; 

b) suspend further access/drawals, either in whole or in part, of the facility; 

c) appoint a nominee director on the Board; 

d) impose a monetary penalty; 

e) accelerate repayments/ initiate recall of the loans.  

8. Restrictive Covenants: The facilities sanctioned to our Company contain certain restrictive covenants, which 

require prior written consent of the lender or prior intimation to be made to the lender, including: 

 

a) any change in the ownership or control of the Company whereby the effective beneficial ownership or 

control of the Company shall change; 

b) any material change in the management of the business; 

c) any amendments in the memorandum and articles of association;  

d) change in shareholding pattern; 

e) resort to any additional borrowing in the Company; 

f) invest in, extend any advance or loans, to any group companies, associates, subsidiary or any other third 

party; 

g) diversify into non-core areas viz., business other than the current business; 

h) undertake any new project without demonstrating the financial viability of the same to the lenders; 

i) any change in its capital structure (including any change in the shareholding pattern which shall in any 

way be subject to the provisions of the finance documents); 

j) implement any scheme of expansion/ diversification or capital expenditure or acquire fixed assets (except 

normal replacement indicated in funds flow statement submitted to and approved by the lender) if such 

investment results in breach of Financial Covenants or diversion of working capital funds on financing 

of long term assets; 

k) implement any scheme of expansion / modernization / diversification. 

This is an indicative list and there may be such other additional terms under the borrowing arrangements entered 

into by our Company, that may require the consent of the relevant lender, the breach of which may amount to an 

event of default under various borrowing agreements entered into by our Company, which may lead to 

consequences other than those stated above. We are also required to keep our lenders informed of any event likely 

to have a substantial effect on our business.  
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For the purpose of the Offer, our Company has obtained the necessary consents from our lenders as required under 

the relevant borrowing arrangements for undertaking activities relating to the Offer, such as, inter alia, effecting 

changes to our shareholding and making amendments to our memorandum and articles of association.  

For risks in relation to the financial and other covenants required to be complied with in relation to our borrowings, 

see “Risk Factors” on page 27. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

The following discussion of our financial condition and results of operations is based on, and should be read in 

conjunction with, our Restated Financial Information (including the schedules, notes and significant accounting 

policies thereto), included in the section titled “Restated Financial Information” beginning on page 243 of this 

Draft Red Herring Prospectus. 

 

Our Restated Financial Information has been derived from (i) our audited financial statements for Fiscal 2023; 

(ii) our audited special purpose financial statements for Fiscal 2022, 2021 and (iii) our audited special purpose 

interim financial statements for the three month period ended June 30, 2023; and have been restated in 

accordance with the SEBI ICDR Regulations and the ICAI Guidance Note. Our financial statements for Fiscal 

2023, our audited special purpose financial statements for Fiscal 2022, 2021 and our audited special purpose 

interim financial statements for the three month period ended June 30, 2023 are prepared in accordance with Ind 

AS, notified under the Companies (Indian Accounting Standards) Rules, 2015, and read with Section 133 of the 

Companies Act, 2013 to the extent applicable. Ind AS differs in certain material respects from IFRS and U.S. 

GAAP and other accounting principles with which prospective investors may be familiar. Accordingly, the degree 

to which the financial statements prepared in accordance with Ind AS included in this Draft Red Herring 

Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with Ind 

AS accounting policies. We have not attempted to quantify the impact of IFRS or U.S. GAAP on the financial 

information included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial 

information to IFRS or U.S. GAAP. Any reliance by persons not familiar with Ind AS accounting policies on the 

financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. 

 

Unless otherwise indicated or the context requires otherwise, the financial information for the three month period 

ended June 30, 2023 and for the Fiscals 2023, 2022 and 2021 included herein have been derived from our restated 

statements of assets and liabilities as of June 30, 2023, March 31, 2023, March 31, 2022 and March 31, 2021 

and restated statements of profit and loss (including other comprehensive income), restated statements of cash 

flows and restated statements of changes in equity for the three month period ended June 30, 2023 and for the 

fiscal years ended March 31, 2023, March 31, 2022 and March 31, 2021 of the Company, together with the 

statement of significant accounting policies, and other explanatory information thereon.  

 

Our fiscal year ends on March 31 of each year, and references to a particular fiscal period are to the 12 months 

ended March 31 of that year. All references to a year are to that Fiscal Year, unless otherwise noted.  

 

Some of the information contained in this section, including information with respect to our strategies, contain 

forward-looking statements that involve risks and uncertainties. You should read the section titled “Forward-

Looking Statements” beginning on page 19 of this Draft Red Herring Prospectus for a discussion of the risks and 

uncertainties related to those statements and also the section titled “Risk Factors” and “Our Business” beginning 

on pages 27 and 181, respectively, of this Draft Red Herring Prospectus for a discussion of certain factors that 

may affect our business, results of operations and financial condition. The actual results of the Company may 

differ materially from those expressed in or implied by these forward-looking statements. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from the report 

“Market dynamics for select forged and machined components and assemblies in the commercial vehicle and 

tractor segment” dated November, 2023 (the “CRISIL Report”) prepared and released by CRISIL Limited and 

commissioned and paid for by us in connection to the Offer. A copy of the CRISIL Report will be available on the 

website of our Company at www.krosslimited.com from the date of the Red Herring Prospectus. Unless otherwise 

indicated, all financial, operational, industry and other related information derived from the CRISIL Report and 

included herein with respect to any particular year refers to such information for the relevant calendar year.  

 

Unless otherwise stated, references to “the Company”, “our Company”, “we”, “us”, and “our” are to Kross 

Limited.  

 

Overview  

 

We are a diversified player focused on manufacturing and supply of trailer axle and suspension assembly and a 

wide range of forged and precision machined high performance safety critical parts for medium and heavy 

commercial vehicles (“M&HCV”) and farm equipment segments. We are widely recognized as one of the 

prominent manufacturers of trailer axles and suspension assembly in India (Source: CRISIL Report). In 2019, we 
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commenced manufacture and sale of trailer axle and suspension assemblies and have witnessed robust growth in 

the past three years (between Fiscal 2020 and Fiscal 2023) (Source: CRISIL Report). We have become one of the 

fastest growing player in the organised trailer axle manufacturing industry competing with major trailer axle 

manufacturers (Source: CRISIL Report). With over three decades of experience, we rely on our product 

development capabilities to design and deliver proprietary products such as trailer axle and suspension assembly. 

We are one of the few players domestically, with the competency to manufacture trailer axles and suspension 

assembly in-house (Source: CRISIL Report). 

 

With a diversified portfolio of high performance and safety critical components for the M&HCV and farm 

equipment segments, we are a specialist in manufacturing of safety critical components for M&HCV segment 

which include axle shafts, companion flanges, anti-roll bars and stabilizer bar assembly, suspension linkages, 

differential spiders, bevel gears, planet carriers, inter-axle kits, rear end spindles, pole wheels and wide variety of 

tractor components for the hydraulic lift arrangement, power take-off (“PTO”) shafts and front axle spindles.  

 

We supply our products to a diversified client base which includes large original equipment manufacturers 

(“OEMs”) manufacturing M&HCV and tractors, tier one suppliers to the OEMs in the M&HCV segment 

domestic dealers and fabricators for our trailer axle and suspension business. In the past we have been recognized 

by customers for the high-quality of the products supplied by us, which is one of the factors that has helped us 

establish long term relationships with several large domestic and global OEMs, including, Ashok Leyland 

Limited, a leading Indian automobile OEM and a Indian farm equipment OEM, each of whom we have been 

associated with for a period of more than 18 years and Tata International DLT Private Limited with whom we 

have been associated since 2019. Due to our track record and diverse product portfolio, we have also been able to 

attract new customers such as Leax Falun AB and a Japan based OEM manufacturing commercial vehicles. We 

have also commenced our bulk exports to Leax Falun AB, a Sweden based company manufacturing propeller 

shafts for commercial vehicle OEMs, in August 2023 with supplies of Universal Joint Crosses and are in stages 

of validation for other critical parts.  

 

We are backward integrated with design, process engineering, forging, casting and machining capabilities which 

allows us greater control over process, timelines, pricing and quality. We believe that our in-house design 

capabilities have been instrumental in our success by allowing us to work closely with customers for design and 

development of high performance and safety-critical components and assemblies, such as, anti-roll bars and 

stabiliser bars, where we along with the OEM’s design team, conceptualised the design and framework of the 

product. For our trailer axles and suspension assemblies, we are also forward integrated with a network of sales 

and service locations across key states in India, as of the date of this Draft Red Herring Prospectus. Design, 

technology used for development, backward integration and after-sale service provided are crucial aspects for 

trailer axle manufacturers (Source: CRISIL Report). For our trailer axle and suspension assembly business, we 

operate our service on a mobile and on road basis, where once a complaint is registered by the customer, our 

service associate is deployed to the location of origin of the compliant to resolve the same. We have a custom 

service software developed by Sales force which gives us accurate tracking of service complaints as well as service 

history of the vehicle.  

 

We operate out of five manufacturing facilities in Jamshedpur, Jharkhand, equipped with (i) forging presses and 

upsetters equipped with induction billet heaters, (ii) foundry with a high pressure mould line, (iii) high-precision 

machining equipment such as turning centres, vertical and horizontal milling centres, grinding, broaching, 

hobbing, shaping and robotic welding, (iv) in-house cathodic electro-disposition plant (“CED Plant”), powder 

coating, spray painting and (v) heat treatment furnaces and induction hardening equipment. Our manufacturing 

facilities (Units I, II, III, IV and V) have obtained ISO 9001:2015 for manufacture of axle shaft, PTO shaft, lift 

shaft, ring gear, bevel gear assembly and related parts from TÜV NORD CERT GmbH and IATF 16949:2016 

quality certifications for manufacture of axle shafts, universal joints (for steering and propeller shaft), differential 

spiders, companion flanges, anti-roll bar, bevel kit assembly and trailer axle assembly from TÜV NORD CERT 

GmbH.  

 

We currently manufacture a large variety of components and have the capacity to manufacture forged parts of up 

to 40 kg input weight. We enhanced our backward integration capabilities by establishing a new casting facility 

at Unit V, setting up a high-pressure mould line foundry along with a machine shop. We are in the process of 

expanding our capacity and increasing our product offerings through the expansion of our existing facilities, 

through the addition of further production lines, which will allow us to produce a new line of parts such as the 

hydraulic cover for tractors and in-house machining line of hubs and brake drums. For further details of the 

proposed expansion, see “Objects of the Offer – Funding of capital expenditure requirements of our Company 

towards purchase of machinery and equipment” on page 106.  
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Our Chairman and Managing Director, Sudhir Rai, has been an integral part in the establishment and growth of 

our Company and with over three decades of experience in the automotive component manufacturing industry, 

and has been instrumental in our continued growth. Most of the Key Management Personnel and the Senior 

Management Personnel of the Company have also been associated with us for more than a decade and have 

contributed to the growth of the Company through their commitment and expertise. We believe our experienced 

and dedicated senior management team also enables us to identify market opportunities, formulate and execute 

business strategies, manage customer expectations and proactively address changes in market conditions. 

 

Our key performance indicators for the three-month period ended June 30, 2023 and for the last three Fiscals are 

as follows:  

Particulars 

As of / For the three 

month period ended 

June 30, 2023 

As of/ For the year ended March 31, 

2023 2022 2021 

Revenue from Operations (₹ million) 1,437.09  4,886.28  2,974.55  1,837.69  

Total Income (₹ million) 1,438.74  4,893.57  2,978.81  1,842.05  

Gross Profit (₹ million)(1) 544.90  1,989.19  1,371.69  950.37  

Gross Margin (%)(2) 37.92% 40.71% 46.11% 51.72% 

EBITDA (₹ million)(3) 151.80 575.22 295.48 191.71 

EBITDA Margin (%)(4) 10.56%* 11.77% 9.93% 10.43% 

Restated Profit Before Tax (₹ million) 110.16 417.10 163.10 58.34 

Restated Profit for the period/ year (₹ million) 80.01 309.31 121.69 47.67 

PAT Margin (%)(5) 5.56%* 6.32% 4.09% 2.59% 

Return on Equity (%)(6) 7.25%* 30.29% 16.81% 7.96% 

Return on Capital Employed (%)(7) 6.66%* 27.51% 14.97% 10.03% 

Gross Block (i.e. cost of property, plant and 

equipment right of use assets, capital work-in-

progress and cost of intangible assets) (₹ 

million) 1,445.53 1,398.34 1,222.97 1,111.16 

Gross Fixed Assets Turnover Ratio (in times)(8) 0.99*  3.49  2.43  1.65  

Net Debt to EBITDA (in times)(9) 5.89*  1.29  2.89  4.32  
* The ratios have not annualized  
Notes: 

1. Gross profit is calculated as revenue from operations minus cost of raw materials and components consumed minus changes in inventories 

of finished products and work in progress. 
2. Gross Margin is calculated as gross profit divided by Revenue from Operations.  

3. EBITDA is calculated as restated profit for the period/ year minus other income plus finance costs, depreciation and amortisation expense 

and total tax expense. 
4. EBITDA Margin is calculated as EBITDA divided by Revenue from Operations. 

5. PAT Margin is calculated as restated profit for the period/ year divided by total income. 

6. Return on Equity is calculated as restated profit for the period/ year divided by total equity. 
7. Return on Capital Employed is calculated as EBIT divided by capital employed. Capital employed is calculated as total equity plus 

deferred tax liability plus lease liabilities (current and non-current) plus total borrowings while EBIT is calculated as restated profit for 

the period/ year plus total tax expense plus finance costs. 
8. Gross Fixed Assets Turnover Ratio is calculated as revenue from operations divided by Gross Block as at the end of the period/year. 

9. Net Debt to EBITDA is calculated as net debt divided by EBITDA. Net Debt is calculated as total of non-current borrowings and current 
borrowings minus total of cash and cash equivalents and bank balances. 

 

For reconciliation in relation to the Gross Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, 

Return on Capital Employed, PAT Margin, Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA, see “– 

Non-GAAP Financial Measures” on page 311. 

 

Principal Factors Affecting our Results of Operations and Financial Condition 

 

Our results of operations have been, and will continue to be, affected by a number of events and actions, some of 

which are beyond our control. However, there are some specific items that we believe have impacted our results 

of operations and, in some cases, will continue to impact our results. We believe that the following factors, 

amongst others, have, or could have an impact on these results, the manner in which we generate income and incur 

the expenses associated with generating this income. 

 

Trends affecting demand in sectors our customers operate in 

 

Demand for our products is directly related to the production and sales of M&HCV and farm equipment by our 

customers. Production and sales of M&HCV and farm equipment may be affected by general economic or industry 
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conditions, improving industrial activity, agricultural output, the pace of infrastructure development as well as 

evolving regulatory requirements, government initiatives and trade agreements. Our sales are directly dependent 

on the production level of OEMs in M&HCV and farm equipment as well as manufacturers of tractor trailers and 

are affected by inventory levels of manufacturers operating in these industries. Set out below are the revenues 

generated from various end-use industries and as a percentage of our revenue from sale of products: 

 

(in ₹ million, except percentages) 

Particulars  

Three month period 

ended June 30, 2023  
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operation 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operation 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Amount 

(in ₹ 

million) 

% of total 

revenue 

from 

operations 

Commercial 

Vehicles*  

1,234.24 85.88% 4043.46 82.75% 2,230.92 75.00% 1,162.83 63.28% 

Farm 

Equipment 

162.24 11.29% 592.73 12.13% 546.52 18.37% 563.66 30.67% 

Total 1,396.48 97.17% 4,636.18 94.88% 2,777.44 93.37% 1,726.49 93.95% 

*Commercial vehicles include trailer axle and suspension 

 

Further, production and sales of the vehicles for which we supply products are affected by a variety of other factors 

that are beyond our control, including changes in government policies, changes in consumer demand, product mix 

shifts favouring other types of vehicles, fuel prices, vehicle electrification, economic conditions, demographic 

trends, employment and income levels and interest rates, disruptions in these industries’ supply chain, vehicle age, 

labour relations, regulatory requirements, credit availability and cost of credit and general economic and industry 

conditions. 

 

See “Industry Overview” on page 138, for a discussion of macroeconomic conditions in the global economy and 

Indian economy and trends affecting the demand for MH&CV and farm equipment. 

 

Raw Material Costs and Operating Costs  

 

Our business, financial condition, results of operations and prospects are significantly impacted by the prices of 

raw materials purchased by us, particularly prices of steel. The cost of raw materials consumed (including changes 

in inventories of finished products and work in progress) was ₹892.19 million, ₹2,897.09 million, ₹1,602.86 

million and ₹887.32 million in the three month period ended June 30, 2023, Fiscal 2023, 2022 and 2021 which 

represented 62.01%, 59.02%, 53.81% and 48.17% of our total income for the respective periods. Raw material 

pricing can be volatile due to a number of factors beyond our control, including global demand and supply, general 

economic and political conditions, transportation and labour costs, labour unrest, natural disasters, competition, 

import duties, fuel prices and availability, power tariffs and currency exchange rates. This volatility in commodity 

prices can significantly affect our raw material costs. While some of the contracts we have with our customers 

provide for pass through of any variation in the raw material costs, our cash flows may still be adversely affected 

because of any gap in time between the date of procurement of those primary raw materials and date on which we 

can reset the product prices for our customers, to account for the increase in the prices of such raw materials. 

 

Our ability to manage our operating costs and operations efficiencies is critical to maintaining our competitiveness 

and profitability. Our profitability is partially dependent on our ability to increase our productivity and reduce our 

operating expenses. 

 

Relationship with and dependence on key customers 

 

We have established long-standing relationships with several large domestic and global OEMs, including, Ashok 

Leyland Limited, a leading Indian automobile OEM and a Indian farm equipment OEM, each of whom we have 

been associated with for a period of more than 18 years and Tata International DLT Private Limited with whom 

we have been associated since 2019. Due to our track record and diverse product portfolio, we have also been able 

to attract new customers such as Leax Falun AB and a Japan based OEM manufacturing commercial vehicles. 

We have also commenced our bulk exports to Leax Falun AB, a Sweden based company manufacturing propeller 

shafts for commercial vehicle OEMs, in August 2023 with supplies of Universal Joint Crosses and are in stages 

of validation for other critical parts.  
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Set out in the table below are our revenues from operations from our top three and top five customers, based on 

our Restated Financial Information during the three month period ended June 30, 2023 and the Fiscals 2023, 2022 

and 2021:  

 

Particular

s 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Top three 

customers  

797.83 55.52% 2,467.7

7 

50.50% 1,620.9

1 

54.49% 1,081.4

4 

58.85% 

Top five 

customers 

1,025.9

0 

 71.39% 3,340.9

5 

68.37% 2,025.1

2 

68.08% 1,448.3

2 

78.81% 

 

 We plan our production scheduled based on the forecasts from our customers, as is standard in the automotive 

and non-automotive sectors. Any increases or decreases in the levels of inventory and activity by our customers, 

in turn, are likely to have an effect on our revenues and our results of operations. Our customers, in turn, are 

dependent on general trends impacting their operation. See, “-Trends affecting demand in sectors our customers 

operate in” on page 297. 

 

Success of new products and geographies  

 

We entered the trailer axle and suspension assembly business in 2019, and have witnessed robust growth in the 

past 3 years (between Fiscal 2020 and Fiscal 2023), becoming one of the fastest growing players in the organized 

trailer axle manufacturing industry (Source: CRISIL Report). Our revenues for operations from trailer axle and 

suspension business over the periods is as under: 

 

Particular

s 

Three month period 

ended June 30, 2023 
Fiscal 2023 Fiscal 2022 Fiscal 2021 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Amoun

t (in ₹ 

million) 

% of 

total 

revenue 

from 

operatio

n 

Amoun

t (in ₹ 

million) 

% of total 

revenue 

from 

operation

s 

Trailer axle 

and 

suspension

s 

629.35 43.79% 1,628.2

2 

33.32% 668.96 22.49% 225.11 12.25% 

 

The trailer axle and suspension business differs significantly from our core business as this required us to set up 

distribution and servicing capabilities which were earlier not as critical in the component business. Having grown 

the business at a CAGR of 168.94% between Fiscal 2021 and Fiscal 2023, we intend to expand our product profile 

in axle business and will evaluate business segments which require similar capabilities. Once commissioned, we 

plan to utilize our capabilities in axle beam extrusion and seamless tube to explore areas of growth which are not 

available to us at this point in time.  

 

Due to our track record and diverse product portfolio, we have also been able to attract new customers such as 

Leax Falun AB and a Japan based OEM manufacturing commercial vehicles. We have also commenced our bulk 

exports to Leax Falun AB, a Sweden based company manufacturing propeller shafts for commercial vehicle 

OEMs, in August 2023 with supplies of Universal Joint Crosses and are in stages of validation for other critical 

parts.The success of these industries, products and geographies depends on our management’s ability to identify 

high growth potential opportunities and utilise our resources to develop these opportunities, which could have a 

significant impact on our results of operations. 
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Availability of funds for capital expenditure 

 

We invest in machinery and equipment on an ongoing basis to expand our capacities as well as capabilities to 

seize opportunities for growth in the market. In the three month period ended June 30, 2023 and Fiscal 2023, 2022 

and 2021, our cumulative capital expenditure (i.e. payments for acquisition of property, plant and equipment and 

intangible assets (including capital work in progress)) was ₹457.02 million while our gross block (i.e. cost of 

property, plant and equipment, right of use assets, capital work-in-progress and cost of intangible assets) as at 

June 30, 2023 was ₹1,445.53 million. Around 31.62% of our gross block as at June 30, 2023, was a result of our 

capital expenditure made between beginning of Fiscal 2021 and June 30, 2023.  

 

We intend to use ₹700.00 million from the net proceeds from the Offer for further capital expenditure. We also 

intend to create manufacturing capabilities in axle beam extrusion and intend to backward integrate into the 

seamless tube. The actual amount and timing of our future capital expenditure may deviate from initial estimates 

due to various factors including unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, 

economic conditions, engineering design changes, technological advancements, and emerging market 

developments and opportunities in the sectors we focus on. 

 

Significant Accounting Policies  

 

Basis of Accounting and preparation of financial statements  

 

The Restated Financial Information of the Company comprises the Restated Statement of Assets and Liabilities 

as at June 30, 2023, March 31, 2023, 2022 and 2021, the Restated Statement of Profit and Loss (including Other 

Comprehensive Income), the Restated Statement of Cash Flows and the Restated Statement of Changes in Equity 

for the three month period ended June 30, 2023 and the years ended March 31, 2023, 2022 and 2021, and a 

summary of significant accounting policies and other explanatory information . 

 

The Restated Financial Information has been approved by the Board of Directors of the Company on November 

30, 2023 and have been prepared in all material respects with the requirements of: 

 

(a) Section 26 of Part I of Chapter III of the Companies Act 2013 (the “Act”), as amended from time to time; 

 

(b) SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, (the “SEBI ICDR Regulations”), as 

amended from time to time, and 

 

(c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered 

Accountants of India (ICAI), as amended from time to time (“the Guidance Note”).  

 

The Restated Financial Information has been compiled from: 

 

Audited financial statement of the Company as at year ended March 31, 2023 and Audited Special Purpose Interim 

Financial Statements for the three month period ended June 30, 2023, Audited Special Purpose Financial 

Statements for the years ended March 31, 2022 and 2021 which were prepared in accordance with Indian 

Accounting Standard as prescribed under Section 133 of the Act read with Companies (Indian Accounting 

Standards) Rules 2015, as amended, and other accounting principles generally accepted in India (referred to as 

“Ind AS”), which have been approved by the Board of Directors at their meetings held on September 27, 2023, 

November 30, 2023, November 30, 2023 and November 30, 2023, respectively.  

 

Functional and presentation currency 

 

These financial statements are presented in Indian Rupees ₹, which is also the Company’s functional currency. 

All amounts have been rounded-off to the nearest Millions upto two decimals, unless otherwise stated. 

 

Basis of measurement 

 

These Restated Financial Information has been prepared on the historical cost basis except certain financial assets 

and liabilities which are measured at fair values. 

 

Use of estimates and critical accounting judgements 

 



 

 

301 

 

In the preparation of the Restated Financial Information, the Company makes judgements, estimates and 

assumptions about the carrying value of assets and liabilities that are not readily apparent from other sources. The 

estimates and associated assumptions are based on historical experience and other factors that are considered to 

be relevant. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed 

on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is 

revised and future periods affected. 

 

Key source of estimation of uncertainty at the date of the Restated financial information, which may cause material 

adjustment to the carrying amounts of assets and liabilities within the next financial year are provided below: 

 

(a) Property, plant and equipment and intangible assets – useful life 

 

Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in 

respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the 

expected residual value at the end of its life. The useful lives and residual values of the Company’s assets are 

determined by the Company at the time the asset is acquired and reviewed periodically, including at the end of 

each reporting period. The lives are based on historical experience with similar assets. 

 

(b) Assets and obligations relating to employee benefits  

 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using 

actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual 

developments in the future. These include the determination of the discount rate; future salary increases and 

mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit 

obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting 

date. 

 

(c) Lease classification, termination and renewal option of leases 

 

Ind AS 116, Leases requires lessees to determine the lease term as the non-cancellable period of a lease adjusted 

with any option to extend or terminate the lease, if the use of such option is reasonably certain. The Company 

makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is 

reasonably certain that the Company will continue the lease beyond non-cancellable period and whether any 

options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers 

factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the 

terminating the lease and the importance of the underlying asset to Company's operations taking in to account the 

location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is 

reassessed to ensure that the lease term reflects the current economic circumstances. After considering current and 

future economic conditions, the Company has concluded that no material changes are required to lease period 

relating to the existing lease contracts. 

 

(d) Contingent Liabilities 

 

At each balance sheet date, on the basis of the management judgment, changes in facts and legal aspects, the 

Company assesses the requirement of disclosure against the outstanding contingent liabilities. However, the actual 

future outcome may be different from this judgement. 

 

Measurement of fair values 

 

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both 

financial and non-financial assets and liabilities. 

 

The Company has an established control framework with respect to the measurement of fair values. The Company 

regularly reviews significant unobservable inputs and valuation adjustments. If third party information is used to 

measure fair values, then the Company assesses the evidence obtained from the third parties to support the 

conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy 

in which the valuations should be classified. 

 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation 

techniques as follows: 
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- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly (i.e., as prices) or indirectly (i.e., derived from prices). 

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as 

possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair 

value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value 

hierarchy as the lowest level input that is significant to the entire measurement. The Company recognises transfer 

between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred. 

 

Significant accounting policies 

 

Current versus non-current classification 

 

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.  

 

An asset is classified current when it is: 

 

(a) Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

(b) Held primarily for the purpose of trading; 

(c) Expected to be realised within twelve months after the reporting period; or 

(d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period. 

 

All other assets are classified as non-current. 

 

A liability is classified current when: 

 

(a) It is expected to be settled in the normal operating cycle; 

(b) It is held primarily for the purpose of trading; 

(c) It is due to be settled within twelve months after the reporting period; or 

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the   

reporting period 

 

Current liabilities include current portion of non- current financial liabilities .All other liabilities are classified as 

non - current. 

 

Deferred tax assets and liabilities are always classified as non-current assets and liabilities. 

 

Financial instruments 

 

(a) Recognition and initial measurement 

 

Trade receivables are initially recognised when they are originated. All other financial assets and financial 

liabilities are initially recognised when the Company becomes a party to the contractual provisions of the 

instrument. 

 

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through 

profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. 

 

(b) Classification and subsequent measurement  

 

Financial assets- On initial recognition, a financial asset is classified as measured at 

- amortised cost; 

- Fair value through profit or loss (FVTPL) or Fair value through other comprehensive income ('FVOCI') 

 

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company 

changes its business model for managing financial assets. 
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A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated 

as at FVTPL: 

− the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 

− the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

 

A financial asset is measured at fair value through other comprehensive income ('FVOCI') if it meets both of the 

following conditions and is not designated as at FVTPL: 

− the asset is held within a business model whose objective is to hold assets to collect contractual cash flows and 

cash flows from sales; and 

− the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

 

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. This 

includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial 

asset that otherwise meets the requirements to be measured at amortised cost as at FVTPL if doing so eliminates 

or significantly reduces an accounting mismatch that would otherwise arise. 

 

Equity instruments are always classified fair value through profit and loss, except in cases where the Company 

has elected an irrevocable option of designating the same as fair value through other comprehensive income 

(FVOCI). 

 

Financial assets: Subsequent measurement and gains and losses 

 

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses, including 

any interest or dividend income, are recognised in profit or loss. 

 

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective 

interest method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and 

losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or 

loss. 

 

Financial assets at FVOCI : These assets are subsequently measured at fair value through other comprehensive 

income i.e., subsequent changes in fair value of the instrument is recognised in other comprehensive income. Any 

dividend received on such instruments are recognised in Statement of Profit and Loss.  

 

Financial liabilities: Classification, subsequent measurement and gains and losses 

 

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classified as 

at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial recognition. 

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, 

are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the 

effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.  

 

Any gain or loss on derecognition is also recognised in profit or loss. 

 

(c) Derecognition 

 

Financial assets 

 

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset 

expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of 

the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers 

nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. 

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains 

either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not 

derecognised. 

 

Financial liabilities 
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The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or 

expire. 

 

The Company also derecognises a financial liability when its terms are modified and the cash flows under the 

modified terms are substantially different. In this case, a new financial liability based on the modified terms is 

recognised at fair value. The difference between the carrying amount of the financial liability extinguished and 

the new financial liability with modified terms is recognised in profit or loss. 

 

(d)Impairment of financial assets 

Loss allowance for expected credit losses is recognised for the "financial assets measured at amortised cost" and 

"fair value through other comprehensive income". 

 

The Company has applied life time expected credit losses for determining loss allowances for all trade receivables 

that do not constitute a financing transaction.  

 

For financial assets (apart from trade receivables that do not constitute of financing transaction) whose credit risk 

has not significantly increased since initial recognition, loss allowance equal to twelve months expected credit 

losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk of 

the financial asset has significantly increased since initial recognition. 

 

(e) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and 

only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to 

settle them on a net basis or to realise the asset and settle the liability simultaneously. 

 

(f) Contract Assets 

 

Contract assets is right to consideration in exchange for goods or services transferred to the customer and 

performance obligation satisfied. If the Company performs by transferring goods or services to a customer before 

the customer pays consideration or before payment is due, a contract asset is recognised for the earned 

consideration that is conditional, in the nature of unbilled receivables. Upon completion of the attached condition 

and acceptance by the customer, the amounts recognised as contract assets is reclassified to trade receivables upon 

invoicing. A receivables represents the Company’s right to an amount of consideration that is unconditional. 

Contract assets are subject to impairment assessment.  

 

(g) Contract Liabilities 

 

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received 

consideration (or an amount of consideration is due) from the customer or has raised the invoice in advance. If a 

customer pays consideration before the Company transfers goods or services to the customer, a contract liability 

is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are 

recognised as revenue when the Company performs under the contract (i.e., transfers control of the related goods 

or services to the customer).  

 

Revenue 

 

Revenue from contracts with customers is recognised when the control of the goods/services are transferred to the 

customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange 

for those goods/services. Such revenue is recognised upon the Company’s performance of its contractual 

obligations and on satisfying all the following conditions: 

 

(1) Parties to the contract have approved the contract and undertaken to perform their respective obligations; 

(2) Such contract has specified the respective rights and obligations of the parties in connection with the transfer 

of goods or rendering of services (hereinafter the “Transfer”); 

(3) Such contract contains specific payment terms in relation to the Transfer; 

(4) Such contract has a commercial nature, namely, it will change the risk, time distribution or amount of the 

Company’s future cash flow; 

(5) The Company is likely to recover the consideration it is entitled to for the Transfer to customers. 
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Revenue is recognised when no significant uncertainty exists regarding the collection of the consideration. The 

amount recognised as revenue is exclusive of all indirect taxes and net of returns and discounts. 

 

(a) Sale of goods 

 

For contracts with customers for sale of goods, revenue is recognised net of discount and rebates, at a point in 

time when control of the asset is transferred to the customer, which is when the goods are delivered to the 

customers as per the terms of the contracts. Delivery happens when the goods have been shipped or delivered to 

the specific location, as the case may be, the risk of loss has been transferred, and either the customer has accepted 

the goods in accordance with the contracts or the Company has objective evidence that all criteria related for 

acceptance has been satisfied.    

 

No element of significant financing is deemed present as the sales are generally made with a credit term which is 

consistent with the market practice. A receivable is recognised when the goods are delivered and this is the point 

in time that the consideration is unconditional because only the passage of time is required before the payment is 

due.   

 

(b) Sale of Services 

 

Revenue from service contracts are recognised in the accounting period in which the services are rendered. Where 

the contracts include multiple performance obligations, the transaction price is allocated to each performance 

obligation based on the standalone selling price and revenue is recognised over time as and when the customer 

receives the benefit of the Company’s performance based on the actual service provided to as proportion of the 

total services to be provided. In case, the service contracts include one performance obligation revenue is 

recognised based on the actual service provided to the end of the reporting period as proportion of the total services 

to be provided. This is determined based on the actual expenditure incurred to the total estimated cost. 

 

(c) Dividend and interest income 

 

Dividend income is recognised when the company's right to receive payment has been established and that the 

economic benefits will flow to the Company and amount of income can be measured reliably. 

 

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the 

Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by 

reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly 

discounts estimated future cash receipts through the expected life of the financial asset to the asset's net carrying 

amount on initial recognition. 

 

Government grants 

 

Government grants are recognised where there is reasonable assurance that the grant will be received and all 

attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income 

on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed. 

When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the 

related asset. 

 

Income Taxes 

 

Current tax 

 

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation 

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively 

enacted at the reporting date. 

 

Current tax relating to items recognised directly in equity is recognised in equity and not in the statement of profit 

or loss. Company periodically evaluates positions taken in the tax returns with respect to situations in which 

applicable tax regulations are subject to interpretation and establishes provisions where appropriate. 

 

Deferred tax 
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Deferred tax is provided using the balance sheet liability method on temporary differences between the tax bases 

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred 

tax liabilities are recognised for all taxable temporary differences. 

 

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying value of assets 

and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit 

and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for 

all taxable temporary differences. In contrast, deferred tax assets are only recognised to the extent that it is 

probable that future taxable profits will be available against which the temporary differences can be utilised.  

  

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be 

recovered. 

 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or 

the asset is realised based on the tax rates and tax laws that have been enacted or substantially enacted by the end 

of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that 

would follow from the manner in which the Company expects, at the end of the reporting period, to recover or 

settle the carrying value of its assets and liabilities.  

 

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the same tax authority 

and there are legally enforceable rights to set off current tax assets and current tax liabilities within that 

jurisdiction.  

 

Current and deferred tax are recognised as an expense or income in the statement of profit and loss, except when 

they relate to items credited or debited either in other comprehensive income or directly in equity, in which case 

the tax is also recognised in other comprehensive income or directly in equity. 

 

Foreign currencies 

 

Items included in the financial statements are measured using the currency of the primary economic environment 

in which the entity operates ('the functional currency'). The Company's financial statements are presented in Indian 

Rupees, which is the Company’s functional and presentation currency. 

 

Transactions and balances 

 

Transactions in foreign currencies are initially recorded by the Company in its functional currency spot rates at 

the date the transaction first qualifies for recognition. 

 

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot 

rates of exchange at the reporting date. Differences arising on settlement or translation of monetary items are 

recognised in profit or loss unless they relates to the qualifying cash flow hedges. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 

exchange rates at the dates of the initial transactions. 

 

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part 

of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, 

the date of the transaction is the date on which the Company initially recognises the non-monetary asset or non-

monetary liability arising from the advance consideration. If there are multiple payments or receipts in advance, 

the Company determines the transaction date for each payment or receipt of advance consideration. 

 

Property, plant and equipment 

 

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment 

losses, if any. Capital Work-in-Progress is stated at cost, net of accumulated impairment losses, if any.  

 

Cost of Property, plant and equipment includes the costs directly attributable to the acquisition or constructions of 

assets, or replacing parts of the plant and equipment and borrowing costs for qualifying assets, if the recognition 
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criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the 

Company depreciates them separately based on their specific useful lives.  

 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only 

when it is probable that future economic benefits associated with them will flow to the Company and the cost of 

the item can measured reliably. All other repair and maintenance costs are recognised in profit or loss as incurred. 

 

Advance given for acquisition / construction of Property, Plant and Equipment and Intangible assets are presented 

as "Capital Advance" under Other Non Current Assets. 

 

The assets in the process of construction or acquisition but not ready for management's intended use are included 

under Capital Work in progress. 

 

Depreciation is provided on written down value method in the manner and on the basis of useful lives prescribed 

in Schedule II to the Companies Act, 2013. Depreciation on addition / deduction is calculated pro-rata from/to the 

month of addition / deduction. 

 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon 

disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from its 

use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the 

net disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss when the 

asset is derecognised. 

 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at 

each financial year end and adjusted prospectively, if appropriate. 

 

The estimated useful lives of the assets considered by the Company is stated hereunder: 

 

Assets Description Useful Life in Years 

Office Building 60 

Heavy Equipments 15 

Heavy Vehicles 6 

Office Appliances 5 

Computer 3 

Other Machinery 15 

Motor Cycle, Scooter 10 

Motor Vehicles 8 

Furniture 10 

Electrical Equipments 10 

 

Leases 

 

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract 

conveys the right to control the use of an identified asset for a period of time in exchange for consideration. 

 

The Company as a lessee 

 

The Company applies a single recognition and measurement approach for all leases, except for short-term leases 

and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use 

assets representing the right to use the underlying assets. 

 

Right-of-use assets 

 

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying 

asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and 

impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes 

the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the 

commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis 

over the shorter of the lease term and the estimated useful lives of the assets. 
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If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the 

exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. 

 

Lease liabilities 

 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of 

lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance 

fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, 

and amounts expected to be paid under residual value guarantees. The lease payments also include payments of 

penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate. 

 

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are 

incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs. 

 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease 

commencement date because the interest rate implicit in the lease is not readily determinable. After the 

commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for 

the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a 

modification, a change in the lease term, a change in the lease payments. 

 

The Company's lease obligations are presented on the face of the Balance Sheet. 

 

Short-term leases and leases of low value assets 

 

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that 

have a lease term of 12 months or less from the commencement date). It also applies the lease of low-value assets 

recognition exemption to leases of assets that are considered to be low value. Lease payments on short-term leases 

and leases of low-value assets are recognised as expense on a straight-line basis over the lease term. 

 

The Company as a lessor 

 

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of 

an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the 

lease terms and is included in revenue in the statement of profit or loss due to its operating nature. Initial direct 

costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset 

and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue 

in the period in which they are earned. 

 

Borrowing costs 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily 

takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the 

asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest 

and other costs that an entity incurs in connection with the borrowing of funds. 

 

Intangible assets 

 

Intangible assets acquired separately are measured on initial recognition at cost. Subsequent to initial recognition, 

intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. 

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related 

expenditure is reflected in profit or loss in the period in which the expenditure is incurred. 

 

Intangible assets are amortised over the useful economic life (5 years for computer software) and assessed for 

impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period 

and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each 

reporting period. 

 

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future 

economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset 
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(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included 

in the Restated Statement of Profit and Loss (including other comprehensive income). 

 

Impairment of assets (other than financial assets) 

 

At each balance sheet date, the Company reviews the carrying value of its property, plant and equipment and 

intangible assets to determine whether there is any indication that the carrying value of those assets may not be 

recoverable through continuing use. If any such indication exists, the recoverable amount of the asset is reviewed 

in order to determine the extent of impairment loss, if any. Where the asset does not generate cash flows that are 

independent from other assets, the Company estimates the recoverable amount of the cash generating unit to which 

the asset belongs. 

 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current 

market assessments of the time value of money and the risks specific to the asset for which the estimates of future 

cash flows have not been adjusted. An impairment loss is recognised in the statement of profit and loss as and 

when the carrying value of an asset exceeds its recoverable amount. 

 

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is 

increased to the revised estimate of its recoverable amount so that the increased carrying value does not exceed 

the carrying value that would have been determined had no impairment loss been recognised for the asset (or cash 

generating unit) in prior years. A reversal of an impairment loss is recognised in the statement of profit and loss 

immediately. 

 

Provisions and contingencies 

 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 

event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 

obligation and a reliable estimate can be made of the amount of the obligation.  

 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that 

reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision 

due to the passage of time is recognised as a finance cost. 

 

Disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the 

existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future 

events not wholly within the control of the Company or a present obligation that arises from past events where it 

is either not probable that an outflow of resources embodying economic benefits will be required to settle or a 

reliable estimate of the amount cannot be made. 

 

Inventories 

 

Raw materials, work-in-progress and finished products are valued at lower of cost and net realisable value after 

providing for obsolescence and other losses, where considered necessary. Cost includes purchase price, non-

refundable taxes and duties and other directly attributable costs incurred in bringing the goods to the point of sale.  

 

Work-in-progress and finished goods include appropriate proportion of overheads. 

 

Stores and spares and consumables are valued at cost comprising of purchase price, non refundable taxes and 

duties and other directly attributable costs after providing for obsolescence and other losses, where considered 

necessary. 

 

Cash and short-term deposits 

 

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and short-

term highly liquid deposits with a maturity of three months or less, that are readily convertible to a known amount 

of cash and subject to an insignificant risk of changes in value. 

 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, 

as defined above. 
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Employee benefits 

 

Short-term employee benefits- Liabilities for short-term employee benefits that are expected to be settled wholly 

within 12 months after the end of the period in which the employees render the related service are recognised in 

respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to 

be paid when the liabilities are settled. The liabilities are presented as current employee related liabilities under 

other financial liabilities in balance sheet. 

 

Post - employment benefits- The liability or asset recognised in the Balance Sheet in respect of defined benefit 

plans is the present value of the defined benefit obligation at the end of the reporting period less the fair value of 

plan assets. The defined benefit obligation is calculated annually at year end by actuaries using the projected unit 

credit method. 

 

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows 

by reference to market yields at the end of the reporting period on government bonds that have terms 

approximating to the terms of the related obligation. 

 

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation 

and the fair value of plan assets. This cost is included in ‘Employee Benefits Expense’ in the Statement of Profit 

and Loss. 

 

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 

recognised in the period in which they occur, directly in other comprehensive income. These are included in the 

Statement of Changes in Equity and in the Balance Sheet.  

 

Changes in the present value of the defined benefit obligations resulting from plan amendments or curtailments 

are recognised immediately in profit or loss as past service cost. 

 

Defined contribution plan - The Company pays provident fund contributions to publicly administered provident 

fund as per local regulations. The Company has no further payment obligations once the contributions have been 

paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as 

employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a 

cash refund or a reduction in the future payments is available. 

 

Earnings per share 

 

Basic earnings per share is calculated by dividing: 

· the profit attributable to owners of the Company 

· by the weighted average number of equity shares outstanding during the period 

 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 

account: 

· the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, 

and 

· the weighted average number of additional equity shares that would have been outstanding assuming the 

conversion of all dilutive potential equity shares. 

 

The weighted average number of Equity shares have been adjusted for the events such as bonus issue and share 

split that have changed the number of equity shares outstanding, without corresponding changes in resources  

 

Contributed equity 

 

Equity shares are classified as equity. Incremental cost directly attributable to the issue of new shares or options 

are shown in equity as reduction, net of tax from the proceeds. 

 

Dividend 
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The Company recognises a liability to pay a final dividend when the distribution is authorised, and the distribution 

is no longer at the discretion of the Company. As per the corporate laws of India, a distribution is authorised when 

it is approved by the shareholders. A corresponding amount is recognised directly in equity. 

 

The Company recognises a liability to pay the interim dividend when the distribution is authorised by the board 

of directors subject to the approval of the shareholders.  

 

Segment reporting  

 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating 

decision maker (“CODM”). 

 

The CODM is responsible for allocating resources and assessing performance of the operating segments and has 

been identified as the Board of Directors of the Company. 

 

New amendments issued and effective w.e.f. April 1, 2023 

 

The Ministry of Corporate Affairs has vide notification dated March 23, 2023 notified Companies (Indian 

Accounting Standards) Amendment Rules, 2022 which amends certain accounting standards, and are effective 

April 1, 2023. 

 

The Rules predominantly amend Ind AS 12, Income taxes, and Ind AS 1, Presentation of financial statements. The 

other amendments to Ind AS notified by these rules are primarily in the nature of clarifications. These amendments 

are not expected to have a material impact on the Company in the current or future reporting periods and on 

foreseeable future transactions. Specifically, no changes would be necessary as a consequence of amendments 

made to Ind AS 12 as the group’s accounting policy already complies with the now mandatory treatment. 

 

Changes in the accounting policy, if any, in the last three years and their effect on our profits and reserves 

 

Other than the transition to Ind AS from IGAAP, with effect from April 1, 2021, there have been no changes in 

accounting policies of the Company during Fiscal 2023, Fiscal 2022 and Fiscal 2021.  

 

Non-GAAP Financial Measures  

 

Earnings before Interest, Taxes, Depreciation and Amortization Expenses (“EBITDA”)/ EBITDA Margin/ 

Return on Capital Employed / PAT Margin / Return on Equity / Gross Fixed Assets Turnover Ratio / Gross 

Profit/ Gross Margin / Net Debt to EBITDA 

 

In addition to our results determined in accordance with Ind AS, we believe the following Non-GAAP measures 

are useful to investors in evaluating our operating performance and liquidity. We use the following Non-GAAP 

financial information to evaluate our ongoing operations and for internal planning and forecasting purposes. We 

believe that Non-GAAP financial information, when taken collectively with financial measures disclosed in the 

financial statements prepared in accordance with Ind AS, may be helpful to investors because it provides an 

additional tool for investors to use in evaluating our ongoing operating results and trends and in comparing our 

financial results with other companies in our industry because it provides consistency and comparability with past 

financial performance. However, our management does not consider these Non-GAAP measures in isolation or 

as an alternative to financial measures. 

 

Gross Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, Return on Capital Employed, PAT 

Margin, Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA (“Non-GAAP Measures”) presented in 

this Draft Red Herring Prospectus is a supplemental measure of our performance and liquidity that is not required 

by, or presented in accordance with, Ind AS, Indian GAAP, IFRS or US GAAP. Further, EBITDA is not a 

measurement of our financial performance or liquidity under Ind AS, Indian GAAP, IFRS or US GAAP and 

should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the periods or 

any other measure of financial performance or as an indicator of our operating performance, liquidity, profitability 

or cash flows generated by operating, investing or financing activities derived in accordance with Ind AS, Indian 

GAAP, IFRS or US GAAP. In addition, Non-GAAP Measures are not standardised terms, hence a direct 

comparison of Non-GAAP Measures between companies may not be possible. Other companies may calculate 

the Non-GAAP Measures differently from us, limiting its usefulness as a comparative measure. Although Non-

GAAP Measures are not a measure of performance calculated in accordance with applicable accounting standards, 
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our Company’s management believes that it is useful to an investor in evaluating us because it is a widely used 

measure to evaluate a company’s operating performance. See “Risk Factors – Certain non-GAAP financial 

measures and certain other statistical information relating to our operations and financial performance Gross 

Profit, Gross Margin, EBITDA, EBITDA Margin, Return on Equity, Return on Capital Employed, PAT Margin, 

Gross Fixed Asset Turnover Ratio and Net Debt to EBITDA have been included in this Draft Red Herring 

Prospectus. These non-GAAP financial measures are not measures of operating performance or liquidity defined 

by Ind AS and may not be comparable.” on page 47. 

 

Reconciliation of Restated Profit for the period/ year to EBITDA and EBITDA Margin 

 

The following table sets forth our EBITDA, EBITDA Margin, including a reconciliation of EBITDA and EBITDA 

Margin to our restated profit for the period/ year, for the mentioned time periods. 

 

(in ₹ millions, except percentages) 

Particulars 

As at/ for 

the three 

month 

period 

ended 

June 30, 

2023 

As at/ for the fiscal year ended  

March 31, 

2023 2022 2021 

Profit for the period/ year (I) 80.01  309.31  121.69  47.67  

Other income (II) 1.65  7.29  4.26  4.36  

Finance costs (III) 29.58  122.19  81.61  90.15  

Depreciation and amortisation expense (IV) 13.71  43.22  55.03  47.58  

Total tax expense (V) 30.15  107.79  41.41  10.67  

EBITDA (VI = I-II+III+IV+V) 151.80  575.22  295.48  191.71  

Revenue from operations (VII) 1,437.09  4,886.28  2,974.55  1,837.69  

EBITDA Margin (%) (VIII) = (VI/VII) 10.56% 11.77% 9.93% 10.43% 

 

Reconciliation of Total Equity to Capital Employed, Restated Profit for the period/ year to EBIT and Return on 

Capital Employed 

 

The table below reconciles total equity to capital employed. Capital employed is calculated as total equity plus 

total borrowings plus deferred tax liability plus lease liabilities (current and non-current) while EBIT is calculated 

as restated profit for the period/ year plus total tax expense plus finance costs. Return on Capital Employed is 

calculated as EBIT divided by capital employed. 

 

(in ₹ millions, except percentages) 

Particulars 

As at/ for the 

three month 

period ended 

June 30, 2023 

As at/ for the fiscal year 

ended  

March 31, 

2023 2022 2021 

Total equity (I) 1,104.15  1,021.06   724.04   599.09  

Non-current borrowings (including non-current lease liabilities) (II)  257.04   271.13   237.28   293.64  

Current borrowings (including current lease liabilities) (III)  677.13   611.45   623.28   541.12  

Deferred tax liability (IV) 61.11 56.37 49.95 46.94 

Total Capital Employed (V) = I+II+III+IV 2,099.43  1,960.01 1,634.55  1,480.79  

Profit for the period/ year (VI)  80.01   309.31   121.69   47.67  

Total tax expense (VII)  30.15   107.79   41.41   10.67  

Finance costs (VIII)  29.58   122.19   81.61   90.15  

Earnings before interest and tax (EBIT) (IX = VI + VII + VIII)  139.74   539.29   244.71   148.49  

Return on Capital Employed (%) (X = IX/ V) 6.66%* 27.51% 14.97% 10.03% 

* Not annualized 

 

Reconciliation of Total Equity to Return on Equity 

 

The table below reconciles total equity to return on equity. Return on equity is calculated as restated profit for 

the period/ year divided by total equity. 

(in ₹ millions, except percentages) 
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Particulars 

As at/ for the 

three month 

period ended 

June 30, 2023 

As at/ for the fiscal year ended  

March 31, 

2023 2022 2021 

Total equity (I)  1,104.15   1,021.06   724.04   599.09  

Profit for the period/ year (II)  80.01   309.31   121.69   47.67  

Return on Equity (%) (III) = (II/I) 7.25%* 30.29% 16.81% 7.96% 

* Not annualized 

 

Reconciliation of Revenue from Operations to Gross Fixed Assets Turnover Ratio 

 

The table below reconciles revenue from operations to gross fixed assets turnover ratio. 

(in ₹ millions, except percentages) 

Particulars 

As at/ 

for the 

three 

month 

period 

ended 

June 

30, 2023 

As at/ for the fiscal year ended  

March 31, 

2023 2022 2021 

Revenue from Operations (I) 1,437.09   4,886.28   2,974.55  1,837.69  

Property, plant and equipment (II) 1,417.15   1,392.06   1,217.64   994.99  

Capital work in progress (III)  15.74   -    -    110.84  

Right of use assets (IV)  7.10  0.85   -    -   

Other intangible assets (V)  5.54  5.43  5.33  5.33  

Total Gross Fixed Assets (VI = II + III + IV + V) 1,445.53   1,398.34   1,222.97  1,111.16  

Gross Fixed Assets Turnover Ratio (in times) (VII = I/VI)  0.99*   3.49   2.43   1.65  

* Not annualized 

 

Reconciliation for Total Borrowings to Net Debt and Net Debt to EBITDA  

 

The table below reconciles total borrowings to net debt and net debt to EBITDA. Net Debt is calculated as 

total of non-current borrowings (including non-current lease liabilities) and current borrowings (including 

current lease liabilities) minus total of cash and cash equivalents and other bank balances. 

(in ₹ millions, except percentages) 

Particulars 

As at/ 

for the 

three 

month 

period 

ended 

June 

30, 

2023 

As at/ for the fiscal year ended  

March 31, 

2023 2022 2021 

Non-current borrowings (including non-current lease liabilities) (I) 
                                    

257.04  

                

271.13                  237.28  

                

293.64  

Current borrowings (including current lease liabilities) (II) 
                                      

677.13  

                

611.45                  623.28  

                

541.12  

Cash and cash equivalents (III) 
                                        

19.92  

                

129.98                      6.23  

                    

5.95  

Other bank balances (IV) 
                                        

19.41  

                  

12.48                          -    

                        

-    

Net Debt (V = (I + II) – (III + IV)) 
                                      

894.84  

                

740.12                  854.33  

                

828.81  

EBITDA (VI) 
                                      

151.80  

                

575.22                  295.48  

                

191.71  

Net Debt to EBITDA (in times) (VII) = (V/VI) 
                                          

5.89*  

                    

1.29                      2.89  

                    

4.32  

Net Debt to Total Equity 
                                          

0.81*  
                    

0.72  
                    1.18  

                    

1.38  
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* Not annualized 

 

Reconciliation for Revenue from Operations to Gross Profit and Gross Margin 

 

The table below reconciles revenue from operations to gross profit and gross margin: 

(in ₹ millions, except percentages) 

Particulars 

For the 

three 

month 

period 

ended 

June 

30, 

2023 

For the fiscal year ended  

March 31, 

2023 2022 2021 

Revenue from operations (I) 1,437.09  4,886.28  2,974.55  1,837.69  
Cost of raw materials consumed (II) 885.79  2,941.66  1,595.67  872.82  
Changes in inventories of finished products and work in progress (III) 6.40   (44.57) 7.19  14.50  
Gross Profit (IV) = (I – (II+III)) 544.90  1,989.19  1,371.69  950.37  
Gross Margin (%) (V = IV/I) 37.92% 40.71% 46.11% 51.72% 

 

 

Reconciliation for Restated Profit for the period/ year to Profit After Tax Margin (PAT Margin) 

 

The table below reconciles restated profit for the period/ year to PAT Margin: 

 

(in ₹ millions, except percentages) 

Particulars 

For the three month period 

ended June 30, 2023 

For the fiscal year ended  

March 31, 

2023 2022 2021 
Profit for the period/ year (I) 80.01  309.31  121.69  47.67  
Total income (II) 1,438.74  4,893.57  2,978.81  1,842.05  
PAT Margin (%) (III = I/II) 5.56% 6.32% 4.09% 2.59% 

 

 

Overview of Revenue and Expenditure  

 

The following descriptions set forth information with respect to key components of our income statement. 

 

Revenue 

 

Revenue from operations 

 

Revenue from operations comprises income from sale of safety-critical components and assemblies for M&HCV 

and farm equipment sectors.  

 

Other income 

 

Other income primarily comprises of interest income on financial assets measured at amortised cost, Income from 

mutual fund, net gain on foreign currency transactions and translations, insurance claims, profit on sale of 

property, plant and equipment and other miscellaneous income. 

 

Expenses 

 

Our expenses comprise of cost of raw materials consumed, changes in inventories of finished goods and work in 

progress, employee benefit expense, finance costs, depreciation and amortisation expense and other expenses. 

 

Cost of raw materials consumed 

 

Cost of raw materials consumed primarily consists of raw materials i.e., primarily steel procured in the form of 

bars, billets, flats and tubes.  
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Changes in inventories of finished goods and work in progress 

 

Changes in inventories of finished goods and work in progress between opening and closing dates of a reporting 

period. 

 

Employee benefit expenses 

 

Employee benefit expenses primarily comprises of salaries, wages and bonus, contribution to provident and other 

funds, gratuity expenses and staff welfare expenses. 

 

Finance costs  

 

Finance costs primarily comprises of interest expenses on borrowings from banks and financial institutions, 

interest on lease obligations and other borrowing costs. 

 

Depreciation and amortisation expenses 

 

Depreciation and amortisation expenses comprises (i) depreciation of our property, plant and equipment, (ii) 

amortisation on right of use assets; and (iii) amortisation of intangible assets.  

 

Other expenses  

 

Other expenses comprise primarily of (a) consumption of stores, spare parts and consumables; (b) freight, 

transportation and handling charges; (c) power & fuel expense; (d) contractual labour charges; (e) work offloading 

charges; (f) commission; (g) packing and forwarding expenses; (h) material handling and weightment charges; (i) 

repairs and maintenance expenses; (j) travelling, conveyance, vehicle running and maintenance expenses; (k) 

donation; (l) rental expenses; (m) insurance charges; (n) warehouse, yard and branch expenses; (o) allowances for 

expected credit loss; (p) provision for warranty expenses; (q) rates & taxes; (r) legal & professional charges; (s) 

auditors' remuneration and (t) other general expenses. 

 

Operating Segment and Business Models 

 

Our Company is operating in one business segment, i.e. manufacturing of critical components for M&HCV and 

farm equipment. Accordingly, manufacturing of auto components for commercial vehicles is our only operating 

segment. Our Company is domiciled in India and provides services in India. 

 

Results of Operations  

 

The following table sets forth our income statement data, the components of which are expressed as a percentage 

of total income for the periods indicated below.  

 

Particulars 

For the three month 

period ended June 30, 

2023 

For the year ended March 31, 

2023 2022 2021 

(₹ in 

millions) 

% of 

Total 

Income 

(₹ in 

millions) 

% of 

Total 

Income 

(₹ in 

millions) 

% of 

Total 

Income 

(₹ in 

millions) 

% of 

Total 

Income 

Revenue from 

operations 

                      

1,437.09 99.89% 

                      

4,886.28  99.85% 

                     

2,974.55  99.86% 

                          

1,837.69  99.76% 

Other income 

                      

1.65  0.11% 

                             

7.29  0.15% 

                             

4.26  0.14% 

                                 

4.36  0.24% 

Total Income  

                     

1,438.74  

100.00

% 

                      

4,893.57  

100.00

% 

                      

2,978.81  

100.00

% 

                          

1,842.05  

100.00

% 

Expenses                 

(a) Cost of raw 

materials 

consumed 

                         

885.79  61.57% 

                      

2,941.66  60.11% 

                      

1,595.67  53.57% 

                             

872.82  47.38% 

(b) Changes in 

inventories of 

finished products 

                             

6.40  0.44% 

                         

(44.57) 

(0.91) 

% 

                             

7.19  0.24% 

                               

14.50  0.79% 
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Particulars 

For the three month 

period ended June 30, 

2023 

For the year ended March 31, 

2023 2022 2021 

(₹ in 

millions) 

% of 

Total 

Income 

(₹ in 

millions) 

% of 

Total 

Income 

(₹ in 

millions) 

% of 

Total 

Income 

(₹ in 

millions) 

% of 

Total 

Income 

and work in 

progress 

(c) Employee 

benefits expense 

                           

67.58  4.70% 

                         

265.09  5.42% 

                         

201.77  6.77% 

                             

161.64  8.78% 

(d) Finance costs 

                           

29.58  2.06% 

                         

122.19  2.50% 

                           

81.61  2.74% 

                               

90.15  4.89% 

(e) Depreciation 

and amortisation 

expense 

                           

13.71  0.95% 

                           

43.22  0.88% 

                           

55.03  1.85% 

                               

47.58  2.58% 

(f) Other expense 

                         

325.52  22.63% 

                      

1,148.88  23.48% 

                         

874.44  29.36% 

                             

597.02  32.41% 

Total Expenses  

                      

1,328.58  92.34% 

                      

4,476.47  91.48% 

                      

2,815.71  94.52% 

                          

1,783.71  96.83% 

Profit before tax 

                         

110.16  7.66% 

                         

417.10  8.52% 

                         

163.10  5.48% 

                               

58.34  3.17% 

Tax Expense                  

(a) Current tax                 

(i)Current tax 

                           

26.43  1.84% 

                         

100.80  2.06% 

                           

39.51  1.33% 

                               

17.79  0.97% 

(ii) Current tax for 

the earlier years 

                                

-    - 

                             

0.98  0.02% 

                                

-    - 

                                     

-    - 

(b) Deferred tax                 

(i) Deferred tax 

                             

3.72  0.26% 

                             

6.01  0.12% 

                             

1.90  0.06% 

                               

(7.12) 

(0.39) 

% 

Total tax expense  

                           

30.15  2.10% 

                         

107.79  2.20% 

                           

41.41  1.39% 

                               

10.67  0.58% 

Profit for the 

period/ year  

                           

80.01  5.56% 

                         

309.31  6.32% 

                         

121.69  4.09% 

                               

47.67  2.59% 

Other 

comprehensive 

income/ (loss)                 

(A) Items that will 

not be reclassified 

to profit or loss                 

(a) 

Remeasurement 

of the employees 

defined benefit 

plans 

                             

4.11  0.29% 

                             

1.64  0.03% 

                             

4.36  0.15% 

                                 

0.01  0.00% 

(b) Income tax 

relating to above 

items 

                           

(1.03) 

(0.07) 

% 

                           

(0.41) 

(0.01) 

% 

                           

(1.10) 

(0.04) 

% 

                                     

-    - 

Total other 

comprehensive 

income  

                            

3.08  0.21% 

                             

1.23  0.03% 

                             

3.26  0.11% 

                                 

0.01  0.00% 

Total 

comprehensive 

income for the 

period/ year  

                           

83.09  5.78% 

                         

310.54  6.35% 

                         

124.95  4.19% 

                               

47.68  2.59% 

 

Results of operations for the three month period ended June 30, 2023 

 

Revenue from operations 

 

Our revenue from operations was ₹ 1,437.09 million which primarily comprised sale of products manufactured 

by the Company, sale of services and other operating revenue including scrap sales and freight on sales. 
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Other Income 

  

Our other income was ₹ 1.65 million which primarily consisted of interest income from deposits with banks, 

income from mutual funds, net gain on foreign currency transaction and translation and other miscellaneous 

income.  

 

Cost of materials consumed 

 

Our cost of materials consumed was ₹ 885.79 million which was 61.57% of our Total Income. 

 

Change in inventories of finished goods and work-in-progress 

 

The closing stock of finished goods and work in progress was ₹ 253.63 million as at June 30, 2023 against an 

opening stock of ₹ 260.03 million as at April 1, 2023 which led to expense of ₹ 6.40 million for the period 

 

Employee benefits expense 

 

Our employee benefits expense was ₹ 67.58 million primarily comprising of payment of salaries, wages and 

bonus, contribution to provident and other funds, gratuity and staff welfare expenses.  

 

Finance costs 

 

Our finance costs was ₹ 29.58 million primarily comprising of interest expenses on short-term borrowings from 

banks and financial institutions, interest expenses on term loans from banks, interest on loan from others, interest 

on lease liabilities and other borrowings cost. 

 

Depreciation and amortisation expense 

 

Our depreciation and amortisation expense was ₹ 13.71 million, primarily on account of depreciation on property, 

plants and equipment and amortisation of intangible assets and amortisation of right of use assets. 

 

Other expenses 

 

Our other expenses was ₹ 325.52 million primarily comprising of consumption of stores, spare parts and 

consumables, freight, transportation and handling charges, power and fuel expenses, contractual labour charges, 

work offloading charges, packing and forwarding expenses, repairs and maintenance expenses, travelling, 

conveyance, rental expenses, vehicle running and maintenance expenses, provision for warranty expenses, 

donation, rates and taxes and other general expenses.  

 

Profit before tax 

 

As a result of the foregoing, we recorded profit before tax of ₹ 110.16 million. 

 

Tax expenses 

 

Our total tax expenses was ₹ 30.15 million.  

 

Profit for the period 

 

As a result of the foregoing, we recorded profit for the period of ₹ 80.01 million.  

 

Fiscal 2023 compared with Fiscal 2022  

 

Revenue from operations 

 

Our revenue from operations increased by 64.27% from ₹ 2,974.55 million in Fiscal 2022 to ₹4,886.28 million in 

Fiscal 2023. This increase is primarily attributed to revenue generated from our sales of products which increased 

from ₹ 2,748.32 million in Fiscal 2022 to ₹ 4,596.83 million in Fiscal 2023. Further, our other operating revenue 

comprising of scrap sales and freight on sales increased from ₹ 225.00 million in Fiscal 2022 to ₹ 286.62 million 

in Fiscal 2023 recording an increase of 27.39% during the year. 
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Other Income 

 

Our other income increased by 71.13% from ₹ 4.26 million in Fiscal 2022 to ₹7.29 million in Fiscal 2023. Such 

increase was primarily on account of 32.54% increase in interest income from deposits with Banks from ₹2.95 

million in Fiscal 2022 to ₹3.91 million in Fiscal 2023 and increase in net gain on foreign currency transaction and 

translation by 168.10% from ₹1.16 million in Fiscal 2022 to ₹3.11 million in Fiscal 2023. 

 

Cost of materials consumed 

 

Our cost of materials consumed increased by 84.35% from ₹ 1,595.67 million in Fiscal 2022 to ₹2,941.66 million 

in Fiscal 2023, primarily due to an increase in scale of business, change in product mix and increase in inventories 

of finished goods and work-in-progress. 

 

Change in inventories of finished goods and work-in-progress 

 

Our closing stock of finished goods and stock-in-trade was ₹ 215.46 million as at March 31, 2022, while it was 

₹260.03 million as at March 31, 2023. 

 

Employee benefits expense 

 

Our employee benefits expense increased by 31.38% from ₹ 201.77 million in Fiscal 2022 to ₹265.09 million in 

Fiscal 2023, primarily on account of increase in payment of salaries, wages and bonus which increased from ₹ 

179.62 million in Fiscal 2022 to ₹241.51 million in Fiscal 2023, increase in contribution to provident and other 

funds which increased from ₹ 9.27 million in Fiscal 2022 to ₹ 12.26 million in Fiscal 2023, increase in gratuity 

from ₹ 6.99 million in Fiscal 2022 to ₹ 7.63 million in Fiscal 2023. The increase was marginally offset by decrease 

in staff welfare expense from ₹ 5.89 million in Fiscal 2022 to ₹ 3.69 million in Fiscal 2023. 

 

Finance costs 

 

Our finance costs increased by 49.72% from ₹81.61 million in Fiscal 2022 to ₹122.19 million in Fiscal 2023, 

primarily due to increase in interest expenses on short-term borrowings from banks and financial institutions from 

₹52.81 million in Fiscal 2022 to ₹73.62 million in Fiscal 2023, increase in interest expense on term loans from 

banks from ₹20.94 million in Fiscal 2022 to ₹31.47 million in Fiscal 2023, increase in other borrowings cost from 

₹7.19 million in Fiscal 2022 to ₹8.16 million in Fiscal 2023 and increase in interest expense for short fall on 

payment of income tax from ₹nil in Fiscal 2022 to ₹8.78 million in Fiscal 2023. 

 

Depreciation and amortisation expense 

 

Our depreciation and amortization expense decreased by 21.46% from ₹ 55.03 million in Fiscal 2022 to ₹43.22 

million in Fiscal 2023, on account of an decrease in depreciation on property, plant and equipments from ₹ 55.01 

million in Fiscal 2022 to ₹43.01 million in Fiscal 2023, which was partially offset by an increase in the 

amortisation of intangible assets from ₹ 0.02 million in Fiscal 2022 to ₹0.04 million in Fiscal 2023 and an increase 

in the amortisation of right of use assets from ₹nil in Fiscal 2022 to ₹0.17 million in Fiscal 2023.  

 

Other expenses 

 

Our other expenses increased by 31.38% from ₹ 874.44 million in Fiscal 2022 to ₹ 1,148.88 million in Fiscal 

2023, generally in line with the increase in business operations. The absolute increase was mainly driven by 

increases in (i) freight, transportation and handling charges from ₹129.12 million in Fiscal 2022 to ₹160.24 million 

in Fiscal 2023, (ii) power and fuel expense from ₹ 79.82 million in Fiscal 2022 to ₹ 158.38 million in Fiscal 2023, 

(iii) contractual labour charges from ₹ 82.23 million in Fiscal 2022 to ₹ 213.30 million in Fiscal 2023, (iv) work 

offloading charges from ₹ 88.24 million in Fiscal 2022 to ₹ 101.55 million in Fiscal 2023, (v) commission from 

₹nil in Fiscal 2022 to ₹ 24.59 million in Fiscal 2023, (vi) packing and forwarding expenses from ₹ 24.91 million 

in Fiscal 2022 to ₹ 31.11 million in Fiscal 2023, (vi) repairs and maintenance expenses from ₹ 26.21 million in 

Fiscal 2022 to ₹ 44.37 million in Fiscal 2023, (vii) warehouse, yard and branch expenses from ₹ 1.04 million in 

Fiscal 2022 to ₹ 4.05 million in Fiscal 2023 and (viii) provision for warranty expenses from ₹ 1.48 million in 

Fiscal 2022 to ₹ 8.22 million in Fiscal 2023. However, the increase was partially offset by decrease in consumption 

of stores, spare parts and consumables from ₹ 366.51 million in Fiscal 2022 to ₹ 334.95 million in Fiscal 2023 

and decrease in material handling and weightment charges from ₹ 27.36 million in Fiscal 2022 to ₹ 7.95 million 
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in Fiscal 2023.  

 

Profit before tax 

 

As a result of the foregoing, we recorded an increase of 155.73% in our profit before tax, from ₹ 163.10 million 

in Fiscal 2022 to ₹ 417.10 million in Fiscal 2023.  

 

Tax expenses 

 

Our tax expenses increased by 160.30% from ₹ 41.41 million in Fiscal 2022 to ₹107.79 million in Fiscal 2023. 

The increase in our tax expenses in Fiscal 2023 was primarily due to an increase in the profit before tax, which 

was attributable to the increase in total income. 

 

Profit for the year 

 

As a result of the foregoing, we recorded an increase of 154.18% in our profit for the year from ₹ 121.69 million 

in Fiscal 2022 to ₹309.31 million in Fiscal 2023.  

 

Fiscal 2022 compared with Fiscal 2021  

 

Revenue from operations 

 

Our revenue from operations increased by 61.86% from ₹1,837.69 million in Fiscal 2021 to ₹ 2,974.55 million in 

Fiscal 2022. This increase is primarily attributed to revenue generated from our sales of products which increased 

by 59.31% from ₹ 1,725.14 million in Fiscal 2021 to ₹ 2,748.32 million in Fiscal 2022. Further, our other operating 

revenue comprising of scrap sales and freight on sales increased from ₹ 111.11 million in Fiscal 2021 to ₹ 225.00 

million in Fiscal 2022. 

 

Other Income 

 

Our other income decreased by 2.29% from ₹4.36 million in Fiscal 2021 to ₹ 4.26 million in Fiscal 2022. Such 

decrease was primarily on account of decrease in interest income from deposits with Banks from ₹3.29 million in 

Fiscal 2021 to ₹2.95 million in Fiscal 2022 and decrease in income from mutual fund from ₹0.26 million in Fiscal 

2021 to ₹ 0.02 million in Fiscal 2022, which was offset by increase in net gain on foreign currency transaction 

and translation from ₹0.13 million in Fiscal 2021 to ₹1.16 million in Fiscal 2022. 

 

Cost of materials consumed 

 

Our cost of materials consumed increased by 82.82% from ₹872.82 million in Fiscal 2021 to ₹ 1,595.67 million 

in Fiscal 2022, primarily due to an increase in scale of business, change in product mix and increase in inventories 

of finished goods and work-in-progress. 

 

Change in inventories of finished goods and work-in-progress 

 

Our closing stock of finished goods and stock-in-trade was ₹ 222.65 million as at March 31, 2021, while it was 

₹215.46 million as at March 31, 2022. 

 

Employee benefits expense 

 

Our employee benefits expense increased by 24.83% from ₹ 161.64 million in Fiscal 2021 to ₹ 201.77 million in 

Fiscal 2022, primarily on account of increase in payment of salaries, wages and bonus which increased from ₹ 

145.33 million in Fiscal 2021 to ₹ 179.62 million in Fiscal 2022, increase in contribution to provident and other 

funds which increased from ₹ 7.62 million in Fiscal 2021 to ₹ 9.27 million in Fiscal 2022, increase in gratuity 

from ₹ 6.23 million in Fiscal 2021 to ₹ 6.99 million in Fiscal 2022 and increase in staff welfare expense from ₹ 

2.46 million in Fiscal 2021 to ₹ 5.89 million in Fiscal 2022. 

 

Finance costs 

 

Our finance costs decreased by 9.47% from ₹90.15 million in Fiscal 2021 to ₹81.61 million in Fiscal 2022, 

primarily due to decrease in interest expenses on short-term borrowings from banks and financial institutions from 
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₹ 64.35 million in Fiscal 2021 to ₹52.81 million in Fiscal 2022, which was partially offset by increase in interest 

expense on term loans from banks from ₹ 19.35 million in Fiscal 2021 to ₹20.94 million in Fiscal 2022, increase 

in other borrowings cost from ₹ 6.36 million in Fiscal 2021 to ₹7.19 million in Fiscal 2022 and increase in interest 

on loan from others from ₹0.09 million in Fiscal 2021 to ₹0.67 million in Fiscal 2022. 

 

Depreciation and amortisation expense 

 

Our depreciation and amortisation expense increased by 15.66% from ₹ 47.58 million in Fiscal 2021 to ₹ 55.03 

million in Fiscal 2022, on account of an increase in depreciation on property, plant and equipments from ₹47.56 

million in Fiscal 2021 to ₹ 55.01 million in Fiscal 2022.  

 

Other expenses 

 

Our other expenses increased by 46.47% from ₹ 597.02 million in Fiscal 2021 to ₹ 874.44 million in Fiscal 2022, 

generally in line with the increase in business operations. The increase was mainly driven by increases in (i) 

consumption of stores, spare parts and consumables from ₹204.05 million in Fiscal 2021 to ₹ 366.51 million in 

Fiscal 2022, (ii) freight, transportation and handling charges from ₹ 96.24 million in Fiscal 2021 to ₹129.12 

million in Fiscal 2022, (iii) contractual labour charges from ₹ 62.59 million in Fiscal 2021 to ₹ 82.23 million in 

Fiscal 2022, (iv) work offloading charges from ₹ 55.53 million in Fiscal 2021 to ₹ 88.24 million in Fiscal 2022, 

(v) packing and forwarding charges from ₹ 18.59 million in Fiscal 2021 to ₹ 24.91 million in Fiscal 2022, (vi) 

material handling and weightment charges from₹ 23.04 million in Fiscal 2021 to ₹ 27.36 million in Fiscal 2022, 

(vii) repairs and maintenance expenses from ₹ 18.76 million in Fiscal 2021 to ₹ 26.21 million in Fiscal 2022, and 

(viii) travelling, conveyance, vehicle running & maintenance expenses from ₹ 14.35 million in Fiscal 2021 to ₹ 
22.38 million in Fiscal 2022. However, the increase was partially offset by decrease in power and fuel expense 

from ₹ 82.05 million in Fiscal 2021 to ₹ 79.82 million in Fiscal 2022.  

 

Profit before tax 

 

As a result of the foregoing, we recorded an absolute increase of 179.57% in our profit before tax, from ₹ 58.34 

million in Fiscal 2021 to ₹ 163.10 million in Fiscal 2022.  

 

Tax expenses 

 

Our tax expenses increased by 288.10% from ₹ 10.67 million in Fiscal 2021 to ₹ 41.41 million in Fiscal. The 

increase in our tax expenses in Fiscal 2022 was primarily due to an increase in the profit before tax. 

 

Profit for the year 

 

As a result of the foregoing, we recorded an increase of 155.28% in our profit for the year from ₹ 47.67 million 

in Fiscal 2021 to ₹ 121.69 million in Fiscal 2022.  

 

Liquidity and Capital Resources  

 

We have historically financed the expansion of our business and operations primarily through internal accruals, 

through borrowings. From time to time, we may obtain loan facilities to finance our working capital requirements.  

 

Cash Flows 

 

The following table summarizes our cash flows for the periods indicated below:  

(₹ in millions) 
Particulars For the three 

month period 

ended June 

30, 2023 

For the year ended March 31, 

2023 2022 2021 

Net cash flow from/ (used in) operating activities  (80.84)  417.46   175.38   13.06  

Net cash flow from/(used in) investing activities  (45.15)  (187.98)  (119.96)  (104.76) 

Net cash flow from/ (used in) financing activities   15.94   (105.73)  (55.14)  47.01  

Net increase/decrease in cash and cash 

equivalents (110.06) 123.75 0.28 (44.69) 

Cash and cash equivalent at the beginning of the 

period/ year  129.98   6.23   5.95   50.64  
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Particulars For the three 

month period 

ended June 

30, 2023 

For the year ended March 31, 

2023 2022 2021 

Cash and cash equivalents at the end of the 

period/ year   19.92   129.98   6.23   5.95  

 

Cash flows from operating activities 

 

We used ₹ 80.84 million in cash from operating activities during the three month period ended June 30, 2023. 

While our profit before tax was ₹ 110.16 million, we had an operating profit before working capital changes of 

₹153.18 million, primarily due to adjustments for depreciation and amortisation expenses of ₹13.71 million and 

finance costs of ₹ 29.58 million. Our adjustments for working capital changes for the three month period ended 

June 30, 2023 primarily consisted of (i) increase in trade payables by ₹ 40.77 million, (ii) increase in trade 

receivables by ₹ 118.31 million, (iii) decrease in other current liabilities by ₹ 32.18 million; (iv) decrease in other 

current assets by ₹ 8.23 million and (v) increase in inventories by ₹ 113.48 million. 

 

We generated ₹417.46 million in cash from operating activities during Fiscal 2023. While our profit before tax 

was ₹417.10 million, we had an operating profit before working capital changes of ₹582.04 million, primarily due 

to adjustments for depreciation and amortisation expenses of ₹43.22 million, finance costs of ₹ 122.19 million, 

allowances for expected credit loss of ₹ 3.71 million and interest income of ₹ 3.91 million. Our adjustments for 

working capital changes for the Fiscal 2023 primarily consisted of (i) increase in trade payables by ₹ 148.79 

million, (ii) increase in trade receivables by ₹ 18.27 million, (iii) increase in other current liabilities by ₹ 12.58 

million, (iv) increase in other current assets by ₹ 16.45 million and (v) increase in inventories by ₹ 208.24 million. 

 

We generated ₹ 175.38 million in cash from operating activities during Fiscal 2022. While our profit before tax 

was ₹ 163.10 million, we had an operating profit before working capital changes of ₹ 299.66 million, primarily 

due to adjustments for depreciation and amortization expenses of ₹ 55.03 million, finance costs of ₹ 81.61 million, 

allowances for expected credit loss of ₹ 3.00 million and interest income of ₹ 2.95 million. Our adjustments for 

working capital changes for the Fiscal 2022 primarily consisted of (i) increase in trade payables by ₹ 29.18 million, 

(ii) increase in trade receivables by ₹ 96.96 million, (iii) increase in other current liabilities by ₹ 35.34 million, 

(iv) increase in other current assets by ₹ 82.98 million and (v) decrease in inventories by ₹ 16.80 million. 

 

We generated ₹ 13.06 million in cash from operating activities during Fiscal 2021. While our profit before tax 

was ₹ 58.34 million, we had an operating profit before working capital changes of ₹ 194.91 million, primarily due 

to adjustments for depreciation and amortization expenses of ₹ 47.58 million, finance costs of ₹ 90.15 million, 

allowances for expected credit loss of ₹ 3.00 million and interest income of ₹ 3.29 million. Our adjustments for 

working capital changes for the Fiscal 2021 primarily consisted of (i) decrease in trade payables of ₹ 24.65 million, 

(ii) increase in trade receivables by ₹ 66.96 million, (iii) increase in other current assets of ₹ 61.32 million, (iv) 

decrease in inventories by ₹ 18.58 million, (v) increase in other non-current financial assets by ₹ 59.14 million, 

and (v) decrease in other current financial assets by ₹ 10.30 million. 

 

Cash flows used in investing activities 

 

Net cash used in investing activities was ₹ 45.15 million for the three month period ended June 30, 2023, primarily 

on account of ₹ 39.13 million used towards purchase of property, plant and equipment, ₹ 0.11 million used for 

purchase of intangible assets and ₹ 6.93 million used towards term deposits while ₹1.02 million was received as 

interest. 

 

Net cash used in investing activities was ₹ 187.98 million for the Fiscal 2023, primarily on account of ₹ 185.85 

million used towards purchase of property, plant and equipment, ₹ 6.32 million used towards term deposits, while 

₹3.91 million was received as interest and ₹ 0.38 million was received from proceeds from sale of property, plant 

and equipment.  

 

Net cash used in investing activities was ₹ 119.96 million for the Fiscal 2022, primarily on account of ₹ 123.18 

million used towards purchase of property, plant and equipment, ₹ 0.10 million used for purchase of intangible 

assets, while ₹ 2.95 million was received as interest, ₹ 0.11 million was received from proceeds from sale of 

property, plant and equipment and ₹ 0.16 million was received from proceeds from sale in investment in mutual 

fund. 

 

Net cash used in investing activities was ₹ 104.76 million for the Fiscal 2021, primarily on account of ₹ 108.60 
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million used towards purchase of property, plant and equipment, ₹ 0.05 million used for purchase of intangible 

assets, while ₹ 3.29 million was received as interest and ₹ 0.60 million was received from proceeds from sale of 

property, plant and equipment. 

 

Cash flows from/ used in financing activities 

 

Net cash from financing activities for three month period ended June 30, 2023 amounted to ₹ 15.94 million, which 

primarily consisted of proceeds from short term borrowings of ₹ 62.25 million, proceeds from long term 

borrowings of ₹ 8.10 million, while repayment of long term borrowings amounted to ₹ 26.05 million, principal 

lease payments of ₹ 0.43 million and other interest payments amounting to ₹ 27.93 million. 

 

Net cash used in financing activities for Fiscal 2023 amounted to ₹ 105.73 million, which primarily consisted of 

repayment of long term borrowings amounting to ₹ 104.60 million, repayment of short term borrowings of ₹ 3.46 

million, dividends paid of ₹ 13.52 million, principal lease payments of ₹ 0.18 million and other interest payments 

amounting to ₹ 113.04 million, while proceeds from long term borrowings amounted to ₹ 129.07 million. 

 

Net cash used in financing activities for Fiscal 2022 amounted to ₹ 55.14 million, which primarily consisted of 

repayment of long term borrowings amounting to ₹ 74.74 million, other interest payments amounting to ₹ 48.61 

million and proceeds from long term borrowings of ₹ 68.21 million . 

 

Net cash from financing activities for Fiscal 2021 amounted to ₹ 47.01 million, which primarily consisted of 

proceeds from long term borrowings of ₹ 177.85 million, repayment of long term borrowings amounting to ₹ 

25.13 million, repayment of short term borrowings of ₹ 16.90 million and other interest payments amounting to 

₹ 88.81 million. 

 

Financial Indebtedness 

 

The following table sets forth our secured and unsecured debt position as of the below mentioned time period.  

 (₹ in millions) 

Particulars As on 

June 30, 

2023 

As on 

March 

31, 2023 

As on 

March 

31, 2022 

As on 

March 

31, 2021 

Secured Short term Borrowings (I) 251.78  270.70  237.28  293.64  

Unsecured Short term Borrowings (II) 17.60  17.60  11.32  8.61  

Secured Long term Borrowings (III) 658.31  593.60  611.96  532.51  

Total (IV = I + II + III) 927.69 881.90 860.56 834.76 

  

Contingent Liabilities and Commitments 

 

Contingent liabilities, to the extent not provided for, as of the below mentioned time periods, as determined in 

accordance with Ind AS 37, are described below.  

 

(₹ in millions) 

Particulars As on 

June 30, 

2023 

As on 

March 

31, 2023 

As on 

March 

31, 2022 

As on 

March 

31, 2021 

A. Contingent liabilities     

(i) Excise duty and service tax matters  -   -   2.55   2.55  

(ii) GST and VAT matters  1.25   1.25   1.85   1.85  

(iii) Income tax matters in dispute 25.30   25.28   136.71   1.28  

(iv) Bills Discounted with Kotak Mahindra Bank Limited* 280.20 342.00 211.30 173.20 

B. Commitments     

Capital Commitment - Estimated amount of contracts 

remaining to be executed on capital account and not 

provided for in the books of account 48.72  30.81  - - 

Other commitment - - - - 

*Bills Discounted with recourse to the Company with Kotak Mahindra Bank 

 

For further details of our contingent liabilities, see “Restated Financial Information– Note 34 – Contingent 

liabilities and commitments” on page 275. 
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Capital expenditure 

 

For the three month period ended June 30, 2023 and for the financial years ending March 31, 2023, March 31, 

2022 and March 31, 2021, our capital expenditures (i.e. payments for acquisition of property, plant and equipment, 

intangible assets and capital work in progress) were ₹ 39.24 million, ₹ 185.95 million, ₹ 123.18 million and ₹ 

108.65 million, respectively. The following table sets forth our gross fixed assets as at periods as indicated: 

 

(₹ in millions) 

Particulars 

As at/ 

for the 

three 

month 

period 

ended 

June 

30, 2023 

As at/ for the fiscal year ended  

March 31, 

2023 2022 2021 

Property, plant and equipment (I) 1,417.15   1,392.06   1,217.64   994.99  

Capital work in progress (II)  15.74   -    -    110.84  

Right of use assets (III)  7.10   0.85   -    -   

Other intangible assets (IV) 5.54   5.43   5.33   5.33  

Total Gross Fixed Assets (V = I + II + III + IV + V) 1,445.53   1,398.34   1,222.97  1,111.16  

 

Quantitative and Qualitative Disclosures about Market Risk  

 

In the course of our business, we are exposed primarily to fluctuations in interest rates, liquidity and credit 

risk, which may adversely impact the fair value of our financial instruments. In order to minimise any adverse 

effects on the financial performance of the Company, the Company has risk management policies as described 

below: 

 

Credit risk 

 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 

contract, leading to a financial loss. Our Company is exposed to credit risk from its operating activities 

(primarily trade receivables) including deposits with banks and financial institutions, foreign exchange 

transactions, other financial instruments carried at amortised cost. 

 

 

Liquidity risk 

 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial 

liabilities that are settled by delivering cash or another financial asset. Our approach to manage liquidity is to 

have sufficient liquidity to meet our liabilities when they are due, under both normal and stressed 

circumstances, without incurring unacceptable losses or risking damage to our reputation. 

 

Our management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents 

on the basis of expected cash flows. This is generally performed in accordance with practice and limits set by 

the Company. 

 

Contractual Maturities of financial liabilities 

(₹ in millions) 

As at June 30, 2023  

Contractual maturities of financial liabilities  

Less than 1 year   1-2 years   2-3 years  

 More 

than 3 

years  

 Total  

Borrowings and interest thereon  799.98   128.54   86.83  207.27  1,222.62  

Lease liabilities  1.74   1.82   2.92   -   6.48  

Trade payables  357.08   24.11   -   -   381.19  

Other financial liabilities  37.39   -   -   -   37.39  

Total financial liabilities   1,196.19   154.47   89.75  207.27  1,647.68  
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As at March 31, 2023   Less than 1 year   1-2 years   2-3 years  

 More 

than 3 

years  

 Total  

Borrowings ( inclusive of interest)  735.27   128.54   86.83  207.27  1,157.91  

Lease liabilities  0.25   0.25   0.18   -   0.68  

Trade payables  336.10   4.33   -   -   340.43  

Other financial liabilities  30.76   -   -   -   30.76  

Total financial liabilities   1,102.38   133.12   87.01  207.27  1,529.78  

As at March 31, 2022  Less than 1 year   1-2 years   2-3 years  

 More 

than 3 

years  

 Total  

Borrowings and interest thereon  742.04   102.35   98.94   91.50  

 

1,034.83  

Lease liabilities - - - -  -  

Trade payables  191.62  - - -  191.62  

Other financial liabilities  13.89  -  - -  13.89  

Total financial liabilities 947.55   102.35   98.94   91.50  1,240.34  

As at March 31, 2021  Less than 1 year   1-2 years   2-3 years  

 More 

than 3 

years  

 Total  

Borrowings and interest thereon  599.68   83.11   66.33  

 

210.73   959.85  

Lease liabilities -  - - -  -  

Trade payables  162.45  - - -  162.45  

Other financial liabilities  10.76  -  - -  10.76  

Total financial liabilities  772.89   83.11  66.33  210.73  1,133.06  

 

Market Risk 

 

Interest rate risk 

 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest 

rates relates primarily to the Company’s debt obligations with floating interest rates. 

 

The Company’s fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest 

rate risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 

market interest rates. 

 

Interest rate risk exposure on financial liabilities 

(₹ in millions) 

 

As at 

June 30, 

2023 

As at 

March 31, 

2023 

As at 

March 31, 

2022 

As at 

March 31, 

2021 

Fixed rate borrowings 79.31  94.73  101.90 113.24  

Variable rate borrowings 848.38  787.17  758.66  721.52  

Total borrowings (exclusive of Lease liabilities)  927.69  881.90  860.56   834.76  

 

Foreign currency risk 

 

The Company undertakes transactions (e.g. sale of goods, foreign currency loan, purchase of raw materials, etc.) 

denominated in foreign currencies and thus is exposed to exchange rate fluctuations. The Company evaluates its 

exchange rate exposure arising from foreign currency transactions and manages the same based upon approved 

risk management policies.  

Off-Balance Sheet Arrangements 
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We do not have any off-balance sheet arrangements, derivative instruments or other relationships with other 

entities that would have been established for the purpose of facilitating off-balance sheet arrangements. 

 

Related Party Transactions 

 

We enter into various transactions with related parties. For further information see “Restated Financial 

Information - Note 40 - Related Party Transactions” on page 281 of this Draft Red Herring Prospectus. 

 

Significant Economic Changes 

 

Other than as described above, to the best of the knowledge of our management, there are no other significant 

economic changes that materially affect or are likely to affect income from continuing operations. For further 

details, please see “Our Business” and “Risk Factors” on pages 181 and 27, respectively. 

 

Unusual or Infrequent Events of Transactions 

 

Except as described in this Draft Red Herring Prospectus, there have been no other events or transactions that, to 

our knowledge, may be described as “unusual” or “infrequent”. 

 

Known Trends or Uncertainties 

 

Our business has been affected and we expect will continue to be affected by the trends identified above in the 

heading titled “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on 

page 295 and the uncertainties described in the section titled “Risk Factors” beginning on page 27 of this Draft 

Red Herring Prospectus. To our knowledge, except as described or anticipated in this Draft Red Herring 

Prospectus, there are no known factors which we expect will have a material adverse impact on our revenues or 

income from continuing operations. 

 

Future Relationship Between Cost and Income 

 

Other than as described above and in “Our Business” and “Risk Factors” on pages 181 and 27, respectively, to 

the knowledge of our management, there are no known factors that might affect the future relationship between 

costs and revenues. 

 

New Products or Business Segments  

 

Other than as disclosed in this section and in “Our Business” on page 181, as on the date of this Draft Red Herring 

Prospectus, there are no new products or business segments that have had or are expected to have a material 

impact on our business prospects, results of operations or financial condition.  

 

Extent to which Material Increases in Net Sales or Revenue are due to Increased Sales Volume, 

Introduction of New Products or Services or Increased Sales Prices 

 

Changes in revenue in the last three Financial Years are as described in “Management’s Discussion and Analysis 

of Financial Condition and Results of Operations - Fiscal 2023 compared with Fiscal 2022 – Revenue from 

Operations” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations - 

Fiscal 2022 compared with Fiscal 2021 - Revenue from Operations” above on pages 317 and 319, respectively. 

 

Seasonality  

 

Our business is not seasonal in nature. 

 

Significant dependence on a single or few suppliers or customers 

 

We are dependent on our top five customers for a significant portion of our revenue. For details, please refer to 

“Risk Factors- Customer concentration risk – Our top five customers contributed a significant portion (more than 

68.00% in each of the three month period ended June 30, 2023 and the previous three Fiscals) of our revenues. 

The loss of a major customer or reduction in demand for our products from any of our major customers may 

adversely affect our business, financial condition, results of operations and prospects” on page 27. 
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Competitive Conditions 

 

We expect to continue to compete with existing and potential competitors. For details, please refer to the 

discussions of our competition in the sections “Risk Factors”, “Industry Overview” and “Our Business” on pages 

27, 138 and 181, respectively. 

 

Significant Developments after June 30, 2023, that may affect our future results of operations 

 

1. Pursuant to a resolution passed by our Board on October 21, 2023 and our Shareholders on October 26, 2023, 

our Company has undertaken a bonus issue of 13,523,189 Equity Shares to the existing equity shareholders, 

in the ratio of 1:1. 

 

2. Pursuant to a resolution passed by our Board on October 21, 2023 and a resolution passed by our Shareholders 

on October 26, 2023, the issued, subscribed and paid-up capital of our Company was sub-divided from 

27,046,378 equity shares of face value of ₹10 each to 54,092,756 Equity Shares of face value of ₹5 each. 

 

3. Our Company has entered into an agreement in the month of September 2023 for purchase of plot along with 

constructed building infrastructure at B32, B33 & B34 , located at Phase 3, Adityapur Industrial Area, 

Adityapur, Jamshedpur, Jharkhand admeasuring 205.48 decimal (89,500 sq. ft. approx.) from Tatanagar Wire 

Ropes Private Limited at a cost of ₹ 70.00 million. Out of the aforementioned purchase consideration of ₹ 

70.00 million, our Company has paid full amount, as on the date of this Draft Red Herring Prospectus. 

However, the possession of the said plot has not yet been transferred in the name of our Company. Our 

Company has also deposited a sum of ₹ 1.62 million to JIADA in relation to transfer of leasehold rights of 

the aforementioned plot in the name of our Company. The approval of transfer of leasehold rights in favour 

of our Company is currently under process at JIADA. 

 

4. Our Company has also paid ₹ 2.70 million towards advance against purchase of CNT land, admeasuring 99 

decimal (43,120 sq. ft approx.) at Gamaharia Area, near our Unit V at Gamaharia, Jamshedpur, Jharkhand. 

The amount unpaid is ₹ 12.70 million this amount is to be paid at the time of execution of the sale deed for 

the abovementioned CNT land. 

Except as set out above and elsewhere in this Draft Red Herring Prospectus, no developments have come to our 

attention since the date of the Restated Financial Information as disclosed in this Draft Red Herring Prospectus 

which materially and adversely affect or are likely to materially and adversely affect our operations or profitability, 

or the value of our assets or our ability to pay our material liabilities within the next twelve months. 
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SECTION VIII: LEGAL AND OTHER INFORMATION 

OUTSTANDING LITIGATION AND OTHER MATERIAL DEVELOPMENTS 

 

Except as stated below there are no outstanding (i) criminal proceedings (including first information reports and 

any notices received for such criminal proceedings), involving our Company, our Directors, our Promoters, or 

our Group Company; (ii) actions taken by regulatory and statutory authorities involving our Company, our 

Directors, our Promoters, (iii) disciplinary action including penalty imposed by SEBI or stock exchanges against 

our Promoters in the last 5 Fiscals including outstanding action; (iv) claims related to involving our Company, 

our Directors, our Promoters for any direct or indirect tax liabilities (disclosed in a consolidated manner giving 

the total number of claims and total amounts involved); or (iv) proceedings (other than proceedings covered 

under (i) to (iii) above) including labour law cases/ notices which have been determined to be material pursuant 

to the Materiality Policy, involving our Company, Directors , Promoters (collectively, the “Relevant Parties”).  

 

In relation to (iv) above, in terms of the Materiality Policy adopted by our Board in its meeting held on November 

9, 2023, any pending litigation involving the Relevant Parties has been considered “material” for the purposes 

of disclosure in this Draft Red Herring Prospectus, if: 

 

a) the monetary amount of the claim/ dispute amount/ liability by or against the Relevant Party in any such 

proceeding is equal to or in excess of 1% of the profit after tax of our Company as per the restated financial 

information of the Company for latest fiscal year i.e. Fiscal 2023 (the “Litigation Materiality Threshold”). 

The profit after tax of our Company for Fiscal 2023 is ₹ 309.31 million, and accordingly, all litigation 

involving the Relevant Parties, in which the amount involved is equal to or exceeds ₹ 3.09 million have been 

considered as material, if any;  

 

b) any outstanding litigation, where the decision in one case is likely to affect the decision in similar cases, 

even though the amount involved in an individual litigation is not quantifiable or may not exceed the 

relevant monetary threshold specified in (a) above; or  

 

c) any other outstanding litigation, an adverse outcome of which would materially and adversely affect the 

Company’s business, operations, prospects, financial position, cash flows, prospects, performance, or 

reputation, irrespective of the amount involved in such litigation. 

 

d) Pre-litigation notices received by any of the Relevant Parties or Group Company from third parties 

(excluding those notices issued by statutory / regulatory / governmental / tax authorities /notices 

threatening criminal action to the Relevant Parties) shall, unless considered otherwise by the Board of 

Directors of the Company, not be considered as litigation and accordingly not be disclosed in the Offer 

Documents until such time that Relevant Parties, as applicable, are impleaded as parties in litigation 

proceedings before any judicial forum. 

 

e) Further, as per the requirements of SEBI ICDR Regulations, the Company shall also disclose such 

outstanding litigation involving any of the Group Companies, which may have a material impact on the 

Company. 

 

All terms defined in a particular litigation disclosure below are for that particular litigation only. 

Further, in terms of the Materiality Policy, a creditor of our Company shall be considered ‘material’ if the amount 

due to such creditor equals or exceeds 5% of the total trade payables of our Company as at the end of the latest 

period included in the Restated Financial Information. The total trade payables of our Company as on June 30, 

2023, was ₹ 381.19 million. Accordingly, a creditor has been considered ‘material’ if the amount due to such 

creditor equals or exceeds ₹ 19.06 million as on June 30, 2023.  

Unless stated to the contrary, the information provided below is as of the date of this Draft Red Herring 

Prospectus. 

I. Litigation proceedings involving our Company 
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A. Litigation proceedings initiated against our Company  

 

Criminal proceedings 

Nil 

Statutory or regulatory proceedings  

Nil 

Other material pending proceedings 

Nil 

B. Litigation proceedings initiated by our Company  

 

Criminal proceedings  

1. Our Company has filed a criminal complaint before the Chief Judicial Magistrate Court at Jamshedpur, 

under Section 138 of the Negotiable Instruments Act, 1881 against M/s Ridox Motors HDV Private 

Limited, Subrato Ghosh and Vipul Chandra in relation to dishonour of cheque for a sum of ₹ 0.26 million 

issued by M/s Ridox Motors HDV Private Limited as a part payment of the outstanding due of ₹0.35 

million. This matter is currently pending.  

 

2. Our Company has filed a criminal complaint before the Chief Judicial Magistrate Court at Jamshedpur, 

under Section 138 of the Negotiable Instruments Act, 1881 against M/s P&J Reparing Work Shop, 

Yashbir Prasad and Surajbir Parshad in relation to dishonour of three cheques for a consolidated sum of 

₹ 0.49 million issued M/s P&J Repairing Work Shop for payment of a purchase of trailer axles. This 

matter is currently pending. 

 

3. Our Company has filed a criminal complaint before the Chief Judicial Magistrate Court at Jamshedpur, 

under Sections 138 and 141 of the Negotiable Instruments Act, 1881 against M/s Riaan Surface and Auto 

Enterprises and its proprietor Irfan Khan in relation to dishonour of two cheques for a consolidated sum 

of ₹ 0.43 million against an outstanding amount of ₹ 1.12 million issued by M/s Riaan Surface and Auto 

Enterprises for payment in furtherance of a purchase order. This matter is currently pending. 

 

4. Our Company has filed a criminal complaint before the Chief Judicial Magistrate Court at Saraikela, 

under Sections 138 and 141 of the Negotiable Instruments Act, 1881 against Shri Ganesh Trailer and 

Satish Krishna Nikam in relation to dishonour of one cheque for a consolidated sum of ₹ 0.42 million 

issued by Shri Ganesh Trailer for payment in furtherance of a purchase order. This matter is currently 

pending. 

 

Statutory or regulatory proceedings 

Nil 

Other material pending proceedings 

Nil 

II. Litigation proceedings involving our Promoters  

 

A. Litigation proceedings initiated against our Promoters 

 

Criminal proceedings  

Nil 

Statutory or regulatory proceedings 
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Nil 

Other material pending proceedings 

Nil  

Disciplinary action taken against our Promoters in the five Fiscals preceding the date of this Draft Red 

Herring Prospectus by SEBI or any stock exchange 

Nil 

B. Litigation proceedings initiated by our Promoters  

 

Criminal proceedings  

Nil 

Statutory or regulatory proceedings 

 

Nil 

Other material pending proceedings 

Nil 

III. Litigation proceedings involving our Directors  

 

A. Litigation proceedings initiated against our Directors 

 

Criminal proceedings 

Nil 

Statutory or regulatory proceedings  

Nil 

Other material pending proceedings 

Nil 

B. Litigation proceedings initiated by our Directors 

 

Criminal proceedings  

Nil 

Statutory or regulatory proceedings 

Nil 

Other material pending proceedings 

Nil 

IV. Material litigation involving our Group Company 

 

Nil 

 

V. Tax litigations 

 

Except as disclosed below, there are no pending claims related to direct or indirect taxes involving our 
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Company, Promoters or our Directors:  

 

Nature of proceeding 

Number of 

proceedings 

outstanding 

Amount involved* 

(in ₹ million) 

Company 

Direct tax 3 25.66 

Indirect tax 7 31.40 

Directors 

Direct tax 7 0.39 

Indirect tax Nil NA 

Promoters 

Direct tax 7 0.39 

Indirect tax Nil NA 

*To the extent quantifiable 

Outstanding dues to creditors 

In terms of the Materiality Policy, our Board considers such creditors ‘material’ to whom the amount due exceeds 

5% of the total trade payables as at the end of the latest period of the Restated Financial Information, i.e., ₹ 19.06 

million, as of June 30, 2023 (“Material Creditors”).  

As of June 30, 2023, our Company owed a total sum of ₹381.19  million to 608 creditors, of which our Company 

owed an amount of ₹52.15 million to 14 MSMEs. 

 

The details of our outstanding dues to micro, small and medium enterprises, our Material Creditors and other 

creditors, as on June 30, 2023 are as follows:  

 

Particulars Number of creditors Amount due as on June 30, 

2023 (in ₹ million)* 

Dues to micro, small and medium enterprises  14 52.15 

Dues to Material Creditor(s) 1 26.03 

Dues to other creditors 593# 303.01 

Total creditors 608 381.19 

* As certified by M/s S.K. Naredi & Co., Chartered Accountants by way of their certificate dated November 30, 2023 
#Includes HDFC LC amounting to ₹ 44.17 millions 

 

The details pertaining to outstanding dues towards our Material Creditors are available on the website of our 

Company, along with their names and the amount involved for each such creditor at www.krosslimited.com 

Material developments since the date of the last balance sheet 

Other than as stated in “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” on page 295, there have not arisen, since the last period disclosed in the Restated Financial 

Information in this Draft Red Herring Prospectus, any circumstances which materially and adversely affect or are 

likely to affect our profitability taken as a whole or the value of our assets or our ability to pay our liabilities within 

the next 12 months.  
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GOVERNMENT AND OTHER APPROVALS 

 

Our business requires various approvals, consents, licenses, registrations and permits issued by relevant 

governmental and regulatory authorities of the respective jurisdictions under various rules and regulations. Set 

out below is an indicative list of all material approvals, consents, licenses, registrations and permits obtained by 

our Company, as applicable, for the purposes of undertaking their respective businesses and operations 

(“Material Approvals”). Certain approvals, licenses, registrations and permits may expire periodically in the 

ordinary course and applications for renewal of such expired approvals are submitted in accordance with 

applicable requirements and procedures. Except as disclosed in this section, no further material approvals are 

required for carrying on the present business operations of our Company. Unless otherwise stated, these material 

approvals are valid as on the date of this Draft Red Herring Prospectus. 

We have also disclosed below (i) the Material Approvals for which fresh applications/renewal applications have 

been made; and (ii) the Material Approvals for which fresh applications/renewal applications are yet to be made. 

For details of risk associated with not obtaining or delay in obtaining the requisite approvals, see “Risk Factors- 

Regulatory approvals and licenses - We are subject to various laws and extensive government regulations and if 

we fail to obtain, maintain or renew our statutory and regulatory licenses, permits and approvals required in the 

ordinary course of our business, including environmental, health and safety laws and other regulations, our 

business financial condition, results of operations and cash flows may be adversely affected” on page 49. 

For details in connection with the regulatory and legal framework within which our Company operates, see the 

section titled “Key Regulations and Policies in India” on page 210. For Offer related approvals, see the section 

titled “Other Regulatory and Statutory Disclosures- Authority for the Offer” on page 335 and for incorporation 

details of our Company see the sections titled “History and Certain Corporate Matters- Brief history of our 

Company” on page 215. Further, for approvals related to the objects of the Offer, see “Objects of the Offer” on 

page 104.  

Tax related approvals  

 

(a) Permanent account number AABCK5855D issued by the Income Tax Department under the Income 

Tax Act, 1961  

 

(b) Tax deduction and collection account number 20370901475 issued by the Income Tax Department 

under the Income Tax Act, 1961.  

 

(c) Goods and services tax registration number 20AABCK5855D1ZY issued by the Government of India 

under the Goods and Service Tax Act, 2017. 

 

(d) Certificate of registration issued under the Jharkhand State Tax on Professions, Trades, Callings and 

Employments Act, 2011. 

 

(e) Certificate of registration issued under Central Excise Rules, 2002.  

 

Labour/employment related approvals 

 

(a) Registration certificate under the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952, 

issued by the Employees’ Provident Fund Organisation.  

 

(b) Registration certificate under the Employees’ State Insurance Act, 1948, issued by the Sub-Regional 

Office, Employees’ State Insurance Corporation.  

 

(c) Certificate of registration from the Department of Labour, Employment, Training and Skill 

Development 
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Material Approvals in relation to the business and operations of our Company  

 

(a) Certificate of Importer-Exporter Code with registration number 2196000426 

(b) Certificate of registration from the Department of Industries (Government of Bihar) 

 

Below are the approvals obtained by the Company for each of its Units: 

 

Unit I  

 

License/Registration Issuing Authority Date of issue/Renewal Validity 

Consent to Establish Jharkhand State Pollution 

Control Board 

June 14, 2017* NA 

License under Factories 

Act 

Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA December 31, 2029 

Consent to Operate Jharkhand State Pollution 

Control Board 

August 18, 2023 March 31, 2025 

Authorization Hazardous 

and Other Wastes 

(Management and 

Transboundary 

Movement) Rules, 2016 

Jharkhand State Pollution 

Control Board 

May 25, 2023 February 18, 2028 

Contract labour license** Office of Registration 

Officer, Government of 

Jharkhand 

March 15, 2023 March 14, 2023 

Fire NOC Fire Service Headquarters, 

Ranchi 

August 11, 2023 August 11, 2024 

*Unit I has initially obtained consent to establish from the Bihar State Pollution Control Board dated, June 25, 1997. Further, 

another CTE was obtained from the Jharkhand State Pollution Control Board dated, June 14, 2017 for expansion of the Unit. 

**The license has been granted to BM Associates for doing work at Unit I of the Company. 
 

Unit II  

 

License/Registration Issuing Authority Date of issue/Renewal Validity 

Consent to Establish Jharkhand State Pollution 

Control Board 

November 16, 2010 NA 

License under Factories 

Act 

Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA December 31, 2029 

Contract Labour license Office of Registration 

Officer, Government of 

Jharkhand 

May 30, 2009 NA 

Approval for storage of 

petroleum 

Ministry of Commerce and 

Industry (Petroleum and 

Explosives Safety 

Organisation) 

December 15, 2014 NA 

 

Unit III  

License/Registration Issuing Authority Date of issue/Renewal Validity 

Consent to Establish Jharkhand State Pollution 

Control Board 

June 2, 2014 NA 

License under Factories 

Act 

Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA December 31, 2029 

Contract Labour license* Office of Registration 

Officer, Government of 

Jharkhand 

February 5, 2023 February 4, 2024 
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*The license has been granted to M/s Mohammad Afaque Akhtar for doing work at Unit III of the Company. 
 

Unit IV  

 

License/Registration Issuing Authority Date of issue/Renewal Validity 

Consent to Establish Jharkhand State Pollution 

Control Board 

September 30, 2019 NA 

License under Factories 

Act 

Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA December 31, 2029 

Consent to Operate Jharkhand State Pollution 

Control Board 

January 23, 2023 December 31, 2023  

Authorization Hazardous 

and Other Wastes 

(Management and 

Transboundary 

Movement) Rules, 2016 

Jharkhand State Pollution 

Control Board 

April 26, 2023 December 31, 2023 

Contract Labour license* Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

July 1, 2023 June 30, 2024 

Contract Labour 

license** 

Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA March 20, 2024 

*The license has been granted to MK Enterprises for doing work at Unit IV of the Company. 

**The license has been granted to National Engineering for doing work at Unit IV of the Company. 

  

Unit V 

 

License/Registration Issuing Authority Date of issue/Renewal Validity 

Consent to Establish Jharkhand State Pollution 

Control Board 

November 11, 2022 NA 

License under Factories 

Act 

Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA December 31, 2023 

Consent to Operate Jharkhand State Pollution 

Control Board 

July 24, 2023 December 31, 2023 

Contract Labour license*  Government of Jharkhand 

(Department of Labour, 

Employment, Training and 

Skill Development) 

NA July 4, 2024 

*The license has been granted to Raycharan Mudi for doing work at Unit V of the Company. 
 

Material Approvals for which fresh applications/renewal applications have been made  

 

Except as stated below, there are no Material Approvals for which fresh applications/renewal applications have 

been made by our Company: 

Company/Unit 

Number 

License/Registration Issuing Authority Date of Application 

Company Certificate of Registration Engineering Export 

Promotion Council of 

India 

November 9, 2023 

Unit II Consent to Operate Jharkhand State 

Pollution Control Board 

April 24, 2023 

Unit II Authorization Hazardous and 

Other Wastes (Management and 

Transboundary Movement) Rules, 

Jharkhand State 

Pollution Control Board 

November 7, 2023 
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2016 

Unit II Fire NOC  Fire Service 

Headquarters, Ranchi 

November 11, 2023 

Unit III Consent to Operate Jharkhand State 

Pollution Control Board 

April 24, 2023 

Unit III Authorization Hazardous and 

Other Wastes (Management and 

Transboundary Movement) Rules, 

2016 

Jharkhand State 

Pollution Control Board 

March 23, 2023 

Unit III Fire NOC  Fire Service 

Headquarters, Ranchi 

November 11, 2023 

Unit IV Fire NOC  Fire Service 

Headquarters, Ranchi 

November 11, 2023 

Unit IV  Consent to Operate Jharkhand State 

Pollution Control Board 

November 7, 2023 

Unit V Authorization Hazardous and 

Other Wastes (Management and 

Transboundary Movement) Rules, 

2016 

Jharkhand State 

Pollution Control Board 

August 18, 2023 

Unit V Fire NOC  Fire Service 

Headquarters, Ranchi 

November 11, 2023 

Unit V Consent to Operate Jharkhand State 

Pollution Control Board 

November 8, 2023 

 

Material Approvals for which fresh applications/renewal applications are yet to be made 

 

Except as stated below, there are no Material Approvals for which fresh applications/renewal applications are yet 

to be made by our Company:  

 

We are presently in the process of making application for revised factories license for each of our Units to increase 

the permissible limit of the number of workers in each at each of our units. 

 

Intellectual property related approvals  

 

As on the date of this Draft Red Herring Prospectus, the Company has applied for the following trade marks: 

Sr. No Name of the IPR 

registration/ 

license 

Issuing 

Authority 

Status Trademark 

Number 

Date of 

registration/ 

application 

Class Date of 

Expiry 

1.  Kross Limited 

with artistic 

device 

Registrar of 

Trade Marks, 

Trade Marks 

Registry, 

Government of 

India 

Opposed  4591271  October 9, 

2020 

12 NA 

2.  Artistic device of 

Kross  

Registrar of 

Trade Marks, 

Trade Marks 

Registry, 

Government of 

India 

Marked for 

Exam 

6122674  September 

23, 2023 

99 NA 

 

For further details, see, “History and Certain Corporate Matters – Summary of key agreements” and “Our 

Business – Intellectual Property” on page 218 and 208 respectively, and for risks associated with intellectual 

property, see, “Risk Factors –Intellectual property infringement risk - We do not possess registered trademarks 

for our corporate logo and name and may be unable to protect ourselves from infringement of our trademarks or 

unauthorised passing off of counterfeit products” on page 41. 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Authority for the Offer 

The Offer has been authorized by our Board of Directors pursuant to a resolution passed at their meeting held on 

October 21, 2023, and the Fresh Issue has been authorised by a special resolution of our Shareholders in their 

EGM held on October 26, 2023.  

The Promoter Selling Shareholders have confirmed and approved their participation in the Offer for Sale in 

relation to their respective portion of Offered Shares vide the consent letters dated November 8, 2023 . Further, 

our Board has taken on record the consent of the Promoter Selling Shareholders to participate in the Offer for Sale 

pursuant to the resolution dated November 9, 2023 . For details, please refer to the section titled “The Offer” on 

page 68.  

This Draft Red Herring Prospectus has been approved by our Board pursuant to a resolution passed on November 

30, 2023. 

The details of authorization by the Promoter Selling Shareholders approving their participation in the Offer for 

Sale are set out below:  

S. 

No. 

Name of the Promoter Selling 

Shareholders 
Offered Equity Shares up to (in ₹ million) Date of consent letter 

1.  Sudhir Rai Up to [●] Equity Shares aggregating up to 

₹1,680.00 million 
November 8, 2023 

2.  Anita Rai Up to [●] Equity Shares aggregating up to ₹ 820.00 

million 
November 8, 2023 

 

Each of the Promoter Selling Shareholders, specifically confirm that, as required under Regulation 8 of the SEBI 

ICDR Regulations, they have held their portion of the Offered Shares for a period of at least one year prior to the 

filing of this Draft Red Herring Prospectus and are eligible for being offered in the Offer for Sale. For more details, 

please refer to the section titled “Capital Structure” beginning on page 87.  

Our Company has received in-principle approvals from BSE and NSE for the listing of the Equity Shares pursuant 

to their letters dated [●] and [●], respectively. 

Prohibition by SEBI or other governmental authorities  

Our Company, Promoters, members of the Promoter Group, Directors, persons in control of our Company (being 

the Promoters) are not prohibited from accessing the capital market or debarred from buying, selling or dealing in 

securities under any order or direction passed by SEBI or any securities market regulator in any other jurisdiction 

or any other authority/court. 

None of the companies with which our Promoters and Directors are associated as promoter, directors or persons 

in control have been debarred from accessing capital markets under any order or direction passed by SEBI. 

None of our Directors are associated with securities market in any manner including securities market related 

business, in any manner and there have been no outstanding actions initiated by SEBI against our Directors in the 

five years preceding the date of this Draft Red Herring Prospectus. 

Our Company, Promoters or Directors have not been declared as Wilful Defaulter or Fraudulent Borrower by any 

bank or financial institution or consortium thereof in accordance with the guidelines on wilful defaulters or 

fraudulent borrowers issued by the RBI. 

The Promoter Selling Shareholders confirm that they have not been prohibited from accessing the capital market 

or debarred from buying, selling, or dealing in securities under any order or direction passed by the SEBI or any 

securities market regulator in any other jurisdiction or any other authority/court. 

Confirmation under Companies (Significant Beneficial Owners) Rules, 2018 

Our Company, the Promoters, each of the Promoter Selling Shareholders and members of the Promoter Group, 

severally and not jointly, confirm that they are in compliance with the Companies (Significant Beneficial Owners) 

Rules, 2018, as amended, and to the extent applicable, as on the date of this Draft Red Herring Prospectus. 
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Eligibility for the Offer 

Our Company is eligible for the Offer in accordance with Regulation 6(1) of the SEBI ICDR Regulations, and is 

in compliance with the conditions specified therein in the following manner:  

1. Our Company has net tangible assets of at least ₹ 30.00 million, calculated on a restated basis, in each of the 

preceding three full years (of 12 months each); 

2. Our Company has an average operating profit of at least ₹ 150.00 million, calculated on a restated basis, 

during the preceding three years (of 12 months each), with operating profit in each of these preceding three 

years; 

3. Our Company has a net worth of at least ₹ 10.00 million in each of the preceding three full years (of 12 

months each), calculated on a restated basis; and 

4. Our Company has not changed its name in the last one year. 

 

Our Company’s restated average operating profits, net worth, restated net tangible assets and restated monetary 

assets derived from the Restated Financial Information included in this Draft Red Herring Prospectus as at, and 

for the last three years ended March 31 are set forth below: 

Derived from our Restated Financial Information: 

S. 

No. 

Particulars As at and for the 

year ended 

March 31, 2023 

As at and for the 

year ended March 

31, 2022 

As at and for the 

year ended March 

31, 2021 

1.  Restated net tangible assets(1) (A) (₹ million) 1,077.27  773.89 645.91  

2.  Restated monetary assets(2) (B) (₹ million) 129.98  6.23 5.95  

3.  % of restated monetary assets to restate net 

tangible assets (B/A*100) 

12.07%  0.81% 0.92%  

4.  Pre-tax operating (loss)/profit, as restated(3) (₹ 

million)  

532.00  240.45 144.13  

5.  Net worth(4), as restated (₹ million)  1,021.06  724.04 599.09  

Notes: 
(1) “Restated net tangible assets” means the sum of all net assets of the Group, excluding intangible assets as defined in Indian Accounting 

Standard (Ind AS) 38 - intangible assets, right of use assets and lease liabilities as defined in Ind AS 116 - leases and deferred tax assets and 
deferred tax liability as defined in Ind AS 12 - income taxes.  
(2) “Restated monetary assets” includes cash on hand, balances with banks and current quoted investments; and excludes earmarked balances 

with banks which are not readily available for utilisation by the Group.  
(3) “Pre-tax operating profit” means restated profit before tax excluding other income and finance cost. 
(4) “Net worth” means the aggregate value of paid-up equity share capital and all reserves created out of the profits, securities premium 

account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated losses.  
 

The average of pre-tax operating profit for Fiscal 2023, Fiscal 2022 and Fiscal 2021 of our Company was ₹ 305.53 

million. 

Further, in terms of Regulation 49(1) of the SEBI ICDR Regulations, our Company shall ensure that the number 

of Bidders to whom the Equity Shares will be Allotted will be not less than 1,000, failing which the entire 

application monies shall be refunded forthwith in accordance with SEBI ICDR Regulations and other applicable 

laws. In case of delay, if any, in refund within such timeline as prescribed under applicable laws, our Company 

shall be liable to pay interest at the rate of 15% per annum, on the application money in accordance with applicable 

laws. 

Our Company confirms that it is in compliance with the conditions specified in Regulation 7(1) of the SEBI ICDR 

Regulations, to the extent applicable, and will ensure compliance with the conditions specified in Regulation 7(2) 

of the SEBI ICDR Regulations, to the extent applicable. 

The status of compliance of our Company with the conditions as specified under Regulations 5 and 7(1) of the 

SEBI ICDR Regulations are as follows: 

1. Our Company, our Promoters, members of our Promoter Group, the Promoter Selling Shareholders and our 

Directors are not debarred from accessing the capital markets by SEBI; 

2. The companies with which our Promoters or our Directors are associated as a promoter or director are not 

debarred from accessing the capital markets by SEBI; 

3. Neither our Company, nor our Promoters, or Directors are categorized as a Wilful Defaulter or a Fraudulent 

Borrower; 

4. None of our Promoters or our Directors has been declared as a Fugitive Economic Offender; 
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5. There are no outstanding convertible securities of our Company or any other right which would entitle any 

person with any option to receive Equity Shares of our Company as on the date of filing of this Draft Red 

Herring Prospectus; 

6. Our Company has entered into tripartite agreements dated October 11, 2023 and October 5, 2023 with NSDL 

and CDSL, respectively, for dematerialization of the Equity Shares;  

7. The Equity Shares of our Company held by the Promoters are in the dematerialised form; 

8. All the Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of filing 

of this Draft Red Herring Prospectus; 

9. There is no requirement for us to make firm arrangements of finance under Regulation 7(1)(e) of the SEBI 

ICDR Regulations through verifiable means towards 75% of the stated means of finance; and 

10. The amount for general corporate purposes shall not exceed twenty-five percent of the amount being raised 

by our Company. 

 

DISCLAIMER CLAUSE OF SEBI 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THIS DRAFT RED HERRING 

PROSPECTUS TO SECURITIES AND EXCHANGE BOARD OF INDIA (“SEBI”) SHOULD NOT, IN 

ANY WAY, BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR 

APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE 

FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE OFFER IS 

PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR 

OPINIONS EXPRESSED IN THIS DRAFT RED HERRING PROSPECTUS. THE BOOK RUNNING 

LEAD MANAGER, BEING EQUIRUS CAPITAL PRIVATE LIMITED (“BRLM”), HAVE CERTIFIED 

THAT THE DISCLOSURES MADE IN THIS DRAFT RED HERRING PROSPECTUS ARE 

GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI ICDR REGULATIONS. 

THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR 

MAKING AN INVESTMENT IN THE PROPOSED OFFER. 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THIS DRAFT RED HERRING PROSPECTUS, THE PROMOTER SELLING 

SHAREHOLDERS WILL BE RESPONSIBLE ONLY FOR THE STATEMENTS SPECIFICALLY 

CONFIRMED OR UNDERTAKEN BY IT IN THE DRAFT RED HERRING PROSPECTUS IN 

RELATION TO ITSELF FOR ITS RESPECTIVE PORTION OF OFFERED SHARES, THE BRLM ARE 

EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE THAT THE COMPANY AND THE 

PROMOTER SELLING SHAREHOLDERS DISCHARGES THEIR RESPONSIBILITIES 

ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE BRLM HAVE 

FURNISHED TO SEBI, A DUE DILIGENCE CERTIFICATE DATED NOVEMBER 30, 2023 IN THE 

FORMAT PRESCRIBED UNDER SCHEDULE V(FORM A) OF THE SEBI ICDR REGULATIONS. 

THE FILING OF THIS DRAFT RED HERRING PROSPECTUS DOES NOT, HOWEVER, ABSOLVE 

THE COMPANY FROM ANY LIABILITIES UNDER THE COMPANIES ACT, 2013, OR FROM THE 

REQUIREMENT OF OBTAINING SUCH STATUTORY OR OTHER CLEARANCES AS MAY BE 

REQUIRED FOR THE PURPOSE OF THE OFFER. SEBI FURTHER RESERVES THE RIGHT TO 

TAKE UP AT ANY POINT OF TIME, WITH THE BRLM, ANY IRREGULARITIES OR LAPSES IN 

THIS DRAFT RED HERRING PROSPECTUS. 

All applicable legal requirements pertaining to this Offer will be complied with at the time of filing of the Red 

Herring Prospectus with the Registrar of Companies in terms of Section 32 of the Companies Act. All legal 

requirements pertaining to this Offer will be complied with at the time of filing of the Prospectus with the Registrar 

of Companies in terms of sections 26, 32, 33(1) and 33(2) of the Companies Act. 

Disclaimer from our Company, our Directors, the Promoter Selling Shareholders and BRLM 

Our Company, the Promoter Selling Shareholders, our Directors and the BRLM accept no responsibility for 

statements made otherwise than in this Draft Red Herring Prospectus or in the advertisements or any other material 

issued by or at our instance and anyone placing reliance on any other source of information, including our 

Company’s website at www.krosslimited.com, or the respective websites of any affiliate of our Company would 

be doing so at his or her own risk. 
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Unless required by law, the Promoter Selling Shareholders accepts no responsibility for any statements and 

undertakings, except such statements and undertakings made or confirmed by it in this Draft Red Herring 

Prospectus specifically in relation to itself, and its respective Offered Shares, are true and correct.  

All information shall be made available by our Company, Promoter Selling Shareholders severally and not jointly 

(to the extent that the information pertain to its respective portions of the Offered Shares) and the BRLM to the 

Bidders and the public at large and no selective or additional information would be made available for a section 

of the investors in any manner whatsoever, including at road show presentations, in research or sales reports, at 

the Bidding Centres or elsewhere. 

None among our Company, the Promoter Selling Shareholders or any member of the Syndicate shall be liable for 

any failure in (i) uploading the Bids due to faults in any software/ hardware system or otherwise, or (ii) the 

blocking of the Bid Amount in the ASBA Account on receipt of instructions from the Sponsor Bank on the account 

of any errors, omissions or non-compliance by various parties involved, or any other fault, malfunctioning, 

breakdown or otherwise, in the UPI Mechanism. 

Bidders will be required to confirm and will be deemed to have represented to our Company, the Promoter Selling 

Shareholders, the Underwriters and their respective directors, officers, agents, affiliates, and representatives that 

they are eligible under all applicable laws, rules, regulations, guidelines and approvals to acquire the Equity Shares 

and will not issue, sell, pledge, or transfer the Equity Shares to any person who is not eligible under any applicable 

laws, rules, regulations, guidelines and approvals to acquire the Equity Shares. Our Company, the Promoter 

Selling Shareholders, the Underwriters and their respective directors, officers, agents, affiliates, and 

representatives accept no responsibility or liability for advising any investor on whether such investor is eligible 

to acquire the Equity Shares. 

The BRLM and its associates and affiliates in their capacity as principals or agents may engage in transactions 

with, and perform services for, our Company, the Promoter Selling Shareholders, their respective group 

companies, affiliates or associates or third parties in the ordinary course of business and have engaged, or may in 

the future engage, in commercial banking and investment banking transactions with our Company, the Promoter 

Selling Shareholders, and their respective group companies, affiliates or associates or third parties, for which they 

have received, and may in the future receive, compensation. 

Disclaimer in respect of jurisdiction  

Any dispute arising out of the Offer will be subject to the jurisdiction of appropriate court(s) in Jamshedpur, India 

only. 

This Offer is being made in India to persons resident in India (who are competent to contract under the Indian 

Contract Act, 1872, including Indian nationals resident in India, HUFs, companies, other corporate bodies and 

societies registered under the applicable laws in India and authorised to invest in shares, domestic Mutual Funds, 

Indian financial institutions, commercial banks, regional rural banks, co-operative banks (subject to RBI 

permission), or trusts under applicable trust law and who are authorised under their constitution to hold and invest 

in equity shares, state industrial development corporations, insurance companies registered with IRDAI, provident 

funds (subject to applicable law) and pension funds, National Investment Fund, insurance funds set up and 

managed by army, navy or air force of Union of India, insurance funds set up and managed by the Department of 

Posts, GoI, systemically important NBFCs registered with the RBI) and permitted Non-Residents including FPIs 

and Eligible NRIs and AIFs that they are eligible under all applicable laws and regulations to purchase the Equity 

Shares. This Draft Red Herring Prospectus does not constitute an offer to sell or an invitation to subscribe to 

Equity Shares offered hereby, in any jurisdiction to any person to whom it is unlawful to make an offer or 

invitation in such jurisdiction. Any person into whose possession this Draft Red Herring Prospectus comes is 

required to inform him or herself about, and to observe, any such restrictions. Invitations to subscribe to or 

purchase the Equity Shares in the Offer will be made only pursuant to the Red Herring Prospectus if the recipient 

is in India or the preliminary offering memorandum for the Offer, which comprises the Red Herring Prospectus 

and the preliminary international wrap for the Offer, if the recipient is outside India. 

No action has been or will be taken to permit a public offering in any jurisdiction where action would be required 

for that purpose, except that this Draft Red Herring Prospectus has been filed with SEBI for its observations. 

Accordingly, the Equity Shares represented hereby may not be offered or sold, directly or indirectly, and this Draft 

Red Herring Prospectus may not be distributed, in any jurisdiction, except in accordance with the legal 

requirements applicable in such jurisdiction. Neither the delivery of this Draft Red Herring Prospectus nor the 

offer of the Offered Shares shall, under any circumstances, create any implication that there has been no change 
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in the affairs of our Company or the Promoter Selling Shareholders since the date of this Draft Red Herring 

Prospectus or that the information contained herein is correct as of any time subsequent to this date. 

Bidders are advised to ensure that any Bid from them does not exceed the investment limits or maximum number 

of Equity Shares that can be held by them under applicable law. 

No person outside India is eligible to Bid for Equity Shares in the Offer unless that person has received the 

preliminary offering memorandum for the Offer, which contains the selling restrictions for the Offer 

outside India. 

Eligibility and transfer restrictions  

The Equity Shares offered in the Offer have not been and will not be registered under the U.S. Securities 

Act or any other applicable law of the United States and, unless so registered, may not be offered or sold 

within the United States, except pursuant to an exemption from, or in a transaction not subject to, the 

registration requirements of the U.S. Securities Act and applicable U.S. state securities laws. Accordingly, 

the Equity Shares are being offered and sold outside the United States in “offshore transactions” as defined 

in and in reliance on Regulation S and the applicable laws of each jurisdictions where such offers and sales 

are made.  

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other 

jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such 

jurisdiction, except in compliance with the applicable laws of such jurisdiction. 

Bidders are advised to ensure that any Bid from them does not exceed investment limits or maximum 

number of Equity Shares that can be held by them under applicable law. Further, each Bidder where 

required must agree in the Allotment Advice that such Bidder will not sell or transfer any Equity Shares 

or any economic interest therein, including any offshore derivative instruments, such as participatory notes, 

issued against the Equity Shares or any similar security, other than in accordance with applicable laws.  

Disclaimer clause of BSE 

As required, a copy of this Draft Red Herring Prospectus has been submitted to BSE. The disclaimer clause as 

intimated by BSE to our Company, post scrutiny of this Draft Red Herring Prospectus, shall be included in the 

Red Herring Prospectus and the Prospectus prior to the RoC filing. 

Disclaimer clause of NSE 

As required, a copy of this Draft Red Herring Prospectus has been submitted to NSE. The disclaimer clause as 

intimated by NSE to our Company, post scrutiny of this Draft Red Herring Prospectus, shall be included in the 

Red Herring Prospectus and the Prospectus prior to the RoC filing. 

Listing 

The Equity Shares issued through the Red Herring Prospectus and the Prospectus are proposed to be listed on 

BSE and NSE. Applications will be made to the Stock Exchanges for obtaining permission for listing and trading 

of the Equity Shares. [●] will be the Designated Stock Exchange with which the Basis of Allotment will be 

finalised. 

If the permissions to deal in, and for an official quotation of, the Equity Shares are not granted by any of the Stock 

Exchanges mentioned above, our Company will forthwith repay, without interest, all monies received from the 

applicants in pursuance of the Red Herring Prospectus, in accordance with applicable law and the Promoter Selling 

Shareholders will be liable to reimburse our Company for any such repayment of monies, on its behalf, with 

respect to the Offered Shares. If such money is not repaid within the prescribed time, then our Company and every 

officer in default shall be liable to repay the money, with interest, as prescribed under applicable law. For the 

avoidance of doubt, subject to applicable law, the Promoter Selling Shareholders shall not be responsible to pay 

interest for any delay, except to the extent that such delay has been caused by any act or omission solely 

attributable to the Promoter Selling Shareholders. Each of the Promoter Selling Shareholders, severally and not 

jointly, undertake to provide such reasonable assistance as may be requested by our Company, to the extent such 

assistance is required from such Promoter Selling Shareholders in relation to its respective portion of the Offered 

Shares to facilitate the process of listing and commencement of trading of the Equity Shares on the Stock 

Exchanges within such time prescribed by SEBI. 
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Our Company shall ensure that all steps for the completion of the necessary formalities for listing and 

commencement of trading of the Equity Shares at the Stock Exchanges are taken within three Working Days from 

the Bid/ Offer Closing Date or within such other period as may be prescribed. 

If our Company does not Allot the Equity Shares within three Working Days from the Bid/ Offer Closing Date or 

within such timeline as prescribed by SEBI, all amounts received in the Public Offer Accounts will be transferred 

to the Refund Account and it shall be utilised to repay, without interest, all monies received from Bidders, failing 

which interest shall be due to be paid to the Bidders at the rate of 15% per annum or such other rate as may be 

prescribed by the SEBI from time to time, for the delayed period, subject to applicable law. 

Consents 

Consents in writing of the Promoter Selling Shareholders, our Directors, our Company Secretary and Compliance 

Officer, Legal Counsel to our Company, Bankers to our Company, the BRLM, the Statutory Auditors of our 

Company, Registrar to the Offer, Chartered Engineer, to act in their respective capacities, have been obtained; 

and consents in writing of the Syndicate Members, Escrow Collection Bank(s)/Refund Bank(s)/ Public Offer 

Account/ Sponsor Bank(s) and Monitoring Agency to act in their respective capacities, will be obtained as required 

under the Companies Act. All such consents have not been withdrawn until the date of this Draft Red Herring 

Prospectus.  

Experts to the Offer  

Except as stated below, our Company has not obtained any expert opinions: 

(a) Our Company has received written consent dated November 30, 2023 from M/s S.K. Naredi & Co. Chartered 

Accountants, to include their name as required under section 26 of the Companies Act, 2013 read with SEBI 

ICDR Regulations, in this Draft Red Herring Prospectus, and as an “expert” as defined under section 2(38) 

of the Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, and in respect of (i) 

the examination report dated November 30, 2023 relating to the Restated Financial Information as at and for 

the years ended March 31, 2023, 2022 and 2021; and (ii) the statement of tax benefits dated November 30, 

2023 included in this Draft Red Herring Prospectus and such consent has not been withdrawn as on the date 

of this Draft Red Herring Prospectus. The term “expert” and “consent” does not represent an “expert” or 

“consent” within the meaning under the U.S. Securities Act. 

 

(b) Our Company has received written consent dated November 29, 2023 from the Chartered Engineer, to include 

their name as required under Section 26(5) of the Companies Act read with the SEBI ICDR Regulations, in 

this Draft Red Herring Prospectus and as an “expert”, as defined under Section 2(38) of the Companies Act 

to the extent and in their capacity as an independent chartered engineer, in relation to the certificate dated 

November 29, 2023, certifying, inter alia, the details of the installed and production capacity of our 

manufacturing facilities. Such consent has not been withdrawn as on the date of this Draft Red Herring 

Prospectus. 

 

(c) Our Company has received written consent dated November 30, 2023 from Adarsh Kumar Agarwal, the 

practicing company secretary, to include his name as required under Section 26(5) of the Companies Act read 

with the SEBI ICDR Regulations, in this Draft Red Herring Prospectus and as an “expert”, as defined under 

Section 2(38) of the Companies Act to the extent and in their capacity as a practicing company secretary, in 

relation to the certificate dated November 30, 2023, certifying, inter alia, the details of the share capital built 

up of our Company and our Promoters. Such consent has not been withdrawn as on the date of this Draft Red 

Herring Prospectus.  

Particulars regarding public or rights issues during the last five years 

As on date of the Draft Red Herring Prospectus, our Company does not have any listed subsidiary or Group 

Company or associate entity. 

Except as disclosed in section titled “Capital Structure—Share capital history of our Company” on page 87, there 

have been no public issues, including any rights issues (as defined under the SEBI ICDR Regulations) undertaken 

by our Company during the five years preceding the date of this Draft Red Herring Prospectus. 

Commission and brokerage paid on previous issues of the Equity Shares in the last five years 
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Since this is the initial public issue of the Equity Shares, no sum has been paid or has been payable as commission 

or brokerage for subscribing to or procuring or agreeing to procure subscription for any of the Equity Shares since 

our Company’s incorporation. 

Particulars regarding capital issues by our Company and listed Group Company during the last three years 

Our Company have not made any public/rights/composite issues during the three years preceding the date of this 

Draft Red Herring Prospectus. Other than as disclosed in the section titled “Capital Structure” on page 87, our 

Company has not undertaken any capital issuances in the three years immediately preceding the date of this Draft 

Red Herring Prospectus. 

Performance vis-à-vis objects – public/ rights issue of our Company 

Except as disclosed in section titled “Capital Structure—Share capital history of our Company” on page 87, our 

Company has not undertaken any public issue or rights issue (as defined under the SEBI ICDR Regulations) in 

the five years preceding the date of this Draft Red Herring Prospectus. 

Performance vis-à-vis objects – public/ rights issue of the listed subsidiaries 

Our Company does not have any listed subsidiary as on the date of this Draft Red Herring Prospectus. 
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Price information of past issues handled by the BRLM 

Equirus Capital private Limited 

Price information of past issues handled by Equirus Capital Private Limited during the current Financial Year and the two Financial Years preceding the current Financial Year: 

Sr. 

No. 

Issue Name Issue Size 

(₹ million) 

Issue 

Price (₹) 

Listing Date Opening Price on listing 

date (₹) 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 30th calendar 

days from listing 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 90th calendar 

days from listing 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 180th calendar 

days from listing 

1.  Prudent Corporate 

Advisory Services 

Limited# 

4,282.84 630.001 May 20, 2022 

660.00 

-20.71% 

[-5.46%] 

-2.10% 

[+10.92%] 

+26.23% 

[+13.89%] 

2.  
Dreamfolks 

Services Limited# 
5,621.01 326.00 

September 06, 

2022 
505.00 

+12.07% 

[-1.91%] 

+14.80% 

[+6.20%] 

+42.44% 

[+1.03%] 

3.  Harsha Engineers 

International 

Limited$ 

7,550.00 330.002 
September 26, 

2022 
450.00 

+31.92% 

[+3.76%] 

+10.68% 

[+4.65%] 
-2.18% 

[-0.42%] 

4.  
Inox Green Energy 

Services Limited# 
7,400.00 65.00 

November 23, 

2022 
60.50 

-30.77% 

[-1.11%] 

 -32.77% 

[-1.33%] 

 -26.85% 

[+0.36%] 

5.  
Divgi TorqTransfer 

Systems Limited# 
4,121.20 590.00 March 14, 2023 

600.00 

+12.04% 

[+4.30%] 

+39.64% 

[+8.16%] 

+67.75% 

[+14.51%] 

6.  Netweb 

Technologies India 

Limited# 

6,310.00 500.003 July 27, 2023 

942.50 

+73.20% 

[-2.08%] 

+67.87% 

[-2.56%] N.A. 

7.  
TVS Supply Chain 

Solutions Limited$ 
8,800.00 197.00 August 23, 2023 

207.05 

+8.71% 

[+1.53%] 

+6.57% 

[+1.29%]. N.A. 

8.  Zaggle Prepaid 

Ocean Services 

Limited$ 

5,633.77 164.00 
September 22, 

2023 
164.00 

+30.95% 

[-0.67%] N.A. N.A. 

9.  Protean eGov 

Technologies 

Limited# 

4,899.51 792.004 
November 13, 

2023 
792.00 N.A. N.A. N.A. 

10.  
Fedbank Financial 

Services Limited$ 
10,922.64 140.005 

November 30, 

2023 
138.00 N.A. N.A. N.A. 

Source: www.bseindia.com and www.nseindia.com for price information and prospectus/basis of allotment for issue details. 
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Notes: 

1. A discount of ₹59 per Equity Share was offered to Eligible Employees bidding in the Employee Reservation Portion of Prudent Corporate Advisory Services Limited IPO 

2. A discount of ₹31 per Equity Share was offered to Eligible Employees bidding in the Employee Reservation Portion of Harsha Engineers International Limited IPO 

3. A discount of ₹25 per Equity Share was offered to Eligible Employees bidding in the Employee Reservation Portion of Netweb Technologies India Limited IPO 

4. A discount of ₹75 per Equity Share was offered to Eligible Employees bidding in the Employee Reservation Portion of Protean eGov Technologies Limited IPO 

5. A discount of ₹10 per Equity Share was offered to Eligible Employees bidding in the Employee Reservation Portion of Fedbank Financial Services Limited IPO 

6. Price on Designated Stock Exchange of the respective issuer is considered for all of the above calculations. 

7. In the event any day falls on a holiday, the price/index of the immediately preceding trading day has been considered. 

8. N.A. (Not Applicable) – Period not completed. 
#   The S&P BSE SENSEX is considered as the Benchmark Index 
$    The S&P CNX NIFTY is considered as the Benchmark Index 

 

Summary statement of price information of past issues handled by Equirus Capital Private Limited: 

Financial Year Total no. 

of IPOs 

Total funds raised 

(₹ million) 

Nos. of IPOs trading at discount as 

on 30th calendar day from listing 

date 

Nos. of IPOs trading at premium as 

on 30th calendar day from listing 

date 

Nos. of IPOs trading at discount as 

on 180th calendar day from listing 

date 

Nos. of IPOs trading at premium as 

on 180th calendar day from listing 

date 

Over 

50% 

Between 25%-

50% 

Less 

than 

25% 

Over 

50% 

Between 25%-

50% 

Less 

than 

25% 

Over 

50% 

Between 25%-

50% 

Less 

than 

25% 

Over 

50% 

Between 25%-

50% 

Less 

than 

25% 

2023-2024* 5 36,565.92 - - - 1 1 1 - - - - - - 

2022-2023 5 28,975.05 - 1 1 - 1 2 - 1 1 1 2 - 

2021-2022 5 49,335.49 - - 1 1 - 3 - 1 - 1 1 2 

Notes: 

1. The information is as on the date of this Draft Red Herring Prospectus. 

2. The information for each of the financial years is based on issues listed during such financial year. 
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Track record of past issues handled by the Book Running Lead Manager 

For details regarding the track record of the Book Running Lead Manager, as specified in circular (reference 

CIR/MIRSD/1/2012) dated January 10, 2012 issued by SEBI, please see the website of the Book Running Lead 

Manager as set forth in the table below:  

 Sr. No. Name of the BRLM Website 

1.  Equirus Capital Private Limited https://equirus.com 

 

Stock market data of Equity Shares 

This being an initial public offer of Equity Shares of our Company, the Equity Shares are not listed on any stock 

exchange as on date of this Draft Red Herring Prospectus and accordingly, no stock market data is available for 

the Equity Shares. 

Mechanism for redressal of investor grievances 

The Registrar Agreement provides for the retention of records with the Registrar to the Offer for a period of at 

least eight years from the date of listing and commencement of trading of the Equity Shares on the Stock 

Exchanges, subject to agreement with our Company for storage of such records for longer period, to enable the 

investors to approach the Registrar to the Offer for redressal of their grievances.  

All grievances (other than from Anchor Investors) in relation to the Bidding process may be addressed to the 

Registrar to the Offer with a copy to the relevant Designated Intermediary to whom the Bid cum Application Form 

was submitted. The Bidder should give full details such as name of the sole or first Bidder, Bid cum Application 

Form number, Bidder DP ID, Client ID, PAN, UPI ID, date of the submission of Bid cum Application Form, 

address of the Bidder, number of the Equity Shares applied for and the name and address of the Designated 

Intermediary where the Bid cum Application Form was submitted by the Bidder. Further, the Bidder shall also 

enclose a copy of the Acknowledgment Slip duly received from the concerned Designated Intermediary in addition 

to the information mentioned hereinabove.  

All Offer-related grievances of the Anchor Investors may be addressed to the BRLM and the Registrar to the 

Offer, giving full details such as the name of the sole or first Bidder, Anchor Investor Application Form number, 

Bidders’ DP ID, Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number 

of the Equity Shares applied for, Bid Amount paid on submission of the Anchor Investor Application Form and 

the name and address of the BRLM where the Anchor Investor Application Form was submitted by the Anchor 

Investor.  

The Registrar to the Offer shall obtain the required information from the SCSBs and Sponsor Banks for addressing 

any clarifications or grievances of ASBA Bidders. Our Company, the BRLM and the Registrar to the Offer accept 

no responsibility for errors, omissions, commission of any acts of SCSBs including any defaults in complying 

with its obligations under applicable SEBI ICDR Regulations. Investors can contact our Company Secretary and 

Compliance Officer or the Registrar to the Offer in case of any pre-Offer or post-Offer related problems such as 

non-receipt of letters of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, 

non-receipt of refund intimations and non-receipt of funds by electronic mode.  

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, SEBI circular 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to the SEBI circular 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 

20, 2022 and subject to applicable law, any ASBA Bidder whose Bid has not been considered for Allotment, due 

to failure on the part of any SCSB, shall have the option to seek redressal of the same by the concerned SCSB 

within three months of the date of listing of the equity Shares. SCSBs are required to resolve these complaints 

within 15 days, failing which the concerned SCSB would have to pay at the rate of 15% per annum for any delay 

beyond this period of 15 days. Further, in accordance with the provisions of the SEBI circular 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 

20, 2022 the investors shall be compensated by the SCSBs at the rate higher of ₹ 100 or 15% per annum of the 

application amount, whichever is higher, in the events of delayed or withdrawal of applications, blocking of 

multiple amounts for the same UPI application, blocking of more amount than the application amount, delayed 

unblocking of amounts for non-allotted/ partially-allotted applications for the stipulated period. In an event there 

is a delay in redressal of investor grievances in relation to unblocking of amounts beyond the date of receipt of 
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the complaint, for each day delayed, the post-Offer the Book Running Lead Manager shall be liable to compensate 

the investors at the rate higher of ₹ 100 per day or 15% per annum of the application amount, whichever is higher. 

Further, in terms of SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, the payment of 

processing fees to the SCSBs shall be undertaken pursuant to an application made by the SCSBs to the Book 

Running Lead Manager, and such application shall be made only after (i) unblocking of application amounts for 

each application received by the SCSB has been fully completed, and (ii) applicable compensation relating to 

investor complaints has been paid by the SCSB. Further, in terms of the SEBI Master Circular 

SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023, issued to the Registrars to an Offer and the Share 

Transfer Agents, provides that the registration granted to such share transfer agents shall be for the principal as 

well as for all the branch offices in India of the Registrar to an Offer, and shall be declared in its application for 

obtaining such registration. 

By way of SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended by SEBI 

circular SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI has identified the need to put in place 

measures, in order to manage and handle investor issues arising out of the UPI Mechanism inter alia in relation to 

delay in receipt of mandates by Bidders for blocking of funds due to systemic issues faced by Designated 

Intermediaries/SCSBs and failure to unblock funds in cases of partial allotment/non allotment within prescribed 

timelines and procedures. Pursuant to the circular dated March 16, 2021, SEBI has prescribed certain mechanisms 

to ensure proper management of investor issues arising out of the UPI Mechanism, including: (i) identification of 

a nodal officer by SCSBs for the UPI Mechanism; (ii) delivery of SMS alerts by SCSBs for blocking and 

unblocking of UPI Mandate Requests; (iii) hosting of a web portal by the Sponsor Bank containing statistical 

details of mandate blocks/unblocks; (iv) limiting the facility of reinitiating UPI Bids to Syndicate Members to 

once per Bid/Batch; and (v) mandating SCSBs to ensure that the unblock process for non-allotted/ partially allotted 

applications is completed by the closing hours of one Working Day subsequent to the finalization of the Basis of 

Allotment. 

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the 

remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and SEBI master circular no. SEBI/HO/CFD/PoD-

2/P/CIR/ 2023/00094 dated June 21, 2023.  

Further, helpline details of the BRLM pursuant to the SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, read with SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, are provided in the section titled “General Information 

– Book Running Lead Manager” on page 80. 

Disposal of investor grievances by our Company 

Our Company shall obtain authentication on the SCORES in terms of the SEBI circular bearing number 

CIR/OIAE/1/2013 dated April 17, 2013 read with SEBI circular SEBI/HO/OIAE/IGRD/CIR/P/2019/86 dated 

August 2, 2019, SEBI circular bearing number SEBI/HO/OIAE/IGRD/CIR/P/2021/642 dated October 14, 2021 

and SEBI Circular SEBI/HO/OIAE/IGRD/P/CIR/2022/0150 dated November 7, 2022 and shall comply with the 

SEBI circular (CIR/OIAE/1/2014) dated December 18, 2014 in relation to redressal of investor grievances. Our 

Company has not received any investor complaint during the three years preceding the date of this Draft Red 

Herring Prospectus. 

Further, no investor complaint in relation to our Company is pending as on the date of filing of this Draft Red 

Herring Prospectus. Our Company estimates that the average time required by our Company or the Registrar to 

the Offer or the SCSB in case of ASBA Bidders, for the redressal of routine investor grievances shall be seven 

Working Days from the date of receipt of the complaint. In case of non-routine complaints and complaints where 

external agencies are involved, our Company will seek to redress these complaints as expeditiously as possible. 

Our Company has also appointed Debolina Karmakar, Company Secretary as the Compliance Officer for the 

Offer. For details, please refer to the section titled “General Information – Company Secretary and Compliance 

Officer” on page 79. 

Our Company has constituted a Stakeholders’ Relationship Committee comprising Sanjiv Paul as Chairperson, 

and Sudhir Rai and Kunal Rai, as members. For details, please refer to the section titled “Our Management – 

Committees of our Board – Stakeholders’ Relationship Committee” on page 229.  
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The Promoter Selling Shareholders have authorised the Company Secretary and Compliance Officer, and the 

Registrar to the Offer to deal with and redress, on their behalf any investor grievances received in the Offer in 

relation to their respective portion of the Offered Shares. 

Exemption from complying with any provisions of securities laws, if any, granted by SEBI 

We have not sought any exemption from SEBI from complying with any provisions of securities law in respect 

of the Offer as on the date of this Draft Red Herring Prospectus. 

Other confirmations 

Any person connected with the Offer shall not offer any incentive, whether direct or indirect, in any manner, 

whether in cash or kind or services or otherwise to any person for making an application in the initial public offer, 

except for fees or commission for services rendered in relation to the Offer. 
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SECTION IX: OFFER RELATED INFORMATION 

TERMS OF THE OFFER 

 

The Equity Shares being issued, offered and Allotted pursuant to the Offer shall be subject to the provisions of 

the Companies Act, SEBI ICDR Regulations, SCRA, SCRR, the MoA, AoA, SEBI Listing Regulations, the terms 

of the Red Herring Prospectus, the Prospectus, the Abridged Prospectus, Bid cum Application Form, the Revision 

Form, the CAN/Allotment Advice and other terms and conditions as may be incorporated in the Allotment 

Advices and other documents/certificates that may be executed in respect of the Offer. The Equity Shares shall 

also be subject to laws as applicable, guidelines, rules, notifications and regulations relating to the issue of capital 

and listing and trading of securities issued from time to time by SEBI, the Government of India, the Stock 

Exchanges, the RBI, RoC and/or other authorities, as in force on the date of the Offer and to the extent applicable 

or such other conditions as may be prescribed by the SEBI, the Government of India, the Stock Exchanges, the 

RoC and/or any other authorities while granting its approval for the Offer. 

The Offer 

The Offer comprises of a Fresh Issue by the Company and Offer for Sale by the Promoter Selling Shareholders. 

The expenses for the Offer shall be shared amongst our Company and the Promoter Selling Shareholders in the 

manner specified in the section titled “Objects of the Offer”, beginning on page 104. 

Ranking of Equity Shares 

The Equity Shares being offered/Allotted and transferred pursuant to the Offer shall be subject to the provisions 

of the Companies Act, SEBI ICDR Regulations, SCRA, SCRR, our Memorandum of Association and Articles of 

Association and shall rank pari passu in all respects with the existing Equity Shares including in respect of the 

right to receive dividend, voting and other corporate benefits. The Allottees, upon Allotment of Equity Shares 

under the Offer, will be entitled to dividend, voting and other corporate benefits, if any, declared by our Company 

after the date of Allotment. For further details, please refer to the sections entitled “Dividend Policy” and “Main 

Provisions of Articles of Association” beginning on pages 242 and 381, respectively. 

Mode of payment of dividend 

Our Company shall pay dividends, if declared, to the Shareholders in accordance with the provisions of the 

Companies Act, the Memorandum of Association and Articles of Association and provisions of the SEBI Listing 

Regulations and any other guidelines or directions which may be issued by the GoI in this regard. Dividends, if 

any, declared by our Company after the date of Allotment (pursuant to the transfer of Equity Shares from the 

Offer for Sale), will be payable to the Bidders who have been Allotted Equity Shares in the Offer, for the entire 

year, in accordance with applicable laws. For further details, in relation to dividends, please refer to the sections 

titled “Dividend Policy” and “Main Provisions of Articles of Association” beginning on pages 242 and 381, 

respectively. 

Face Value, Offer Price, Floor Price and Price Band 

The face value of each Equity Share is ₹ 5 each and the Offer Price at the lower end of the Price Band is ₹[●] per 

Equity Share and at the higher end of the Price Band is ₹[●] per Equity Share. The Anchor Investor Offer Price is 

₹[●] per Equity Share. 

The Offer Price, Price Band and the minimum Bid Lot will be decided by our Company, in consultation with the 

BRLM and the Promoter Selling Shareholders, and advertised in all editions of [●], an English national daily 

newspaper, all editions of [●], a Hindi national daily newspaper (Hindi also being the regional language of 

Jharkhand, where our Registered Office is located), each with wide circulation, at least two Working Days prior 

to the Bid/Offer Opening Date and shall be made available to the Stock Exchanges for the purpose of uploading 

the same on their websites. The Price Band, along with the relevant financial ratios calculated at the Floor Price 

and at the Cap Price, shall be pre-filled in the Bid cum Application Forms available on the respective websites of 

the Stock Exchanges. The Offer Price shall be determined by our Company, in consultation with the BRLM and 

the Promoter Selling Shareholders, after the Bid/Offer Closing Date, on the basis of assessment of market demand 

for the Equity Shares offered by way of Book Building Process. 

At any given point of time, there shall be only one denomination for the Equity Shares. 
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Compliance with disclosure and accounting norms 

Our Company shall comply with all disclosure and accounting norms as specified by SEBI from time to time. 

Rights of the Equity Shareholders 

Subject to applicable laws, rules, regulations and guidelines and the Articles of Association, our equity 

Shareholders shall have the following rights: 

• Right to receive dividends, if declared; 

 

• Right to attend general meetings and exercise voting rights, unless prohibited by law; 

 

• Right to vote on a poll either in person or by proxy, in accordance with the provisions of the Companies Act; 

 

• Right to receive offers for rights shares and be allotted bonus shares, if announced; 

 

• Right to receive surplus on liquidation, subject to any statutory and preferential claim being satisfied; 

 

• Right of free transferability of the Equity Shares, subject to applicable laws including any RBI rules and 

regulations; and 

 

• Such other rights, as may be available to a shareholder of a listed public company under the Companies Act, 

the SEBI Listing Regulations, the Memorandum of Association and the Articles of Association of our 

Company and other applicable laws. 

For a detailed description of the main provisions of the Articles of Association of our Company relating to voting 

rights, dividend, forfeiture and lien, transfer, transmission and/or consolidation/sub-division, please refer to the 

section titled “Main Provisions of Articles of Association” on page 381. 

Allotment of Equity Shares in dematerialised form 

Pursuant to Section 29 of the Companies Act and the SEBI ICDR Regulations the Equity Shares shall be Allotted 

only in dematerialised form. The Equity Shares offered through the Red Herring Prospectus can be applied for in 

the dematerialised form only. As per the SEBI ICDR Regulations, the trading of the Equity Shares shall only be 

in dematerialised form on the Stock Exchanges. In this context, our Company has entered into the following 

agreements with the respective Depositories and the Registrar to the Offer: 

• Tripartite agreement dated October 11, 2023 amongst our Company, NSDL and Registrar to the Offer. 

 

• Tripartite agreement dated October 5, 2023 amongst our Company, CDSL and Registrar to the Offer. 

Market lot and trading lot 

Since trading of the Equity Shares is in dematerialised form, the tradable lot is one Equity Share. Allotment in 

this Offer will be only in electronic form in multiples of [●] Equity Share subject to a minimum Allotment of [●] 

Equity Shares to QIBs and RIBs. The Allotment to Non-Institutional Bidders shall not be less than the minimum 

Non-Institutional application size. For the method of Basis of Allotment, please refer to the section titled “Offer 

Procedure” on page 358. 

Jurisdiction 

Exclusive jurisdiction for the purpose of the Offer is with the competent courts/authorities in Jamshedpur, India. 

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other 

jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such 

jurisdiction, except in compliance with the applicable laws of such jurisdiction. 

Joint holders 

Subject to the provisions of the Articles of Association, where two or more persons are registered as the holders 

of the Equity Shares, they will be deemed to hold such Equity Shares as joint tenants with benefits of survivorship. 
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Nomination facility to investors 

In accordance with Section 72 of the Companies Act, read with the Companies (Share Capital and Debentures) 

Rules, 2014, as amended the sole Bidder, or the first Bidder along with other joint Bidders, may nominate any 

one person in whom, in the event of the death of sole Bidder or in case of joint Bidders, death of all the Bidders, 

as the case may be, the Equity Shares Allotted, if any, shall vest to the exclusion of the other persons, unless the 

nomination is varied or cancelled in the prescribed manner. A person, being a nominee, entitled to the Equity 

Shares by reason of the death of the original holder(s), shall be entitled to the same advantages to which he or she 

would be entitled if he or she were the registered holder of the Equity Share(s). Where the nominee is a minor, 

the holder(s) may make a nomination to appoint, in the prescribed manner, any person to become entitled to Equity 

Share(s) in the event of his or her death during the minority. A nomination shall stand rescinded upon a 

sale/transfer/alienation of Equity Share(s) by the person nominating. A nomination may be cancelled or varied by 

nominating any other person in place of the present nominee by the holder of the Equity Shares who has made the 

nomination by giving a notice of such cancellation. A buyer will be entitled to make a fresh nomination in the 

manner prescribed. Fresh nomination can be made only on the prescribed form available on request at our 

Registered and Corporate Office or to the registrar and transfer agents of our Company. 

Any person who becomes a nominee by virtue of the provisions of Section 72 of the Companies Act shall upon 

the production of such evidence as may be required by the Board, elect either: 

a) to register himself or herself as the holder of the Equity Shares; or 

 

b) to make such transfer of the Equity Shares, as the deceased holder could have made. 

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or 

herself or to transfer the Equity Shares, and if the notice is not complied with within a period of 90 days, our 

Board may thereafter withhold payment of all dividends, interests, bonuses or other monies payable in respect of 

the Equity Shares, until the requirements of the notice have been complied with. 

Since the Allotment of Equity Shares in the Offer will be made only in dematerialized mode, there is no need to 

make a separate nomination with our Company. Nominations registered with respective Depository Participant of 

the Bidder would prevail. If the Bidder wants to change the nomination, they are requested to inform their 

respective Depository Participant. 

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from time 

to time. 

Bid/Offer programme 

BID/OFFER OPENS ON  [●](1) 

BID/OFFER CLOSES ON  [●](2) (3) 

(1)Our Company, in consultation with the BRLM may, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis, in 

accordance with the SEBI ICDR Regulations. Anchor Investors shall Bid on the Anchor Investor Bidding Date. 
(2)Our Company, in consultation with the BRLM may, consider closing the Bid/Offer Period for QIBs one working day prior to the Bid/Offer 

Closing Date in accordance with the SEBI ICDR Regulations 
(3)UPI mandate end time and date shall be 5:00 p.m. on the Bid/Offer Closing Date, i.e., on [●]. 

 

An indicative timetable in respect of the Offer is set out below: 

Event Indicative Date 

Bid/ Offer Closing Date* [●] 

Finalisation of Basis of Allotment with the Designated Stock Exchange On or about [●] 

Initiation of refunds (if any, for Anchor Investors)/unblocking of funds from ASBA 

Account  

On or about [●] 

Credit of Equity Shares to demat accounts of Allottees On or about [●] 

Commencement of trading of the Equity Shares on the Stock Exchanges On or about [●] 
 

*In case of (i) any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI Mechanism) exceeding 

two Working Days from the Bid/Offer Closing Date for cancelled / withdrawn / deleted ASBA Forms, the Bidder shall be compensated at a 
uniform rate of ₹ 100 per day or 15% per annum of the Bid Amount, whichever is higher from the date on which the request for cancellation/ 

withdrawal/ deletion is placed in the Stock Exchanges bidding platform until the date on which the amounts are unblocked (ii) any blocking 

of multiple amounts for the same ASBA Form (for amounts blocked through the UPI Mechanism), the Bidder shall be compensated at a 
uniform rate ₹ 100 per day or 15% per annum of the total cumulative blocked amount except the original application amount, whichever is 

higher from the date on which such multiple amounts were blocked till the date of actual unblock; (iii) any blocking of amounts more than the 
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Bid Amount, the Bidder shall be compensated at a uniform rate of ₹ 100 per day or 15% per annum of the difference in amount, whichever is 
higher from the date on which such excess amounts were blocked till the date of actual unblock; (iv) any delay in unblocking of non-allotted/ 

partially allotted Bids, exceeding two Working Days from the Bid/Offer Closing Date, the Bidder shall be compensated at a uniform rate of ₹ 

100 per day or 15% per annum of the Bid Amount, whichever is higher for the entire duration of delay exceeding two Working Days from the 
Bid/Offer Closing Date by the SCSB responsible for causing such delay in unblocking. The BRLM shall, in their sole discretion, identify and 

fix the liability on such intermediary or entity responsible for such delay in unblocking. The post Offer BRLM shall be liable for compensating 

the Bidder at a uniform rate of ₹100 per day or 15% per annum of the Bid Amount, whichever is higher from the date of receipt of the investor 
grievance until the date on which the blocked amounts are unblocked. For the avoidance of doubt, the provisions of the e circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, read with SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated 

June 2, 2021 and SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI Circular No: 
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022, and SEBI master circular no. SEBI/HO/CFD/PoD-2/P/CIR/ 

2023/00094 dated June 21, 2023 in case of delays in resolving investor grievances in relation to blocking/unblocking of funds, shall be deemed 

to be incorporated in the agreements to be entered into by and between our Company and the relevant intermediaries, to the extent applicable. 
The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter banks (SCSBs) only after 

such banks provide a written confirmation on compliance with SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 

read with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022. 

The above timetable, other than the Bid/Offer Closing Date, is indicative and does not constitute any 

obligation or liability on our Company, our Promoter Selling Shareholders or the BRLM. 

Whilst our Company and the Promoter Selling Shareholders shall ensure that all steps for the completion 

of the necessary formalities for the listing and the commencement of trading of the Equity Shares on the 

Stock Exchanges are taken within three Working Days of the Bid/Offer Closing Date, the timetable may be 

extended due to various factors, such as extension of the Bid/Offer Period, revision of the Price Band or 

any delay in receiving the final listing and trading approval from the Stock Exchanges. The commencement 

of trading of the Equity Shares will be entirely at the discretion of the Stock Exchanges and in accordance 

with the applicable law.  

In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through 

the UPI Mechanism) exceeding two Working Days from the Bid/Offer Closing Date, the Bidder shall be 

compensated for the entire duration of delay exceeding two Working Days from the Bid/Offer Closing Date 

by the intermediary responsible for causing such delay in unblocking, in the manner specified in the UPI 

Circulars, to the extent applicable, which for the avoidance of doubt, shall be deemed to be incorporated 

herein. The Book Running Lead Manager shall, in their sole discretion, identify and fix the liability on such 

intermediary or entity responsible for such delay in unblocking. 

The SEBI is in the process of streamlining and reducing the post issue timeline for initial public offerings. 

Any circulars or notifications from the SEBI after the date of this Draft Red Herring Prospectus may result 

in changes to the above-mentioned timelines. Further, the offer procedure is subject to change to any 

revised circulars issued by the SEBI to this effect. 

In terms of the UPI Circulars, in relation to the Offer, the BRLM will be required to submit reports of 

compliance with timelines and activities prescribed by SEBI in connection with the allotment and listing 

procedure within such time from the Bid/ Offer Closing Date as may be prescribed by SEBI, identifying 

non-adherence to timelines and processes and an analysis of entities responsible for the delay and the 

reasons associated with it. 

Submission of Bids (other than Bids from Anchor Investors): 

Bid/Offer Period (except the Bid/Offer Closing Date) 

Submission and Revision in Bids  Only between 10.00 a.m. and 5.00 p.m. (Indian Standard Time (“IST”) 

Bid/Offer Closing Date* 

Submission and Revision in Bids  Only between 10.00 a.m. and 3.00 p.m. IST 
* UPI mandate end time and date shall be at 5:00 p.m. on the Bid/Offer Closing Date. 

 

On the Bid/ Offer Closing Date, the Bids shall be uploaded until: 

(i) 4:00 p.m. IST in case of Bids by QIBs and Non-Institutional Bidders, and 

 

(ii) until 5:00 p.m. IST or such extended time as permitted by the Stock Exchanges, in case of Bids by UPI 

Bidders. 
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On Bid/Offer Closing Date, extension of time may be granted by Stock Exchanges only for uploading Bids 

received by RIBs, after taking into account the total number of Bids received and as reported by the BRLM to the 

Stock Exchanges. 

The Registrar to the Offer shall submit the details of cancelled/ withdrawn/ deleted applications to the SCSBs on 

a daily basis within 60 minutes of the Bid closure time from the Bid/ Offer Opening Date until the Bid/ Offer 

Closing Date by obtaining the same from the Stock Exchanges. The SCSBs shall unblock such applications by 

the closing hours of the Working Day and submit the confirmation to the BRLM and the RTA on a daily basis as 

per the format prescribed in SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M 

dated March 16, 2021. 

To avoid duplication, the facility of re-initiation provided to Syndicate Members shall preferably be allowed only 

once per bid/batch and as deemed fit by the Stock Exchanges, after closure of the time for uploading Bids. 

It is clarified that Bids shall be processed only after the application monies are blocked in the ASBA 

Account and Bids not uploaded on the electronic bidding system or in respect of which the full Bid Amount 

is not blocked by SCSBs or not blocked under the UPI Mechanism in the relevant ASBA Account, as the 

case maybe, would be rejected. 

Due to limitation of time available for uploading the Bids on the Bid/Offer Closing Date, Bidders are advised to 

submit their Bids one day prior to the Bid/Offer Closing Date, and in any case no later than 1:00 p.m. IST on the 

Bid/ Offer Closing Date. Any time mentioned in this Draft Red Herring Prospectus is IST. Bidders are cautioned 

that, in the event a large number of Bids are received on the Bid/Offer Closing Date, some Bids may not get 

uploaded due to lack of sufficient time. Such Bids that cannot be uploaded will not be considered for allocation 

under this Offer. Bids will be accepted only during Working Days. 

Investors may please note that as per letter no. List/SMD/SM/2006 dated July 3, 2006 and letter no. 

NSE/IPO/25101-6 dated July 6, 2006 issued by BSE and NSE respectively, Bids and any revision in Bids shall 

not be accepted on Saturdays and public holidays as declared by the Stock Exchanges. Bids by ASBA Bidders 

shall be uploaded by the relevant Designated Intermediary in the electronic system to be provided by the Stock 

Exchanges. 

The Designated Intermediaries shall modify select fields uploaded in the Stock Exchange Platform during the 

Bid/Offer Period till 5.00 pm on the Bid/Offer Closing Date after which the Stock Exchange(s) send the bid 

information to the Registrar to the Offer for further processing. 

Our Company, in consultation with the BRLM and the Promoter Selling Shareholders, reserves the right to revise 

the Price Band during the Bid/Offer Period in accordance with the SEBI ICDR Regulations, provided that the 

revised Cap Price shall be less than or equal to 120% of the revised Floor Price, the Floor Price shall not be less 

than the face value of the Equity Shares, and that the revision in the Price Band shall not exceed 20% on either 

side, i.e. the Floor Price can move up or down to the extent of 20% of the Floor Price and the Cap Price will be 

revised accordingly. Provided that, the Cap Price of the Price Band shall be at least 105% of the Floor Price. 

In case of revision in the Price Band, the Bid/Offer Period shall be extended for at least three additional 

Working Days after such revision, subject to the Bid/Offer Period not exceeding 10 Working Days. In cases 

of force majeure, banking strike or similar circumstances, our Company, in consultation with the BRLM 

and the Promoter Selling Shareholders, for reasons to be recorded in writing, extend the Bid/Offer Period 

for a minimum of three Working Days, subject to the Bid/ Offer Period not exceeding 10 Working Days. 

Any revision in Price Band, and the revised Bid/Offer Period, if applicable, shall be widely disseminated by 

notification to the Stock Exchanges, by issuing a press release and also by indicating the change on the 

terminals of the Syndicate Members and by intimation to SCSBs, other Designated Intermediaries and the 

Sponsor Banks, as applicable. 

In case of discrepancy in data entered in the electronic book vis-vis data contained in the Bid cum Application 

Form for a particular Bidder, the details as per the Bid file received from the Stock Exchanges shall be taken as 

the final data for the purpose of Allotment. 

Minimum subscription 

As this is an Offer for Sale by the Promoter Selling Shareholders, the requirement of minimum subscription of 

90% of the Offer under the SEBI ICDR Regulations is not applicable to this Offer. However, (i) if our Company 

does not receive the minimum subscription in the Offer as specified under the terms of Rule 19(2)(b) of the SCRR, 
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including through the devolvement of Underwriters, within such period as prescribed under applicable law; (ii) 

the level of subscription falls below the threshold specified above on account of withdrawal of applications or 

after technical rejections or for any other reason whatsoever; or (iii) if the listing or trading permissions are not 

obtained from the Stock Exchanges for the Equity Shares offered pursuant to the Offer documents, our Company 

and the Promoter Selling Shareholders, shall, to the extent applicable, forthwith refund the entire subscription 

amount received within such period as prescribed by SEBI. If there is a delay in refunding the amount beyond 

such period, our Company and every director of the company who is an officer in default shall pay interest at such 

rate as required under applicable law. The Promoter Selling Shareholders shall reimburse, severally and not 

jointly, and only to the extent of the Equity Shares offered by such Promoter Selling Shareholder in the Offer, any 

expenses and interest incurred by our Company on behalf of the Promoter Selling Shareholders for any delays in 

making refunds as required under the Companies Act and any other applicable law, provided that the Promoter 

Selling Shareholders shall not be responsible or liable for payment of such expenses or interest, unless such delay 

is solely and directly attributable to an act or omission such Promoter Selling Shareholder in relation to its portion 

of the Offered Shares. 

Under-subscription, if any, in any category except the QIB portion, would be met with spill-over from the other 

categories at the discretion of our Company, in consultation with the Book Running Lead Manager, and the 

Designated Stock Exchange. 

Further, in terms of Regulation 49(1) of the SEBI ICDR Regulations, our Company shall ensure that the number 

of Bidders to whom the Equity Shares will be Allotted will be not less than 1,000, failing which the entire 

application money shall be unblocked in the respective ASBA Accounts of the Bidders, and subscription money 

will be refunded, as applicable. In case of delay, if any, in unblocking the ASBA Accounts within such timeline 

as prescribed under applicable laws, our Company shall be liable to pay interest on the application money in 

accordance with applicable laws. 

Arrangements for disposal of odd lots 

There are no arrangements for disposal of odd lots since our Equity Shares will be traded in dematerialised form 

only and market lot for our Equity Shares will be one Equity Share. 

New financial instruments 

Our Company is not issuing any new financial instruments through this Offer. 

Restrictions, if any on transfer and transmission of Equity Shares 

Except for lock-in of the pre-Offer Equity Share capital of our Company, lock-in of the Promoter’s minimum 

contribution under the SEBI ICDR Regulations and the Anchor Investor lock-in as provided in the section titled 

“Capital Structure” on page 87 and except as provided under the Articles of Association, there are no restrictions 

on transfer or transmission of the Equity Shares. For details, please refer to the section titled “Main Provisions of 

Articles of Association” beginning on page 381. 

Allotment only in dematerialized form 

Pursuant to Section 29 of the Companies Act, the Equity Shares in the Offer shall be Allotted only in 

dematerialised form. Further, as per the SEBI ICDR Regulations, the trading of the Equity Shares shall only be in 

dematerialised form on the Stock Exchanges. 

Withdrawal of the Offer 

Our Company, in consultation with the Book Running Lead Manager, reserves the right not to proceed with the 

Offer, in whole or in part thereof, after the Bid/Offer Opening Date but before the Allotment. In such an event, 

our Company would issue a public notice in the newspapers in which the pre-Offer advertisements were published, 

within two days of the Bid/Offer Closing Date or such other time as may be prescribed by SEBI, providing reasons 

for not proceeding with the Offer. The BRLM through the Registrar to the Offer, shall notify the SCSBs and the 

Sponsor Banks, in case of UPI Bidders using the UPI Mechanism, to unblock the bank accounts of the ASBA 

Bidders (other than Anchor Investors) shall notify the Escrow Collection Banks to release the Bid Amounts to the 

Anchor Investors, within one Working Day from the date of receipt of such notification. Our Company shall also 

inform the same to the Stock Exchanges on which Equity Shares are proposed to be listed. The notice of the 

withdrawal will be issued in the same newspapers where the pre-Offer advertisements have appeared. 
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Notwithstanding the foregoing, the Offer is also subject to obtaining (i) the final listing and trading approvals of 

the Stock Exchanges, which our Company shall apply for after Allotment and within three Working Days or such 

other period as may be prescribed, and (ii) filing of the Prospectus with the RoC. If our Company, in consultation 

with the BRLM, withdraws the Offer after the Bid/Offer Closing Date and thereafter determine that they will 

proceed with a public offering of the Equity Shares, our Company shall file a fresh draft red herring prospectus 

with SEBI and the Stock Exchanges. 

  



 

354 

 

OFFER STRUCTURE 

 

Offer of up to [●] Equity Shares for cash at price of ₹[●] per Equity Share (including a premium of ₹[●] per Equity 

Share) aggregating up to ₹ 5,000.00 million comprising a Fresh Issue of up to [●] Equity Shares aggregating up 

to ₹ 2,500.00 million by our Company and an Offer for Sale of up to [●] Equity Shares for cash at a price of ₹[●] 

per Equity Share (including a premium of ₹ [●] per Equity Share aggregating up to ₹ 2,500.00 million by the 

Promoter Selling Shareholders. The Offer shall constitute [●]% of the post-Offer paid-up Equity Share capital of 

our Company. 

Our Company may, in consultation with the Book Running Lead Manager, consider a Pre-IPO Placement of 

Specified Securities of up to ₹ 500.00 million. The Pre-IPO Placement, if undertaken, will be at a price to be 

decided by our Company, in consultation with the Book Running Lead Manager and the Pre-IPO Placement, if 

any, will be undertaken prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is 

completed, the size of the Fresh Issue will be reduced to the extent of such Pre-IPO Placement, subject to 

compliance with Rule 19(2)(b) of the SCRR.  

The Offer is being made through the Book Building Process, in compliance with Regulations 31 of the SEBI 

ICDR Regulations.  

Particulars QIBs(1) Non-Institutional Bidders(4) Retail Individual Bidders 

Number of Equity 

Shares available for 

Allotment/ 

allocation*(2) 

Not more than [●] Equity 

Shares 

Not less than [●] Equity 

Shares available for allocation 

or Offer less allocation to QIB 

Bidders and Retail Individual 

Bidders   

Not less than [●] Equity 

Shares available for 

allocation or Offer less 

allocation to QIB Bidders 

and Non-Institutional 

Bidders 

Percentage of Offer 

size available for 

Allotment/ allocation 

Not more than 50% of 

the Offer shall be 

available for allocation 

to QIBs. However, upto 

5% of the Net QIB 

Portion (excluding the 

Anchor Investor Portion) 

shall be available for 

allocation 

proportionately to 

Mutual Funds only. 

Mutual Funds 

participating in the 

Mutual Fund Portion will 

also be eligible for 

allocation in the 

remaining Net QIB 

Portion (excluding the 

Anchor Investor 

Portion). The 

unsubscribed portion in 

the Mutual Fund Portion 

will be available for 

allocation to the other 

QIBs 

Not less than 15% of the Offer 

or the Offer less allocation to 

QIBs and Retail Individual 

Bidders, subject to the 

following: 

 

(i) one-third of the portion 

available to Non-Institutional 

Bidders shall be reserved for 

applicants with an application 

size of more than ₹ 0.20 

million and up to ₹ 1.00 

million; and 

 

(ii) two-third of the portion 

available to Non-Institutional 

Bidders shall be reserved for 

applicants with application 

size of more than ₹ 1.00 

million.(6)  

 

provided that the unsubscribed 

portion in either of the sub-

categories specified above 

may be allocated to Bidders in 

the other sub-category of Non-

Institutional Bidders. 

Not less than 35% of the 

Offer or Offer less allocation 

to QIBs and Non-

Institutional Bidders will be 

available for allocation 

Basis of Allotment/ 

allocation if respective 

category is 

oversubscribed* 

Proportionate as follows 

(excluding the Anchor 

Investor Portion): 

(a)  up to [●] Equity 

Shares shall be available 

for allocation on a 

The allocation to each Non-

Institutional Bidder shall not 

be less than the Minimum NIB 

Application Size, subject to 

the availability of Equity 

Shares in the Non-Institutional 

Portion, and the remaining 

The allotment to each Retail 

Individual Bidder shall not 

be less than the maximum 

Bid Lot, subject to 

availability of Equity Shares 

in the Retail Portion and the 

remaining available Equity 



 

355 

 

Particulars QIBs(1) Non-Institutional Bidders(4) Retail Individual Bidders 

proportionate basis to 

Mutual Funds only; and 

(b)  up to [●] Equity 

Shares shall be available 

for allocation on a 

proportionate basis to all 

QIBs, including Mutual 

Funds receiving 

allocation as per (a) 

above. 

(c) up to 60% of the QIB 

Portion (of up to [●] 

Equity Shares) may be 

allocated on a 

discretionary basis to 

Anchor Investors of 

which one-third shall be 

available for allocation 

to domestic Mutual 

Funds only, subject to 

valid Bid received from 

Mutual Funds at or above 

the Anchor Investor 

Allocation Price 

Equity Shares if any, shall be 

allocated on a proportionate 

basis. For details, please refer 

to the section titled “Offer 

Procedure” beginning on page 

358  

Shares is any, shall be 

allotted on a proportionate 

basis. For details, please 

refer to the section titled 

“Offer Procedure” on page 

358 

Minimum Bid Such number of Equity 

Shares and in multiples 

of [●] Equity Shares so 

that the Bid Amount 

exceeds ₹ 0.20 million 

and in multiples of [●] 

Equity Shares thereafter 

Such number of Equity Shares 

and in multiples of [●] Equity 

Shares so that the Bid Amount 

exceeds ₹ 0.20 million and in 

multiples of [●] Equity Shares 

thereafter 

[●] Equity Shares 

Maximum Bid Such number of Equity 

Shares in multiples of [●] 

Equity Shares so that the 

Bid does not exceed the 

size of the Offer 

(excluding the Anchor 

Investor Portion), subject 

to applicable limits to 

each Bidder 

Such number of Equity Shares 

in multiples of [●] Equity 

Shares so that the Bid does not 

exceed the size of the Offer 

(excluding the QIB Portion), 

subject to applicable limits to 

each Bidder 

Such number of Equity 

Shares in multiples of [●] 

Equity Shares so that the Bid 

Amount does not exceed ₹ 

0.20 million 

Mode of Allotment Compulsorily in dematerialized form 

Bid Lot [●] Equity Shares and in multiples of [●] Equity Shares thereafter 

Allotment Lot A minimum of [●] Equity Shares and thereafter in multiples of one Equity Share for 

QIBs and RIBs. The Allotment to Non-Institutional Bidders shall not be less than the 

minimum Non-Institutional application size 

Trading Lot One Equity Share 

Who can apply(3)(5)  Public financial 

institutions (as specified 

in Section 2(72) of the 

Companies Act), 

scheduled commercial 

banks, multilateral and 

bilateral development 

financial institutions, 

mutual funds registered 

with SEBI, FPIs (other 

than individuals, 

corporate bodies and 

Resident Indian individuals, 

Eligible NRIs on a non-

repatriable basis, HUFs (in the 

name of Karta), companies, 

corporate bodies, scientific 

institutions, societies, trusts 

and FPIs who are individuals, 

corporate bodies, and family 

offices which are re- 

categorised as Category II 

FPIs and registered with SEBI. 

Resident Indian individuals, 

Eligible NRIs and HUFs (in 

the name of Karta)  
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Particulars QIBs(1) Non-Institutional Bidders(4) Retail Individual Bidders 

family offices), VCFs, 

AIFs, state industrial 

development 

corporation, insurance 

company registered with 

IRDAI, provident fund 

with minimum corpus of 

₹ 250.00 million, 

pension fund with 

minimum corpus of ₹ 

250.00 million registered 

with the Pension Fund 

Regulatory and 

Development Authority 

established under sub-

section (1) of section 3 of 

the Pension Fund 

Regulatory and 

Development Authority 

Act, 2013, National 

Investment Fund set up 

by the GoI, insurance 

funds set up and 

managed by army, navy 

or air force of the Union 

of India, insurance funds 

set up and managed by 

the Department of Posts, 

India and Systemically 

Important NBFCs. 

Terms of Payment In case of Anchor Investors: Full Bid Amount shall be payable by the Anchor Investors 

at the time of submission of their Bids(4) 

 

In case of all other Bidders: Full Bid Amount shall be blocked in the bank account of 

the ASBA Bidder (other than Anchor Investors) and through the UPI Mechanism (for 

RIBs or individual investors bidding under the Non-Institutional Portion for an amount 

of more than ₹ 0.20 million and up to ₹ 0.50 million, using the UPI Mechanism) that is 

specified in the ASBA Form at the time of submission of the ASBA Form 

Mode of Bidding^ Through ASBA process 

only (excluding the UPI 

Mechanism) (except in 

case of Anchor Investors)  

Through ASBA 

process only 

(including the UPI 

Mechanism for Bids 

up to ₹ 0.50 million) 

Through ASBA process only 

(including the UPI 

Mechanism) 

* Assuming full subscription in the Offer 
 

^ Anchor Investors are not permitted to use the ASBA process. Further, pursuant to circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated 

May 30, 2022, the SEBI has mandated that ASBA applications in the Offer will be processed only after the Bid Amounts are blocked in the 
bank accounts of the investors. Accordingly, Stock Exchanges shall, for all categories of investors viz. QIBs, NIIs and RIBs and all modes 

through which the Applications are processed, accept ASBA Forms in their electronic book building platform only with a mandatory 

confirmation on the Bid Amounts blocked. 
 
(1) Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in 

accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject 
to valid Bids being received from domestic Mutual Funds at or above the price Anchor Investor Allocation Price. In the event of under-

subscription or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the Anchor Investor Portion shall be added to the 

Net QIB Portion. For details, please refer to the section titled “Offer Procedure” on page 358. 
 
(2) Subject to valid Bids being received at or above the Offer Price. This is an Offer in terms of Rule 19(2)(b) of the SCRR in compliance with 

Regulation 6(1) of the SEBI ICDR Regulations read with Regulation 45 of the SEBI ICDR Regulations. The Offer is being made through the 
Book Building Process, wherein not more than 50% of the Offer shall be available for allocation on a proportionate basis to QIBs. Such 

number of Equity Shares representing 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds 

only. The remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to QIBs, including Mutual Funds, 
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subject to valid Bids being received from them at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 
5% of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be added to the remaining Net 

QIB Portion for proportionate allocation to all QIBs. Further, not less than 15% of the Offer shall be available for allocation to Non-

Institutional Bidders and not less than 35% of the Offer shall be available for allocation to Retail Individual Bidders in accordance with the 
SEBI ICDR Regulations, subject to valid Bids being received from them at or above the Offer Price. The Equity Shares available for allocation 

to Non-Institutional Bidders under the Non-Institutional Portion, shall be subject to the following: (i) one-third of the portion available to 

Non-Institutional Bidders shall be reserved for Bidders with an application size of more than ₹ 0.20 million and up to ₹ 1.00 million, and (ii) 
two-third of the portion available to Non-Institutional Bidders shall be reserved for Bidders with application size of more than ₹ 1.00 million, 

provided that the unsubscribed portion in either of the aforementioned sub-categories may be allocated to Bidders in the other sub-category 

of Non-Institutional Bidders. 
 
(3) In case of joint Bids, the Bid cum Application Form should contain only the name of the first Bidder whose name should also appear as the 

first holder of the beneficiary account held in joint names. The signature of only such first Bidder would be required in the Bid cum Application 
Form and such first Bidder would be deemed to have signed on behalf of the joint holders. Our Company reserves the right to reject, in its 

absolute discretion, all or any multiple Bids, except as otherwise permitted, in any or all categories. 

 
(4) Full Bid Amount shall be payable by the Anchor Investors at the time of submission of the Anchor Investor Application Forms provided that 

any difference between the Anchor Investor Allocation Price and the Anchor Investor Offer Price shall be payable by the Anchor Investor 

Pay-In Date as indicated in the CAN. Bidders will be required to confirm and will be deemed to have represented to our Company, the 
Promoter Selling Shareholders, the Underwriters, their respective directors, officers, agents, affiliates and representatives that they are 

eligible under applicable law, rules, regulations, guidelines and approvals to acquire the Equity Shares. 

(5) Bids by FPIs with certain structures as described under “Offer Procedure - Bids by FPIs” on page 365 and having same PAN may be 

collated and identified as a single Bid in the Bidding process. The Equity Shares allocated and Allotted to such successful Bidders (with same 

PAN) may be proportionately distributed. 

Bidders will be required to confirm and will be deemed to have represented to our Company, the Promoter Selling 

Shareholders, the Underwriters, their respective directors, officers, agents, affiliates and representatives that they 

are eligible under applicable law, rules, regulations, guidelines and approvals to acquire the Equity Shares. 

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in the Non-Institutional 

Portion and the Retail Portion would be allowed to be met with spill-over from other categories or a combination 

of categories at the discretion of our Company, in consultation with the BRLM and the Designated Stock 

Exchange, on a proportionate basis. However, under-subscription, if any, in the QIB Portion will not be allowed 

to be met with spill-over from other categories or a combination of categories. For further details, please refer to 

the section titled “Terms of the Offer” on page 347. 
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OFFER PROCEDURE 

All Bidders should read the General Information Document for investing in Public Issues prepared and issued in 

accordance with the circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI 

Circulars (the “General Information Document”), which highlights the key rules, processes and procedures 

applicable to public issues in general in accordance with the provisions of the Companies Act, the SCRA, the 

SCRR and the SEBI ICDR Regulations which is part of Abridged Prospectus accompanying the Bid cum 

Application Form. The General Information Document is available on the websites of the Stock Exchanges and 

the Book Running Lead Manager. Please refer to the relevant provisions of the General Information Document 

which are applicable to the Offer especially in relation to the process for Bids by UPI Bidders through the UPI 

Mechanism. The investors should note that the details and process provided in the General Information Document 

should be read along with this section. 

Additionally, all Bidders may refer to the General Information Document for information in relation to (i) 

category of investors eligible to participate in the Offer; (ii) maximum and minimum Bid size; (iii) price discovery 

and allocation; (iv) payment instructions for ASBA Bidders; (v) issuance of Confirmation of Allocation Note 

(“CAN”) and Allotment in the Offer; (vi) price discovery and allocation; (vii) general instructions (limited to 

instructions for completing the Bid cum Application Form); (viii) designated date; (ix) disposal of applications; 

(x) submission of Bid cum Application Form; (xi) other instructions (limited to joint bids in cases of individual, 

multiple bids and instances when an application would be rejected on technical grounds); (xii) applicable 

provisions of the Companies Act relating to punishment for fictitious applications; (xiii) mode of making refunds; 

and (xiv) interest in case of delay in Allotment or refund. 

SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 read with its circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, had introduced an alternate payment mechanism 

using Unified Payments Interface (“UPI”) and consequent reduction in timelines for listing in a phased manner. 

From January 1, 2019, the UPI Mechanism for UPI Bidders applying through Designated Intermediaries was 

made effective along with the existing process and existing timeline of T+6 days. (“UPI Phase I”). The UPI Phase 

I was effective till June 30, 2019. 

With effect from July 1, 2019, SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, 

read with circular bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 with respect to Bids 

by UPI Bidders through Designated Intermediaries (other than SCSBs), the existing process of physical movement 

of forms from such Designated Intermediaries to SCSBs for blocking of funds has been discontinued and only the 

UPI Mechanism for such Bids with existing timeline of T+6 days was mandated for a period of three months or 

launch of five main board public issues, whichever is later (“UPI Phase II”). Subsequently, however, SEBI vide 

its circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 extended the timeline for 

implementation of UPI Phase II till further notice. The final reduced timeline of T+3 days will be made effective 

using the UPI Mechanism for applications by RIBs (“UPI Phase III”), as may be prescribed by SEBI. Further, 

SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended 

pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, had introduced certain additional measures for 

streamlining the process of initial public issues and redressing investor grievances. Subsequently, the SEBI RTA 

Master Circular consolidated the aforementioned circulars to the extent relevant for the RTAs, and rescinded 

these circulars. Furthermore, pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 

5, 2022, all individual Bidders in initial public offerings whose application sizes are up to ₹ 0.50 million shall use 

the UPI Mechanism. Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, 

applications made using the ASBA facility in initial public offerings shall be processed only after application 

monies are blocked in the bank accounts of investors (all categories). These circulars are effective for initial 

public offers opening on/or after May 1, 2021, and the provisions of these circulars, as amended, are deemed to 

form part of this Draft Red Herring Prospectus. 

In terms of Regulation 23(5) and Regulation 52 of SEBI ICDR Regulations, the timelines and processes mentioned 

in the SEBI RTA Master Circular shall continue to form part of the agreements being signed between the 

intermediaries involved in the public issuance process and lead manager shall continue to coordinate with 

intermediaries involved in the said process. In case of any delay in unblocking of amounts in the ASBA Accounts 

(including amounts blocked through the UPI Mechanism) exceeding two Working Days from the Bid/Offer 

Closing Date, the Bidder shall be compensated at a uniform rate of ₹100 per day for the entire duration of delay 

exceeding two Working Days from the Bid/Offer Closing Date by the intermediary responsible for causing such 

delay in unblocking.  
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Further, SEBI has vide its circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023 reduced the 

time taken for listing of specified securities after the closure of a public issue to three Working Days. This shall 

be applicable voluntarily for all public issues opening on or after September 1, 2023 and shall be mandatory for 

all public issues opening on or after December 1, 2023. The DRHP has been drafted in accordance with phase II 

of the UPI framework, and also reflects additional measures for streamlining the process of initial public offers. 

Please note that we may need to make appropriate changes in the Red Herring Prospectus and the Prospectus 

depending upon the prevailing conditions at the time of the opening of the Offer.  

Our Company, the Promoter Selling Shareholders and the BRLM are not liable for any amendment, modification 

or change in the applicable law which may occur after the date of this Draft Red Herring Prospectus. Bidders are 

advised to make their independent investigations and ensure that their Bids are submitted in accordance with 

applicable laws and do not exceed the investment limits or maximum number of the Equity Shares that can be 

held by them under applicable law or as specified in the Red Herring Prospectus and the Prospectus. 

The BRLM shall be the nodal entity for any issues arising out of public issuance process.  

Further, our Company and the BRLM are not liable for any adverse occurrences consequent to the implementation 

of the UPI Mechanism for application in this Offer. 

Book Building Procedure 

The Offer is being made in terms of Rule 19(2)(b) of SCRR read with Regulation 31 of the SEBI ICDR 

Regulations through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR 

Regulations wherein not more than 50% of the Offer shall be allocated on a proportionate basis to QIBs, provided 

that our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors 

on a discretionary basis in accordance with the SEBI ICDR Regulations, of which one-third shall be reserved for 

domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price. In the event of under-subscription, or non-allotment in the Anchor Investor Portion, the 

balance Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available 

for allocation on a proportionate basis only to Mutual Funds, and the remainder of the Net QIB Portion shall be 

available for allocation on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual 

Funds, subject to valid Bids being received at or above the Offer Price. Further, not less than 15% of the Offer 

shall be available for allocation on a proportionate basis to Non-Institutional Bidders, out of which: (i) one-third 

of the portion available to Non-Institutional Bidders shall be reserved for applicants with an application size of 

more than ₹ 0.20 million and up to ₹ 1.00 million; and (ii) two-third of the portion available to Non-Institutional 

Bidders shall be reserved for applicants with application size of more than ₹ 1.00 million provided that the 

unsubscribed portion in either of the sub-categories specified above may be allocated to applicants in the other 

sub-category of Non-Institutional Bidders. And not less than 35% of the Offer shall be available for allocation to 

Retail Individual Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at 

or above the Offer Price.  

Under-subscription, if any, in any category, except in the QIB Portion, would be allowed to be met with spill over 

from any other category or combination of categories of Bidders at the discretion of our Company, in consultation 

with the BRLM and the Designated Stock Exchange subject to receipt of valid Bids received at or above the Offer 

Price on proportionate basis. Under-subscription, if any, in the QIB Portion, would not be allowed to be met with 

spill-over from any other category or a combination of categories. 

The Equity Shares, on Allotment, shall be traded only in the dematerialized segment of the Stock Exchanges. 

Bidders must ensure that their PAN is linked with Aadhar and are in compliance with the notification by 

the Central Board of Direct Taxes dated February 13, 2020 read with press release dated June 25, 2021 and 

September 17, 2021, CBDT circular no.7 of 2022, dated March 30, 2022, read with press release dated 

March 28, 2023. 

Bidders should note that the Equity Shares will be Allotted to all successful Bidders only in dematerialized 

form. The Bid cum Application Forms which do not have the details of the Bidders’ depository account, 

including DP ID, Client ID, PAN and UPI ID, for UPI Bidders using the UPI Mechanism, shall be treated 

as incomplete and will be rejected. However, they may get the Equity Shares rematerialized subsequent to 

Allotment of the Equity Shares in the Offer, subject to applicable laws. 

Phased implementation of UPI for Bids by UPI Bidders as per the UPI Circulars 
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SEBI has issued UPI circulars in relation to streamlining the process of public issue of equity shares and 

convertibles by introducing an alternate payment mechanism using UPI. Pursuant to the the SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 

dated June 28, 2019, SEBI circular bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 (“Previous UPI Circulars”) and 

the UPI Circulars, UPI Mechanism has been introduced in a phased manner as a payment mechanism (in addition 

to mechanism of blocking funds in the account maintained with SCSBs under the ASBA) for applications by UPI 

Bidders through intermediaries with the objective to reduce the time duration from public issue closure to listing 

from six Working Days to up to three Working Days. Considering the time required for making necessary changes 

to the systems and to ensure complete and smooth transition to the UPI payment mechanism, the UPI Circulars 

and the Previous UPI Circulars have introduced and implemented the UPI payment mechanism in three phases in 

the following manner: 

Phase I: This phase was applicable from January 1, 2019 until March 31, 2019 or floating of five main board 

public issues, whichever was later. Subsequently, the timeline for implementation of Phase I was extended until 

June 30, 2019. Under this phase, a RIB also had the option to submit the ASBA Form with any of the intermediary 

and use his / her UPI ID for the purpose of blocking of funds. The time duration from public issue closure to 

listing would continue to be six Working Days. 

Phase II: This phase has become applicable from July 1, 2019 and was to initially continue for a period of three 

months or floating of five main board public issues, whichever is later. SEBI vide its circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 has decided to extend the timeline for 

implementation of UPI Phase II until March 31, 2020. Under this phase, submission of the physical ASBA Form 

by RIBs through Designated Intermediaries (other than SCSBs) to SCSBs for blocking of funds has been 

discontinued and is replaced by the UPI payment mechanism. However, the time duration from public issue 

closure to listing continues to be six Working Days during this phase. Subsequently, SEBI vide its circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 extended the timeline for implementation of UPI 

Phase II till further notice. However, the time duration from public issue closure to listing continues to be six 

Working Days during this phase. 

SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all 

individual investors applying in initial public offerings opening on or after May 1, 2022, where the application 

amount is up to ₹ 500,000, shall use UPI. Individual investors bidding under the Non-Institutional Portion bidding 

for more than ₹ 200,000 and up to ₹ 500,000, using the UPI Mechanism, shall provide their UPI ID in the Bid 

cum-Application Form for Bidding through Syndicate, sub-syndicate members, Registered Brokers, RTAs or 

CDPs, or online using the facility of linked online trading, demat and bank account (3 in 1 type accounts), provided 

by certain brokers. 

Phase III: The Phase III shall commence voluntarily for all public issues opening on or after September 1, 2023 

and shall be mandatory for all public issues opening on or after December 1, 2023 as per the SEBI Circular No. 

SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023 (“T+3 Circular”). In this phase, the time duration 

from public issue closure to listing is reduced to three Working Days. The Offer shall be undertaken pursuant to 

the processes and procedures as notified in the T+3 Circular as applicable, subject to any circulars, clarification 

or notification issued by the SEBI from time to time, including any circular, clarification or notification which 

may be issued by SEBI. 

All SCSBs offering facility of making application in public issues shall also provide facility to make application 

using UPI. The Offer is being made under Phase II of the UPI, unless Phase III of the UPI becomes effective and 

applicable on or prior to the Bid/Offer Opening Date. Our Company will be required to appoint one of the SCSBs 

as a sponsor bank to act as a conduit between the Stock Exchanges and NPCI in order to facilitate collection of 

requests and / or payment instructions of the UPI Bidders. 

Pursuant to the UPI Circulars, SEBI has set out specific requirements for redressal of investor grievances for 

applications that have been made through the UPI Mechanism. The requirements of the UPI Circulars include, 

appointment of a nodal officer by the SCSB and submission of their details to SEBI, the requirement for SCSBs 

to send SMS alerts for the blocking and unblocking of UPI mandates, the requirement for the Registrar to submit 

details of cancelled, withdrawn or deleted applications, and the requirement for the bank accounts of unsuccessful 

Bidders to be unblocked no later than one Working Day from the date on which the Basis of Allotment is finalized. 

Failure to unblock the accounts within the timeline would result in the SCSBs being penalised under the relevant 
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securities law. Additionally, if there is any delay in the redressal of investors’ complaints, the relevant SCSB as 

well as the post–Offer BRLM will be required to compensate the concerned investor. 

Further, in terms of the UPI Circulars, the payment of processing fees to the SCSBs shall be undertaken pursuant 

to an application made by the SCSBs to the BRLM, and such application shall be made only after (i) unblocking 

of application amounts for each application received by the SCSB has been fully completed, and (ii) applicable 

compensation relating to investor complaints has been paid by the SCSB.  

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the 

remitter banks (SCSBs) only after such banks make a written confirmation as prescribed in Annexure I of SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and provide a written confirmation on 

compliance with SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022.  

For further details, refer to the “General Information Document” available on the websites of the Stock Exchanges 

and the Book Running Lead Manager. 

Bid cum Application Form 

Copies of the Bid cum Application Form (other than for Anchor Investors) and the Abridged Prospectus will be 

available with the Designated Intermediaries at the relevant Bidding Centres, and at our Registered Office and 

Corporate Office. An electronic copy of the Bid cum Application Form will also be available for download on the 

websites of NSE (www.nseindia.com) and BSE (www.bseindia.com) at least one day prior to the Bid / Offer 

Opening Date. 

Copies of the Anchor Investors’ application form will be available at the office of the BRLM.  

All Bidders (other than Anchor Investors) shall mandatorily participate in the Offer only through the ASBA 

process. Anchor Investors are not permitted to participate in the Offer through the ASBA process. SEBI vide its 

circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, has mandated that ASBA applications in 

public issues shall be processed only after the application monies are blocked in the investor’s bank accounts. 

Accordingly, the Stock Exchanges shall, for all categories of investors viz. RIB, QIB, NII and other reserved 

categories and also for all modes through which the applications are processed, accept the ASBA applications in 

their electronic book building platform only with a mandatory confirmation on the application monies blocked 

UPI Bidders shall Bid through the UPI Mechanism.  

UPI Bidders must provide the valid UPI ID in the relevant space provided in the Bid cum Application Form and 

the Bid cum Application Form that does not contain the UPI ID are liable to be rejected. UPI Bidders bidding 

using the UPI Mechanism may also apply through the SCSBs and mobile applications using the UPI handles as 

provided on the website of the SEBI. ASBA Bidders must provide either (i) the bank account details and 

authorisation to block funds in the ASBA Form, or (ii) the UPI ID (in case of UPI Bidders) as applicable, in the 

relevant space provided in the ASBA Form. The ASBA Forms that do not contain such details will be rejected. 

Applications made by the UPI Bidders using third party bank account or using third party linked bank account 

UPI ID are liable for rejection. Anchor Investors are not permitted to participate in the Offer through the ASBA 

process. ASBA Bidders shall ensure that the Bids are made on ASBA Forms bearing the stamp of the relevant 

Designated Intermediary, submitted at the relevant Bidding Centres only (except in case of electronic ASBA 

Forms) and the ASBA Forms not bearing such specified stamp are liable to be rejected. 

Since the Offer is made under Phase II, ASBA Bidders may submit the ASBA Form in the manner below: 

(i) UPI Bidders using the UPI Mechanism, may submit their ASBA Forms, including details of their UPI IDs 

with the Syndicate, Sub-Syndicate Members, Registered Brokers, RTAs or CDPs, or online using the 

facility of linked online trading, demat and bank account (3 in 1 type accounts), provided by certain 

brokers. 

(ii) RIBs authorizing an SCSB to block the Bid Amount in the ASBA Account may submit their ASBA Forms 

with the SCSBs (physically or online, as applicable), or online using the facility of linked online trading, 

demat and bank account (3 in 1 type accounts), provided by certain brokers. 

(iii) QIBs and NIBs not using the UPI Mechanism may submit their ASBA Forms with SCSBs, Syndicate, 

Sub- Syndicate members, Registered Brokers, RTAs or CDPs. 
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ASBA Bidders are also required to ensure that the ASBA Account has sufficient credit balance as an amount 

equivalent to the full Bid Amount which can be blocked by the SCSB or the Sponsor Bank(s), as applicable, at 

the time of submitting the Bid. In order to ensure timely information to investors, SCSBs are required to send 

SMS alerts to investors intimating them about Bid Amounts blocked / unblocked including details as prescribed 

in Annexure II of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022. 

For all IPOs opening on or after September 1, 2022, as specified in SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, all the ASBA applications in public issues shall be 

processed only after the application monies are blocked in the investor’s bank accounts. Stock Exchanges shall 

accept the ASBA applications in their electronic book building platform only with a mandatory confirmation on 

the application monies blocked. The circular shall be applicable for all categories of investors viz. RIB, QIB and 

NIB and also for all modes through which the applications are processed.  

Non-Institutional Bidders Bidding through UPI Mechanism must provide the UPI ID in the relevant space 

provided in the Bid cum Application Form. UPI Bidders Bidding using the UPI Mechanism may also apply 

through the SCSBs and mobile applications using the UPI handles as provided on the website of SEBI. For Anchor 

Investor, the Anchor Investor Application Form will be available at the offices of the Book Running Lead 

Manager. 

The prescribed colour of the Bid cum Application Form for the various categories is as follows:  

Category Colour of Bid cum 

Application Form* 

Resident Indians, including QIBs, Non-institutional Bidder and Retail Individual Bidder, each 

resident in India and Eligible NRIs applying on a non-repatriation basis 

[●] 

Non-Residents including Eligible NRIs, their sub-accounts (other than sub-accounts which are 

foreign corporates or foreign individuals under the QIB Portion), FPIs or FVCIs registered 

multilateral and bilateral development financial institutions applying on a repatriation basis 

[●] 

Anchor Investors** [●] 
*Excluding electronic Bid cum Application Form 
**Bid cum Application Forms for Anchor Investors will be made available at the office of the Book Running Lead Manager. Electronic Bid 

cum Application Forms will also be available for download on the website of NSE (www.nseindia.com) and BSE (www.bseindia.com).] 

The Designated Intermediaries (other than SCSBs) shall submit/deliver the Bid cum Application Form to the 

respective SCSB, where the Bidder has a bank account and shall not submit it to any non-SCSB bank or any 

Escrow Bank. Further, SCSBs shall upload the relevant Bid details (including UPI ID in case of ASBA Forms 

under the UPI Mechanism) in the electronic bidding system of the Stock Exchanges. Stock Exchanges shall 

validate the electronic bids with the records of the CDP for DP ID/Client ID and PAN, on a real time basis and 

bring inconsistencies to the notice of the relevant Designated Intermediaries, for rectification and re-submission 

within the time specified by Stock Exchanges. Stock Exchanges shall allow modification of either DP ID/Client 

ID or PAN ID, bank code and location code in the Bid details already uploaded. 

In case of ASBA Forms, the relevant Designated Intermediaries shall upload the relevant bid details in the 

electronic bidding system of the Stock Exchanges and the Stock Exchanges shall accept the ASBA applications 

in their electronic bidding system only with a mandatory confirmation on the application monies blocked. For 

UPI Bidders using the UPI Mechanism, the Stock Exchanges shall share the Bid details (including UPI ID) with 

the Sponsor Bank on a continuous basis to enable the Sponsor Bank to initiate UPI Mandate Request to UPI 

Bidders for blocking of funds. 

In case of ASBA Forms, the relevant Designated Intermediaries shall capture and upload the relevant bid details 

(including UPI ID in case of ASBA Forms under the UPI Mechanism) in the electronic bidding system of the 

Stock Exchanges. 

For UPI Bidders using UPI Mechanism, the Stock Exchanges shall share the Bid details (including UPI ID) with 

the Sponsor Bank on a basis through API integration to enable the Sponsor Bank to initiate UPI Mandate Request 

to UPI Bidders, for blocking of funds. Stock Exchanges shall validate the electronic bids with the records of the 

CDP for DP ID/Client ID and PAN, on a real time basis and bring inconsistencies to the notice of the relevant 

Designated Intermediaries, for rectification and re-submission within the time specified by Stock Exchanges. 

Stock Exchanges shall allow modification of either DP ID/Client ID or PAN ID, bank code and location code in 

the Bid details already uploaded.  

The Sponsor Bank shall initiate request for blocking of funds through NPCI to UPI Bidders, who shall accept the 

UPI Mandate Request for blocking of funds on their respective mobile applications associated with UPI ID linked 
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bank account. In accordance with circular issued by the National Stock Exchange of India Limited having 

reference no. 25/2022 dated August 3, 2022, and the notice issued by BSE Limited having reference no. 20220803-

40 dated August 3, 2022, for all pending UPI Mandate Requests, the Sponsor Bank shall initiate requests for 

blocking of funds in the ASBA Accounts of relevant Bidders with a confirmation cut-off time of 5:00 pm on the 

Bid/Offer Closing Date (“Cut-Off Time”). Accordingly, UPI Bidders Bidding using through the UPI Mechanism 

should accept UPI Mandate Requests for blocking off funds prior to the Cut-Off Time and all pending UPI 

Mandate Requests at the Cut-Off Time shall lapse. Further, modification of Bids shall be allowed in parallel 

during the Bid/Offer Period until the Cut-Off Time. The NPCI shall maintain an audit trail for every Bid entered 

in the Stock Exchanges bidding platform, and the liability to compensate UPI Bidders (Bidding through UPI 

Mechanism) in case of failed transactions shall be with the concerned entity (i.e., the Sponsor Bank, NPCI or the 

issuer bank) at whose end the lifecycle of the transaction has come to a halt. The NPCI shall share the audit trail 

of all disputed transactions/ investor complaints to the Sponsor Banks and the issuer bank.  

The Sponsor Banks and the Bankers to the Offer shall provide the audit trail to the BRLM for analysing the same 

and fixing liability. For ensuring timely information to investors, SCSBs shall send SMS alerts for mandate block 

and unblock including details specified in SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated 

March 16, 2021 as amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 

2021 and SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated April 20, 2022. Further, the 

processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter 

banks (SCSBs) only after such banks provide a written confirmation on compliance with circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, issued by SEBI and circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated April 20, 2022 and SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or notifications issued by 

SEBI in this regard.  

Pursuant to NSE circular dated August 3, 2022 with reference no. 25/2022, the following is applicable to all initial 

public offers opening on or after September 1, 2022:  

a. Cut-off time for acceptance of UPI Mandate shall be up to 5:00 pm on the initial public offer closure date 

and existing process of UPI bid entry by syndicate members, registrars to the offer and depository 

participants shall continue till further notice. 

b. There shall be no T+1 mismatch modification session for PAN-DP mismatch and bank/ location code on 

T+1 day for already uploaded bids. The dedicated window provided for mismatch modification on T+1 

day shall be discontinued. 

c. Bid entry and modification/ cancellation (if any) shall be allowed in parallel to the regular bidding period 

up to 5:00 pm on the initial public offer closure day. 

d. Exchanges shall display initial public offer demand details on its website and for UPI bids the demand 

shall include/consider UPI bids only with latest status as RC 100 – Black Request Accepted by Investor/ 

Client, based on responses/status received from the Sponsor Bank. 

The Sponsor Bank will undertake a reconciliation of Bid responses received from Stock Exchanges and sent to 

NPCI and will also ensure that all the responses received from NPCI are sent to the Stock Exchanges platform 

with detailed error code and description, if any. Further, the Sponsor Bank will undertake reconciliation of all Bid 

requests and responses throughout their lifecycle on daily basis and share reports with the BRLM in the format 

and within the timelines as specified under the UPI Circulars. Sponsor Bank and issuer banks shall download UPI 

settlement files and raw data files from the NPCI portal after every settlement cycle and do a three way 

reconciliation with UPI switch data, CBS data and UPI raw data. NPCI is to coordinate with issuer banks and 

Sponsor Banks on a continuous basis. 

For ASBA Forms (other than UPI Bidders using UPI Mechanism), Designated Intermediaries (other than SCSBs) 

shall submit/deliver the ASBA Forms to the respective SCSB where the Bidder has an ASBA bank account and 

shall not submit it to any non-SCSB bank or any Escrow Collection Bank. 

The Sponsor Bank shall host a web portal for intermediaries (closed user group) from the date of Bid/Offer 

Opening Date till the date of listing of the Equity Shares with details of statistics of mandate blocks/unblocks, 

performance of apps and UPI handles, down-time/network latency (if any) across intermediaries and any such 

processes having an impact/bearing on the Offer Bidding process. 
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Electronic registration of Bids 

a) The Designated Intermediary may register the Bids using the on-line facilities of the Stock Exchanges. The 

Designated Intermediaries can also set up facilities for off-line electronic registration of Bids, subject to the 

condition that they may subsequently upload the off-line data file into the on-line facilities for Book Building 

on a regular basis before the closure of the Offer. 

b) On the Bid/Offer Closing Date, the Designated Intermediaries may upload the Bids till such time as may be 

permitted by the Stock Exchanges and as disclosed in the Red Herring Prospectus. 

c) Only Bids that are uploaded on the Stock Exchanges Platform are considered for allocation/Allotment. The 

Designated Intermediaries shall modify select fields uploaded in the Stock Exchange Platform during the 

Bid/Offer Period till 5:00 pm on the Bid/Offer Closing Date after which the Stock Exchange(s) send the bid 

information to the Registrar to the Offer for further processing.  

Participation by the Promoters, members of their respective Promoter Groups, the Book Running Lead 

Manager, and persons related to Promoters/Promoter Groups/the Book Running Lead Manager 

The Book Running Lead Manager shall not be allowed to purchase Equity Shares in this Offer in any manner, 

except towards fulfilling their underwriting obligations. However, the associates and affiliates of the Book 

Running Lead Manager may Bid for Equity Shares in the Offer, either in the QIB Portion or in the Non-

Institutional Portion as may be applicable to such Bidders, where the allocation is on a proportionate basis, and 

such subscription may be on their own account or on behalf of their clients. All categories of investors, including 

associates or affiliates of the Book Running Lead Manager, shall be treated equally for the purpose of allocation 

to be made on a proportionate basis. 

Except as disclosed below, neither the Book Running Lead Manager nor any associate of the Book Running Lead 

Manager can apply in the Offer under the Anchor Investor Portion: 

(i) mutual funds sponsored by entities which are associate of the Book Running Lead Manager; 

 

(ii) insurance companies promoted by entities which are associate of the Book Running Lead Manager; 

 

(iii) AIFs sponsored by the entities which are associate of the Book Running Lead Manager; or 

 

(iv) FPIs other than individuals, corporate bodies and family offices sponsored by the entities which are associate 

of the Book Running Lead Manager. 

Further, the Promoters and members of their respective Promoter Groups, except to the extent of their respective 

Offered Shares, shall not participate by applying for Equity Shares in the Offer. Further, persons related to the 

Promoters and their respective Promoter Groups shall not apply in the Offer under the Anchor Investor Portion. 

However, a QIB who has any of the following rights in relation to our Company shall be deemed to be a person 

related to the Promoters or Promoter Groups of our Company: 

(i) Rights under a shareholders’ agreement or voting agreement entered into with the Promoters or Promoter 

Groups of our Company; 

 

(ii) veto rights; or 

 

(iii) right to appoint any nominee director on our Board. 

Further, an Anchor Investor shall be deemed to be an “associate of the BRLM” if: 

(i) either of them controls, directly or indirectly through its subsidiary or holding company, not less than 15% 

of the voting rights in the other; or 

 

(ii) either of them, directly or indirectly, by itself or in combination with other persons, exercises control over 

the other; or 

 

(iii) there is a common director, excluding nominee director, amongst the Anchor Investors and the Book 

Running Lead Manager. 

Bids by Mutual Funds 
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With respect to Bids by Mutual Funds, a certified copy of their SEBI registration certificate must be lodged along 

with the Bid cum Application Form. Failing this, our Company, in consultation with the Book Running Lead 

Manager, reserves the right to reject any Bid without assigning any reason thereof, subject to applicable law. 

Bids made by asset management companies or custodians of Mutual Funds shall specifically state names of the 

concerned schemes for which such Bids are made. 

In case of a Mutual Fund, a separate Bid can be made in respect of each scheme of the Mutual Fund registered 

with SEBI and such Bids in respect of more than one scheme of the Mutual Fund will not be treated as multiple 

Bids provided that the Bids clearly indicate the scheme concerned for which such Bid has been made. 

No Mutual Fund scheme shall invest more than 10% of its NAV in equity shares or equity-related instruments of 

any single company, provided that the limit of 10% shall not be applicable for investments in case of index funds 

or sector or industry specific schemes. No Mutual Fund under all its schemes should own more than 10% of any 

company’s paid-up share capital carrying voting rights. 

Bids by Eligible NRIs 

Eligible NRIs may obtain copies of Bid cum Application Form from the Designated Intermediaries. Only Bids 

accompanied by payment in Indian Rupees or freely convertible foreign exchange will be considered for 

Allotment. Eligible NRI Bidders Bidding on a repatriation basis by using the Non-Resident Forms should 

authorize their SCSB (if they are Bidding directly through the SCSB) or confirm or accept the UPI Mandate 

Request (in case of UPI Bidders Bidding through the UPI Mechanism) to block their Non-Resident External 

(“NRE”) accounts, or Foreign Currency Non-Resident (“FCNR”) Accounts, and Eligible NRI Bidders Bidding 

on a non-repatriation basis by using Resident Forms should authorize their respective SCSBs (if they are Bidding 

directly through SCSB) or confirm or accept the UPI Mandate Request (in case of UPI Bidders Bidding through 

the UPI Mechanism) to block their Non-Resident Ordinary (“NRO”) accounts for the full Bid Amount, at the time 

of the submission of the Bid cum Application Form. Participation of Eligible NRIs in the Offer shall be subject 

to the FEMA Rules. 

Eligible NRIs Bidding on non-repatriation basis are advised to use the Bid cum Application Form for residents 

(white in colour). Eligible NRIs Bidding on a repatriation basis are advised to use the Bid cum Application Form 

meant for Non-Residents (blue in colour). 

Participation of Eligible NRIs in the Offer shall be subject to the FEMA Rules. Only bids accompanied by payment 

in Indian rupees or fully convertible foreign exchange will be considered for allotment. 

In accordance with the FEMA Rules, the total holding by any individual NRI, on a repatriation basis, shall not 

exceed 5% of the total paid-up equity capital or shall not exceed 5% of the paid-up value of each series of 

debentures or preference shares or share warrants issued by an Indian company and the total holdings of all NRIs 

and OCIs put together shall not exceed 10% of the total paid-up equity capital or shall not exceed 10% of the paid-

up value of each series of debentures or preference shares or share warrant. Provided that the aggregate ceiling of 

10% may be raised to 24% if a special resolution to that effect is passed by the general body of the Indian company.  

Eligible NRIs will be permitted to apply in the Offer through Channel I or Channel II (as specified in the UPI 

Circulars). Further, subject to applicable law, NRIs may use Channel IV (as specified in the UPI Circulars) to 

apply in the Offer, provided the UPI facility is enabled for their NRE/ NRO accounts. NRIs applying in the Offer 

using UPI Mechanism are advised to enquire with relevant bank whether their bank account is UPI linked prior 

to making such applications. For details of restrictions on investment by NRIs, please refer to the section titled 

“Restrictions on Foreign Ownership of Indian Securities” on page 380. 

Bids by HUFs 

Bids by Hindu Undivided Families or HUFs should be made in the individual name of the Karta. The 

Bidder/applicant should specify that the Bid is being made in the name of the HUF in the Bid cum Application 

Form/Application Form as follows: “Name of sole or first Bidder/applicant: XYZ Hindu Undivided Family 

applying through XYZ, where XYZ is the name of the Karta”. Bids/Applications by HUFs may be considered at 

par with Bids/Applications from individuals. 

Bids by FPIs 
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In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which 

means the same set of ultimate beneficial owner(s) investing through multiple entities) must be below 10% of our 

total paid-up Equity Share capital. Further, in terms of the FEMA Rules, the total holding by each FPI shall be 

less than 10% of the total paid-up Equity Share capital of our Company and the total holdings of all FPIs could 

be up to 100%, being the sectoral cap, of the paid-up Equity Share capital of our Company. FPIs are permitted to 

participate in Offer subject to compliance with conditions and restrictions which may be specified by the 

Government of India from time to time. 

In case of Bids made by FPIs, a certified copy of the certificate of registration issued under the SEBI FPI 

Regulations is required to be attached to the Bid cum Application Form, failing which our Company reserves the 

right to reject any Bid without assigning any reason. FPIs who wish to participate in the Offer are advised to use 

the Bid cum Application Form for Non – Residents ([●] in colour). 

In case the total holding of an FPI increases beyond 10% of the total paid-up Equity Share capital or 10% or more 

of the paid-up value of any series of debentures or preference shares or share warrants issued that may be issued 

by our Company, the total investment made by the FPI will be re-classified as FDI subject to the conditions as 

specified by SEBI and the RBI in this regard and our Company and the investor will be required to comply with 

applicable reporting requirements. 

As specified in 4.1.4.2 (b)(i) and 4.1.4.2 (c)(iv) of the General Information Document, it is hereby clarified that 

Bids received from FPIs bearing the same PAN shall be treated as multiple Bids and are liable to be rejected, 

except for Bids from FPIs that utilize the multiple investment manager structure (“MIM Structure”) in 

accordance with the SEBI master circular bearing reference number SEBI/HO/AFD-2/CIR/P/2022/175 dated 

December 19, 2022, provided such Bids have been made with different beneficiary account numbers, Client IDs 

and DP IDs. Accordingly, it should be noted that multiple Bids received from FPIs, who do not utilize the MIM 

Structure, and bear the same PAN, are liable to be rejected. In order to ensure valid Bids, FPIs making multiple 

Bids using the same PAN, and with different beneficiary account numbers, Client IDs and DP IDs, are required 

to provide a confirmation along with each of their Bid cum Application Forms that the relevant FPIs making 

multiple Bids utilize the MIM Structure and indicate the name of their respective investment managers in such 

confirmation. In the absence of such confirmation from the relevant FPIs, such multiple Bids are liable to be 

rejected. Further, in the following cases, the bids by FPIs will not be considered as multiple Bids: involving (i) 

the MIM Structure and indicating the name of their respective investment managers in such confirmation; (ii) 

offshore derivative instruments (“ODI”) which have obtained separate FPI registration for ODI and proprietary 

derivative investments; (iii) sub funds or separate class of investors with segregated portfolio who obtain separate 

FPI registration; (iv) FPI registrations granted at investment strategy level/sub fund level where a collective 

investment scheme or fund has multiple investment strategies/sub- funds with identifiable differences and 

managed by a single investment manager; (v) multiple branches in different jurisdictions of foreign bank 

registered as FPIs; (vi) Government and Government related investors registered as Category 1 FPIs; and (vii) 

Entities registered as Collective Investment Scheme having multiple share classes. 

Please note that in terms of the General Information Document, the maximum Bid by any Bidder including QIB 

Bidder should not exceed the investment limits prescribed for them under applicable laws. Further, MIM Bids by 

an FPI Bidder utilising the MIM Structure shall be aggregated for determining the permissible maximum Bid. 

Further, please note that as disclosed in this Draft Red Herring Prospectus read with the General Information 

Document, Bid Cum Application Forms are liable to be rejected in the event that the Bid in the Bid cum 

Application Form exceeds the Offer size and/or investment limit or maximum number of the Equity Shares that 

can be held under applicable laws or regulations or maximum amount permissible under applicable laws or 

regulations, or under the terms of the Red Herring Prospectus. 

For example, an FPI must ensure that any Bid by a single FPI and/ or an investor group (which means the same 

multiple entities having common ownership directly or indirectly of more than 50% or common control) 

(collective, the “FPI Group”) shall be below 10% of the total paid-up Equity Share capital of our Company. Any 

Bids by FPIs and/ or the FPI Group (including but not limited to (a) FPIs Bidding through the MIM Structure; or 

(b) FPIs with separate registrations for offshore derivative instruments and proprietary derivative instruments) for 

10% or more of our total paid-up post Offer Equity Share capital shall be liable to be rejected. 

With effect from the April 1, 2020, the aggregate limit are the sectoral caps applicable to the Indian company as 

prescribed in the FEMA Rules with respect to its paid-up equity capital. While the aggregate limit as provided 

above could have been decreased by the concerned Indian companies to a lower threshold limit of 24% or 49% 

or 74% as deemed fit, with the approval of its board of directors and its shareholders through a resolution and a 
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special resolution, respectively before March 31, 2020, our Company has not decreased such limit and accordingly 

the applicable limit with respect to our Company is 100%. 

FPIs are permitted to participate in the Offer subject to compliance with conditions and restrictions which may be 

specified by the Government from time to time. In terms of the FEMA Rules, for calculating the aggregate holding 

of FPIs in a company, holding of all registered FPIs shall be included. 

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of 

Regulation 21 of the SEBI FPI Regulations, an FPI, may issue, subscribe to or otherwise deal in offshore derivative 

instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is 

issued overseas by a FPI against securities held by it in India, as its underlying) directly or indirectly, only in the 

event (i) such offshore derivative instruments are issued only by persons registered as Category I FPIs; (ii) such 

offshore derivative instruments are issued only to persons eligible for registration as Category I FPIs; (iii) such 

offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iv) such other 

conditions as may be specified by SEBI from time to time. 

An FPI may purchase or sell equity shares of an Indian company which is listed or to be listed on a recognized 

stock exchange in India, and/ or may purchase or sell securities other than equity instruments. 

An FPI Issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative 

instruments issued by or on its behalf, is carried out subject to inter alia the following conditions: 

a) such offshore derivative instruments are transferred only to persons in accordance with Regulation 22(1) of 

the SEBI FPI Regulations; and 

b) prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore 

derivative instruments are to be transferred to are pre-approved by the FPI. 

Participation of FPIs in the Offer shall be subject to the FEMA Rules. 

Bids under power of attorney 

In case of Bids made pursuant to a power of attorney or by limited companies, corporate bodies, registered 

societies, Eligible FPIs, AIFs, Mutual Funds, insurance companies, insurance finds set up by the army, navy or 

air force of India, insurance funds set up by the Department of Posts, India or the National Investment Fund and 

provident funds with a minimum corpus of ₹ 250.00 million and pension funds with a minimum corpus of ₹ 

250.00 million registered with the Pension Fund Regulatory and Development Authority established under sub-

section (1) of section 3 of the Pension Fund Regulatory and Development Authority Act, 2013 (in each case, 

subject to applicable law and in accordance with their respective constitutional documents), a certified copy of 

the power of attorney or the relevant resolution or authority, as the case may be, along with a certified copy of the 

memorandum of association and articles of association and/or bye laws, as applicable must be lodged along with 

the Bid cum Application Form. Failing this, our Company reserves the right to accept or reject any Bid in whole 

or in part, in either case, without assigning any reasons thereof. 

Our Company, in consultation with the Book Running Lead Manager in their absolute discretion, reserves the 

right to relax the above condition of simultaneous lodging of the power of attorney along with the Bid cum 

Application Form. 

Bids by SEBI registered VCFs, AIFs and FVCIs 

The SEBI FVCI Regulations, SEBI VCF Regulations and the SEBI AIF Regulations prescribe, inter alia, the 

investment restrictions on the FVCIs, VCFs and AIFs registered with SEBI respectively. While the SEBI VCF 

Regulations have since been repealed, the funds registered as VCFs under the SEBI VCF Regulations continue to 

be regulated by such regulations till the existing fund or scheme managed by the fund is wound up. 

Subject to compliance with applicable law and investment restrictions, FVCIs can invest only up to 33.33% of the 

investible funds by way of subscription to an initial public offering. Category I AIF and Category II AIF cannot 

invest more than 25% of the investible funds in one investee company directly or through investment in the units 

of other AIFs. A Category III AIF cannot invest more than 10% of the investible funds in one investee company 

directly or through investment in the units of other AIFs. AIFs which are authorized under the fund documents to 

invest in units of AIFs are prohibited from offering their units for subscription to other AIFs. Additionally, a VCF 

that has not re-registered as an AIF under the SEBI AIF Regulations shall continue to be regulated by the SEBI 

VCF Regulations (and accordingly shall not be allowed to participate in the Offer) until the existing fund or 
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scheme managed by the fund is wound up and such funds shall not launch any new scheme after the notification 

of the SEBI AIF Regulations. 

Participation of VCFs, AIFs or FVCIs in the Offer shall be subject to the FEMA Rules. Further, VCFs, Category 

I AIFs or Category II AIFs and FVCIs holding Equity Shares of the Company, shall be exempt from lock-in 

requirements, provided that such Equity Shares shall be locked in for a period of at least six months from the date 

of purchase by the venture capital fund or alternative investment fund of Category I or II or foreign venture capital 

investor. 

There is no reservation for Eligible NRI Bidders, AIFs, FPIs and FVCIs. All Bidders will be treated on the 

same basis with other categories for the purpose of allocation. 

All non-resident investors should note that refunds (in case of Anchor Investors), dividends and other 

distributions, if any, will be payable in Indian Rupees only and net of bank charges and commission. 

Our Company, the Promoter Selling Shareholders or the BRLM will not be responsible for loss, if any, 

incurred by the Bidder on account of conversion of foreign currency. 

Bids by limited liability partnerships 

In case of Bids made by limited liability partnerships registered under the Limited Liability Partnership Act, 2008, 

a certified copy of certificate of registration issued under the Limited Liability Partnership Act, 2008, must be 

attached to the Bid cum Application Form. Failing this, our Company, in consultation with the BRLM reserves 

the right to reject any Bid without assigning any reason thereof. 

Bids by banking companies 

In case of Bids made by banking companies registered with the RBI, certified copies of (i) the certificate of 

registration issued by the RBI, and (ii) the approval of such banking company’s investment committee are required 

to be attached to the Bid cum Application Form. Failing this, our Company, in consultation with the BRLM, 

reserves the right to reject any Bid without assigning any reason thereof, subject to applicable law. 

The investment limit for banking companies in non-financial services companies as per the Banking Regulation 

Act, 1949, as amended, (the “Banking Regulation Act”), and the Master Directions – Reserve Bank of India 

(Financial Services provided by Banks) Directions, 2016, as amended, is 10% of the paid-up share capital of the 

investee company, not being its subsidiary engaged in non-financial services, or 10% of the banking company’s 

own paid-up share capital and reserves, whichever is lower. Further, the aggregate investment by a banking 

company in subsidiaries and other entities engaged in financial services company cannot exceed 20% of the 

investee company’s paid-up share capital and reserves. However, a banking company would be permitted to invest 

in excess of 10% but not exceeding 30% of the paid-up share capital of such investee company if (i) the investee 

company is engaged in non-financial activities permitted for banks in terms of Section 6(1) of the Banking 

Regulation Act, or (ii) the additional acquisition is through restructuring of debt/corporate debt 

restructuring/strategic debt restructuring, or to protect the bank’s interest on loans/investments made to a 

company. The bank is required to submit a time -bound action plan for disposal of such shares within a specified 

period to the RBI. A banking company would require a prior approval of the RBI to make (i) investment in excess 

of 30% of the paid-up share capital of the investee company, (ii) investment in a subsidiary and a financial services 

company that is not a subsidiary (with certain exceptions prescribed), and (iii) investment in a non-financial 

services company in excess of 10% of such investee company’s paid-up share capital as stated in 5(a)(v)(c)(i) of 

the Reserve Bank of India (Financial Services provided by Banks) Directions, 2016, as amended. 

Bids by SCSBs 

SCSBs participating in the Offer are required to comply with the terms of the circulars bearing numbers 

CIR/CFD/DIL/12/2012 and CIR/CFD/DIL/1/2013 dated September 13, 2012, and January 2, 2013, respectively, 

issued by SEBI. Such SCSBs are required to ensure that for making applications on their own account using 

ASBA, they should have a separate account in their own name with any other SEBI registered SCSBs. Further, 

such account shall be used solely for the purpose of making application in public issues and clear demarcated 

funds should be available in such account for such applications. 

Bids by insurance companies 
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In case of Bids made by insurance companies registered with the IRDAI, a certified copy of certificate of 

registration issued by IRDAI must be attached to the Bid cum Application Form. Failing this, our Company, in 

consultation with the BRLM, reserves the right to reject any Bid without assigning any reason thereof, subject to 

applicable law. 

The exposure norms for insurers are prescribed under the Insurance Regulatory and Development Authority of 

India (Investment) Regulations, 2016, read with the Investments – Master Circular dated October 27, 2022, each 

as amended (“IRDAI Investment Regulations”), based on investments in the equity shares of a company, the 

entire group of the investee company and the industry sector in which the investee company operates. Insurance 

companies participating in the Offer are advised to refer to the IRDAI Investment Regulations for specific 

investment limits applicable to them and shall comply with all applicable regulations, guidelines and circulars 

issued by IRDAI from time to time. 

Bids by provident funds/pension funds 

In case of Bids made by provident funds/pension funds with minimum corpus of ₹ 250.00 million, registered with 

the Pension Fund Regulatory and Development Authority established under sub-section (1) of section 3 of the 

Pension Fund Regulatory and Development Authority Act, 2013, subject to applicable law, a certified copy of a 

certificate from a chartered accountant certifying the corpus of the provident fund/pension fund must be attached 

to the Bid cum Application Form. Failing this, our Company, in consultation with the BRLM, reserves the right 

to reject any Bid, without assigning any reason thereof. 

Bids by Systematically Important NBFCs 

In case of Bids made by Systemically Important NBFCs registered with RBI, certified copies of: (i) the certificate 

of registration issued by RBI, (ii) certified copy of its last audited financial statements on a standalone basis, (iii) 

a net worth certificate from its statutory auditor, and (iv) such other approval as may be required by the 

Systemically Important NBFCs, are required to be attached to the Bid cum Application Form. Failing this, our 

Company, in consultation with the Book Running Lead Manager, reserves the right to reject any Bid without 

assigning any reason thereof, subject to applicable law. Systemically Important NBFCs participating in the Offer 

shall comply with all applicable regulations, guidelines and circulars issued by RBI from time to time. 

The investment limit for Systematically Important NBFCs shall be as prescribed by RBI from time to time. 

Bids by Anchor Investors 

In accordance with the SEBI ICDR Regulations, in addition to details and conditions mentioned in this section 

the key terms for participation by Anchor Investors are provided below: 

a) Anchor Investor Application Forms will be made available for the Anchor Investor Portion at the offices 

of the BRLM. 

 

b) The Bid must be for a minimum of such number of Equity Shares so that the Bid Amount exceeds ₹ 100.00 

million. A Bid cannot be submitted for over 60% of the QIB Portion. In case of a Mutual Fund, separate 

bids by individual schemes of a Mutual Fund will be aggregated to determine the minimum application 

size of ₹ 100.00 million. 

 

c) One-third of the Anchor Investor Portion will be reserved for allocation to domestic Mutual Funds. 

 

d) Bidding for Anchor Investors will open one Working Day before the Bid/Offer Opening Date, and will be 

completed on the same day. 

 

e) Our Company, in consultation with the BRLM may finalise allocation to the Anchor Investors on a 

discretionary basis, provided that the minimum number of Allottees in the Anchor Investor Portion will 

not be less than: 

• maximum of two Anchor Investors, where allocation under the Anchor Investor Portion is up to 

₹ 100.00 million; 

• minimum of two and maximum of 15 Anchor Investors, where the allocation under the Anchor 

Investor Portion is more than ₹ 100.00 million but up to ₹ 2,500.00 million, subject to a minimum 

Allotment of ₹ 50.00 million per Anchor Investor; and 
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• in case of allocation above ₹ 2,500.00 million under the Anchor Investor Portion, a minimum of 

five such investors and a maximum of 15 Anchor Investors for allocation up to ₹ 2,500.00 million, 

and an additional 10 Anchor Investors for every additional ₹ 2,500.00 million, subject to minimum 

Allotment of ₹ 50.00 million per Anchor Investor. 

 

f) Allocation to Anchor Investors will be completed on the Anchor Investor Bidding Date. The number of 

Equity Shares allocated to Anchor Investors and the price at which the allocation is made, will be made 

available in the public domain by the BRLM before the Bid/Offer Opening Date, through intimation to 

the Stock Exchanges. 

 

g) Anchor Investors cannot withdraw or lower the size of their Bids at any stage after submission of the 

Bid. 

 

h) If the Offer Price is greater than the Anchor Investor Allocation Price, the additional amount being the 

difference between the Offer Price and the Anchor Investor Offer Price will be payable by the Anchor 

Investors on the Anchor Investor Pay-In Date specified in the CAN. If the Offer Price is lower than the 

Anchor Investor Offer Price, Allotment to successful Anchor Investors will be at the higher price. 

 

i) 50% of the Equity Shares Allotted to the Anchor Investors in the Anchor Investor Portion shall be locked 

in for a period of 90 days from the date of Allotment, while the remaining 50% of the Equity Shares 

Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a period of 30 days 

from the date of Allotment. 

 

j) Neither (a) BRLM nor any associate of the BRLM (except Mutual Funds sponsored by entities which 

are associates of the BRLM or insurance companies promoted by entities which are associate of BRLM 

or AIFs sponsored by the entities which are associate of the BRLM or FPIs, other than individuals, 

corporate bodies and family offices sponsored by the entities which are associate of the and BRLM) nor 

(b) the Promoters, Promoter Group or any person related to the Promoters or members of the Promoter 

Group shall apply in the Offer under the Anchor Investor Portion. 

 

k) Bids made by QIBs under both the Anchor Investor Portion and the QIB Portion will not be considered 

multiple Bids. 

The information set out above is given for the benefit of the Bidders. Our Company and the BRLM are not 

liable for any amendments or modification or changes to applicable laws or regulations, which may occur 

after the date of this Draft Red Herring Prospectus. Bidders are advised to make their independent 

investigations and ensure that any single Bid from them does not exceed the applicable investment limits 

or maximum number of the Equity Shares that can be held by them under applicable law or regulations, 

or as specified in this Draft Red Herring Prospectus or as will be specified in the Red Herring Prospectus 

and the Prospectus. Further, each Bidder where required must agree in the Allotment Advice that such 

Bidder will not sell or transfer any Equity Shares or any economic interest therein, including any off-shore 

derivative instruments, such as participatory notes, issued against the Equity Shares or any similar 

security, other than in accordance with applicable laws. 

In accordance with RBI regulations, OCBs cannot participate in this Offer. 

Information for Bidders 

The relevant Designated Intermediary will enter a maximum of three Bids at different price levels opted in the 

Bid cum Application Form and such options are not considered as multiple Bids. It is the Bidder’s responsibility 

to obtain the acknowledgment slip from the relevant Designated Intermediary. The registration of the Bid by the 

Designated Intermediary does not guarantee that the Equity Shares shall be allocated/Allotted. Such 

Acknowledgement Slip will be non-negotiable and by itself will not create any obligation of any kind. When a 

Bidder revises his or her Bid, he /she shall surrender the earlier Acknowledgement Slip and may request for a 

revised acknowledgment slip from the relevant Designated Intermediary as proof of his or her having revised the 

previous Bid. 

In relation to electronic registration of Bids, the permission given by the Stock Exchanges to use their network 

and software of the electronic bidding system should not in any way be deemed or construed to mean that the 

compliance with various statutory and other requirements by our Company and/or the BRLM are cleared or 

approved by the Stock Exchanges; nor does it in any manner warrant, certify or endorse the correctness or 
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completeness of compliance with the statutory and other requirements, nor does it take any responsibility for the 

financial or other soundness of our Company, the management or any scheme or project of our Company; nor 

does it in any manner warrant, certify or endorse the correctness or completeness of any of the contents of the Red 

Herring Prospectus or the Red Herring Prospectus; nor does it warrant that the Equity Shares will be listed or will 

continue to be listed on the Stock Exchanges. 

General Instructions 

Please note that QIBs and Non-Institutional Bidders are not permitted to withdraw their Bid(s) or lower the size 

of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stage. UPI Bidders can revise 

their Bid(s) during the Bid/Offer Period and withdraw or lower the size of their Bid(s) until Bid/Offer Closing 

Date. Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding Date. 

Do’s: 

1. Check if you are eligible to apply as per the terms of the Red Herring Prospectus and under applicable 

law, rules, regulations, guidelines and approvals;  

 

2. All Bidders (other than Anchor Investors) should submit their Bids through the ASBA process only; 

 

3. Ensure that you have Bid within the Price Band; 

 

4. Read all the instructions carefully and complete the Bid cum Application Form in the prescribed form; 

 

5. Ensure that you (other than the Anchor Investors) have mentioned the correct details of ASBA Account 

(i.e. bank account number or UPI ID, as applicable) in the Bid cum Application Form if you are not a 

UPI Bidder bidding using the UPI Mechanism in the Bid cum Application Form and if you are a UPI 

Bidder using the UPI Mechanism ensure that you have mentioned the correct UPI ID (with maximum 

length of 45 characters including the handle) in the Bid cum Application Form; 

 

6. Ensure that your Bid cum Application Form bearing the stamp of a Designated Intermediary is submitted 

to the Designated Intermediary at the relevant Bidding Centre (except in case of electronic Bids) within 

the prescribed time. Bidders (other than Anchor Investors) shall submit the Bid cum Application Form 

in the manner set out in the General Information Document; 

 

7. UPI Bidders Bidding in the Offer shall ensure that they use only their own ASBA Account or only their 

own bank account linked UPI ID (only for UPI Bidders using the UPI Mechanism) to make an application 

in the Offer and not ASBA Account or bank account linked UPI ID of any third party; 

 

8. Ensure that you have funds equal to or more than the Bid Amount in the ASBA Account maintained with 

the SCSB before submitting the ASBA Form to the relevant Designated Intermediaries; 

 

9. Ensure that the signature of the first Bidder in case of joint Bids, is included in the Bid cum Application 

Forms. If the first Bidder is not the ASBA Account holder, ensure that the Bid cum Application Form is 

also signed by the ASBA Account holder; 

 

10. Ensure that the names given in the Bid cum Application Form is/are exactly the same as the names in 

which the beneficiary account is held with the Depository Participant. In case of joint Bids, the Bid cum 

Application Form should contain the name of only the first Bidder whose name should also appear as the 

first holder of the beneficiary account held in joint names; 

 

11. Ensure that you request for and receive a stamped acknowledgement in the form of a counterfoil or 

acknowledgment specifying the application number as a proof of having accepted the Bid cum 

Application Form for all your Bid options from the concerned Designated Intermediary; 

 

12. Ensure that you submit the revised Bids to the same Designated Intermediary, through whom the original 

Bid was placed and obtain a revised acknowledgment; 

 

13. Except for Bids (i) on behalf of the Central or State Governments and the officials appointed by the 

courts, who, in terms of the circular no. MRD/DoP/Cir-20/2008 dated June 30, 2008 issued by SEBI, 

may be exempt from specifying their PAN for transacting in the securities market, (ii) submitted by 
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investors who are exempt from requirement of obtaining/specifying their PAN for transacting in the 

securities market, and (iii) Bids by persons resident in the state of Sikkim, who, in terms of SEBI circulars 

MRD/DoP/Dep/Cir-09/06 and MRD/DoP/SE/Cir-13/06 dated July 20, 2006 and September 26, 2006 

respectively, may be exempted from specifying their PAN for transacting in the securities market, all 

Bidders should mention their PAN allotted under the IT Act. The exemption for the Central or the State 

Government and officials appointed by the courts and for investors residing in the state of Sikkim is 

subject to (a) the Demographic Details received from the respective depositories confirming the 

exemption granted to the beneficial owner by a suitable description in the PAN field and the beneficiary 

account remaining in “active status”; and (b) in the case of residents of Sikkim, the address as per the 

Demographic Details evidencing the same. All other applications in which PAN is not mentioned will 

be rejected; 

 

14. Ensure that thumb impressions and signatures other than in the languages specified in the Eighth 

Schedule to the Constitution of India are attested by a Magistrate or a Notary Public or a Special 

Executive Magistrate under official seal; 

 

15. Ensure that the category and the investor status is indicated in the Bid cum Application Form to ensure 

proper upload of your Bid in the electronic Bidding system of the Stock Exchanges; 

 

16. Ensure that in case of Bids under power of attorney or by limited companies, corporates, trust, etc., 

relevant documents including a copy of the power of attorney, if applicable, are submitted; 

 

17. Ensure that Bids submitted by any person outside India is in compliance with applicable foreign and 

Indian laws; 

 

18. However, Bids received from FPIs bearing the same PAN shall not be treated as multiple Bids in the 

event such FPIs utilise the MIM Structure and such Bids have been made with different beneficiary 

account numbers, Client IDs and DP IDs; 

 

19. FPIs making MIM Bids using the same PAN, and different beneficiary account numbers, Client IDs and 

DP IDs, are required to submit a confirmation that their Bids are under the MIM structure and indicate 

the name of their investment managers in such confirmation which shall be submitted along with each 

of their Bid cum Application Forms. In the absence of such confirmation from the relevant FPIs, such 

MIM Bids shall be rejected; 

 

20. Since the Allotment will be in dematerialized form only, ensure that the depository account is active, the 

correct DP ID, Client ID, UPI ID (for UPI Bidders bidding through UPI mechanism) and the PAN are 

mentioned in their Bid cum Application Form and that the name of the Bidder, the DP ID, Client ID, UPI 

ID (for UPI Bidders bidding through UPI mechanism) and the PAN entered into the online IPO system 

of the Stock Exchanges by the relevant Designated Intermediary, as applicable, matches with the name, 

DP ID, Client ID, UPI ID (for UPI Bidders bidding through UPI mechanism) and PAN available in the 

depository database; 

 

21. In case of QIBs and NIBs, ensure that while Bidding through a Designated Intermediary, the ASBA 

Form is submitted to a Designated Intermediary in a Bidding Centre and that the SCSB where the ASBA 

Account, as specified in the ASBA Form, is maintained has named at least one branch at that location 

for the Designated Intermediary to deposit ASBA Forms (a list of such branches is available on the 

website of SEBI at http://www.sebi.gov.in; 

 

22. Ensure that you have correctly signed the authorization / undertaking box in the Bid cum Application 

Form, or have otherwise provided an authorization to the SCSB or the Sponsor Bank, as applicable, via 

the electronic mode, for blocking funds in the ASBA Account equivalent to the Bid Amount mentioned 

in the Bid cum Application Form at the time of submission of the Bid. In case of UPI Bidders submitting 

their Bids and participating in the Offer through the UPI Mechanism, ensure that you authorize the UPI 

Mandate Request, including in case of any revision of Bids, raised by the Sponsor Bank for blocking of 

funds equivalent to Bid Amount and subsequent debit of funds in case of Allotment; 

 

23. Ensure that the Demographic Details are updated, true and correct in all respects; 
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24. The ASBA Bidders shall use only their own bank account or only their own bank account linked UPI ID 

for the purposes of making Application in the Offer, which is UPI 2.0 certified by NPCI; 

 

25. Bidders (except UPI Bidders Bidding through the UPI Mechanism) should instruct their respective banks 

to release the funds blocked in the ASBA Account under the ASBA process. In case of UPI Bidders, 

once the Sponsor Bank issues the Mandate Request, the UPI Bidders would be required to proceed to 

authorize the blocking of funds by confirming or accepting the UPI Mandate Request to authorize the 

blocking of funds equivalent to application amount and subsequent debit of funds in case of Allotment, 

in a timely manner; 

 

26. UPI Bidders Bidding through UPI Mechanism shall ensure that details of the Bid are reviewed and 

verified by opening the attachment in the UPI Mandate Request and then proceed to authorize the UPI 

Mandate Request using his/her UPI PIN. Upon the authorization of the mandate using his/her UPI PIN, 

a UPI Bidder Bidding through UPI Mechanism shall be deemed to have verified the attachment 

containing the application details of the UPI Bidder Bidding through UPI Mechanism in the UPI Mandate 

Request and have agreed to block the entire Bid Amount and authorized the Sponsor Bank issue a request 

to block the Bid Amount specified in the Bid cum Application Form in his/her ASBA Account; 

 

27. UPI Bidders bidding using the UPI Mechanism should mention valid UPI ID of only the Bidder (in case 

of single account) and of the first Bidder (in case of joint account) in the Bid cum Application Form; 

 

28. UPI Bidders using the UPI Mechanism who have revised their Bids subsequent to making the initial Bid 

should also approve the revised UPI Mandate Request generated by the Sponsor Bank to authorize 

blocking of funds equivalent to the revised Bid Amount and subsequent debit of funds in case of 

Allotment in a timely manner; 

 

29. Bids by Eligible NRIs for a Bid Amount of less than ₹ 0.20 million would be considered under the Retail 

Category for the purposes of allocation and Bids for a Bid Amount exceeding ₹ 0.20 million would be 

considered under the Non-Institutional Category for allocation in the Offer; 

 

30. Ensure that Anchor Investors submit their Bid cum Application Forms only to the Book Running Lead 

Manager; 

 

31. UPI Bidders using UPI Mechanism through the SCSBs and mobile applications shall ensure that the 

name of the bank appears in the list of SCSBs which are live on UPI, as displayed on the SEBI website. 

UPI Bidders shall ensure that the name of the app and the UPI handle which is used for making the 

application appears in Annexure ‘A’ to the SEBI circular no. SEBI/HO/CFD/DIL2/COR/P/2019/85 

dated July 26, 2019; and 

 

32. The ASBA Bidders shall ensure that bids above ₹ 0.50 million, are uploaded only by SCSBs. 

The Bid cum Application Form is liable to be rejected if the above instructions, as applicable, are not complied 

with. Application made using incorrect UPI handle or using a bank account of an SCSB or SCSBs which is not 

mentioned in the list available on the website of SEBI at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 and updated from time to 

time and at such other websites as may be prescribed by SEBI from time to time. 

Don’ts: 

1. Do not Bid for lower than the minimum Bid Lot; 

 

2. Do not submit a Bid using UPI ID, if you are not a UPI Bidder; 

 

3. Do not Bid for a Bid Amount exceeding ₹ 0.20 million (for Bids by Retail Individual Bidders); 

 

4. Do not Bid on another Bid cum Application Form and the Anchor Investor Application Form, as the case 

may be, after you have submitted a Bid to any of the Designated Intermediary; 

 

5. Do not Bid/ revise the Bid Amount to less than the floor price or higher than the Cap price; 
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6. Do not pay the Bid Amount in cheques, demand drafts or by cash, money order, postal order or by stock 

invest; 

 

7. Do not send Bid cum Application Forms by post; instead submit the same to the Designated Intermediary 

only; 

 

8. Do not Bid at Cut-off Price (for Bids by QIBs and Non-Institutional Bidders); 

 

9. Do not instruct your respective banks to release the funds blocked in the ASBA Account under the ASBA 

process; 

 

10. Do not submit the Bid for an amount more than funds available in your ASBA Account; 

 

11. Do not submit Bids on plain paper or on incomplete or illegible Bid cum Application Forms or on Bid 

cum Application Forms in a colour prescribed for another category of Bidder; 

 

12. Do not submit a Bid in case you are not eligible to acquire Equity Shares under applicable law or your 

relevant constitutional documents or otherwise; 

 

13. Do not Bid if you are not competent to contract under the Indian Contract Act, 1872 (other than minors 

having valid depository accounts as per Demographic Details provided by the depository); 

 

14. Do not fill up the Bid cum Application Form such that the Bids for Equity Shares for exceeds the Offer 

size and / or investment limit or maximum number of the Equity Shares that can be held under the 

applicable laws or regulations or maximum amount permissible under the applicable regulations or under 

the terms of the Red Herring Prospectus; 

 

15. Do not Bid for Equity Shares more than specified by respective Stock Exchanges for each category; 

 

16. In case of ASBA Bidders (other than UPI Bidders using UPI mechanism), do not submit more than one 

Bid cum Application Form per ASBA Account; 

 

17. Do not make the Bid cum Application Form using third party bank account or using third party linked 

bank account UPI ID; 

 

18. Anchor Investors should not bid through the ASBA process; 

 

19. Do not submit the Bid cum Application Form to any non-SCSB bank or our Company; 

 

20. Do not Bid on another Bid cum Application Form and the Anchor Investor Application Form, as the case 

may be, after you have submitted a Bid to any of the Designated Intermediaries; 

 

21. Do not submit the General Index Register (GIR) number instead of the PAN; 

 

22. Anchor Investors should submit Anchor Investor Application Form only to the BRLM; 

 

23. Do not Bid on a Bid cum Application Form that does not have the stamp of a Designated Intermediary; 

 

24. If you are a QIB, do not submit your Bid after 3:00 p.m. on the QIB Bid / Offer Closing Date; 

 

25. Do not withdraw your Bid or lower the size of your Bid (in terms of quantity of the Equity Shares or the 

Bid Amount) at any stage, if you are a QIB or a Non-Institutional Bidder. Retail Individual Bidders can 

revise or withdraw their Bids on or before the Bid/Offer Closing Date; 

 

26. Do not submit the ASBA Forms to any Designated Intermediary that is not authorised to collect the 

relevant ASBA Forms or to our Company; 

 

27. Do not submit Bids to a Designated Intermediary at a location other than at the relevant Bidding Centres. 

If you are UPI Bidder and are using UPI mechanism, do not submit the ASBA Form directly with SCSBs; 
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28. Do not submit incorrect details of the DP ID, Client ID, PAN and UPI ID details if you are a UPI Bidder 

Bidding through the UPI Mechanism. Further, do not provide details for a beneficiary account which is 

suspended or for which details cannot be verified to the Registrar to the Offer; 

 

29. Do not submit the Bid without ensuring that funds equivalent to the entire Bid Amount are available for 

blocking in the relevant ASBA Account; 

 

30. Do not link the UPI ID with a bank account maintained with a bank that is not UPI 2.0 certified by the 

NPCI in case of Bids submitted by the UPI Bidders using the UPI Mechanism; 

 

31. Do not Bid if you are an OCB; 

 

32. UPI Bidders Bidding through the UPI Mechanism using the incorrect UPI handle or using a bank account 

of an SCSB or a banks which is not mentioned in the list provided in the SEBI website is liable to be 

rejected; and 

 

33. Do not submit more than one Bid cum Application Form for each UPI ID in case of UPI Bidders Bidding 

using the UPI Mechanism. 

 

34. In case of ASBA Bidders (other than 3 in 1 Bids) Syndicate Members shall ensure that they do not upload 

any bids above ₹ 0.50 million.  

The Bid cum Application Form is liable to be rejected if the above instructions, as applicable, are not 

complied with. 

Further, in case of any pre-Offer or post-Offer related issues regarding share certificates/demat credit/refund 

orders/unblocking etc., investors shall reach out to the Company Secretary and Compliance Officer. For details 

of the Company Secretary and Compliance Officer, please refer to the section titled “General Information – 

Company Secretary and Compliance Officer” on page 79. 

For helpline details of the BRLM pursuant to SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated 

March 16, 2021, please refer to the section titled “General Information – Book Running Lead Manager” on page 

80. 

Grounds for technical rejection 

In addition to the grounds for rejection of Bids on technical grounds as provided in the GID, Bidders are requested 

to note that Bids maybe rejected on the following additional technical grounds: 

1. Bids submitted without instruction to the SCSBs to block the entire Bid Amount; 

 

2. Bids which do not contain details of the Bid Amount and the bank account details in the ASBA Form; 

 

3. Bids submitted on a plain paper; 

 

4. Bids submitted by UPI Bidders using the UPI Mechanism through an SCSB and/or using a mobile 

application or UPI handle, not listed on the website of SEBI; 

 

5. Bids under the UPI Mechanism submitted by UPI Bidders using third party bank accounts or using a third 

party linked bank account UPI ID (subject to availability of information regarding third party account from 

Sponsor Bank(s)); 

 

6. ASBA Form submitted to a Designated Intermediary does not bear the stamp of the Designated 

Intermediary; 

 

7. Bids submitted without the signature of the First Bidder or sole Bidder; 

 

8. The ASBA Form not being signed by the account holders, if the account holder is different from the Bidder; 

 

9. ASBA Form by the UPI Bidders by using third party bank accounts or using third party linked bank account 

UPI IDs; 
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10. Bids by persons for whom PAN details have not been verified and whose beneficiary accounts are 

“suspended for credit” in terms of SEBI circular CIR/MRD/DP/ 22 /2010 dated July 29, 2010; 

 

11. GIR number furnished instead of PAN; 

 

12. Bids by UPI Bidders with Bid Amount of a value of more than ₹ 0.20 million (net of retail discount);  

 

13. Bids by persons who are not eligible to acquire Equity Shares in terms of all applicable laws, rules, 

regulations, guidelines and approvals; 

 

14. Bids accompanied by stock invest, money order, postal order or cash; and 

 

15. Bids uploaded by QIBs after 4:00 p.m. on the QIB Bid/ Offer Closing Date and by Non-Institutional 

Bidders uploaded after 4:00 p.m. on the Bid/ Offer Closing Date, and Bids by UPI Bidders uploaded after 

5:00 p.m. on the Bid/ Offer Closing Date, unless extended by the Stock Exchanges. On the Bid/Offer 

Closing Date, extension of time may be granted by the Stock Exchanges only for uploading Bids received 

from Retail Individual Bidders, after taking into account the total number of Bids received up to closure of 

timings for acceptance of Bid-cum-Application Forms as stated herein and as informed to the Stock 

Exchanges. 

Further, in case of any pre-Offer or post Offer related issues regarding share certificates/demat credit/refund 

orders/unblocking etc., investors shall reach out to our Company Secretary and Compliance Officer. For details 

of our Company Secretary and Compliance Officer, please refer to the section titled “General Information” on 

page 78. 

In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the 

UPI Mechanism) exceeding two Working Days from the Bid/Offer Closing Date, the Bidder shall be compensated 

at a uniform rate of ₹100 per day for the entire duration of delay exceeding two Working Days from the Bid/Offer 

Closing Date by the intermediary responsible for causing such delay in unblocking. The Book Running Lead 

Manager shall, in their sole discretion, identify and fix the liability on such intermediary or entity responsible for 

such delay in unblocking. 

Names of entities responsible for finalising the basis of allotment in a fair and proper manner 

The authorised employees of the Stock Exchanges, along with the Book Running Lead Manager and the Registrar, 

shall ensure that the Basis of Allotment is finalised in a fair and proper manner in accordance with the procedure 

specified in SEBI ICDR Regulations. 

Method of allotment as may be prescribed by SEBI from time to time 

Our Company shall not make an allotment if the number of prospective allotees is less than one thousand. Our 

Company will not make any Allotment in excess of the Equity Shares issued through the Offer through the Red 

Herring Prospectus except in case of oversubscription for the purpose of rounding off to make Allotment, in 

consultation with the Designated Stock Exchange. Further, upon oversubscription, an Allotment of not more than 

1% of the Offer to public may be made for the purpose of making Allotment in minimum lots. 

The allotment of Equity Shares to Bidders other than to the Retail Individual Bidders, Non- Institutional Bidders 

and Anchor Investors shall be on a proportionate basis within the respective investor categories and the number 

of securities allotted shall be rounded off to the nearest integer, subject to minimum allotment being equal to the 

minimum application size as determined and disclosed. 

The allotment of Equity Shares to each Retail Individual Bidders shall not be less than the minimum Bid Lot, 

subject to the availability of shares in Retail Individual Bidders Portion, and the remaining available shares, if 

any, shall be allotted on a proportionate basis. Not less than 15% of the Offer shall be available for allocation to 

Non-Institutional Bidders. The Equity Shares available for allocation to Non-Institutional Bidders under the Non-

Institutional Portion, shall be subject to the following: (i) one-third of the portion available to Non-Institutional 

Bidders shall be reserved for applicants with an application size of more than ₹ 0.20 million and up to ₹ 1.00 

million, and (ii) two-third of the portion available to Non-Institutional Bidders shall be reserved for applicants 

with an application size of more than ₹ 1.00 million, provided that the unsubscribed portion in either of the 
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aforementioned sub-categories may be allocated to applicants in the other sub-category of Non-Institutional 

Bidders. 

The allotment to each Non-Institutional Bidder shall not be less than the Minimum NIB Application Size, subject 

to the availability of Equity Shares in the Non-Institutional Portion, and the remaining Equity Shares, if any, shall 

be allotted on a proportionate basis. 

Payment into Anchor Investor Escrow Accounts 

Our Company, in consultation with the Book Running Lead Manager will decide the list of Anchor Investors to 

whom the CAN will be sent, pursuant to which, the details of the Equity Shares allocated to them in their respective 

names will be notified to such Anchor Investors. For Anchor Investors, the payment instruments for payment into 

the Escrow Account(s) should be drawn in favour of: 

a) In case of resident Anchor Investors: “[●]” 

 

b) In case of non-resident Anchor Investors: “[●]” 

Anchor Investors should note that the escrow mechanism is not prescribed by SEBI and has been established as 

an arrangement between our Company, the BRLM, the Escrow Collection Bank and the Registrar to the Offer to 

facilitate collections of Bid Amounts from Anchor Investors. 

Pre-Offer advertisement 

Subject to Section 30 of the Companies Act, our Company shall, after filing the Red Herring Prospectus with the 

RoC, publish a pre-Offer advertisement, in the form prescribed under the SEBI ICDR Regulations, in all editions 

of [●], an English national daily newspaper, all editions of [●], a Hindi national daily newspaper (Hindi also being 

the regional language of Jharkhand, where our Registered Office is located), each with wide circulation. 

In the pre-Offer advertisement, we shall state the Bid/Offer Opening Date and the Bid/Offer Closing Date. This 

advertisement, subject to the provisions of Section 30 of the Companies Act, shall be in the format prescribed in 

Part A of Schedule X of the SEBI ICDR Regulations. 

Allotment advertisement 

Our Company, the Book Running Lead Manager and the Registrar shall publish an allotment advertisement before 

commencement of trading, disclosing the date of commencement of trading in all editions of [●], an English 

national daily newspaper, all editions of [●], a Hindi national daily newspaper (Hindi also being the regional 

language of Jharkhand, where our Registered Office is located), each with wide circulation. 

The information set out above is given for the benefit of the Bidders. Our Company and the Book Running 

Lead Manager are not liable for any amendments or modification or changes in applicable laws or 

regulations, which may occur after the date of this Draft Red Herring Prospectus. Bidders are advised to 

make their independent investigations and ensure that the number of Equity Shares Bid for do not exceed 

the prescribed limits under applicable laws or regulations. 

Signing of the Underwriting Agreement and Filing with the RoC 

a) Our Company, the Promoter Selling Shareholders, the Underwriters, and the Registrar to the Offer intend to 

enter into an Underwriting Agreement on or immediately after the finalisation of the Offer Price which shall 

be a date prior to the filing of Prospectus. 

 

b) After signing the Underwriting Agreement, the Prospectus will be filed with the RoC in accordance with 

applicable law. The Prospectus will contain details of the Offer Price, the Anchor Investor Offer Price, Offer 

size, and underwriting arrangements and will be complete in all material respects. 

Undertakings by our Company 

Our Company undertakes the following: 

• adequate arrangements shall be made to collect all Bid cum Application Forms; 
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• the complaints received in respect of the Offer shall be attended to by our Company expeditiously and 

satisfactorily; 

 

• all steps for completion of the necessary formalities for listing and commencement of trading at all the 

Stock Exchanges where the Equity Shares are proposed to be listed shall be taken in consultation with the 

Book Running Lead Manager within such period as may be prescribed under applicable law; 

 

• if Allotment is not made within the prescribed time period under applicable law, the entire subscription 

amount received will be refunded/unblocked within the time prescribed under applicable law. If there is 

delay beyond the prescribed time, our Company shall pay interest prescribed under the Companies Act, 

2013, the SEBI ICDR Regulations and applicable law for the delayed period; 

 

• the funds required for making refunds/unblocking (to the extent applicable) as per the mode(s) disclosed 

shall be made available to the Registrar to the Offer by our Company; 

 

• where refunds (to the extent applicable) are made through electronic transfer of funds, a suitable 

communication shall be sent to the Bidder within such time as may be prescribed by SEBI, giving details 

of the bank where refunds shall be credited along with amount and expected date of electronic credit of 

refund; 

 

• ensure compliance with all disclosure and accounting norms as may be specified by SEBI from time to 

time; 

 

• Promoter’s contribution, if any, shall be brought in advance before the Bid/Offer Opening Date and the 

balance, if any, shall be brought in on a pro rata basis before calls are made on the Allottees; 

 

• Except for the Specified Securities allotted pursuant to the Offer and the Pre-IPO Placement, no further 

issuance of Equity Shares shall be undertaken by our Company till the Equity Shares issued through the 

Red Herring Prospectus are listed or until the Bid monies are refunded/unblocked in the relevant ASBA 

Accounts on account of non-listing, under-subscription, etc.; and 

 

• Our Company, in consultation with the BRLM, reserves the right not to proceed with the Offer, in whole 

or in part thereof, after the Bid/ Offer Opening Date but before the Allotment. In such an event, our 

Company will issue a public notice in all editions of [●], an English national daily newspaper, all editions 

of [●], a Hindi national daily newspaper (Hindi also being the regional language of Jharkhand, where our 

Registered Office is located), each with wide circulation, within two days of the Bid/ Offer Closing Date 

or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Offer. 

Depository arrangements 

The Allotment of the Equity Shares in the Offer shall be only in a dematerialised form, (i.e., not in the form of 

physical certificates but be fungible and be represented by the statement issued through the electronic mode). In 

this context, tripartite agreements had been signed amongst our Company, the respective Depositories and the 

Registrar to the Offer: 

• Tripartite agreement dated October 11, 2023, amongst our Company, NSDL and Registrar to the Offer. 

 

• Tripartite agreement dated October 5, 2023, amongst our Company, CDSL and Registrar to the Offer. 

Undertakings by the Promoter Selling Shareholders 

Each Promoter Selling Shareholder, severally and not jointly, undertakes and/or confirms the following in respect 

to himself/herself as a Promoter Selling Shareholder and its respective portion of the Offered Shares: 

• that the Offered Shares have been held by it for a minimum period of one year prior to the date of filing 

this Draft Red Herring Prospectus with SEBI in accordance with Regulation 8 of the SEBI ICDR 

Regulations; 

 

• that it is the legal and beneficial holder of and has full title to the Offered Shares, which have been acquired 

and is held by him in full compliance with applicable law;  
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• the Offered Shares shall be transferred pursuant to the Offer, free and clear of any liens, charges, 

encumbrances and transfer restrictions of any kind whatsoever;  

 

• it shall not offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or services 

or otherwise to any Bidder for making a Bid in the Offer, except for fees or commission for services 

rendered in relation to the Offer;  

 

• that it shall provide all reasonable co-operation as requested by our Company to the extent of the Offered 

Shares of each Promoter Selling Shareholder in relation to the completion of Allotment and dispatch of the 

Allotment Advice and CAN, if required, and completion of the necessary formalities for listing and 

commencement of trading of its portion of the Offered Shares on the Stock Exchanges and refund orders 

to the extent of its portion of the Offered Shares; 

 

• that it will provide such reasonable support and extend such reasonable cooperation as may be required by 

our Company and the BRLM in redressal of such investor grievances that pertain to its portion of the 

Offered Shares; 

 

• it shall not have recourse to the proceeds from the Offer for Sale, which shall be held in escrow in its 

favour, until receipt by our Company of the final listing and trading approvals from all the Stock 

Exchanges; and 

 

• his respective portion of the Offered Shares are fully paid-up, in dematerialized form. 

The statements and undertakings provided above, in relation to the Promoter Selling Shareholders, are statements 

which are specifically confirmed or undertaken by the Promoter Selling Shareholders in relation to itself and the 

Offered Shares. All other statements or undertakings or both in this Draft Red Herring Prospectus in relation to 

the Promoter Selling Shareholders, shall be statements made by our Company, even if the same relate to the 

Promoter Selling Shareholders. 

Utilisation of Offer Proceeds 

All the monies received out of the Offer shall be credited / transferred to a separate bank account other than the 

bank account referred to in sub-section (3) of Section 40 of the Companies Act. 

Impersonation 

Attention of the applicants is specifically drawn to the provisions of sub-section (1) of Section 38 of the 

Companies Act, which is reproduced below: 

“Any person who: 

a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, 

its securities; or 

 

b) makes or abets making of multiple applications to a company in different names or in different combinations 

of his name or surname for acquiring or subscribing for its securities; or 

 

c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or 

to any other person in a fictitious name, shall be liable for action under Section 447.” 

The liability prescribed under Section 447 of the Companies Act, for fraud involving an amount of at least ₹ 1.00 

million or 1% of the turnover of a company, whichever is lower, includes imprisonment for a term which shall 

not be less than six months extending up to 10 years and fine of an amount not less than the amount involved in 

the fraud, extending up to three times such amount (provided that where the fraud involves public interest, such 

term shall not be less than three years.) Further, where the fraud involves an amount less than ₹ 1.00 million or 

one per cent of the turnover of a company, whichever is lower, and does not involve public interest, any person 

guilty of such fraud shall be punishable with imprisonment for a term which may extend to five years or with fine 

which may extend to ₹ 5.00 million or with both. 
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 

 

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991 of the Government of India 

and FEMA. While the Industrial Policy, 1991 prescribes the limits and the conditions subject to which foreign 

investment can be made in different sectors of the Indian economy, FEMA regulates the precise manner in which 

such investment may be made. Under the Industrial Policy, unless specifically restricted, foreign investment is 

freely permitted in all sectors of the Indian economy up to any extent and without any prior approvals, but the 

foreign investor is required to follow certain prescribed procedures for making such investment. The RBI and the 

concerned ministries/departments are responsible for granting approval for foreign investment under the FDI 

Policy and FEMA. 

The Government has from time to time made policy pronouncements on foreign direct investment (“FDI”) 

through press notes and press releases. The Department for Promotion of Industry and Internal Trade, Ministry of 

Commerce and Industry, Government of India (earlier known as Department of Industrial Policy and Promotion) 

(“DPIIT”), issued the FDI Policy, which is effective from October 15, 2020 (the “FDI Policy”), which subsumes 

and supersedes all previous press notes, press releases and clarifications on FDI issued by the DPIIT that were in 

force and effect prior to October 15, 2020. The FDI Policy will be valid until the DPIIT issues an updated circular. 

As on date, under the FDI Policy, up to 100% foreign investment under the automatic route is currently permitted 

for our Company. As per the FDI Policy, our business is currently categorized under the cash and carry business 

and single brand retail business. 

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the 

RBI, provided that (i) the activities of the investee company are under the automatic route under the FDI policy 

and transfer does not attract the provisions of the Takeover Regulations; (ii) the non-resident shareholding is 

within the sectoral limits under the FDI policy; and (iii) the pricing is in accordance with the guidelines prescribed 

by the SEBI/RBI. 

On October 17, 2019, Ministry of Finance, Department of Economic Affairs, had notified the FEMA Rules, which 

had replaced the Foreign Exchange Management (Transfer and Issue of Security by a Person Resident Outside 

India) Regulations 2017. Foreign investment in this Offer shall be on the basis of the FEMA Rules. Further, in 

accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT and the Foreign 

Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect from April 22, 

2020, any investment, subscription, purchase or sale of equity instruments by entities of a country which shares 

land border with India or where the beneficial owner of an investment into India is situated in or is a citizen of 

any such country, will require prior approval of the Government, as prescribed in the FDI Policy and the FEMA 

Rules. Further, in the event of transfer of ownership of any existing or future FDI in an entity in India, directly or 

indirectly, resulting in the beneficial ownership falling within the aforesaid restriction/ purview, such subsequent 

change in the beneficial ownership will also require approval of the Government. Each Bidder should seek 

independent legal advice about its ability to participate in the Offer. In the event such prior approval of the 

Government of India is required, and such approval has been obtained, the Bidder shall intimate our Company 

and the Registrar to the Offer in writing about such approval along with a copy thereof within the Bid/Offer 

Period. 

As per the existing policy of the Government of India, OCBs cannot participate in this Offer. For details, please 

refer to the section titled “Offer Procedure” on page 358. 

 

For details of the aggregate limit for investments by NRIs and FPIs in our Company, please refer to the sections 

titled “Offer Procedure – Bids by Eligible NRIs” and “Offer Procedure – Bids by FPIs” on pages 365 and 365 

respectively. 
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SECTION X: MAIN PROVISIONS OF ARTICLES OF ASSOCIATION 

 

THE COMPANIES ACT, 2013 

 

COMPANY LIMITED BY SHARES 

ARTICLES OF ASSOCIATION 

OF 

KROSS LIMITED 

PRELIMINARY 

PART A 

1. (1) The regulations contained in the Table marked ‘F’ in Schedule I to the 

Companies Act, 2013 shall not apply to the Company, except in so far 

as the same are repeated, contained or expressly made applicable in 

these Articles or by the said Act.  

 

Table ‘F’ not to apply 

           (2) The regulations for the management of the Company and for the 

observance by the members thereto and their representatives, shall, 

subject to any exercise of the statutory powers of the Company with 

reference to the deletion or alteration of or addition to its regulations 

by resolution as prescribed or permitted by the Companies Act, 2013, 

be such as are contained in these Articles. 

 

Company to be 

governed by these 

Articles 

Definitions and Interpretation 

2. (1) In these Articles —  

 (a) “Act” means the Companies Act, 2013 (including the relevant 

rules framed thereunder) or any statutory modification or re-enactment 

thereof for the time being in force and the term shall be deemed to refer 

to the applicable section thereof which is relatable to the relevant 

Article in which the said term appears in these Articles and any 

previous company law, so far as may be applicable. 

“Act” 

 (b) “Applicable Laws” means all applicable statutes, laws, 

ordinances, rules and regulations, judgments, notifications circulars, 

orders, decrees, bye-laws, guidelines, or any decision, or 

determination, or any interpretation, policy or administration, having 

the force of law, including but not limited to, any authorization by any 

authority, in each case as in effect from time to time 

“Applicable Laws” 

 (c) “Articles” means these articles of association of the Company 

or as altered from time to time. 

“Articles” 

 (d) “Board of Directors” or “Board”, means the collective body 

of the Directors of the Company nominated and appointed from time 

to time in accordance with Articles 84 to 90, herein, as may be 

applicable. 

“Board of Directors” 

or “Board” 

 (e) “Company” means Kross Limited “Company” 

 (f) “Lien” means any mortgage, pledge, charge, assignment, 

hypothecation, security interest, title retention, preferential right, 

“Lien” 
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option (including call commitment), trust arrangement, any voting 

rights, right of set-off, counterclaim or banker’s lien, privilege or 

priority of any kind having the effect of security, any designation of 

loss payees or beneficiaries or any similar arrangement under or with 

respect to any insurance policy; 

 (g) “Memorandum” means the memorandum of association of 

the Company or as altered from time to time. 

“Memorandum” 

 (h) “Rules” means the applicable rules for the time being in force 

as prescribed under relevant sections of the Act. 

“Rules” 

 (i) “ SEBI” means Securities Exchange Board of India established 

under Securities Exchange Board of India Act, 1992 

“SEBI” 

 (j) “SEBI LODR” means the SEBI (Listing Obligation and Disclosure 

Requirement) Regulations, 2015 

“SEBI LODR” 

   

         (2) Words importing the singular number shall include the plural number 

and words importing the masculine gender shall, where the context 

admits, include the feminine and neuter gender. 

“Number” and 

“Gender” 

         (3) Unless the context otherwise requires, words or expressions contained 

in these Articles shall bear the same meaning as in the Act or the Rules, 

as the case may be. 

Expressions in the 

Articles to bear the 

same meaning as in 

the Act 

Articles to be contemporary in nature 

3. The intention of these Articles is to be in consonance with the Article 

contemporary rules and regulations prevailing in India. If there is an 

contemporary amendment in any Act, rules and regulations allowing 

what were not previously allowed under the statute, the Articles herein 

shall be deemed to have been amended to the extent that Articles will 

not be capable of restricting what has been allowed by the Act by virtue 

of an amendment subsequent to registration of the Articles. 

Articles to be 

contemporary in 

nature 

Share capital and variation of rights 

4. The authorized share capital of the Company shall be such amount and 

be divided into such shares as may from time to time, be provided in 

Clause V of Memorandum of Association with power to reclassify, 

subdivide, consolidate and increase and with power from time to time, 

to issue any shares of the original capital or any new capital and upon 

the sub-division of shares to apportion the right to participate in profits, 

in any manner as between the shares resulting from sub-division.  

Authorized share 

capital 

5. Subject to the provisions of the Act and these Articles, the shares in the 

capital of the Company shall be under the control of the Board who 

may issue, allot or otherwise dispose of the same or any of them to such 

persons, in such proportion and on such terms and conditions and either 

at a premium or at par (subject to the compliance with the provision of 

section 53 of the Act) and at such time as they may from time to time 

think fit provided that the option or right to call for shares shall not be 

given to any person or persons without the sanction of the Company in 

the general meeting. 

Shares under control 

of Board 
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6. Subject to the provisions of the Act, these Articles and with the 

sanction of the Company in the general meeting to give to any person 

or persons the option or right to call for any shares either at par or 

premium during such time and for such consideration as the Board 

think fit, the Board may issue, allot or otherwise dispose shares in the 

capital of the Company on payment or part payment for any property 

or assets of any kind whatsoever sold or transferred, goods or 

machinery supplied or for services rendered to the Company in the 

conduct of its business and any shares which may be so allotted may 

be issued as fully paid-up or partly paid-up otherwise than for cash, and 

if so issued, shall be deemed to be fully paid-up or partly paid-up 

shares, as the case may be, provided that the option or right to call of 

shares shall not be given to any person or persons without the sanction 

of the Company in the general meeting. 

 

Board may allot 

shares otherwise than 

for cash 

7. The Company may issue the following kinds of shares in accordance 

with these Articles, the Act, the Rules and other Applicable Laws: 

 

(a) Equity Share capital: 

 

(i) with voting rights; and / or 

 

(ii) with differential rights as to dividend, voting or otherwise in     

               accordance with the Rules; and 

 

(b) Preference share capital 

Kinds of share capital 

8.         (1) Every person whose name is entered as a member in the register of 

members shall be entitled to receive within two months after allotment 

or within one month from the date of receipt by the Company of the 

application for the registration of transfer or transmission, sub-division, 

consolidation or renewal of shares or within such other period as the 

conditions of issue shall provide – 

 

(a) one or more certificates in marketable lots for all his shares of 

each class or denomination registered in his name without payment of 

any charges; or 

 

(b) several certificates, each for one or more of his shares, upon 

payment of Rupees Twenty for each certificate or such charges as may 

be fixed by the Board for each certificate after the first. 

Issue of certificate 

 

            

(2) 

In respect of any share or shares held jointly by several persons, the 

Company shall not be bound to issue more than one certificate, and 

Issue of share certificate 

in case of joint holding 
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delivery of a certificate for a share to the person first named on the 

register of members shall be sufficient delivery to all such holders. 

            

(3) 

Every certificate shall specify the shares to which it relates, distinctive 

numbers of shares in respect of which it is issued and the amount paid-

up thereon and shall be in such form as the Board may prescribe and 

approve. 

Option to receive share 

certificate or hold shares 

with depository 

9. A person subscribing to shares offered by the Company shall have the 

option either to receive certificates for such shares or hold the shares 

in a dematerialized state with a depository, in which event the rights 

and obligations of the parties concerned and matters connected 

therewith or incidental thereof, shall be governed by the provisions of 

the Depositories Act, 1996 as amended from time to time, or any 

statutory modification thereto or re-enactment thereof. Where a 

person opts to hold any share with the depository, the Company shall 

intimate such depository the details of allotment of the share to enable 

the depository to enter in its records the name of such person as the 

beneficial owner of that share.  

 

The Company shall also maintain a register and index of beneficial 

owners in accordance with all applicable provisions of the Companies 

Act, 2013 and the Depositories Act, 1996 with details of shares held 

in dematerialized form in any medium as may be permitted by law 

including in any form of electronic medium.    

Option to receive share 

certificate or hold shares 

with depository 

10. If any certificate be worn out, defaced, mutilated or torn or if there be 

no further space on the back for endorsement of transfer, then upon 

production and surrender thereof to the Company, a new certificate 

may be issued in lieu thereof, and if any certificate is lost or destroyed 

then upon proof thereof to the satisfaction of the Company and on 

execution of such indemnity as the Board deems adequate, a new 

certificate in lieu thereof shall be given. Every certificate under this 

Article shall be issued on payment of fees not less than Rupees twenty 

and not more than Rupees fifty for each certificate as may be fixed by 

the Board. 

 

Provided that no fee shall be charged for issue of new certificates in 

replacement of those which are old, defaced or worn out or where 

there is no further space on the back thereof for endorsement of 

transfer. 

 

Provided that notwithstanding what is stated above, the Board shall 

comply with such rules or regulations or requirements of any stock 

exchange or the rules made under the Act or rules made under the 

Securities Contracts (Regulation) Act,1956 or any other act, or rules 

applicable thereof in this behalf. 

Issue of new certificate in 

place of one defaced, lost 

or destroyed 

11. Except as required by Applicable Laws, no person shall be recognized 

by the Company as holding any share upon any trust, and the 

Company shall not be bound by, or be compelled in any way to 

recognize (even when having notice thereof) any equitable, 

contingent, future or partial interest in any share, or any interest in any 

fractional part of a share, or (except only as by these Articles or by 

Share and interest in 

shares 
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Applicable Laws) any other rights in respect of any share except an 

absolute right to the entirety thereof in the registered holder. 

12. Subject to the applicable provisions of the Act and other Applicable 

Laws, any debentures, debenture-stock or other securities may be 

issued at a premium or otherwise and may be issued on condition that 

they shall be convertible into shares of any denomination, and with 

any privileges and conditions as to redemption, surrender, drawing, 

allotment of shares and attending (but not voting) at a general meeting, 

appointment of nominee directors, etc. Debentures with the right to 

conversion into or allotment of shares shall be issued only with the 

consent of the Company in a general meeting by special resolution. 

Terms of issue of 

debentures 

13. The provisions of the foregoing Articles relating to issue of 

certificates shall mutatis mutandis apply to issue of certificates for any 

other securities including debentures (except where the Act otherwise 

requires) of the Company. 

Provisions as to issue of 

certificates to apply 

mutatis mutandis to 

debentures, etc. 

14.      (1) The Company may exercise the powers of paying commissions 

conferred by the Act, to any person in connection with the 

subscription to its securities, provided that the rate per cent or the 

amount of the commission paid or agreed to be paid shall be disclosed 

in the manner required by the Act and the Rules. 

Power to pay 

commission in 

connection with 

securities issued 

 

           (2) The rate or amount of the commission shall not exceed the rate or 

amount prescribed in the Rules. 

Rate of commission in 

accordance with Rules 

           (3) The commission may be satisfied by the payment of cash or the 

allotment of fully or partly paid shares or partly in the one way and 

partly in the other. 

Mode of payment of 

commission 

15.      (1) If at any time the share capital is divided into different classes of 

shares, the rights attached to any class (unless otherwise provided by 

the terms of issue of the shares of that class) may, subject to the 

provisions of the Act, and whether or not the Company is being wound 

up, be varied with the consent in writing, of such number of the 

holders of the issued shares of that class, or with the sanction of a 

resolution passed at a separate meeting of the holders of the shares of 

that class, as prescribed by the Act. 

Variation of members’ 

rights 

            

(2) 

To every such separate meeting, the provisions of these Articles 

relating to general meetings shall mutatis mutandis apply. 

 

Provisions as to general 

meetings to apply mutatis 

mutandis to each 

Meeting 

16. The rights conferred upon the holders of the shares of any class issued 

with preferred or other rights shall not, unless otherwise expressly 

provided by the terms of issue of the shares of that class, be deemed 

to be varied by the creation or issue of further shares ranking pari 

passu therewith. 

Issue of further shares not 

to affect rights of existing 

members 

17. Subject to section 55 and other provisions of the Act, the Board shall 

have the power to issue or re-issue preference shares of one or more 

classes which are liable to be redeemed, or converted to equity shares, 

on such terms and conditions and in such manner as determined by 

the Board in accordance with the Act.  

Power to issue 

redeemable preference 

shares  
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18.       (1) Where at any time, the Company proposes to increase its subscribed 

capital by issue of further shares, either out of the unissued capital or 

the increased share capital, such shares shall be offered: 

 

to persons who, at the date of offer, are holders of Equity Shares of 

the Company, in proportion as near as circumstances admit, to the 

share capital paid up on those shares by sending a letter of offer on the 

following conditions : - 

 

the aforesaid offer shall be made by a notice specifying the number of 

shares offered and limiting a time prescribed under the Act from the 

date of the offer within which the offer, if not accepted, will be 

deemed to have been declined  

 

the aforementioned offer shall be deemed to include a right 

exercisable by the person concerned to renounce the shares offered to 

him or any of them in favour of any other person and the notice 

mentioned in sub-Article (i), above shall contain a statement of this 

right; and 

 

after the expiry of the time specified in the aforesaid notice or on 

receipt of earlier intimation from the person to whom such notice is 

given that he declines to accept the shares offered, the Board of 

Directors may dispose of them in such manner which is not 

disadvantageous to the shareholders and the Company; or 

 

to employees under any scheme of employees’ stock option, subject 

to a special resolution passed by the Company and subject to the 

conditions as specified under the Act and Rules thereunder; or 

 

to any persons, if it is authorized by a special resolution passed by the 

Company in a General Meeting, whether or not those persons include 

the persons referred to in clause above, either for cash or for 

consideration other than cash, subject to applicable provisions of the 

Act and Rules thereunder. 

 

The notice referred to in sub-clause (i) of sub-Article (a) shall be 

dispatched through registered post or speed post or through electronic 

mode to all the existing Members at least 3 (three) days before the 

opening of the issue. 

 

The provisions contained in this Article shall be subject to the 

provisions of the section 42 and section 62 of the Act, the rules 

thereunder and other applicable provisions of the Act. 

Further issue of share 

capital 
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(2)  

Nothing in this Article shall apply to the increase of the subscribed 

capital of the Company caused by the exercise of an option as a term 

attached to the debentures issued or loans raised by the Company to 

convert such debenture or loans into shares in the Company.  

 

Provided that the terms of issue of such debentures or loan containing 

such an option have been approved before the issue of such debenture 

or the raising of loan by a special resolution passed by the Company 

in general meeting. 

 

             

(3) 

A further issue of shares may be made in any manner whatsoever as 

the Board may determine including by way of preferential offer or 

private placement, subject to and in accordance with the Act and the 

Rules. 

Mode of further issue of 

shares 

Lien 

19.        (1) The Company shall have a first and paramount Lien – 

 

(a) on every share (not being a fully paid share) and upon the 

proceeds of sale thereof for all monies (whether presently payable or 

not) called, or payable at a fixed time, in respect of that share; and 

 

(b) on all shares (not being fully paid shares) standing registered 

in the name of a member, for all monies presently payable by him or 

his estate to the Company: 

 

Provided that the Board may at any time declare any share to be 

wholly or in part exempt from the provisions of this Article. 

 

Provided further that Company’s lien, if any, on such partly paid 

shares, shall be restricted to money called or payable at a fixed price 

in respect of such shares. 

Company’s lien on 

shares 

             

(2) 

The Company’s Lien, if any, on a share shall extend to all dividends 

or interest, as the case may be, payable and bonuses declared from 

time to time in respect of such shares for any money owing to the 

Company. 

Lien to extend to 

dividends, etc. 

             

(3) 

Unless otherwise agreed by the Board, the registration of a transfer of 

shares shall operate as a waiver of the Company’s Lien. 

Waiver of Lien in case of 

registration 

20. The Company may sell, in such manner as the Board thinks fit, any 

shares on which the Company has a Lien: 

 

Provided that no sale shall be made— 

 

As to enforcing Lien by 

sale 
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(a) unless a sum in respect of which the Lien exists is presently 

payable; or 

 

(b) until the expiration of fourteen days after a notice in writing 

stating and demanding payment of such part of the amount in respect 

of which the Lien exists as is presently payable, has been given to the 

registered holder for the time being of the share or to the person 

entitled thereto by reason of his death or insolvency or otherwise. 

21.       (1) To give effect to any such sale, the Board may authorize some person 

to transfer the shares sold to the purchaser thereof. 

Validity of sale 

            

(2) 

The purchaser shall be registered as the holder of the shares comprised 

in any such transfer. 

Purchaser to be 

registered holder 

             

(3) 

The receipt of the Company for the consideration (if any) given for 

the share on the sale thereof shall (subject, if necessary, to execution 

of an instrument of transfer or a transfer by relevant system, as the 

case may be) constitute a good title to the share and the purchaser shall 

be registered as the holder of the share. 

Validity of Company’s 

receipt 

             

(4) 

The purchaser shall not be bound to see to the application of the 

purchase money, nor shall his title to the shares be affected by any 

irregularity or invalidity in the proceedings with reference to the sale 

Purchaser not affected 

22.        (1) The proceeds of the sale shall be received by the Company and applied 

in payment of such part of the amount in respect of which the Lien 

exists as is presently payable. 

Application of proceeds 

of sale 

             

(2) 

The residue, if any, shall, subject to a like Lien for sums not presently 

payable as existed upon the shares before the sale, be paid to the 

person entitled to the shares at the date of the sale. 

Payment of residual 

money 

23. The provisions of these Articles relating to Lien shall mutatis 

mutandis apply to any other securities including debentures of the 

Company. 

Provisions as to Lien to 

apply mutatis mutandis 

to debentures, etc. 

Calls on shares 

24.      (1) The Board may, from time to time, make calls upon the members in 

respect of any monies unpaid on their shares (whether on account of 

the nominal value of the shares or by way of premium) and not by the 

conditions of allotment thereof made payable at fixed times. 

Board may make Calls 

           (2) Each member shall, subject to receiving at least fourteen days’ notice 

specifying the time or times and place of payment, pay to the 

Company, at the time or times and place so specified, the amount 

called on his shares. 

Notice of call 

            

(3) 

A call may be revoked or postponed at the discretion of the Board 

 

Revocation or 

postponement of call 

25. A call shall be deemed to have been made at the time when the 

resolution of the Board authorizing the call was passed and may be 

required to be paid by instalments. 

Call to take effect from 

date of resolution 

26. The joint holders of a share shall be jointly and severally liable to pay 

all calls in respect thereof. 

Liability of joint holders 

of shares 
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27.      (1) If a sum called in respect of a share is not paid before or on the day 

appointed for payment thereof (the “due date”), the person from whom 

the sum is due shall pay interest thereon from the due date to the time 

of actual payment at such rate as may be fixed by the Board. 

When interest on call or 

instalment payable 

             

(2) 

The Board shall be at liberty to waive payment of any such interest 

wholly or in part. 

Board may waive interest 

28.       (1) Any sum which by the terms of issue of a share becomes payable on 

allotment or at any fixed date, whether on account of the nominal 

value of the share or by way of premium, shall, for the purposes of 

these Articles, be deemed to be a call duly made and payable on the 

date on which by the terms of issue such sum becomes payable. 

Sums deemed to be calls 

            

(2) 

In case of non-payment of such sum, all the relevant provisions of 

these Articles as to payment of interest and expenses, forfeiture or 

otherwise shall apply as if such sum had become payable by virtue of 

a call duly made and notified. 

Effect of nonpayment of 

sums 

29. The Board – 

 

(a) may, if it thinks fit, subject to the provisions of the Act, receive 

from any member willing to advance the same, all or any part of 

the monies uncalled and unpaid upon any shares held by him; and 

 

(b) upon all or any of the monies so advanced, may (until the same 

would, but for such advance, become presently payable) pay 

interest at such rate as may be fixed by the Board. Nothing 

contained in this clause shall confer on the member (a) any right 

to participate in profits or dividends or (b) any voting rights in 

respect of the moneys so paid by him until the same would, but 

for such payment, become presently payable by him.  

 

The Directors may at any time repay the amount so advanced. 

Payment in anticipation 

of calls may carry interest 

30. If by the conditions of allotment of any shares, the whole or part of 

the amount of issue price thereof shall be payable by installments, then 

every such installment shall, when due, be paid to the Company by 

the person who, for the time being and from time to time, is or shall 

be the registered holder of the share or the legal representative of a 

deceased registered holder. 

Installments on shares to 

be duly paid 

31.  All calls shall be made on a uniform basis on all shares falling under 

the same class. 

 

Explanation: Shares of the same nominal value on which different 

amounts have been paid-up shall not be deemed to fall under the same 

class. 

Calls on shares of same 

class to be on uniform 

basis 

32. The provisions of these Articles relating to calls shall mutatis 

mutandis apply to any other securities including debentures of the 

Company. 

Provisions as to calls to 

apply mutatis mutandis 

to debentures, etc. 
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Transfer of shares 

33.        (1) A common form of transfer shall be used and the instrument of 

transfer of any share in the Company shall be in writing which shall 

be duly executed by or on behalf of both the transferor and transferee 

and all provisions of section 56 of the Act and statutory modification 

thereof for the time being shall be duly complied with in respect of all 

transfer of shares and registration thereof. 

Instrument of transfer to 

be executed by transferor 

and transferee 

             

(2) 

The transferor shall be deemed to remain a holder of the share until 

the name of the transferee is entered in the register of members in 

respect thereof. 

 

34. The Board may, subject to the right of appeal conferred by the section 

58 of the Act decline to register – 

 

(a) the transfer of a share, not being a fully paid share, to a person 

of whom they do not approve; or 

 

(b) any transfer of shares on which the Company has a Lien. 

 

The registration of a transfer shall not be refused on the ground of the 

transferor being either alone or jointly with any other person or 

persons indebted to the Company on any account whatsoever. 

Board may refuse to 

register transfer 

35.  The Board may decline to recognize any instrument of transfer unless- 

 

(a) the instrument of transfer is duly executed and is in the form as 

prescribed in the Rules made under sub-section (1) of section 

56 of the Act;  

 

(b) the instrument of transfer is accompanied by the certificate of the 

shares to which it relates, and such other evidence as the Board 

may reasonably require to show the right of the transferor to make 

the transfer; and 

 

(c) the instrument of transfer is in respect of only one class of 

shares. 

 

The registration of a transfer shall not be refused on the ground of the 

transferor being either alone or jointly with any other person or 

persons indebted to the Company on any account whatsoever. 

Board may decline to 

recognize instrument of 

transfer 

36. On giving of previous notice of at least seven days or such lesser 

period in accordance with the Act and Rules made thereunder, the 

registration of transfers may be suspended at such times and for such 

periods as the Board may from time to time determine: 

Transfer of shares when 

suspended 
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Provided that such registration shall not be suspended for more than 

thirty days at any one time or for more than forty five days in the 

aggregate in any year. 

37 Subject to the provisions of sections 58 and 59 of the Act, these 

Articles and other applicable provisions of the Act or any other 

Applicable Laws for the time being in force, the Board may refuse 

whether in pursuance of any power of the Company under these 

Articles or any other Applicable Laws to register the transfer of, or the 

transmission by operation of Applicable Laws of the right to, any 

shares or interest of a member in or debentures of the Company. The 

Company shall within one (1) month from the date on which the 

instrument of transfer, or the intimation of such transmission, as the 

case may be, was delivered to Company, or such other period as may 

be prescribed, send notice of the refusal to the transferee and the 

transferor or to the person giving intimation of such transmission, as 

the case may be, giving reasons for such refusal. Provided that, subject 

to provisions of Article 32, the registration of a transfer shall not be 

refused on the ground of the transferor being either alone or jointly 

with any other person or persons indebted to the Company on any 

account whatsoever. Transfer of shares/debentures in whatever lot 

shall not be refused. 

Notice of refusal to 

register transfer 

38 The provisions of these Articles relating to transfer of shares shall 

mutatis mutandis apply to any other securities including debentures of 

the Company. 

Provisions as to transfer 

of shares to apply mutatis 

mutandis to debentures, 

etc. 

Transmission of shares 

39.       (1) On the death of a member, the survivor or survivors where the member 

was a joint holder, and his nominee or nominees or legal 

representatives where he was a sole holder, shall be the only persons 

recognized by the Company as having any title to his interest in the 

shares. 

 

Title to shares on death of 

a member 

            

(2) 

Nothing in clause (1) shall release the estate of a deceased joint holder 

from any liability in respect of any share which had been jointly held 

by him with other persons. 

 

Estate of deceased 

member liable 

40.        (1) Any person becoming entitled to a share in consequence of the death 

or insolvency of a member may, upon such evidence being produced 

as may from time to time properly be required by the Board and 

subject as hereinafter provided, elect, either – 

 

(a) to be registered himself as holder of the share; or 

 

(b) to make such transfer of the share as the deceased or 

insolvent member    

              could have made. 

Transmission Clause 
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(2) 

The Board shall, in either case, have the same right to decline or 

suspend registration as it would have had, if the deceased or insolvent 

member had transferred the share before his death or insolvency. 

Board’s right unaffected 

41.       (1)  If the person so becoming entitled shall elect to be registered as holder 

of the share himself, he shall deliver or send to the Company a notice 

in writing signed by him stating that he so elects. 

Right to election of 

holder of share 

            

(2) 

If the person aforesaid shall elect to transfer the share, he shall testify 

his election by executing a transfer of the share. 

Manner of testifying 

election 

             

(3) 

All the limitations, restrictions and provisions of these regulations 

relating to the right to transfer and the registration of transfers of 

shares shall be applicable to any such notice or transfer as aforesaid 

as if the death or insolvency of the member had not occurred and the 

notice or transfer were a transfer signed by that member. 

Limitations applicable to 

notice 

42. A person becoming entitled to a share by reason of the death or 

insolvency of the holder shall be entitled to the same dividends and 

other advantages to which he would be entitled if he were the 

registered holder of the share, except that he shall not, before being 

registered as a member in respect of the share, be entitled in respect 

of it to exercise any right conferred by membership in relation to 

meetings of the Company: 

 

Provided that the Board may, at any time, give notice requiring any 

such person to elect either to be registered himself or to transfer the 

share, and if the notice is not complied with within ninety days, the 

Board may thereafter withhold payment of all dividends, bonuses or 

other monies payable in respect of the share, until the requirements of 

the notice have been complied with. 

Claimant to be entitled to 

same advantage 

43. The provisions of these Articles relating to transmission by operation 

of law shall mutatis mutandis apply to any other securities including 

debentures of the Company 

Provisions as to 

transmission to apply 

mutatis mutandis to 

debentures, etc. 

44 No fee shall be charged for registration of transfer, transmission, 

probate, succession certificate and letters of administration, certificate 

of death or marriage, power of attorney or similar other document 

No fee for transfer or 

transmission 

Forfeiture of shares 

45. If a member fails to pay any call, or instalment of a call or any money 

due in respect of any share, on the day appointed for payment thereof, 

the Board may, at any time thereafter during such time as any part of 

the call or instalment remains unpaid or a judgement or decree in 

respect thereof remains unsatisfied in whole or in part, serve a notice 

on him requiring payment of so much of the call or instalment or other 

money as is unpaid, together with any interest which may have 

accrued and all expenses that may have been incurred by the Company 

by reason of non-payment. 

If call or instalment not 

paid notice must be given 

46. The notice aforesaid shall: 

 

Form of Notice 
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(a) name a further day (not being earlier than the expiry of fourteen 

days from the date of service of the notice) on or before which 

the payment required by the notice is to be made; and 

 

(b) state that, in the event of non-payment on or before the day so 

named, the shares in respect of which the call was made shall be 

liable to be forfeited. 

47. If the requirements of any such notice as aforesaid are not complied 

with, any share in respect of which the notice has been given may, at 

any time thereafter, before the payment required by the notice has 

been made, be forfeited by a resolution of the Board to that effect. 

In default of payment of 

shares to be forfeited 

48. When any share shall have been so forfeited, notice of the forfeiture 

shall be given to the defaulting member and an entry of the forfeiture 

with the date thereof, shall forthwith be made in the register of 

members. 

Entry of forfeiture in 

register of members 

 

49. The forfeiture of a share shall involve extinction at the time of 

forfeiture, of all interest in and all claims and demands against the 

Company, in respect of the share and all other rights incidental to the 

share. 

Effect of forfeiture 

50.       (1) A forfeited share shall be deemed to be the property of the Company 

and may be sold or re-allotted or otherwise disposed of either to the 

person who was before such forfeiture the holder thereof or entitled 

thereto or to any other person on such terms and in such manner as the 

Board thinks fit. 

Forfeited shares may be 

sold, etc. 

            

(2) 

At any time before a sale, re-allotment or disposal as aforesaid, the 

Board may cancel the forfeiture on such terms as it thinks fit. 

Cancellation of forfeiture 

51.        (1) A person whose shares have been forfeited shall cease to be a member 

in respect of the forfeited shares, but shall, notwithstanding the 

forfeiture, remain liable to pay, and shall pay, to the Company all 

monies which, at the date of forfeiture, were presently payable by him 

to the Company in respect of the shares. 

Members still liable to 

pay money owing at the 

time of forfeiture 

             

(2) 

The liability of such person shall cease if and when the Company shall 

have received payment in full of all such monies in respect of the 

shares. 

Cesser of liability 

52.         

(1) 

A duly verified declaration in writing that the declarant is a director, 

the manager or the secretary of the Company, and that a share in the 

Company has been duly forfeited on a date stated in the declaration, 

shall be conclusive evidence of the facts therein stated as against all 

persons claiming to be entitled to the share; 

Certificate of forfeiture 

             

(2) 

The Company may receive the consideration, if any, given for the 

share on any sale, re-allotment or disposal thereof and may execute a 

transfer of the share in favour of the person to whom the share is sold 

or disposed of; 

Title of purchaser and 

transferee of forfeited 

shares 

            

(3) 

The transferee shall thereupon be registered as the holder of the share; 

and 

Transferee to be 

registered as holder 

            

(4) 

The transferee shall not be bound to see to the application of the 

purchase money, if any, nor shall his title to the share be affected by 

Transferee not affected 
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any irregularity or invalidity in the proceedings in reference to the 

forfeiture, sale, re-allotment or disposal of the share. 

 

53. Upon any sale after forfeiture or for enforcing a Lien in exercise of 

the powers hereinabove given, the Board may, if necessary, appoint 

some person to execute an instrument for transfer of the shares sold 

and cause the purchaser’s name to be entered in the register of 

members in respect of the shares sold and after his name has been 

entered in the register of members in respect of such shares the 

validity of the sale shall not be impeached by any person. 

Validity of sales 

54. Upon any sale, re-allotment or other disposal under the provisions of 

the preceding Articles, the certificate(s), if any, originally issued in 

respect of the relative shares shall (unless the same shall on demand 

by the Company has been previously surrendered to it by the 

defaulting member) stand cancelled and become null and void and be 

of no effect, and the Board shall be entitled to issue a duplicate 

certificate(s) in respect of the said shares to the person(s) entitled 

thereto. 

Cancellation of share 

certificate in respect of 

forfeited shares 

55. The Board may, subject to the provisions of the Act, accept a 

surrender of any share from or by any member desirous of 

surrendering them on such terms as they think fit. 

Surrender of share 

certificates 

56. The provisions of these Articles as to forfeiture shall apply in the case 

of non-payment of any sum which, by the terms of issue of a share, 

becomes payable at a fixed time, whether on account of the nominal 

value of the share or by way of premium, as if the same had been 

payable by virtue of a call duly made and notified. 

Sums deemed to be calls 

57. The provisions of these Articles relating to forfeiture of shares shall 

mutatis mutandis apply to any other securities including debentures of 

the Company. 

Provisions as to 

forfeiture of shares to 

apply mutatis mutandis 

to debentures, etc. 

Alteration of capital 

58. Subject to the provisions of the Act, the Company may, by ordinary 

resolution - 

 

(a) increase the share capital by such sum, to be divided into shares 

of such amount as it thinks expedient;  

 

(b) consolidate and divide all or any of its share capital into shares 

of larger amount than its existing shares:  

 

Provided that any consolidation and division which results in changes 

in the voting percentage of members shall require applicable 

approvals under the Act; 

 

Power to alter share 

capital 
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(c) convert all or any of its fully paid-up shares into stock, and 

reconvert that stock into fully paid-up shares of any 

denomination; 

 

(d) sub-divide its existing shares or any of them into shares of 

smaller amount than is fixed by the Memorandum; 

 

(e) cancel any shares which, at the date of the passing of the 

resolution, have not been taken or agreed to be taken by any 

person. 

59. Where shares are converted into stock: 

 

(a) the holders of stock may transfer the same or any part thereof 

in the same manner as, and subject to the same Articles under which, 

the shares from which the stock arose might before the conversion 

have been transferred, or as near thereto as circumstances admit: 

 

Provided that the Board may, from time to time, fix the minimum 

amount of stock transferable, so, however, that such minimum shall 

not exceed the nominal amount of the shares from which the stock 

arose; 

 

(b) the holders of stock shall, according to the amount of stock 

held by them, have the same rights, privileges and advantages as 

regards dividends, voting at meetings of the Company, and other 

matters, as if they held the shares from which the stock arose; but no 

such privilege or advantage (except participation in the dividends and 

profits of the Company and in the assets on winding up) shall be 

conferred by an amount of stock which would not, if existing in 

shares, have conferred that privilege or advantage; 

 

(c) such of these Articles of the Company as are applicable to 

paid-up shares shall apply to stock and the words “share” and 

“shareholder”/ “member” shall include “stock” and “stock-holder” 

respectively. 

Right of stockholders 

60. The Company may, by resolution as prescribed by the Act, reduce in 

any manner and in accordance with the provisions of the Act and the 

Rules, — 

 

(a) its share capital; and/or 

 

(b) any capital redemption reserve account; and/or 

 

Reduction of capital 
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(c) any securities premium account; and/or 

 

(d) any other reserve in the nature of share capital. 

61. Where two or more persons are registered as joint holders (not more 

than three) of any share, they shall be deemed (so far as the Company 

is concerned) to hold the same as joint tenants with benefits of 

survivorship, subject to the following and other provisions contained 

in these Articles: 

Joint holders 

 

 

 

 

 (a) The joint-holders of any share shall be liable severally as well as 

jointly for and in respect of all calls or instalments and other 

payments which ought to be made in respect of such share. 

Liability of Joint holders 

 

 

 (b) On the death of any one or more of such joint-holders, the 

survivor or survivors shall be the only person or persons 

recognized by the Company as having any title to the share but 

the Board may require such evidence of death as they may deem 

fit, and nothing herein contained shall be taken to release the 

estate of a deceased joint-holder from any liability on shares held 

by him jointly with any other person. 

Death of one or more 

joint-holders 

 

 (c) Any one of such joint holders may give effectual receipts of any 

dividends, interests or other moneys payable in respect of such 

share. 

Receipt of one Sufficient 

 

 

 (d) Only the person whose name stands first in the register of 

members as one of the joint-holders of any share shall be entitled 

to the delivery of certificate, if any, relating to such share or to 

receive notice (which term shall be deemed to include all relevant 

documents) and any notice served on or sent to such person shall 

be deemed service on all the joint-holders. 

Delivery of certificate 

and giving of notice to 

first named holder 

 

 (e) (i) Any one of two or more joint-holders may vote at any meeting 

either personally or by attorney or by proxy in respect of such 

shares as if he were solely entitled thereto and if more than one of 

such joint holders be present at any meeting personally or by 

proxy or by attorney then that one of such persons so present 

whose name stands first or higher (as the case may be) on the 

register in respect of such shares shall alone be entitled to vote in 

respect thereof. 

Vote of joint holders 

 

 (ii) Several executors or administrators of a deceased member in 

whose (deceased member) sole name any share stands, shall for the 

purpose of this clause be deemed joint-holders. 

Executors or 

administrators as joint 

holders 

 (f) The provisions of these Articles relating to joint holders of 

shares shall mutatis mutandis apply to any other securities 

including debentures of the Company registered in joint names. 

 

Provisions as to joint 

holders as to shares to 

apply mutatis mutandis 

to debentures, etc. 
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Capitalization of profits 

62.         

(1) 

The Company by ordinary resolution in general meeting may, upon 

the recommendation of the Board, resolve — 

 

(a) that it is desirable to capitalize any part of the amount for the time 

being standing to the credit of any of the Company’s reserve 

accounts, or to the credit of the profit and loss account, or 

otherwise available for distribution; and 

 

(b) that such sum be accordingly set free for distribution in the 

manner specified in clause (2) below amongst the members who 

would have been entitled thereto, if distributed by way of 

dividend and in the same proportions. 

Capitalization 

             

(2) 

The sum aforesaid shall not be paid in cash but shall be applied, 

subject to the provision contained in clause (3) below, either in or 

towards: 

 

(A) paying up any amounts for the time being unpaid on any shares 

held by such members respectively; 

 

(B) paying up in full, unissued shares or other securities of the 

Company to be allotted and distributed, credited as fully paid-

up, to and amongst such members in the proportions aforesaid; 

 

(C) partly in the way specified in sub-clause (A) and partly in that 

specified in sub-clause (B). 

Sum how applied 

             

(3) 

A securities premium account and a capital redemption reserve 

account or any other permissible reserve account may, for the 

purposes of this Article, be applied in the paying up of unissued shares 

to be issued to members of the Company as fully paid bonus shares; 

 

              

(4) 

The Board shall give effect to the resolution passed by the Company 

in pursuance of these Article. 

 

63.        (1) Whenever such a resolution as aforesaid shall have been passed, the 

Board shall – 

 

(a) make all appropriations and applications of the amounts resolved 

to be capitalized thereby, and all allotments and issues of fully 

paid shares or other securities, if any; and 

 

(b) generally do all acts and things required to give effect thereto. 

Powers of the Board for 

capitalization 
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(2) 

The Board shall have power— 

 

(a) to make such provisions, by the issue of fractional 

certificates/coupons or by payment in cash or otherwise as it 

thinks fit, for the case of shares or other securities becoming 

distributable in fractions; and 

 

(b) to authorize any person to enter, on behalf of all the members 

entitled thereto, into an agreement with the Company providing 

for the allotment to them respectively, credited as fully paid-up, 

of any further shares or other securities to which they may be 

entitled upon such capitalization, or as the case may require, for 

the payment by the Company on their behalf, by the application 

thereto of their respective proportions of profits resolved to be 

capitalized, of the amount or any part of the amounts remaining 

unpaid on their existing shares. 

Board’s power to issue 

fractional certificate/ 

coupon etc. 

            

(3) 

Any agreement made under such authority shall be effective and 

binding on such members. 

Agreement binding on 

members 

Buy-back of shares 

64. Notwithstanding anything contained in these Articles but subject to 

all applicable provisions of the Act or any other Applicable Laws for 

the time being in force, the Company may purchase its own shares or 

other specified securities. 

Buy-back of shares 

General meetings 

65. All general meetings other than annual general meeting shall be called 

extraordinary general meeting. 

Extraordinary general 

meeting 

66. The Board may, whenever it thinks fit, call an extraordinary general 

meeting. 

Powers of Board to call 

extraordinary general 

meeting 

Proceedings at general meetings 

67. No business shall be transacted at any general meeting unless a 

quorum of members is present at the time when the meeting proceeds 

to business. 

Presence of Quorum 

68. No business shall be discussed or transacted at any general meeting 

except election of Chairperson whilst the chair is vacant. 

Business confined to 

election of Chairperson 

whilst chair vacant 

69. The quorum for a general meeting shall be as provided in the Act. Quorum for general 

meeting 

70. If at any meeting no director is willing to act as Chairperson or if no 

director is present within fifteen minutes after the time appointed for 

holding the meeting, the members present shall, by poll or 

electronically, choose one of their members to be Chairperson of the 

meeting. 

Members to elect a 

Chairperson 
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71. On any business at any general meeting, in case of an equality of 

votes, whether on a show of hands or electronically or on a poll, the 

Chairperson shall have a second or casting vote. 

Casting vote of 

Chairperson at general 

meeting 

72.         

(1) 

The Company shall cause minutes of the proceedings of every general 

meeting of any class of members or creditors and every resolution 

passed by postal ballot to be prepared and signed in such manner as 

may be prescribed by the Rules and kept by making within thirty days 

of the conclusion of every such meeting concerned or passing of 

resolution by postal ballot entries thereof in books kept for that 

purpose with their page 

s consecutively numbered. 

Minutes of proceedings 

of meetings and 

resolutions passed by 

postal ballot 

              

(2) 

There shall not be included in the minutes any matter which, in the 

opinion of the Chairperson of the meeting – 

 

(a) is, or could reasonably be regarded, as defamatory of any 

person; or 

 

(b) is irrelevant or immaterial to the proceedings; or 

 

(c) is detrimental to the interests of the Company. 

Certain matters not to be 

included in Minutes 

              

(3) 

The Chairperson shall exercise an absolute discretion in regard to the 

inclusion or non-inclusion of any matter in the minutes on the grounds 

specified in the aforesaid clause. 

Discretion of 

Chairperson in relation to 

Minutes 

              

(4) 

The minutes of the meeting kept in accordance with the provisions of 

the Act shall be evidence of the proceedings recorded therein. 

Minutes to be Evidence 

73.        (1) The books containing the minutes of the proceedings of any general 

meeting of the Company or a resolution passed by postal ballot shall: 

 

(a) be kept at the registered office of the Company; and 

 

(b) be open to inspection of any member without charge, during 

business  hours on all working days. 

Inspection of minute 

books of general meeting 

            

(2) 

Any member shall be entitled to be furnished, within the time 

prescribed by the Act, after he has made a request in writing in that 

behalf to the Company and on payment of such fees as may be fixed 

by the Board, with a copy of any minutes referred to in clause (1) 

above. 

Members may obtain 

copy of minutes 

Adjournment of meeting 

74.         

(1) 

The Chairperson may, suo motu, adjourn the meeting from time to 

time and from place to place. 

Chairperson may adjourn 

the meeting 
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(2) 

No business shall be transacted at any adjourned meeting other than 

the business left unfinished at the meeting from which the 

adjournment took place. 

Business at adjourned 

meeting 

              

(3) 

When a meeting is adjourned for thirty days or more, notice of the 

adjourned meeting shall be given as in the case of an original meeting. 

Notice of adjourned 

meeting 

              

(4) 

Save as aforesaid, and save as provided in the Act, it shall not be 

necessary to give any notice of an adjournment or of the business to 

be transacted at an adjourned meeting. 

Notice of adjourned 

meeting not required 

Voting rights 

75. Subject to any rights or restrictions for the time being attached to any 

class or classes of shares - 

 

(a) on a show of hands, every member present in person shall have 

one vote; and  

 

(b) on a poll, the voting rights of members shall be in proportion to 

his share in the paid-up Equity Share capital of the company. 

Entitlement to vote on 

show of hands and on 

poll 

76. A member may exercise his vote at a meeting by electronic means in 

accordance with the Act and shall vote only once. 

Voting through 

electronic means 

77.        (1) In the case of joint holders, the vote of the senior who tenders a vote, 

whether in person or by proxy, shall be accepted to the exclusion of 

the votes of the other joint holders. 

Vote of joint holders 

             

(2) 

For this purpose, seniority shall be determined by the order in which 

the names stand in the register of members. 

Seniority of names 

78. A member of unsound mind, or in respect of whom an order has been 

made by any court having jurisdiction in lunacy, may vote, whether 

on a show of hands or on a poll, by his committee or other legal 

guardian, and any such committee or guardian may, on a poll, vote by 

proxy. If any member be a minor, the vote in respect of his share or 

shares shall be by his guardian or any one of his guardians. 

How members non 

compos mentis and 

minor may vote 

79. Any business other than that upon which a poll has been demanded 

may be proceeded with, pending the taking of the poll. 

Business may proceed 

pending poll 

80. No member shall be entitled to vote at any general meeting unless all 

calls or other sums presently payable by him in respect of shares in 

the Company have been paid or in regard to which the Company has 

exercised any right of Lien. 

Restriction on voting 

rights 

81. A member is not prohibited from exercising his voting on the ground 

that he has not held his share or other interest in the Company for any 

specified period preceding the date on which the vote is taken, or on 

any other ground not being a ground set out in the preceding Article. 

Restriction on exercise of 

voting rights in other 

cases to be void 

82. Any member whose name is entered in the register of members of the 

Company shall enjoy the same rights and be subject to the same 

liabilities as all other members of the same class. 

Equal rights of members 

Proxy 
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83.        (1) Any member entitled to attend and vote at a general meeting may do 

so either personally or through his constituted attorney or through 

another person as a proxy on his behalf, for that meeting. 

Member may vote in 

person or otherwise 

              

(2) 

The instrument appointing a proxy and the power-of attorney or other 

authority, if any, under which it is signed or a notarized copy of that 

power or authority, shall be deposited at the registered office of the 

Company not less than 48 hours before the time for holding the 

meeting or adjourned meeting at which the person named in the 

instrument proposes to vote, and in default the instrument of proxy 

shall not be treated as valid. 

Proxies when to be 

deposited 

84. An instrument appointing a proxy shall be in the form as prescribed 

in the Rules. 

Form of proxy 

85. A vote given in accordance with the terms of an instrument of proxy 

shall be valid, notwithstanding the previous death or insanity of the 

principal or the revocation of the proxy or of the authority under which 

the proxy was executed, or the transfer of the shares in respect of 

which the proxy is given: 

Provided that no intimation in writing of such death, insanity, 

revocation or transfer shall have been received by the Company at its 

office before the commencement of the meeting or adjourned meeting 

at which the proxy is used. 

Proxy to be valid 

notwithstanding death of 

the principal 

Board of Directors  

86. Unless otherwise determined by the Company in general meeting, the 

number of directors shall not be less than 3 (three) and shall not be 

more than fifteen (fifteen). 

 

The Directors shall not be required to hold any qualification shares in 

the Company. 

Board of Directors & 

Qualification shares 

87     (1) The Board of Directors shall appoint the Chairperson of the Company. 

 

The same individual may, at the same time, be appointed as the 

Chairperson as well as the Managing Director of the Company.  

Chairperson and 

Managing Director 

 

         (2) The Board shall have the power to determine the directors whose 

period of office is or is not liable to determination by retirement of 

directors by rotation. 

Directors not liable to 

retire by rotation 

88.    (1) The remuneration of the directors shall, in so far as it consists of a 

monthly payment, be deemed to accrue from day-to-day. 

Remuneration of 

Directors 

          (2) The remuneration payable to the directors, including manager, if any, 

shall be determined in accordance with and subject to the provisions 

of the Act by an ordinary resolution passed by the Company in general 

meeting. 

Remuneration to require 

members’ consent 

           (3) In addition to the remuneration payable to them in pursuance of the 

Act, the directors may be paid all travelling, hotel and other expenses 

properly incurred by them— 

 

Travelling and other 

expenses 
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(a) in attending and returning from meetings of the Board of 

Directors or any committee thereof or general meetings of the 

Company; or 

 

(b) in connection with the business of the Company. 

           (4) Subject to the provisions of these Articles and the provisions of the 

Act, the Board may, decide to pay a Director out of funds of the 

Company by way of sitting fees, within the ceiling prescribed under 

the Act, a sum to be determined by the Board for each meeting of the 

Board or any committee or sub-committee thereof attended by him in 

addition to his traveling, boarding and lodging and other expenses 

incurred 

Sitting Fees 

APPOINTMENT AND REMUNERATION OF DIRECTORS 

89. Subject to the provisions of the Act and these Articles, the Board of 

Directors, may from time to time, appoint one or more of the Directors 

to be Managing Director or Managing Directors or other whole-time 

Director(s) of the Company, for a term not exceeding five years at a 

time and may, from time to time, (subject to the provisions of any 

contract between him or them and the Company) remove or dismiss 

him or them from office and appoint another or others in his or their 

place or places and the remuneration of Managing or Whole-Time 

Director(s) by way of salary and commission shall be in accordance 

with the relevant provisions of the Act. 

Appointment 

90 Subject to the provisions of the Act, the Board shall appoint 

Independent Directors, who shall have appropriate experience and 

qualifications to hold a position of this nature on the Board. 

Independent Director 

91. Subject to the provisions of section 196, 197 and 188 read with 

Schedule V to the Act, the Directors shall be paid such further 

remuneration, whether in the form of monthly payment or by a 

percentage of profit or otherwise, as the Company in General meeting 

may, from time to time, determine and such further remuneration shall 

be divided among the Directors in such proportion and in such manner 

as the Board may, from time to time, determine and in default of such 

determination shall be divided among the Directors equally or if so 

determined paid on a monthly basis. 

Remuneration 

92. Subject to the provisions of these Articles, and the provisions of the 

Act, if any Director, being willing, shall be called upon to perform 

extra service or to make any special exertions in going or residing 

away from the place of his normal residence for any of the purposes 

of the Company or has given any special attendance for any business 

of the Company, the Company may remunerate the Director so doing 

either by a fixed sum or otherwise as may be determined by the 

Director 

Payment for Extra 

Service 

93. All cheques, promissory notes, drafts, hundis, bills of exchange and 

other negotiable instruments, and all receipts for monies paid to the 

Company, shall be signed, drawn, accepted, endorsed, or otherwise 

executed, as the case may be, by such person and in such manner as 

the Board shall from time to time by resolution determine. 

Execution of negotiable 

instruments 

94.       (1) Subject to the provisions of the Act, the Board shall have power at any 

time, and from time to time, to appoint a person as an additional 

director, provided the number of the directors and additional directors 

Appointment of 

additional directors 
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together shall not at any time exceed the maximum strength fixed for 

the Board by the Articles. 

            

(2) 

Such person shall hold office only up to the date of the next annual 

general meeting of the Company but shall be eligible for appointment 

by the Company as a director at that meeting subject to the provisions 

of the Act. 

Duration of office of 

additional director 

95.       (1) The Board may appoint an alternate director to act for a director 

(hereinafter in this Article called “the Original Director”) during his 

absence for a period of not less than three months from India. No 

person shall be appointed as an alternate director for an independent 

director unless he is qualified to be appointed as an independent 

director under the provisions of the Act. 

Appointment of alternate 

director 

            

(2) 

An alternate director shall not hold office for a period longer than that 

permissible to the Original Director in whose place he has been 

appointed and shall vacate the office if and when the Original Director 

returns to India  

Duration of office of 

alternate director 

            

(3) 

If the term of office of the Original Director is determined before he 

returns to India the automatic reappointment of retiring directors in 

default of another appointment shall apply to the Original Director and 

not to the alternate director. 

Re-appointment 

provisions applicable to 

Original Director 

96.       (1) If the office of any director appointed by the Company in general 

meeting is vacated before his term of office expires in the normal 

course, the resulting casual vacancy may, be filled by the Board of 

Directors at a meeting of the Board. 

Appointment of director 

to fill a casual vacancy 

            

(2) 

The director so appointed shall hold office only up to the date upto 

which the director in whose place he is appointed would have held 

office if it had not been vacated. 

Duration of office of 

Director appointed to fill 

casual vacancy 

Powers of Board 

97. The management of the business of the Company shall be vested in 

the Board and the Board may exercise all such powers, and do all such 

acts and things, as the Company is by the Memorandum or otherwise 

authorized to exercise and do, and, not hereby or by the statute or 

otherwise directed or required to be exercised or done by the Company 

in general meeting but subject nevertheless to the provisions of the 

Act and other Applicable Laws and of the Memorandum and these 

Articles and to any regulations, not being inconsistent with the 

Memorandum and these Articles or the Act, from time to time made 

by the Company in general meeting provided that no such regulation 

shall invalidate any prior act of the Board which would have been 

valid if such regulation had not been made. 

General powers of the 

Company vested in 

Board 

Proceedings of the Board 

98.       (1) The Board of Directors may meet for the conduct of business, adjourn 

and otherwise regulate its meetings, as it thinks fit. 

 

Provided, that the Board of Directors shall hold meetings at least once 

in every three months and at least four times every calendar year. 

When meeting to be 

convened 
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(2) 

The Chairperson or any one Director with the previous consent of the 

Chairperson may, or the company secretary on the direction of the 

Chairperson shall, at any time, summon a meeting of the Board. 

Who may summon Board 

meeting 

            

(3) 

The quorum for a Board meeting shall be as provided in the Act. Quorum for Board 

meetings 

 

            

(4) 

The participation of directors in a meeting of the Board may be either 

in person or through video conferencing or audio visual means or 

teleconferencing, as may be prescribed by the Rules or permitted 

under Applicable Laws. 

Participation at Board 

meetings 

            

(5) 

At least 7 (seven) Days’ written notice shall be given in writing to 

every Director by hand delivery or by speed-post or by registered post 

or by facsimile or by email or by any other electronic means, either (i) 

in writing, or (ii) by fax, e-mail or other approved electronic 

communication, receipt of which shall be confirmed in writing as soon 

as is reasonably practicable, to each Director, setting out the agenda 

for the meeting in reasonable detail and attaching the relevant papers 

to be discussed at the meeting and all available data and information 

relating to matters to be discussed at the meeting except as otherwise 

agreed in writing by all the Directors. 

Notice of Board meetings 

99.       (1) Save as otherwise expressly provided in the Act, questions arising at 

any meeting of the Board shall be decided by a majority of votes. 

Questions at Board 

meeting how decided 

            

(2) 

In case of an equality of votes, the Chairperson of the Board, if any, 

shall have a second or casting vote. 

Casting vote of 

Chairperson at Board 

meeting 

100. The continuing directors may act notwithstanding any vacancy in the 

Board; but, if and so long as their number is reduced below the 

quorum fixed by the Act for a meeting of the Board, the continuing 

directors or director may act for the purpose of increasing the number 

of directors to that fixed for the quorum, or of summoning a general 

meeting of the Company, but for no other purpose. 

Directors not to act when 

number falls below 

minimum 

101.        

(1) 

The Chairperson of the Company shall be the Chairperson at meetings 

of the Board. In his absence, the Board may elect a Chairperson of its 

meetings and determine the period for which he is to hold office. 

Who to preside at 

meetings of the Board 

             

(2) 

If no such Chairperson is elected, or if at any meeting the Chairperson 

is not present within fifteen minutes after the time appointed for 

holding the meeting, the directors present may choose one of their 

number to be Chairperson of the meeting 

Directors to elect a 

Chairperson 

102.       

(1) 

The Board may, subject to the provisions of the Act, delegate any of 

its powers to Committees consisting of such member or members of 

its body as it thinks fit. 

Delegation of powers 

            

(2) 

Any Committee so formed shall, in the exercise of the powers so 

delegated, conform to any regulations that may be imposed on it by 

the Board. 

Committee to conform to 

Board regulations 

            

(3) 

The participation of directors in a meeting of the Committee may be 

either in person or through video conferencing or audio visual means 

or teleconferencing, as may be prescribed by the Rules or permitted 

under Applicable Laws. 

Participation at 

Committee meetings 
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103.       

(1) 

A Committee may elect a Chairperson of its meetings unless the 

Board, while constituting a Committee, has appointed a Chairperson 

of such Committee. 

Chairperson of 

Committee 

            

(2) 

If no such Chairperson is elected, or if at any meeting the Chairperson 

is not present within fifteen minutes after the time appointed for 

holding the meeting, the members present may choose one of their 

members to be Chairperson of the meeting. 

Who to preside at 

meetings of Committee 

104.        

(1) 

A Committee may meet and adjourn as it thinks fit. Committee to meet 

             

(2) 

Questions arising at any meeting of a Committee shall be determined 

by a majority of votes of the members present. 

Questions at Committee 

meeting how decided 

             

(3) 

In case of an equality of votes, the Chairperson of the Committee shall 

have a second or casting vote. 

Casting vote of 

Chairperson at 

Committee meeting 

105. All acts done in any meeting of the Board or of a Committee thereof 

or by any person acting as a director, shall, notwithstanding that it may 

be afterwards discovered that there was some defect in the 

appointment of any one or more of such directors or of any person 

acting as aforesaid, or that they or any of them were disqualified or 

that his or their appointment had terminated, be as valid as if every 

such director or such person had been duly appointed and was 

qualified to be a director. 

Acts of Board or 

Committee valid 

notwithstanding defect of 

appointment 

106. Save as otherwise expressly provided in the Act, a resolution in 

writing, signed, whether manually or by secure electronic mode, by a 

majority of the members of the Board or of a Committee thereof, for 

the time being entitled to receive notice of a meeting of the Board or 

Committee, shall be valid and effective as if it had been passed at a 

meeting of the Board or Committee, duly convened and held. 

Passing of resolution by 

Circulation  

 

Chief Executive Officer, Manager, Company Secretary and Chief Financial Officer 

107.      

(a) 

Subject to the provisions of the Act, - 

 

A chief executive officer, manager, company secretary and chief 

financial officer may be appointed by the Board for such term, at such 

remuneration and upon such conditions as it may think fit; and any 

chief executive officer, manager, company secretary and chief 

financial officer so appointed may be removed by means of a 

resolution of the Board; the Board may appoint one or more chief 

executive officers for its multiple businesses. 

Chief Executive Officer, 

etc. 

            

(b) 

A director may be appointed as chief executive officer, manager, 

company secretary or chief financial officer. 

Director may be chief 

executive officer, etc. 

Registers 

108. The Company shall keep and maintain at its registered office all 

statutory registers namely, register of charges, register of members, 

register of debenture holders, register of any other security holders, 

the register and index of beneficial owners and annual return, register 

of loans, guarantees, security and acquisitions, register of investments 

Statutory registers 
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not held in its own name and register of contracts and arrangements 

for such duration as the Board may, unless otherwise prescribed, 

decide, and in such manner and containing such particulars as 

prescribed by the Act and the Rules. 

 

The registers and copies of annual return shall be open for inspection 

during business hours on all working days, at the registered office of 

the Company by the persons entitled thereto on payment, where 

required, of such fees as may be fixed by the Board but not exceeding 

the limits prescribed by the Rules.  

109.      

(a) 

The Company may exercise the powers conferred on it by the Act with 

regard to the keeping of a foreign register; and the Board may (subject 

to the provisions of the Act) make and vary such regulations as it may 

think fit respecting the keeping of any such register. 

Foreign register 

             

(b) 

The foreign register shall be open for inspection and may be closed, 

and extracts may be taken therefrom and copies thereof may be 

required, in the same manner, mutatis mutandis, as is applicable to the 

register of members. 

 

 

Dividends and Reserve 

110. The Company in general meeting may declare dividends, but no 

dividend shall exceed the amount recommended by the Board but the 

Company in general meeting may declare a lesser dividend. 

Company in general 

meeting may declare 

dividends 

111. Subject to the provisions of the Act, the Board may from time to time 

pay to the members such interim dividends of such amount on such 

class of shares and at such times as it may think fit. 

Interim dividends 

112.     (1) The Board may, before recommending any dividend, set aside out of 

the profits of the Company such sums as it thinks fit as a reserve or 

reserves which shall, at the discretion of the Board, be applied for any 

purpose to which the profits of the Company may be properly applied, 

including provision for meeting contingencies or for equalizing 

dividends; and pending such application, may, at the like discretion, 

either be employed in the business of the Company or be invested in 

such investments (other than shares of the Company) as the Board 

may, from time to time, think fit. 

Dividends only to be paid 

out of profits 

            

(2) 

The Board may also carry forward any profits which it may consider 

necessary not to divide, without setting them aside as a reserve. 

Carry forward of Profits 

113.    (1) Subject to the rights of persons, if any, entitled to shares with special 

rights as to dividends, all dividends shall be declared and paid 

according to the amounts paid or credited as paid on the shares in 

respect whereof the dividend is paid, but if and so long as nothing is 

paid upon any of the shares in the Company, dividends may be 

declared and paid according to the amounts of the shares. 

Division of profits 

           (2) No amount paid or credited as paid on a share in advance of calls shall 

be treated for the purposes of this Article as paid on the share. 

Payments in advance 

           (3) All dividends shall be apportioned and paid proportionately to the 

amounts paid or credited as paid on the shares during any portion or 

Dividends to be 

apportioned 
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portions of the period in respect of which the dividend is paid; but if 

any share is issued on terms providing that it shall rank for dividend 

as from a particular date such share shall rank for dividend 

accordingly. 

114.     (1) The Board may deduct from any dividend payable to any member all 

sums of money, if any, presently payable by him to the Company on 

account of calls or otherwise in relation to the shares of the Company. 

No member to receive 

dividend whilst indebted 

to the Company and 

Company’s right to 

reimbursement therefrom 

            

(2) 

The Board may retain dividends payable upon shares in respect of 

which any person is, under the Transmission Clause hereinbefore 

contained, entitled to become a member, until such person shall 

become a member in respect of such shares. 

Retention of dividends 

115.     (1) Any dividend, interest or other monies payable in cash in respect of 

shares may be paid by electronic mode or by cheque or warrant sent 

through the post directed to the registered address of the holder or, in 

the case of joint holders, to the registered address of that one of the 

joint holders who is first named on the register of members, or to such 

person and to such address as the holder or joint holders may in 

writing direct. 

Dividend how remitted 

            

(2) 

Every such cheque or warrant shall be made payable to the order of 

the person to whom it is sent. 

Instrument of Payment 

            

(3) 

Payment in any way whatsoever shall be made at the risk of the person 

entitled to the money paid or to be paid. The Company will not be 

responsible for a payment which is lost or delayed. The Company will 

be deemed to having made a payment and received a good discharge 

for it if a payment using any of the foregoing permissible means is 

made. 

Discharge to Company 

116. Any one of two or more joint holders of a share may give effective 

receipts for any dividends, bonuses or other monies payable in respect 

of such share. 

Receipt of one holder 

sufficient 

117. No dividend shall bear interest against the Company. No interest on dividends 

118. The waiver in whole or in part of any dividend on any share by any 

document shall be effective only if such document is signed by the 

member (or the person entitled to the share in consequence of the 

death or bankruptcy of the holder) and delivered to the Company and 

if or to the extent that the same is accepted as such or acted upon by 

the Board. 

Waiver of dividends 

 

UNPAID OR UNCLAIMED DIVIDEND 

119.      

(1) 

Where the Company has declared a dividend but which has not been 

paid or claimed within thirty (30) days from the date of declaration, 

the Company shall, within seven (7) days from the date of expiry of 

the said period of thirty (30) days, transfer the total amount of 

dividend which remains unpaid or unclaimed, to a special account to 

be opened by the Company in that behalf in any scheduled bank 

subject to the applicable provisions of the Act and the Rules made 

thereunder.  

Transfer of unclaimed 

dividend 
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(2)  

Any money transferred to the unpaid dividend account of the 

Company which remains unpaid or unclaimed for a period of seven 

(7) years from the date of such transfer, shall be transferred by the 

Company to the Investor Education and Protection Fund established 

under section 125 of the Act. Any person claiming to be entitled to an 

amount may apply to the authority constituted by the Central 

Government for the payment of the money claimed. 

Transfer to IEPF 

Account 

            

(3) 

No unclaimed or unpaid dividend shall be forfeited by the Board until 

the claim becomes barred by Applicable Laws. 

Forfeiture of unclaimed 

dividend 

Accounts 

120.     (1) The books of account and books and papers of the Company, or any 

of them, shall be open to the inspection of directors in accordance with 

the applicable provisions of the Act and the Rules. 

Inspection by Directors 

            

(2) 

No member (not being a director) shall have any right of inspecting 

any books of account or books and papers or document of the 

Company except as conferred by Applicable Laws or authorized by 

the Board. 

Restriction on inspection 

by members 

Winding up 

115. Subject to the applicable provisions of the Act and the Rules made 

thereunder – 

Winding up of Company 

            

(a) 

If the Company shall be wound up, the liquidator may, with the 

sanction of a special resolution of the Company and any other sanction 

required by the Act, divide amongst the members, in specie or kind, 

the whole or any part of the assets of the Company, whether they shall 

consist of property of the same kind or not. 

 

            

(b) 

For the purpose aforesaid, the liquidator may set such value as he 

deems fair upon any property to be divided as aforesaid and may 

determine how such division shall be carried out as between the 

members or different classes of members. 

 

             

(c) 

The liquidator may, with the like sanction, vest the whole or any part 

of such assets in trustees upon such trusts for the benefit of the 

contributories if he considers necessary, but so that no member shall 

be compelled to accept any shares or other securities whereon there is 

any liability. 

 

Indemnity and Insurance 

121.      

(a) 

Subject to the provisions of the Act, every director, managing director, 

whole-time director, manager, company secretary and other officer of 

the Company shall be indemnified by the Company out of the funds 

of the Company, to pay all costs, losses and expenses (including 

travelling expense) which such director, manager, company secretary 

and officer may incur or become liable for by reason of any contract 

entered into or act or deed done by him in his capacity as such director, 

manager, company secretary or officer or in any way in the discharge 

of his duties in such capacity including expenses. 

Directors and officers 

right to indemnity 

            

(b) 

Subject as aforesaid, every director, managing director, manager, 

company secretary or other officer of the Company shall be 

indemnified against any liability incurred by him in defending any 

proceedings, whether civil or criminal in which judgement is given in 

his favour or in which he is acquitted or discharged or in connection 

 



 

409 

 

with any application under applicable provisions of the Act in which 

relief is given to him by the Court. 

 

             

(c) 

The Company may take and maintain any insurance as the Board may 

think fit on behalf of its present and/or former directors and key 

managerial personnel for indemnifying all or any of them against any 

liability for any acts in relation to the Company for which they may 

be liable but have acted honestly and reasonably. 

Insurance 

Secrecy 

122. Every Director, Manager, Auditor, Treasurer, Trustee, Member of a 

Committee, Officer, Servant, Agent, Accountant or other person 

employed in the business of the Company shall, if so required by the 

Directors, before entering upon his duties, sign a declaration pleading 

himself to observe strict secrecy respecting all transactions and affairs 

of the Company with the customers and the state of the accounts with 

individuals and in matters relating thereto, and shall by such 

declaration pledge himself not to reveal any of the matter which may 

come to his knowledge in the discharge of his duties except when 

required so to do by the Directors or by any meeting or by a Court of 

Law and except so far as may be necessary in order to comply with 

any of the provisions in these presents contained. 

 

General Power 

123. Wherever in the Act, it has been provided that the Company shall have 

any right, privilege or authority or that the Company could carry out 

any transaction only if the Company is so authorized by its Articles, 

then and in that case this Article authorizes and empowers the 

Company to have such rights, privileges or authorities and to carry out 

such transactions as have been permitted by the Act, without there 

being any specific Article in that behalf herein provided. 

 

At any point of time from the date of adoption of these Articles, if the 

Articles are or become contrary to the provisions of the Securities and 

Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended from time to time (the 

“Listing Regulations”), the provisions of the Listing Regulations 

shall prevail over the Articles to such extent and the Company shall 

discharge all of its obligations as prescribed under the Listing 

Regulations, from time to time. 

General power and 

Requirement of 

compliance with the 

provisions of SEBI 

LODR (as amended) and 

rules and regulations 

made by SEBI from time 

to time. 
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SECTION XI: OTHER INFORMATION 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

The copies of the following documents and contracts which have been entered or are to be entered into by our 

Company (not being contracts entered into in the ordinary course of business carried on by our Company which 

are or may be deemed material will be attached to the copy of the Red Herring Prospectus which will be delivered 

to the RoC for filing. Copies of the abovementioned contracts and also the documents and contracts for inspection 

referred to hereunder, may be inspected at the Registered and Corporate Office between 10:00 a.m. and 5:00 p.m. 

on all Working Days from the date of the Red Herring Prospectus until the Bid/Offer Closing Date (except for 

such agreements executed after the Bid/Offer Closing Date). Copies of the documents for inspection referred to 

hereunder, will also be available on the website of our Company at www.krosslimited.com from the date of the 

Red Herring Prospectus until the Bid/Offer Closing Date (except for such agreements executed after the Bid/Offer 

Closing Date). Any of the contracts or documents mentioned in this Draft Red Herring Prospectus may be 

amended or modified at any time, if so required, in the interest of our Company, or if required by the other parties, 

without reference to the Shareholders, subject to compliance with the provisions of the Companies Act and other 

applicable law. 

A. Material contracts for the Offer 

1. Offer agreement dated November 30, 2023 between our Company, the Promoter Selling Shareholders and 

the BRLM; 

2. Registrar agreement dated November 29, 2023 amongst our Company, the Promoter Selling Shareholders 

and the Registrar to the Offer; 

3. Cash escrow and sponsor bank agreement dated [●] amongst our Company, the Registrar to the Offer, the 

BRLM, Promoter Selling Shareholders, the Escrow Collection Bank(s), Public Offer Account Bank(s), 

Sponsor Bank(s) and the Refund Bank(s); 

4. Share escrow agreement dated [●] entered into amongst the Promoter Selling Shareholders, our Company 

and a share escrow agent; 

5. Syndicate agreement dated [●] amongst our Company, Promoter Selling Shareholders, the BRLM, the 

Syndicate Members and the Registrar to the Offer; 

6. Monitoring Agency Agreement dated [●] entered into between our Company and the Monitoring Agency; 

and 

7. Underwriting agreement dated [●] amongst our Company, Promoter Selling Shareholders and the 

Underwriters. 

B. Material documents  

1. Certified copies of the updated Memorandum of Association and Articles of Association of our Company 

as amended from time to time; 

2. Certificate of incorporation dated May 9, 1991; 

3. Fresh certificate of incorporation dated September 26, 2016, pursuant to change of name of the Company 

from ‘Kross Manufacturers (India) Private Limited’ to ‘Kross Private Limited’; 

4. Fresh certificate of incorporation dated January 17, 2017, pursuant to conversion from private limited 

company into public limited company; 

5. Resolutions of the Board of Directors dated November 9, 2023, taking on record the approval for the Offer 

for Sale by the Promoter Selling Shareholders;  

6. Resolution of the Board dated November 30, 2023 approving this Draft Red Herring Prospectus; 

7. Consents of the Promoter Selling Shareholders each dated November 8, 2023 in relation to the Offer; 

8. Examination report dated November 30, 2023, of our Statutory Auditors on our Restated Financial 

Information and the statement of tax benefits dated November 30, 2023, included in this Draft Red Herring 

Prospectus; 

9. Copies of the annual reports of our Company for the Fiscal Years 2023, 2022 and 2021; 

10. An agreement for sale cum memorandum of understanding dated October 28, 2017 executed between M/s 

MEW Suspensions Private Limited and our Company; 



 

411 

 

11. Industry report titled “Market dynamics for select forged and machined components and assemblies in the 

commercial vehicle and tractor segment” dated November, 2023, prepared and issued by CRISIL, 

commissioned, and paid for by our Company for an agreed fee, exclusively for the purpose of this Offer 

which is available on the website of our Company at www.krosslimited.com from the date of the Red 

Herring Prospectus until the Bid/ Offer Closing Date; 

12. Consent letter dated November 29, 2023 issued by CRISIL with respect to the report titled “Market 

dynamics for select forged and machined components and assemblies in the commercial vehicle and tractor 

segment” dated November, 2023; 

13. Consents of the Directors, the BRLM, the Syndicate Members, the Legal Counsel to our Company, the 

Registrar to the Offer, the Escrow Collection Bank(s), Refund Banks(s), Sponsor Bank, Public Offer 

Account Bank, the Bankers to our Company, the Company Secretary and Compliance Officer and the 

Chief Financial Officer, to act in their respective capacities; 

14. Consent dated November 30, 2023 from M/s S.K. Naredi & Co. Chartered Accountants, to include their 

name as required under section 26 of the Companies Act, 2013 read with SEBI ICDR Regulations, in this 

Draft Red Herring Prospectus, and as an “expert” as defined under section 2(38) of the Companies Act, 

2013 to the extent and in their capacity as our Statutory Auditors, and in respect of (i) the examination 

report dated November 30, 2023 relating to the Restated Financial Information as at and for the three month 

period ended June 30, 2023 and as at and for the years ended March 31, 2023, 2022 and 2021; and (ii) the 

statement of tax benefits dated November 30, 2023; 

15. Consent dated November 29, 2023 from the Chartered Engineer, to include their name as required under 

Section 26(5) of the Companies Act read with the SEBI ICDR Regulations, in this Draft Red Herring 

Prospectus and as an “expert”, as defined under Section 2(38) of the Companies Act to the extent and in 

their capacity as an independent chartered engineer, in relation to the certificate dated November 29, 2023, 

certifying, inter alia, the details of the installed and production capacity of our manufacturing facilities; 

16. Consent dated November 30, 2023 from Adarsh Kumar Agarwal, the practicing company secretary, to 

include his name as required under Section 26(5) of the Companies Act read with the SEBI ICDR 

Regulations, in this Draft Red Herring Prospectus and as an “expert”, as defined under Section 2(38) of 

the Companies Act to the extent and in their capacity as a practicing company secretary, in relation to the 

certificate dated November 30, 2023, certifying, inter alia, the details of the share capital built up of our 

Company and our Promoters. Such consent has not been withdrawn as on the date of this Draft Red Herring 

Prospectus. 

17. Certificate relating to key performance indicators dated November 30, 2023 issued by M/s S.K. Naredi & 

Co., Chartered Accountants; 

18. Resolution of the Audit Committee dated November 30, 2023 approving our key performance indicators; 

19. Tripartite agreement dated October 11, 2023 between our Company, NSDL and the Registrar to the Offer; 

20. Tripartite agreement dated October 5, 2023 between our Company, CDSL and the Registrar to the Offer; 

21. Due diligence certificate dated November 30, 2023 addressed to the SEBI from the BRLM; 

22. In principle listing approvals dated [●] and [●] issued by BSE and NSE, respectively; and 

23. Final observation letter bearing number [●] dated [●] issued by SEBI.  
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as the 

case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

 

________________________________________ 

Sudhir Rai 

Chairman and Managing Director 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

 

_________________________________________ 

Anita Rai 

Whole time Director 

Place: Jamshedpur 

Date: November 30, 2023 

  



 

414 

 

DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

 

_________________________________________ 

Sumeet Rai 

Whole time Director 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

 

_________________________________________ 

Kunal Rai 

Whole time Director (Finance) and CFO 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

 

_________________________________________ 

Sanjiv Paul 

Independent Director 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

 

_________________________________________ 

Mukesh Kumar Agarwal  

Independent Director 

 

Place: Meerut 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

  

_________________________________________ 

Deepa Verma 

Independent Director 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

SIGNED BY THE DIRECTOR OF OUR COMPANY  

_________________________________________ 

Gurvinder Singh Ahuja 

Independent Director 

 

Place: Meerut 

Date: November 30, 2023 
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DECLARATION 

I hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and 

guidelines issued by the Government of India, and the regulations or guidelines issued by SEBI, established under 

Section 3 of the SEBI Act, 1992, as amended, as the case may be, have been complied with and no statement 

made in this Draft Red Herring Prospectus is contrary to the provisions of the Companies Act, 2013, the SCRA, 

the SCRR and the SEBI Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, as 

the case may be. I further certify that all the statements in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE CHIEF FINANCIAL OFFICER OF OUR COMPANY  

 

_________________________________ 

Kunal Rai  

Chief Financial Officer 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I, Sudhir Rai, a Promoter Selling Shareholder, hereby certify that all statements and undertakings made or 

confirmed by me in this Draft Red Herring Prospectus in relation to myself as a Promoter Selling Shareholder and 

my portion of the Offered Shares, are true and correct. I assume no responsibility for any other statements, 

disclosures and undertakings, including, any of the statements, disclosures and undertakings, made or confirmed 

by or relating to the Company or any other Promoter Selling Shareholder or any other person(s) in this Draft Red 

Herring Prospectus. 

 

SIGNED BY THE PROMOTER SELLING SHAREHOLDER 

 

_____________________________ 

Sudhir Rai 

 

Place: Jamshedpur 

Date: November 30, 2023 
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DECLARATION 

I, Anita Rai, a Promoter Selling Shareholder, hereby certify that all statements and undertakings made or 

confirmed by me in this Draft Red Herring Prospectus in relation to myself as a Promoter Selling Shareholder and 

my portion of the Offered Shares, are true and correct. I assume no responsibility for any other statements, 

disclosures and undertakings, including, any of the statements, disclosures and undertakings, made or confirmed 

by or relating to the Company or any other Promoter Selling Shareholder or any other person(s) in this Draft Red 

Herring Prospectus. 

 

SIGNED BY THE PROMOTER SELLING SHAREHOLDER 

 

_____________________________ 

Anita Rai  

 

Place: Jamshedpur 

Date: November 30, 2023 

 
 

 




